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WORLD HEWS 

Oil prices 
rise after 
Kharg raid 

SStf£ I ! land ' Iran s ma »n export 
termina*, was severely damaged 

by an Iraqi air raid on Thors- 
JP* according to shipping and 
oil companies. it was the 10th 
attack since August 15. 

The report had an impart on 
the ml spot market where North 
Sea quotations rose yesterday bv 
10-15 cents. The market was 
also affected by the Mexican 
earthquake. Back Page 

PLO delegates invited 

Mrs Thatcher announced a shift 
m Britain's Middle East policy 
when she invited two members 
of the TaJestine Liberation 
Organisation executive commit- 
tee to London as part of a 
Jnrdanian-Palestiniau delega- ' 
tion. Bark Page 

Steel claim for Alliance 1 

Liberal leader David Steel, 1 
winding up the party's assembly i 
at Dundee, claimed that after i 
the next general election the 1 
Alliance would be the only 
credible alternative to 
Thatcherism. Back Page; Details 
Page 5 

De Lorean indicted 

John De Lorean was named in 
a 15-count criminal indictment 
involving the financial affairs of 
his failed sports car company, 
the U.S. Justice -Department 
said. 

Boesak charged 

Allan Boesak, the South African 
anti-apartheid church leader, 
was charged with subversion 
and freed on R20.000 (£6,000) 
bai 

Powell warns on riots 

Enoch Powell, MP, in a speech 
at Birkenhead, warned that 
Britain faced being unimagin- 
ably wracked by dissension and 
violent disorder if the size of 
the coloured population was not 
reduced. Page 3 

GCHQ pay gap 

Some members of the staff 
federation at GCHG, Chelten- 
ham, are being pod between 
£3.000 and £4.000 a year more 
than colleagues doing similar 
work who remained In unions 
after they were banned there 
Page 5 

Liverpool strike blow 

Liverpool City Coimdrs fight 
against government spending 
policies received a setback 
when officials of the National 
Union of Public Employees 
recommended rejection of calls 
for a strike by council staff. 
Tape 4 

MEP mugged 

Fred Tuckman. MEP for 
Leicester, was recovering after 
being knocked unconscious and 
rubbed of £165 in a Brussels 
street nn Thursday night. 

Demonstrators killed 

At least 30 people were killed 
and dozen wounded when police 
opened fire during a demonstra- 
tion b yfarmers and striking 
bus. drivers in the central 
Philippines. 

Radio station stormed 

Five armed men forced a state- 
owned radio station in Bastia, 
Corsica, to broadcast a tape 
urging islanders to support the 
on Hawed Corsican National 
Liberation Front which seeks 
independence from France. 

Jumbo-size pets 

Indonesians are to be allowed 
by the governraen to keep 
riephants as pets in an effort 
to persuade jungle settlers to 
live peacefully with animals. 

Test squad named 

England's 16-strong cricket 
squad to tour the West Indies 
This winier will include fast 
bcwlcrs Foster and Thomas, 
b.itsmen Willey and D. Smith 
and wicketkeeper French. All 
3 1 who won the final Test 
against Australia are selected. 
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The FT Ordinary share index 
stood at 1.008.8 at 10 am. a 
point higher than Tursday's 
close, but ended 5.6 down and 
9.7 lower on -the week at 1,002.2. 
Page 12 

PHILLIPS & DREW became 
the first stockbroker to move 
directly into hanking when the 
Bank of England granted it a 
licence to take deposits. Page 4 

BANK OF SCOTLAND became 
the first big UK bank to cut its 
mortgage interest rates in re- 1 
sponse to the summer interest 
rate fall. Repayment mortgages 
will be cut by 0.5 percentage 
points to 13 per cent on a flat 
rate basis. Page 4 

REDUNDANCY notices were 
sent to nearly all 600 employees 
at Rediffusion Consumer Manu- 
facturing, the colour TV sub- 
sidiary of British Electric Trac- 
tion. Page 4 

CHINA'S economic plans for 
the next five years involve 
relaxing central control over 
the economy and distancing 
itself further from Communist 
economic ideals. Page 3 

INTER-AMERICAN Develop- 
ment Bank is campaigning for 
a special trust fund that could 
channel billions of dollars in 
fresh finance to Latin American 
countries. Page 3 

RUPERT MURDOCH'S News 
International group and Croupe 
j Bruxelles Lambert are to form 
a joint company based in 
Belgium to study and develop 
audio-visual projects including 
satellite broadcasting. Page 3 

BLUNDELL-Permoglaze Hold- 
ings, paint manufacturer, In- 
j curved an interim pre-tax loss 
of £767.094 struck after an ex- , 
ceptional charge for ! 
redundancies of £228,251, com- 1 
pored with a profit last time of i 
£406,715. Page 8 

BODDINGTON’S Breweries 
lifted interim taxable profits 
from £4.16m to £ 4.72m on turn- 
over up from £23 .81m to 
£25. 63m. and is poised for 
record taxable profits for the 
year. Page 8 

GnH, The West German indus- 
trial group, is to merge with 
its major subsidiary. SCAN, the 
heavy vehicle and motors con- 
cern. In a sweeping corporate 
overhaul. Page 9 
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S. African 
surcharge 
on imports 

S0 *J TH AFRICA is to Impose 
a 10 per cent import surcharge 
which will affect an estimated 
““ Pf r cent of imports and raise 
R400m (£123.46m ) in the next 
six months as part of a R900m 
rcftationary package. 

The surcharge, which comes 
into effect on Monday, will be 
on all goods not bound by the 
General Agreement on Tariffs 
and Trade, Minister of Finance, 
Barcnd du Plessis said. 

CBI and the Government be- 
lieve that pay rises in the com- 
ing wage round may be pushed 
down one or two percentage 
points below the 4.5 to 7.5 per 
cent settlement spread of the 
past year. Back Page 

SINCLAIR Research, the home ; 
computer group, underwent a 
big shake-up, with nine direc- 
tors losing their place on the 
board, including ICL chairman 
Robb Wilmot. Back Page 

LEADING EQUITIES, encour- 
aged by Wall Street, started 
firm but prices drifted lower 
as demand failed to materialise. 
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Death toll in Mexican earthquake likely to be 6,000 




THE DEATH toll In the earth- 
quake that struck Mexico City 
and the country's Pacific coast 
on Thursday is expected to 
reach 6,006 with 20,000 in- 
jured. These are crude esti- 
mates that emerged yesterday 
as limited contact with the 
outside world was restored. 
Robert Graham and John 
Moore report. 

The extent of the- destruc- 
tion and disruption caused by 
the earthquake, which was 
measured at 7.8 on the 
Richter scale, is preventing- 
detailed assessment of loss of 
life and damage. It Is also 
delaying action on the many 
offers of aid from the main 
industrial countries. 


International insurance 
groups fgf* claims of more 
than $lbu (£730m) through 
the damage caused by the 
earthquake. 

In London yesterday, insur- 
ance experts were describing 
the potential claims from the 
damage as “ borrtndons." But 
the losses will be spread 
among hundreds of insurance 
companies and it was thought 
unlikely that any one insur- 
ance group would face severe 
losses. 

El Universal, one Mexican 
newspaper which managed to 
publish, despite a near col- 
lapse of the electricity system, 
claimed at least 3,000 people 
bad been killed in the capital 


alone. 

But Sr Ramon Aguirre, the 
mayor of Mexico City said 
early yesterday: “ I would not 
dare give a number." 

The worst area was the 
business district and part of 
the tourist shopping area, the 
Zona Rosa. Many modem 
office blocks colapsed or were 
d era] red yesterday as 

dangerous to use. One city 
official said that about 35 per 
cent of all buildings were un- 
safe. Three large hotels col- 
lapsed, including an old land- 
mark, the Regi& A further 
250 principal buildings were 
.destroyed. 

After President Miguel de 
la Madrid bad declared the 


STERLING 

New York lunchtime: SL37073 
London: 51.3700 (SI. 3405) 

DM 35950 (3.SS75) 

FFr 11.8875 (11.8575) 

SwFr 3.2075 ( 3.1950) 

Y32S.75 (324.50) 

Sterl ing Index 8 2- 0 (81.1) 

LONDON M ONEY 

3-month interbank: 

dosing rate (111) 
3-month eligible bills: 

buying rate 11 A% (1111/64) 

STOCK IN DICES 

FT Ord 1.002J2 (-561 
FT-A All Share 631.43 (-0.4%) 
FT-SE 100 1,298.7 (-8.1) 

FT-A long gilt yield Index: 

High coupon 10.37 (10 40) 

New York lunchtime: 

DJ Ind Av 1,303.88 (-2.9) 

T Nikkei Dow 12.666.95 f +10156) 


U . S5f W Ind Av 1,303.88 (-2.9) 

Nmv York: l*m« D** IaTpfiT Tnkvo: 

Nikkei Dow 12.666.95 ( + 101.98) 

" CA Dsn mirk Kr 7.25: 

COKLKrNJA! P 2.50: Naw.v 

Sri-mri.* lift 1— * 6.S0I Fr 

Srp' I.WI* ^ ~ ' — ** 


Hernu sacked 
over sinking 





BY DAVID HOUSEGO IN PARIS 

PRESIDENT Mitterrand’s 
Administration was seriously 
weakened yesterday after M 
Charles Hernu, the Minister of 
Defence was forced to resign. 
The move implidtly confirms 
that the French foreign intelli- 
gence service was involved in 
the bkrwing up of the Green- 
peace boat, the Rainbow 
Warrior. 

Admiral Pierre Lacoste, head 
of the service, the DGSE, was 
also dismissed as the first step 
in a shake-up of the secret ser- 
vices called for by President 
Mitterrand on Thursday night. 

M Laurent Fabius, the Prime 
Minister said that Admiral 
Lacoste had declined to answer 
a crucial written question touch- 
ing on the DGSE’s possible 
involvement in the Rainbow 
Warrior’s sinking on July 10 in 
Auckland harbour. New Zea- 
land. 

The resignation of M Hernu, 
a close personal friend of M 
Mitterrand, is a humiliating 
blow for the President It gives 
an impression of confusion in 
the Government which is bound 
to damage the Socialists' 
chances in the march parlia- 
mentary elections. 

It is still unclear whether M 
Hernu was misled by his sub- 


ordinates or whether he was 
seeking to protect them. 

In taking strong action the 
Administration hopes that it 
can cut short the political 
crisis and save President 
Mitterrand from accusations of 
being involved in a W ate r gate - 
style cover-up. 

In his letter to the Prime 
Minister on Thursday night M 
Mitterrand insisted that his 
only aim throughout the affair 
had been to establish the truth. 

The main political question 
is whether M Mitterrand can 
maintain his moral stature as 
President. He faces opposi- 
tion attacks that as head of the 
armed forces he has overall 
responsibility for the intelli- 
gence services and that he was 
told of DGSE operations in New 
Zeeland on July 18, but waited 
three weeks before setting up 
a commission of inquiry. 

M Philip Mestre, an opposi- 
tion deputy and a close asso- 
ciate of M Raymond Barre, the 
former Prime Minister, claimed 
yesterday that M Mitterrand 
must have been perfectly 
aware after July 18 of the 
secret services' activities in 
New Zealand. 

It is unclear what the fresh 
Inquiries that M Fa bins lias 



Slower U.S. growth hits dollar 


BY STEWART FLEMING IN WASHINGTON 


U.S. GOVERNMENT hopes ithat 
the economy would recover 
strogly in the second half of 
the year suffered a sharp blow 
yesterday, with estimates show- 
ing slower than-expected growth 
in the third quarter. This 
pushed the dollar sharply lower 
; on foreign exchanges. 

The Commerce Department in 
Washington In its flash estimate 
showed real gross national pro- 
duct in the third quarter 
increasing at a nannual rate of 
only 2.8 per cent. This figure 
came with a revision downward 
of the second-quarter GNP 
figure to 1.9 per cent, from 2 
per cent 

The investment community 
had generally expected faster 
growth for the latest quarter 
and the dollar moved sharply 
lower on release of the figures. 

During European trading it 
lost 5.7 pfennig on the day. to 
finish in London at DM 2.844. 
though it had regained some of 
this loss by mid-afternoon in 
New York. 

The weakness of the U.S. unit 


boosted the pound, which 
finished 2.95 cents up on the 
day in London at $1.37. 

The flash estimate is likely 
to be treated with considerable 
care as an indicator of the U.S. 
economy's performance in the 
third quarter, because crucial 
data, including that on stocks 
and trade statistics for August 
and September, have had to be 
estimated. 

But economists concluded 
that it was almost certa i n that 
the U.S. Administration's pre- 
dictions earlier this month that 
the economy was powering 
itself back to a 5 per cent 
annual growth rate in the 
second half looked hopelessly 
optimistic. 

For this rate to be achieved 
the economy would have to 
expand at an annual rate of 
about 7 per cent in the fourth 
quarter. For the year, the 
Administration’s projections 
that the economy would grow by 
2.7 per cent, rising to 6.8 per 
cent in 1986, were also looking 
unrealistic. 


Yesterday's figures will not 
resolve The debate among 
private economists over whether 
the economy is reviving from 
the stagnation of the past 12 
months. as Dr Malcolm 
Baldridge, the Commerce 
Department Secretary, sug- 
gested yesterday, or whether it 
is becoming increasingly vulner- 
able to a sharper slowdown. 

In preparing the flash 
estimate the U.S. Government 
has assumed that demand in the 
economy is still as strong as it 
has been throughout the year. 

Real domestic final demand 
rose by almost 5 per cent in the 
first half, although the GNP 
increased by only l.l per cent, 
partly because of the leakage of 
demand overseas as imports 
rose. 

The Commerce Department 
said that personal consumption 
expenditures and Government 
purchases were expected to 
account for most of the third- 
quarter increase in growth. 

Continued on Back Page 
Japanese GNP, Page 3 


British economy growing 
at 4% annual rate 

BY MAX WILKINSON, ECONOMICS CORRESPONDENT 


THE BRITISH economy has 
been growing at an underlying 
annual rale of about 4 per cent, 
the latest official figures sug- 
gested yesterday. 

They showed that Gross Dom- 
estic Product in the second 
quarter of the year was 5 per 
cent higher than the level a 
year earlier. However, afier 
allowing for the recovery from 
last year’s miners’ strike, offi- 
cials estimate that the rate of 
increase is closer to 4 per cent. 

This is a respectable rate of 
growth by historic standards 
and suggests that the recovery 
which started in the spring of 
1981 has, if anything, been 
gathering pace since the end 
of last year. 

The figures are the opposite 
of what the Central Statistical 


Office predicted a year ago on 
the basis of its economic indi- 
cators. It said then that a 
turning point would probably 
be reached in the early part 
of this year, after which the 
pace of growth would slow 
down. 

The relative strength of the 
recovery in the past IS months 
is particularly marked for the 
non-oil part of the economy. 
This has been growing at an 
annual rate of about 4 per cent. 
The whole economy including 
oil has grown at about 3 per 
cent since early 1981. 

Yesterday’s figures showed 
very little growth in the 
economy between the first and 
second quarters of this year, 
after allowing for the effects of 
the miners’ strike. However. 

— — CONTENTS 



officials think this may reflect 
special factors including the 
acceleration of company invest- 
ment in the first quarter of the 
year to take advantage of larger 
tax allowances before the Bud- 
get. 

The strength ofthe recovery 
in the first half of this year has 
been underpinned by a strong 
Continued on Back Page 
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capital a disaster area on 
Thursday evening, up to 
10,000 troops were drafted In 
to prevent looting. Yesterday 
they were patrolling the 
streets. To help dear nibble 
from the streets and speed 
rescue operations, 50,000 
workers were engaged. 

■ As night feU, fires caused 
by gas explosions were still 
being reported. Firemen 
were nnable to cope with the 

number of blazes. Many of 
the 18m inhabitants of the 
sprawling metropolis pre- 
pared to spend a second night 
in the open or in temporary 
shelter, for fear of fresh 
termors which were reported 
doing the day. 


\ , Mexico City's aiport . was 
fttfjy open, .yesterday but 
telecommunications traffic 
itapiRiBld" disrupted ns a 
resqlt of damage to key 
Installations. . In a first brief 
despat^h^pnr correspondent 
David GardnhS&id: “ Whole 
areas devastated here. Esti- 
mated death toll about 6.OC0 
but no reliable figure#. 
Country at standstill.** 

The epicentre of the aerth- 

quake was just off the coast 
at Acapulco. Four coastal 
states — Colima. Guerrero, 
Jalisco and Micbaocan — were 
the worst affected, after the 
Continued on Eaek Page 
More Mexico reports and 
pictures. Page 2 



Loans burden 
set to increase 


FARMING 

This month formers celebrate 
the harvest festival. But is 
there much for which to give 
thanks ? 

Page I 


Charles Heran: close friend 
of the President 

called for will bring to light 
or how the armed forces will 
react to the further dismissals 
that seem to be in store. 

In an effort to minimise the 
crisis President Mitterrand yes- 
terday kept cabinet changes 
accompanying M Hesnu’s 
departure to a minimum. 

M Paul Quiles, Minister of 
Transport, was moved to take 
over M. Hernu’s portfolio with 
an initial task of establishing 
the truth in the Greenpeace 
affair. He has been replaced as 
Minister of Transport by M Jean 
Auroux. until now a junior 
minister in the department 

'While Parisians read avidly 
the details of the crisis, M 
Fabius flew to Marseilles to 
fulfill a previous engagement 
and give the impression of 
“ business as normal.” 

Hernu’s successor. Page 2; 
Man In (he News, Page 6. 


BY PETER MONTAGNON, 

MEXICO may be forced to seek 
hundreds of millions of dollars 
of extra foreign loans as a 
result of the earthquake. It is 
already facing a row with the 
International Monetary Fund 
(IMF) over its $96bn (£70bn) 
foreign debt bankers said 
yesterday. 

The fund had told Mexico 
that it was not eligible to draw 
on a $450m loan instalment 
due this quarter, because of its 
failure to meet key economic 
targets, particularly to do with 
its public sector deficit 

Worries about Mexico’s eco- 
nomic performance have been 
growing for several months. 
Coupled with reports of a sharp 
Increase In capital flight, they 
have raised doubts over official 
estimates for borrowing needs 
next year of $2bn to $3bn, half 
of which was to come from 
commercial banks. 

However, the earthquake 
makes it almost certain that 
Mexico will have to seek much 
more foreign finance and rene- 
gotiate its economic programme 
with the IMF. So ifiuch public 
spending seems to be required 
for repair of stricken areas of 
Mexico City, and elsewhere in 
the country, that previous com- 
pliance with IMF targets would 
not have prevented this need 
for extra money and a renego- 
tiation. 

Most communications with 
Mexico City were broken yester- 
day so there was confusion in 
the banking community. Bankers 
were unable to obtain clarifica- 
tion of Mexico’s plans after the 
IMF decision, which had only 
been officially confirmed to them 
late on Thursday, soon after 
the earthquake. 

In tiie immediate future, the 
main worry is the $20.Ibn 
tranche of Mexico’s latest 
$48.7bn rescheduling agreement 
with commercial banks, which 
was signed last month but has 
not become fully effective. 

Bankers said it was also very 
important that Mexico should 
make an early statement of its 




w 


Intentions towards its IMF pro- 
gramme. They will be looking 
for this when President Miguel 
de la Madrid addresses the 
United Nations General 
Assembly in New York next 
week. 

International sympathy after 
the earthquake could help 
Mexico to arrange speedy inter- 
national loans and overcome its 
difficulties with the IMF. if it is 
handled correctly, some bankers 
believe. 

“It’s crucial that they speak 
to the IMF now and hit the 
World Bank and the Inter- 
American Development Bank 
for qaick loans,” one said. 

Key oil installations, mines 
and agricultural areas appear to , 
have escaped the earthquake, 
but some bankers said they 
were worried about the loss 
later of foreign exchange earn- , 
ings through damage to west 
coast resorts. 

Expectations in the financial 
community yesterday were that 
earthquake relief would be 
handled separately from the 
country’s debt and its previous 
economic problems. 

Chile was able to renegotiate 
its public spending targets with 
the fund, after an earthquake 
this year, but failed to secure 
any extra loans from 
commercial banks. 

U.S. government officials last 
night denied reports that 
Mexico had sought an emer- 
gency bridging loan from the 
U.S. Treasury before the earth- 
quake struck. 

Unlike Mexico. Chile was in 
good standing with the IMF 
when its earthquake occurred. 

Mexico must start its new 
talks with the fund in the know- 
ledge that its refusal to devalue 
its peso in step with inflation 
this year, and the fact that in- 
flation is running at 56 per cent 
a year, have left some IMF 
officials irritated at the govern- 
ment’s performance. . 

IADB calls for debt help for 
Latin America, Page 3 
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Save & Prosper believe some areas of the City are in for an uprising. Of profits. 
Already the Stock Exchange is lining up for the shake up. t. . [ 

[ Financial companies are buying up others. And industrial giants are r 
f entering the bidding too. ^ 

! / While there are exciting developments in Japan and the U.S. / 

y^'Save & Prosper Financial Securities Fund gives you access to all these opportunities 
from £250 or from £20 a month. 

* * Call us today on Moneyline (0800-282101) for details. Yfou’re straight through. 
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OVERSEAS NEWS 


: Mexico’s earthquake left hundreds dead and large parts of the capital in rubble. Jane Rfppetean reports on how buildings co uld have survived 

Doubts raised on 
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quake-resistance 
of buildings 
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"THE collapse of bo many 
buildings in the Mexico earth* 
"quake raised questions among 
' experts yesterday as to the 
degree of compliance with 
codes requiring quake-resistant 
■design for new buildings. 

“There is a wefl-founded 
■’ earthquake design code in 
Mexico, and a number of the 
most respected experts in the 
. world are there.” explains Mr 
; Edmund D. Booth, earthquake 
engineer at Ore Anrp & 
Partners, a UK-based inter- 
national engineering firm. 
Although codes are not as 
stringent as those In the U.S. 
or Japan, he says, “the codes 
are there. Compliance may not 
be." 

According to reports from 
the scene, one-third of the 
buildings in Mexico City’s 
northwest quarter were reduced 
to rubble by the earthquake. 
Many, no doubt predated quake- 
design codes. But newer ones, 
Mr Booth says, may have been 
built hurriedly to accommodate 
the city's population explosion 
of recent years. 

This particular quake, be 
says, had a relatively slow 
shaking frequency, making it 
especially damaging to tall 
buildings which sway more 
slowly— hence in concert with 
the quake — than short ones. 
The luxury hotels Regis. 
Tomano and Continental were 
lost along with a cathedral, 
the national library and the 
Ministries of Transport, De- 
fence and Labour. 

The value of quake-resistant 
design is illustrated by the sur- 
vival of the Latino- Amen can 
building, according to Mr Booth. 
The 43-story, steel-framed 
tower was designed by Ameri- 
can specialists to resist earth- 
quakes. he said, adding; “ it may 
have been damaged, but it was 
still standing.” 

As a member of the Earth- 
quake Engineering Field In- 


vestigation Team, a UK body, 
Mr Booth has visited a number 
of earthquake damage sites, in- 
cluding Chile in March. “In 
Santiago, a number of tall 
buildings survived well. The 
evidence is that buildings de- 
signed to the latest principles 
developed over the last 30 to 40 
years stand an enormously bet- 
ter chance of surviving. I am 
sure Mexico City will bear that 
out.” Mr Booth hopes to visit 
the site next week. 

Simply put, getting a build- 
ing to withstand an earthquake 
involves having it move as a 
unit without breaking up. For 
instance, seemingly rigid con- 
nections between columns and 
beams in fact have to be able 
to rotate in relationship to each 
other. 

Connections on steel build- 
ings are done with bolts and 
welds. Bolts, while very good 
at handling steady gravity loads, 
are poor under the dynamic 
loads of sideways swaying and 
rotation caused by ao earth- 
quake. Welds perform better, 
explains Mr Booth, because 
they “ in effect make a uniform 
connection between beam and 
column as though they were 
one.” 

Overall strength can be pro- 
vided by adding additional 
steel bracing or thicker con- 
crete walls. A building's grid 
of beams and columns could be 
filled in at points with panels 
of concrete that will absorb the 
force of the motion. Unfor- 
tunately, the longer the earth- 
quake lasts, the less resistant 
those walls become and they 
may break up. 

This could have been a factor 
in Mexico City. Mr Richard 
McLaughlin, technical director 
at international contractor, the 
Wlmpey Group, explained: 
“ When a quake of that magni- 
tude occurs it is likely to 
exceed design for a majority 
of buildings.” 
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Rescue workers carry away a body from the rabble of a destroyed building, in Mexico City and (right) the fallen wreck of a skyscraper 


U.S. rejects 
N. Zealand 


Botha stands by refusal to talk to ANC 


BY ANTHONY ROBINSON IN JOHAN NE5BURG 


compromise 


By Reginald Dale, US. Editor, 
in Washington 


THE U.S. has rejected a New 
Zealand compromise proposal 
for ending the nuclear weapons 
dispute between the two govern- 
ments that has disrupted the 
Anzos alliance since early this 
year. But talks are to continue 
to try to find a way out of the 
impasse. 

Mr Geoffrey Palmer, the New 
Zealand Deputy Prime Minister, 
said after talks at the State 
Department on Thursday that 
Mr George Shultz, the U.S. 
Secretary of State had been 
unable to accept his compromise 
offer. This was that the Nfew 
Zealand Government should 


SOUTH AFRICAN President 
P. W. Botha yesterday repeated 
his refusal to enter talks with 
the African National Congress 
(ANC) and warned of an 
,a organised programme of dis- 
information ” designed to instill 
a sense . of pessimism 
Speaking mainly in Afrikaans 
and stabbing his finer in the air 
to emphasise his points, Mr 
Botha accused the press, 
businessmen and many leaders 
in the western world of mislead- 
ing statements ' which- Ignored 
the revolutionary nature of the 
ANCs strategy and. its 
“ enslavement to tin Sooth 
African Communist Party* 1 
The Government he said 
would continue to refuse to 
negotiate with the ANC until 
it gave up its commitment to 


The South African Reserve Bank yesterday 
signalled its support for further reflation of 
the domestic econom y by announdng a further 
one point reduction in the bank rate from 16 
to IS per cent, writes Anthony Robinson. 

This is the sixth, reduction since May 6 when 
the Reserve Bank first took action to reduce 
Interest rates from the record levels introduced 
In August last year as part of tough deflation- 
ary package. Since then the bank rate has 
declined from 2L75 per cent 


Barclays National Bonk was the first com- 
mercial bank to follow salt with & 1 per cent 
reduction in its prime rate from 191 to lot 
per cent, effective October 7. 

The Reserve Bank said the latest rate cut 
represented a further shift in emphasis to- 
wards the encouragement of Investment and 
consumer outlays and was justified by the turn- 
round of the eurrent account of the balance of 
payments Into an annualised surplus or about 
R5bn_ 


the violent overthrow of the 
system and “stopped taking 
orders from Moscow.” - 
He made no reference to' last 
week's report from the Presir 
dentes Council recommending 
abolition of the pass laws bat 
said that he would be making 
farther announce me nts on the 


Government’s reform pro- 
gramme at the Cape congress of 
the -National Party nest week. 

He pointed to reform already 
marie in the trade onion and 
other areas. Reform, he said, 
was an ongoing process. “Every 
generation must work at the 
living together of groups in 


South Africa to endure the con- 
tinuation of civilisation.” 

Current Government thinking 
insists on maintaining the group 
areas Act and the principle of 
separate residential and educa- 
tional facilities together with 
guarantees that in any future 
political framework minorities 


will be protected. 

In the only extensive part of 
his speech delivered in English. 
Mr Botha also announced the 
Government's intention to 
encourage privatisation in the 
pursuance of a sound aart 
balanced relationship between 
private enterprise and state 
administration.” „ J 
m Mr Sam Nujoma, leader of 
the South West African 
People’s Organisation (Swapo) 
fighting for Namibian indepen- 
dence, said in Vienna yester- 
day that his organisation 
would intensify its armed 
struggle in Namibia and that 
raids by the South African 
defence force against Swapo 
guerrillas in Angola would fail 
to halt its straggle, writes 
Patrick Blum. 


Area hit every 60 years 


THURSDAY’S earthquake in 
Mexico appears to have occurred 
in an area of frequent earth- 
quake activity, where major 
quakes recur every 60 years or 
so, Columbia University experts 
say, AP reports from New York. 

The earthquake occurred 
some 250 miles southwest of 
Mexico City, on Mexico's Pacific 
coast, where a piece of the 
earth’s crust called the Cocos 
Place is being pushed under- 
neath the coast of Mexico, said 
Mr Craig Nicholson, a seismo- 
logist at Coiumbia University's 


Lamont-Doherty Geophysical 
Observatory in Palisades, New 
York. He said (he Cocos Plate 
had “been responsible for a 
number of large earthquakes 
along the coast of Mexico.” 

The Cocos Plate had been 
jammed against another plate, 
or pant land mass, covering 
Mexico and the UiL and had 
not moved for about 50 years, 
said Mr Tun Boyd, another 
researcher at the university. 

“Enormous beat and pres- 
sure was built, it was unleashed 
suddenly,” he said. 


itself decide whether visiting 
U.S. Navy ships carried nuclear 
weapons, and thus whether they 
were acceptable in New Zealand 
ports, without asking Washing- 
ton for confirmation. I 


Poehl warns of economic ‘crash landing 9 


BY JONATHAN CARR IN FRANKFURT 


Swiss vote 
on risk 


Washington, according to Mr 
Palmer's plan, would be able 
to maintain its policy of re- 
fusing to confirm or deny 
whether U.S. ships carry 
nuclear weapons — one of the 
issues at the heart of the dis- 
pute. 

Mr Palmer stressed, however, 
that his Government did not 
regard the proposed compro- 
mise formula as automatically 
permitting port calls and that 
that it could still decide to bar 
U.S. ships. 


THE WORLD economy faces a 
“crash landing” unless speedy 
action is taken by the UR. and 
other big industrialised coun- 
tries, the President of the West 
German Bundesbank, Herr Karl 
Otto Poehl, said yesterday. 

He urged the U.S: to start 
cutting its budget deficit dras- 
tically “ today rather than 
tomorrow,’’ so paving the way 
for lower interest rates and a 
“more realistic” dollar level. 

Other industrialised countries 
had to open up their markets 


more to the developing world, 
so helping to head off a resurg- 
ence of the international debt 
crisis. 

Herr Poehl said he believed 
there was still a chance to 
'avoid a crash landing -of' the 
world economy “but we are 
running out of time.” 

His remarks, made to Ameri- 
can businessmen in San Fran- 
cisco, are probably his publicly 
sharpest on the related issues 
of the U.S. deficit, trade pro- 
tectionism and the debt crisis. 


He quoted former Chancellor 
Helmut Schmidt as saying re- 
cently that two time-bombs were 
ticking in the world economy — 
the debt problem and growing 
imbalances in the trade system. 

“ 1 did not always agree with 
Helmut Schmidt in the past and 
he has not always been correct 
with his gloomy forecasts. But 
this time, X am afraid, he may 
be right" 

Herr Poehl noted that those 
who had predicted an early end 
to the U.S. pattern of high 


budget and current account 
deficits, high interest rates and 
an “ overvalued ” currency, had j 
so far been wrong. 

Indeed that pattern might 
continue for years as "there | 
are actually not many alter- ; 
natives to the U.S. dollar." But 
that meant drastic consequences. 

He stressed that in three 
years the UJS. had acquired 
• more debt abroad than the 
value of the net foreign assets 
it had accumulated in seven 
decades. 


guarantee 


By William DuHforce In Genera 


THE SWISS todustnM estab- 
lishment will tty on Sunday to 
prevent its Government from 
guaranteeing • risk capital for 
innovators. It also hopes to 
block revisions to the matri- 
monial law, passed by Parlia- 
ment 


Italian party 
leader to 
stand down 


Strauss scuttles plans to 
sell off part of Lufthansa 


Swiss citizens vote tomorrow 
in three referendum."!. .Two 
were triggered when the 
Association of Arte and Crafts, 
representing small business, 
collected enough signatures to 
force popular votes on legisla- 
tion to which it objects. 





By Abn Friedman h Milan 


BY RUPERT CORNWELL IN BONN 


SIG PIETRO LONGO, leader of 
the tiny Social Democratic 
Party, which forms a small part 
of Italy’s five-party coalition 
government, is to stand down as 
party leader next month. 

His post is expected to be 
filled by Sig Franco Nicolazzi, 
who Is at present the minister 
of public works. 

Sig Longo who has led the 
Social Democrats since 1978, 
resigned as Italy’s budget 
minister in July Jast year 
following allegations — which he 
denied — that he had been a 
member of the outlawed P-Z 
Freemason's Lodge. 

In Italy’s regional elections 
last May the Social Democrats 
saw their share of the national 
vote drop to 3.6 per cent which 
compared with the 4 per cent 
polled in the last general elec- 
tion of 2983 and 5 per cent 
.adhieved to the regional elec- 
tions of 1980. 


WITH A sharp letter to Chan- 
cellor Helmut KohL Herr 
Franz Josef Strauss, the 
Bavarian premier, has effec- 
tively scuttled what hopes re- 
mained here for a- partial 
privatisation of Lufthansa, the 
West German national airline. 


other 10 per cent would have 
been made over to a new hold- 
ing company, that would have 
been controlled by leading Ger- 
man industrial concerns. 


The letter, dated August 18 
but whose contents only became 
known yesterday, not only spells 
out with unprecedented clarity 
Herr Strauss’s longstanding 
objections to any cut in the 
state’s 80 per cent stake in Luft- 
hansa, but also closes the door 
on the modest, amended, pro- 
posals of Hott Gerhard Stolten- 
berg, the Finance Minister to 
bring more private shareholders 
into Lufthansa’s DM 9O0m 
(£232m) capital. 

These called for the planned 
reduction from 80 to 55 per cent 
to be achieved in a two-stage 
operation, which would involve 
selling only 15 per cent 
to the general public. The 


But Herr Strauss warned the 
Chancellor that this idea, like 
the straight cut from 80 to 55 
per cent, would be blocked by 
Bavaria in the Bundesrat, or 
Federal Council 

Herr Strauss, who Is a mem- 
ber of the airline's supervisory 
board, gave various reasons for 
his unbending hostility to any 
dilution of the state’s control 
of Lufthansa. 

One is that Bonn needed to 
keep its holding above the 75 
per cent level essential for un- 
fettered control of major cor- 
porate decisions. 

Furthermore, the state had 
to have the final say in Luft- 
hansa’s purchasing policy at a 
time when aircraft sales “had 
virtually nothing any longer to 
do with fair competition.” 


The third, backed by the two 
federal chambers of parliament, 
.aims at compelling the cantons 
to harmonise the starting dates 
of their school years. 

“Firing off cannon at spar- 
rows ’’ is how one federal 
minister describes the attack 
launched against the Govern- 
ment's innovation risk guaran- 
tee plan by the Association of 
Arts and Crafts with powerful 
backing from the Employers' 
Association. 


FRANCE’S NEW DEFENCE CHIEF 


Man with a hardline reputation 


BY DAVID MARSH IN PARIS 



Tops in 


Once again we topped theTaytorNefeon Monitor-^an 
independent survey among brokers and financial advisors onth'e 
impact of new financial products. • 

But both Multiplan-our highly flexible Life Assurance plan, 
and Multipension -the feature-packed pension plan designed 
with present and future portability in mind -win more tharf awards 
fromthepros. - • .1 


M PAUL QUILES, named yes- 
terday as France’s Defence 
Min ister after the resignation 
of M Charles Hemu, has a look 
of steely-eyed determination. 
The Minister, who earned a 
reputation for toughness in his 
previous job running the 
sprawling Urban, Housing and 
Transport Ministry, will cer- 
tainly need resolution now. 

M Quiles, a gaunt Socialist 
born in Algeria 43 years ago, 
faces the task of bolstering 
morale to the armed forces 
after the rude departure of M 
Hernu. He also has to maintain 
continuity at the Ministry in 
the footsteps of a Minister who 
was generally respected by the 
I Right, above all for. his support 
for previous governments’ poli- . 
dies on reinforcing France’s 
nuclear deterrent.'. 

M Quiles will . be charged 
with "projecting what further 
light needs to be shed on. the 
Rainbow Warrior affair.. 
Although ■ President ' Francois 
Mitterrand hopes to insulate 
the Elysde from further reper- 
cussions, only time . will tell 
whether M . Hernu fe'. the last 
political victim of .the sinking 
of the Greenpeace flagship,' 

M Quiles has been in the 
headlines during the s umm er 
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M Paul Quiles: determination 


because of the spate of French 
railway accidents which cost 84 
lives. Dissatisfied with what he 
saw. as the SNCF rail board's 
Glow response to demands for 
Improved safety, M Quiles 
forced the SNCF chairman, M 
Andre Chadeau, to resign 
earlier this month. 


A dose confidant who directed 
M Mitterrand's presidential 
campaign in 1981, M Quids’ 
touch of rutfrlessnras has guided 
his political ascent. He was 
one of the Mitterrand team’s 
most effective weapons against 
M Michel Rocard’s faction 
during the run up to M Mitter- 
rand's nomination. 

In an ironic preview of his 
promotion four years later, M 
Quiles won Ms spurs as one of 
the Socialists’ “hard men” at 
the 1981 party congress a few 
months after the Left’s election 
victory. 

Referring to the need to rid 
♦he French establishment of 
right wing figures he drew on 
the language of the French 
Revolution, saying that not only 
should heads fall, but those to 
be executed should be named 
without delay. 

As the son of an artillery 
officer who is himself an army 
reservist and parachutist. M 
Qwles, even without M Hernu’s 
bonhomie, has at least the right 
entry qualifications. 

With general . elections — on 
present forecasts, likely to be 
lost by the Socialists— only six 
months away, be may find that 
he does, not have much time 
to learn the ropes. 


The Government scheme pro- 
poses to guarantee up to a limit 
of SwFr 100m (£31 ml. spread 
over 10 years finance to cover 
half the costs of high tech- 
nology projects started by small 
businesses employing no more 
than 500 people. 

Recipients would have to 
demonstrate that they would not 
raise capital through normal 
banking and private ch ann els. 

In Swiss industry's view the 
g overn ment guarantee would 
" create a breach in the primary 
rules of the market economy." 
Employers object to the exten- 
sion of bureaucracy needed to 
run the scheme, arguing that It 
will introduce political judg- 
ments on business projects and 
encourage bad risks. 

The Swiss business lobby 
objections to the new matrix 
monial law focus on the difficul- 
ties for family businesses. 
Under the old law the husband 
acquired two-thirds of the com- 
mon property, if the marriage 
broke up. The new law allocates 
halF to each spouse. The old 
inheritance regulations gave the 
surviving spouse a quarter of 
the property: the new increases 
this to half. 

The business opposition 
argues that the new provisions 
could threaten the survival of 
family enterprises. 


FINANCIAL TIMES 


BASILDON 


SURVEY 


THURSDAY 

OCTOBER 3 1985 


For further details contact 
COUN DAVIES 
01-24R 8000 ext 3240 
Telex 885033 


hnancial. times, usps n» isckjo. 

K, s r -j? -“»■ 


Roc 


\ 





OVERSEAS news 

IADB urges fund to aid 
a tin American debtors 


UK NEWS 


A- 


^ B\ PETER MOMTAGNON, EUROMARKETS CORRESPONDENT 

tneat *3 Le r-American Develop- outflow of capital from Latin 
' ' r ™' * America as it struggles to ser- 

vice its $360bn foreign debt 
An economic review on the 
region published earlier this 
week by the IABD identified 
Latin the capital outflow as a source 
•«« of long-term economic damage. 

.5 idea is the brainchild of The need to service foreign 
, nt °nio Ortiz Mena, the debt has deprived Latin 
3 President, who wants to America of the savings needed 
Part of the interest paid by for productive investment, it 
h9nl 0r 4 5 QUTrtrie s to commercial argued, 
tered ^ Set up a fund adjninis ' - TIl0u 6 il _ ^ Jacques de 


p* (fADBJ is cam- 

oF *. * ^? r tbe establishment 

cum,? c,a * fund that 

S 4 e ^ eI b,llions ° f do,iars 

ridri..™ “nance to the debt- 

Smw ra “ Untrfes ° f 

bank^ nt0ni ° 


WnrM ^Z fAEB and the 
fm ,, ,** an k t0 provide long- 
rerm fixed rate 
assistance. 


development 


the 


•bU* the World Bank. 
washraRton-bascd LADB i S 

otnied by a range of industrial 
ana developing country govern- 
■ jnents ?tiit it confines its deve- 
; topment lending activity to 
i^tin America and the 

Caribbean. 

The aim of the fund would 
not only be to revitalise Latin 
American countries which have 
suffered a sharp fall in living 
standards since the debt crisis 
hit in 1982. It is also hoped to 
offset the $29bn a year in net 


Larosiere, International Mone- 
tary Fund managing director, 
was angered at the line taken 
by the report, it is known to 
have met a sympathetic re- 
sponse from some senior IMF 
staff, including those working 
in the Western Hemisphere 
Department which bandies 
Latin America. 

The real size of the capital 
outflow needed to meet foreign 
interest payments is estimated 
now at double the level of Ger- 
man reparation payments after 
World War I. It is increasingly 
seen even by commercial bank 
lenders as a serious flaw in debt 
rescue schemes implemented to 
date. 


Under the IADB proposal 
Tjitin American debt would 
first he classified to identify a 
category of “bad debt" origin- 
ally raised for military pur- 
chases or pure consumption pur- 
poses. in many cases by govern- 
ments which have now ceded 
power to democratic regimes. 

Half the interest due on this 
debt would go into the trust 
fund to be rechannelled for in 
projects designed to earn for- 
eign exchange for the debtor 
countries. 

This type of recycling of in- 
terest is not new — banks have 
already practised it on their 
own in some indivdual cases 
such as Poland — but the Ortiz 
Mena scheme would be larger 
and carry official backing 
through the involvement of both 
the IADB and World Bank. 

So far the scheme has. how- 
ever. only been discussed with 
a handful of senior bankers 
and officials. Sr Ortiz Mena has 
asked Sr Enrique Iglesias, For- 
eign Minister of Uruguay, to 
undertake a sounding out pro- 
cess in his capacity as secretary 
of the Cartagena group of lead- 
ing debtors. 


China to ease economic controls 


BY ROBERT THOMSON IN PEKING 


• CHINA Is to relax central con- 
trol over its economy, push the 
" open-door " a little more ajar, 
and further distance itself from 

: Communist economic ideals, 

- according to details released 
’•■csterday of the country’s 
economic plans for the next five 

- •• ■ e*rs. 

A special national Com- 
mvnirt Party’ conference is dis- 
"i * ( iN?ing a draft proposal for the 
'*■ <'-rntry's seventh five-year plan, 

- 'ch emphasises, in theory, 
"■“t the country’s goals are of 

• > socialist nature, but, provides, 
• 'n practice, for a much freer 

•mrketplace and greatly 
reduced central control of 
enterprises. 

To reconcile those two dis- 
parate elements of the reforms, 
the Chinese Government has 
coined the phrase “ planned 
market economy" to describe 
the present state of the 
economy. The proposal is for 
the 1986-1990 plan to be 


approved in principle by the 
conference, and a more detailed 
plan will be released early next 
year. 

The proposal says that the 
policies China has adopted ” for 
reform, for opening to the rest 
of the world and for revitalising 
our economy, are aimed at 
building socialism with Chinese 
characteristics.” 

It calls for greater use of 
foreign funds, more conformity 
to the *• demands of the inter- 
national market,” more imports 
of advanced technology, and the 
updating of all sectors of the 
national economy. 

The Chinese news agency. 
Xinhua, reported that the pro- 
posal predicts that “by step- 
ping up technical updating of 
existing enterprises and equip- 
ping all sectors of the economy 
with advanced technology, the 
quality and properties of a con- 
siderable proportion of products 
in each trade in 1990 should be 


up to the level of advanced 
countries in the late 1970s or 
early 1980s." 

At a Press conference yester- 
day, Tuan Mu, deputy secretary 
of China’s central economic 
and financial leading group, 
said the draft proposal pre- 
dated annual economic growth 
of 7 per cent in the next five 
years, but admitted that growth 
had run out of control in the 
latter part of last year and into 
this year. 

A consequence of the over- 
heated economy, he said, was 
a sharp decline in the country’s 
foreign exchange reserves, 
which fell by a third in the six 
months from last October, when 
they stood at $16.3bn. He said 
one of the main aims in the 
next five years was to increase 
foreign earnings from exports. 
Total trade is predicted to in- 
crease by 40 to 50 per cent by 
1990. 


Swedish hank 
authorities seek 
limit on shares 

By Kevin Done in Stockholm 

THE SWEDISH Bank Inspecto- 
rate has called for legislation 
to limit individual shareholders 
in Swedish banks to a maxi- 
mum of 10 per cent 
The supervisory authorities 
are alarmed at the “turbulence” 
in trading in bank shares this 
year. Particular concern has 
been expressed about dealing 
in Ghtabanking, the country's 
fourth largest commercial bank, 
where an inv^traenl company. 
Praventus. has built up a hold- 
ing of about 22 per cent 

About a quarter of the equity 
•r> Gbta banking has changed 
'• ’nos recently. M.r Sten Wal- 
•-'rg. general director of the 
^.■nk Tnspecorate. said he was 
•o concerned about this that he 
considered it a matter for the 
Government. 

Other large shareholders in 
Gotnbanking are Datatronic. a 
company allied with Proventus, 
with -0 per cen; Mr Refaat 
eJ-Sayed, managing director of 
Fermenta, with S per cent, and 
Mr Birger Gustavsson, chairman 
of Fabege. a property and 
building company, with 5 per 
cent. 


Bonn call for European 
anti-missile system 


BT PETER BRUCE IN BONN 

A SENIOR West German 
Defence Ministry official has 
called on Bonn’s European 
allies to consider seriously 
establishing a joint programme 
to build their own space-based 
anti-missile system. 

The call reflects both German 
support for, and fear of, the 
U.S. Strategic Defence Initiative 
(SDI1. Fears here are based 
largely on the fact that SDI is 
directed at shooting down inter- 
continental ballistic missiles 
that might threaten the U.S„ 
but will not be effective against 
Soviet medium-range missiles 
aimed at Europe. This has led to 
warnings in Bonn that SDI 
could " recouple ’’ Washington, 
militarily, from its European 
allies. 

Herr Manfred Timmermans. 
State Secretary in the Bonn 
Defence Ministry, told a con- 
ference of the seven-nation 
Western European Union 
(WEU) in Munich that “we in 
Europe cannot stand idly by if 
the superpowers increasingly 
use space for military pur- 
poses. 

“ Joint examination of a Euro- 
pean anti-missile system, that 
could be established either 


independently, or 3s a part of. | 
SDI, should therefore be a ■_ 
priority,” he said. 

Ideas about a European anti- 
missile system based in space 
first surfaced here three months 
ago, and were largely attributed 
to opponents of West German 
participation in SDI research, 
such as the Foreign Ministry. 
The early rejection by France 
of a role in SDI also led to 
some argument in favour of 
Bonn and Paris working 
together on a " European 
Defence Intiative (EDI)." 

But Bonn now seems likely to 
seek a formal role in SDI 
research and support for a 
separate European initiative 
from the Defence Ministry, 
which has supported SDI, will 
add a new twist to argument 
here and mav mute opposition 
to the American programme. 

Mr Richard Perle, the U.S. 
Assistant Secretary for Defence, 
said in a satellite interview with 
European journalists ye^rday 
that Washington “ would be 
quite sympathetic” should the 
Europeans approach the U.S. 
for help in designing their own 
system. 


Korean 
families 
prepare 
for reunions 

By Steven B. Butler in Seoul 

NORTH AND SOUTH Korea 
yesterday made final prepara- 
tions for today’s historic 
reunion of family members 
separated during the Korean 
war. 

Delegations of 151 people 
from each side crossed the 
border at Faunmnjom and 
later arrived In the capital 
cities of Seoul and Pyong- 
yang. 

The exchange comes after 
negotiations between the Red 
Cross societies of North and 
South Korea, and will be the 
first concrete results of the 
dialogue that began between 
the two Koreas about a year 
ago. 

Final agreement on the 
exchange was delayed until 
the last moment by North 
Korea’s objection to three 
members of the South Korean 
delegation. The South appa- 
rently conceded and removed 
the three names from its 
list. 

The border has been sealed 
off and only official represen- 
tatives of the two sides and 
some journalists have been 
able to make a rare journey 
across the frontier. This will 
be the first cross-border trip 
by ordinary citizens. Up to 
10m people are believed to be 
affected by the dispersion of 
families during the war. 

The delegations are com- 
posed of 50 members of the 
dispersed families, 50 per- 
forming artists, 30 journalists, 
and 20 supporting personnel. 
The head of each side’s Red 
Cross Society is with the 
delegations. 

Before leaving for Pyong- 
yang, Mr Kim Sang-Hyup, 
president of the Korean 
National Red Cross of South 
Korea, said: "After tearing 
down walls of ideological 
difference that have disunited 
the world and its people, wft 
have finally opened a road 
that should never be closed 
again.” 


Japanese GNP 
shows 

strong growth 

By Carla Rapoport in Tokyo 

JAPAN'S gross national pro- 
duct grew at an annual rate 
of 7.9 per cent from April to 
June In real terms, largely 
thanks to its continued 
export strength. 

The second quarter figures 
are surprisingly strong and 
will no doubt add farther 
fuel to the growing trade 
friction between Japan and 
the rest of the world. 

Japan’s Economic Plan- 
ning Agency (EPA), which 
released the second quarter 
figures yesterday, had pre- 
dicted a 4.6 per cent annual 
growth In GNP In real terms 
for the current fiscal year. 

EPA officials said the sharp 
growth was mainly due to 
Increased exports, led by 
growing sales of cars to the 
UJS. and colour television sets 
to China. Japan is certain 
to attain the 4.6 per cent real 
growth rate predicted for the 
current year, it said, but 
refused to comment on 
whether It might exceed that 
figure. 

Between April and June, 
the EPA said that the GNP 
grew by an inflation adjusted 
1J9 per cent over the January 
to March period, when it grew 
by 0 2 per cent — - a revised 
figure. 

Of the 1.9 per cent growth, 
the EPA said exports 
accounted for 1 per centage 
point and domestic demand 
for 0.9 per cent 


Rockies watch on Soviet rockets 


THE COMPUTER screens in 
the North American Aerospace 
Defence Command (Norad) 
deep under Cheyenne Mounlin 
in Colorado flickered suddenly 
into life. “I think Ivan is hav- 
ing some target practice.” 
remarked Brig.-Gen Charles 
Bartholomew, head of oper- 
ational management at the 
centre. 

According to the screens, the 
Soviet Union had two minutes 
earlier launched a missile from 
a rocket pad in Asia. Brig.-Gen. 
Bartholomew, with a corps of 
six officers inside the main 
control room at Cheyenne 
Mountain, had roughly another 
100 seconds to determine 
whether the launch was a test 
shot — or indicated an attempted 
first strike that could spark off 
World War ID. 

The a 3 Wear was signalled a 
minute or so later, after a red 
warning light on the wall of 
the control room, a cavernous 
chamber about the size of a 
small cinema, was switched 
off. 

But this was only after a 
frantic, though well -rehearsed, 
series of computer checks and 
telephone conversations 

between the Norad staff and 
UJS. military officials in bases 
around the world to check that 
the incident did not represent 
a threat. 

procedure is »?nacted on 

Something similar to this 
average once or twice a day at 
the Cheyenne Mountain 
centra, which is operated 
Jointly by the US. and 
Canadian Governments to 
warn of air or missile attacks 


Peter Marsh reports from Colorado Springs 
on Norad's early warning monitoring role 


on either country. 

Of the 480 or so Soviet 
rocket launches that the com- 
mand monitored last year, 
about a third put military or 
civilian satellites into orbit 
while the rest were tests of 
unarmed missiles. 

Norad also monitored about 
70 non-Soviet rocket launches 
conducted by military or civilian 
organisations such as the U.S. 
National Aeronautics and Space 
Administration or the European 
Space Agency. 

In each case, sensors on early 
warning satellites and radar 
equipment in about a dozen 
ground stations around the 
world pick up the rocket’s 
image as it climbs through the 
atmosphere. 

For a minute or so, the 
sensors automatically exchange 
information over telecomacu ni- 
trations Jinks with some of the 
87 computers in the Colorado 
complex. The complex opened 
in 1966, houses up to 800 people 
In 15 steel buildings a third iff 
a mile under the Rockies. 

At this point, Norad's human 
staff enter the picture. A team 
inside the centre's control room 
talks via a secure telephone 
system known as the "beige 
loop ” with people at the sensor 
stations to check on computer 

readings. 

They also discuss the Incident 
with military organisations 


around the world, which would 
have to take action if there 
were an attack. The “customers” 
include the U.S. Strategic Air 
Command in Omaha, the U.S. 
national military command 
centre, sited in a bunker under 
the Pentagon in Washington, 
and Nato commanders in 
Europe. 

The Cheyenne Mountain staff 
are uncomfortably aware that 
in the event of a nuclear attack 
the warning time would be 
extremely short. An inter- 
continental air missile fired 
from the Soviet Union would 
take only half an hour to reach 
a U.S. target, while a missile 
launched by a submarine off 
California or Marytaal pould 
take only eigbt minutes. 

Gen Robert Herres. the 
Norad commander in chief, 
must notify his subordinates of 
his activities so they can reach 
him within 15 seconds of an 
emergency so he can evaluate 
the threat 

According to Maj-Gen. 

Maurice Padden. the deputy 
commander, virtually all 
rocket launches are given the 
all-clear within four minutes 
of the launch. 

False alarms, however, do 
occur. The last one was in 
I960 when a faulty electronic 
component at N'orad mis- 
takenly gave the impression the 
U.S. was under attack. 


Maj-Gen Padden says these 
incidents essentially due to 
failure by Norad's staff to check 
on equipment readings. Since 
then, he says, supervision 
routines have improved. But to 
back up the Norad staff, the 
centre is spending $U2bn over 
the next five years to upgrade 
computers and communications 
links. 

Besides watching out for 
enemy attacks, the command 
centre tracks the 5.600 or so 
space objects circling the 
earth. 

As a result of Its tracking 
capabilities. Norad will play 
a key part testing the U.S. air 
force's anti-satellite weapons, 
the first of which took place 
eight days ago. 

The Cheyenne Mountain 
workers may be called upon in 
a future war to live in their 
cavernous refuge for up to a 
month. 

But despite the base’s 
seemingly impregnable position, 
the complex would be likely to 
survive only a few hours in the 
opening stages of a nuclear 
holocaust. Norad commanders 
point out that the latest Soviet 
intercontinental missiles are 
believed powerful and accurate 
enough to destroy the centre In 
the opening stages of a conflict 

To safeguard against this 
threat a group of Cheyenne 
Mountain officers stands by 
night and day to race away from 
the centre at the first warning 
of it being under threat. They 
would set up an " alternative 
Norad ” in the surrounding 
countryside. 


Powell cites riots in call 
for emigration by blacks 


BY IVOR OWEN 

WITHOUT POSITIVE steps to 
reduce the size of its black 
population, Britain faces the 
prospect of beine “ unimagin- 
ably wracked by dissection and 
violent disorder, 4 * Mr Enoch 
Powell warned yesterday. 

In a speech in the same vein 
as that in which he forecast 
“rivers of blood," and which 
led to his dismissal from the 
Conservative shadow cabinet by 
Mr Edward Heath in 1968, be 
pointed to the riots last week 
in the Handswurth area of 
Biroringiraon as the latest justi- 
fication for his controversial 
views. 

Mr Powell's provocative out- 
burst was immediately con- 
demned by Mr Roy Hattersley, 
the Labour Party deputy 
leader and a Birmingham MP. 
who accused him of exploiting 
the tragedy of Handswortb to 
grab headlines. 

He protested: “To imply 
that the criminals who rioted 
in Handsworth are typical of 
that community fs as rational 
as arguing that all Ulster MPs 
(Mr Powell, an Official Ulster 
Unionist represents Down 
South) support viol ence and 
secession from the UK Jurt 
because one of them does.” 

Mr Powell has made deer in 
the past that he favours a policy 
of voluntary repatriation for 
African and Asian immigrants, 
and their children, who live in 
Britain, bat spoke in more 
ambiguous terms when he 
addressed a Conservative 
women's lunch at Birkenhead 
yesterday. 

He said: “A sufficient pro- 
portion of the African and 
Asian population must be 
enabled, with generosity and 
using all the organisational 



Enoch Powell: A warning 
or catastrophe to come 

resources of government, to 
quit a scene where the same 
catastrophes await them as 
await us.” 

Mr Powell argued that the 
great majority in the African 
and Asian communities does 
not regard Britain as its 
home country, and that those 
born here, while not having 
inherited the appropriate 
citizenship, would have 
inherited the concern of their 
lands of origin. 

He claimed that the latest 
census statistics indicated that 
one-third or more of the popula- 
tion of inner London, and of the 
main English cities and indus- 
trial areas, would consist of 
“ African or Asian newcomers." 


Mr Powell predicted that the 
massive transformation— un- 
paralleled for hunderds, if not 
thousands. of years — would 
come to be regarded _ by 
hirslorians as the most decisive 
event of the second half of the 
20th century. 

It was an event that could 
no longer be ignored and ** the 
time of truth " was coming at 
last for those who sat in the 
seats of authority. 

Mr Powell challenged the 
Prime Minister to say whether 
she dissented from his 
judgment — “ I am not sure that 
she does ” — and contended that 
the nation would Insist on 
knowing what action would be 
taken. Then the relevance of 
the measures proposed could be 
judged and debated, and their 
implementation and progress 
monitored, he said. 

Mr Hattersley said Mr 
Powell's repatriation proposals 
were becoming increasingly 
fantastic and increasingly fouL 
Deploring Mr Powell’s , demand 
far the repatriation of men 
and women born and bred in 
Britain, he said: “To say that 
the children, of immigrants have 
a legal right -to return to the 
conn try of their parents’ birth 
is as heartless as it is absurd.** 

Mr Hattersley- described the 
Ulster MP as *' the All Garnett 
of British politics,” with ” no 
influence or importance.” 

Mrs Margaret Thatcher said 
she could not comment on a 
speech, the text of which she 
had not seen. For the Liberals, 
Mr Simon Hughes, the MP for 
Bermondsey, accused Mr Powell 
of a ” frightening, singllstic and 
wrong” diagnosis. 


Bus and Tube 
fares to rise 
in January 

By James McDonald 

LONDON bus and Underground 
fares are to rise by an average 
6.5 per cent from January 12. 

Some passengers will escape 
the increase including users of 
the 30p suburban one-zone bus 
and Tube fares, two- and three- 
zone Tube tickets, and the 
seven-day one-zone suburban 
Travelcard. 

The suburban "short hop” 
bug fare of 25p journey up to 
one-mile will be withdrawn but 
a similar fare scheme for the 
Central zone will ris e to 30p. 

Two- and three-zone bus 
fares will rise by 5p and lOp to 
60p and 90p— bringing them to 
th* same level as the unchanged 
Underground fares. 

The central zone Under- 
ground fare will rise lUp to 50p. 


Architects’ work increases 


by jAMes McDonald 

THE ESTIMATED value of 
new commissions for private 
architects in the second quarter 
reached a current-price level of 
£31137 bn, according to Royal In- 
stitute of British Architect 
figures. This was a real rise of 
5 j 8 per cent on the first quar- 
ter and 10.8 per cent higher In 
real terms than in the corres- 
ponding period last year. 

Most of the rise was in the 
private non-housing sector al- 
though public housing commis- 
sions rose significantly. New 
commissions in the private 
non-housing field had a substan- 
tial rise for the third successive 
quarter, to ‘stand at £1.674bn at 
current' prices. This was a rise 
of 8.7 per cent in real terms 
Public bousing commissions 
also rose strongly by 35 per 
cent on the first quarter, to' 
£307m. However, this was still 
almost 30 per cent below the 
peak figure in third-quarter 
1983. 


Most of the rise in new com- 
missions were in the South-East, 
excluding London, and in Wales 
and the South-west. Commis- 
sions in the South-east, exclud- 
ing London, stood at £865m in 
. the second quarter, compared 
' with £549m at current prices at 
the corresponding time last 
year. 

The rise in work at new-com- 
mission stage over the past 
three quarters, particularly in 
private non-bousing work, 
caused a 9.9 per cent real 
increase in the second-quarter 
total value 'Of production-draw- 
ings. - 

- This reverses the downward 
trend' of the previous two 
quarters and represents 4.4- per 
cent .rise in real terms on the 
secob'd quarter of. last, yeai\ the 
value of work standing at 
£2.69bn. 

Scotland was alone in re- 
cording a second-quarter drop 
in the level of work 


Murdoch in 
link with 
European 
TV 7 group 

By Raymond Snoddy 

MR RUPERT MURDOCH yes- 
terday further boosted ills in- 
terests in the world Television 
market. 

Mr Murdoch, who is in the 
final stages of buying six U.S, 
television stations, announced 
an important link between his 
i News International and Groups 
v Bruxelles Lambert, the main 
shareholders in Radio Tdl6 
Luxembourg. 

A joint company is being 
established by the two ixt 
Belgium. Its aim is to study 
and develop projects in the 
fields of terrestrial and satellite 
broadcasting, including direct 
broadcasting by satellite fDBS). 

The fledgling company will ' 
consider the feasibility of pro- * 
gramme production for both 
Europe and the U.5.. and joint 
acquisitions of television pro- 
grammes. 

Mr Murdoch, chairman and 
chief executive of News Inter- 
national. - said the association 
confirmed his group's desire to 
work with a major European 
group in examining the develop- * 
meat of audio-visual markets in 
Europe and the U.S.. 

News Inter national Is the 
operator of Sky Channel, the 
European sa tel Lite service for 
cable television. 

Radio T616 Luxembourg 
operates commercial telerision 
services m French and German 
and is expected to pro ride two 
channels of DBS programmes 
on the high-power French satel- 
lite to be launched next July. 

One possibility the new com- 
pany will consider is whether it 
would be viable to launch an . 
English language DBS service 
aimed at the UK market, but on 
the French DBS satellite. 

Fleet Street changes. Page 5 • 

Labour's aim 
for education 

By Ivor Owen 

A MASSIVE expansion in . 
education and training must be ' 
at the heart of the next Labour 
government's programme. Mr / 
John Smith, shadow trade and 
industry spokesman, said yester- 
day. 

Such a policy would have to 
be “ unremittingly pursued for 
decades." he stressed. 

Mr Smith, speakrrt* in Cleve- 
land, in the North-east, said 
history would condemn Mrs 
Margaret Thatcher for the 
destruction of much of Britain’s 
manufacturing industry, and 
for bringing the blight of mass 
unemployment to the 1980s. . 
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Phillips & Drew 
licensed by Bank 
to take deposits 

BY DAVID i ■-«, BANKING CORRESPONDENT 


PHILLIPS & DREW, one of 
Britain’s largest stockbrokers, 
has been licensed by the Bank 
of England to take deposits, 
making it the first broker to 
move directly into banking. 

The licence will be held by 
Phillips & Drew Trust, a sub- 
sidiary newly-formed In offer 
banking-type services to the 
firm’s clients and to deal In 
inter-bank markets. 

Confirmation of the licence's 
issue came yesterday when the 
trust’s name appeared on the 
Bank's monthly report of 
changes to its list of recognised 
banks and licensed deposit- 
takers. 

The firm applied for the 
licence in April Applications 
usually take several months to 
process. 

Like most large UK stock- 
brokers the firm has agreed to 
be acquired by a bank as part 
of the City revolution. Its 


future parent is to be Union 
Bank of Switzerland. 

Nonetheless, the firm Is to 
have a wide measure of inde- 
pendence and felt it needed a 
deposit-taking licence in its ows 
right to broaden its range of 
services. 

The firm is expected to un- 
veil its plans next week. As 
licensed deposit-taker Phillips 
& Drew Trust can obtain a 
better interest rate for clients 
by placing deposits in the bank- 
ing market directly rather than 
through a bank. 

A licence to take deposits is 
the first step towards a full 
banking licence. It does not. ob- 
lige the holder to offer a full 
range of banking services. 

The distinction between the 
two categories oE bank is, how- 
ever, expected to be abolished 
by reforms to banking super- 
vision initiated in the wake of 
the Johnson Matt hey Bankers 
affair. 


Jobs go as colour TV 
maker faces closure 


BY JASON CRISP 

REDEFFUSION Consumer 
Manufacturing, which makes 
colour televisions, has sent 
redundancy notices to nearly all 
its 600 employees. Most of the 
job losses will be in the North- 
east of England. 

The primary cause of the 
move is the expiry of a contract 
with Granada, to provide the 
company with televisions for 
rental. 

British Electric Traction, the 
industrial services group, which 
has been trying to sell Redif- 
fusian, its colour TV subsidiary, 
since last month, has so far 
failed to find a buyer. BET said 
talks were continuing with one 
company, but production would 
stop at the end of the year. 

The subsidiary is issuing 
protective redundancy notices 
to the 300 employees at Bishop 
Auckland, County Durham, 200 
at a plant in Billingham, Tees- 
side and 75 at its research 
facility in Chessington, Surrey. 

The small distribution oper- 
ation in Rochdale, Greater Man- 
chester, is not affected so far. 

The factories were sole sup- 


pliers to the Rediffusios tele- 
vision rental business, which 
BET sold last year to Granada. 
Rediffusion had a contract to 
supply Granada with TVs after 
the sale until the end of this 
year. The contract is pot to be 
renewed. 

Two overseas companies 
which had expressed an interest 
in buying the plants withdrew 
earlier this month. Redundancy 
notices have been issued in case 
the deal with the remaining 
company does not go ahead, or 
if the buyer wishes to cut staff. 

Re diffusion was one of the 
smallest colour TV plants in 
Britain, with an annual capacity 
of 100,000 to 150,000 sets. Tts 
closure will leave Thom EMI's 
Ferguson division as the only 
significant British manufacturer 
of colour televisions. Others 
which have withdrawn from 
production include Rank, Decca 
and GEC. 

A number of Japanese com- 
panies including Sony. Matsu- 
shita, Mitsubishi, Toshiba and 
Sanyo make colour TVs in 
Britain.' as does Tatung of 
Taiwan. 


British Steel plans £15m 
investment at Ravenscraig 


BY IAN RODGER 

THE British Steel Corporation 
has revealed plans to invest up 
to £15m over the next two years 
at its Ravenscraig works in 
Scotland. 

The move may go some way 
to allaying fears in Scotland 
that the integrated works may 
be condemned to a gradual 
decline following the decision 
last month to close the G art cosh 
cold-rolling mill. Gartcosh takes 
about a quarter of Ravcnscraig’s 
steel output. 

The new spending at Ravens- 
eraig is not particularly large 
by steel industry standards, but 
BSC officials emphasise that it 
is concentrated on an applica- 
tion of new technology, which 
indicates the corporation’s belief 
that the works has a long term 
future. 

BSC said in the latest edition 
of Steel News, its house news- 
paper. that it would spend up to 
£10m on equipment to permit 
direct injection of pulverised 
roal into two Ravenscraig blast 
furnaces. 


Direct injection of coal is a 
new technology aimed at dis- 
placing some of the higher-cost 
coke as a blast furnace feed- 
stock. BSC has been experi- 
menting with direct injection 
ar its Scunthorpe works on 
Humberside for the past three 
years, 

BSC has also approved spend- 
ing £5m on other new equip- 
ment at Ravenscraig, including 
new moulds far the continuous 
casting machines. 

Much of the latest edition of 
Steel News is devoted to ao 
attempt to show why the clos- 
ure of Gartcosh was necessary 
and why it does not threaten 
Raven .«craig's future. 

Critics had feared that the 
disappearance of the main 
local customer for Ravenscraig 
strip would hurt the works. But 
the paper points out that many 
integrated strip mills around 
the world deliver their output 
to distant plants for finishing, 
"some of them as much as 400 
miles away." 


Severance pay withheld 


FINANCIAL TIMES REPORTER 

THE GOVERNMENT is with- 
holding severance payments to 
about 50 former meployees of 
Manchester Steel because of a 
remote chance that two rolling 
mills will reopen. 

Manchester Steel was sold to 
Allied Steel and Wire in June 
and its rolling mills at Bidston 
on Merseyside and Manchester 
were closed in July. 

Former workers of closed 
steel mills are normally en- 
titled to grants of about £10,000 
ea£h under the Iron and Steel 
Employees Rehabilitation 

Benefits Scheme, which Is 
jointly financed by the Govern- 


ment and the European Com- 
mission. 

However, the Department of 
Trade and Industry sent letters 
to the Manchester workers this 
week informing them that no 
payments would be made. 

The department said it did 
not want, “to raise the hope of 
the former Manchester workers 
that they would get the grants, 
as there was still a possibility 
the plants would be reopened." 

Allied Steel, a joint venture 
of British Steel and Guest Keen 
and Nettlefolds. said it was 
having discussions with foreign 
parties about the mills. 


Mortgage 
rate cut 
by Bank 
of Scotland 

By CIW* Wo I man 

The Bank of Scotland 
yesterday became the first 
major British bank to cut 
mortgage interest rates in 
response to the summer fall 
in general interest rates. Its 
cats are effective from 
October X. 

The repayment mortgages 
rate will fall by 0.5 percent- 
age points to 13 per cent on a 
fiat-rate basis, equal to 14-1 
per cent on a ‘‘true” annual 
percentage rate (APR) basis. 

For home loans linked to 
endowment insurance policies, 
which acconnt for most of the 
bank's mortgage lending, the 
rate will be cut by 1 percent- 
age point to 13.25 per cent 
flat rate. 14.3 per cent APR. 

Host building societies cat 
their rates by 1.25 percentage 
points effective September 1, 
to about 12.75 per cent (13.9 
per cent APR) for smaller 
repayment mortgages and to 
about 13.25 per cent (14L3 per 
cent APR) for endowment 
mortgages. 

However, the main deartng 
banks have yet to respond 
although all have sought to 
expand home-loan portfolios 
and until this month were 
generally undercutting society 
rates. 

Several societies this month 
removed or cut higher dif- 
ferential interest rates tradi- 
tionally charged on larger 
home loans, typically those of 
more than £20,000 to £30,000. 

The banks, which charge no 
such differentials, have cut 
differentials on endowment 
mortgages in the past six 
months. 

The hank said yesterday 
the cot in the endowment 
mortgage differential was 
justified because generally 
they were cheaper to process 
than repayment mortgages. 
None the less, it said ft would 
not abolish the differential 
until market conditions made 
this necessary. 


Liverpool 
strike call 
opposed 

By Nick Bunker 

LIVERPOOL CITY Council's 
straggle . against government 
spending policies suffered a 
blow yesterday when officials 
-of the National Union of Pub- 
lic Employees recommended 
rejection of calls for a coun- 
cil workers' strike. 

Mr Tony Martin, NOTE'S 
North-west divisional officer, 
said the union would not hold 
a strike ballot among Its 
Liverpool members. The re- 
commendation will be dis- 
cussed at section meetings of 
members in the next few 
days. 

NOTE has told Us 2,700 
members employed by the 
council to continue working 
until the authority stops pay- 
ing wages. The union mainly 
represents social services 
staff, including workers in 
homes for children and. the 
old. 

Members of the electri- 
cians’ union, the EEPTU, 
have also voted against indus- 
trial action, due to sta rt on 
Wednesday. The EEPTU has 
about 400 members employed 
by the council in maintaining 
plant and vehicles. 

The council’s joint shop 
stewards committee had 
called for the strike this week 
to hack the authority's de- 
mands for government help 
to cover a £117m deficit In 
this year's budget. 

Councillors on the Labour 
majority claim the city will 
be bankrupt and unable to 
pay workers' wages by Sep- 
tember 30 If Mr Kenneth 
Baker, the Environment 
Secretary, does not let the 
council borrow £25m. Mr 
Baker has refused the re- 
quest. 

Yesterday, 2.000 members 
of the Transport and General 
Workers' Union employed by 
the council began to vote in 
a strike ballot. 

It is believed that 6,300 
members of the whife-coiiar 
union Nalgo are unlikely to 
vote for a stoppage at a mass 
meeting in the city on Tues- 
day. Two unions representing 
5.000 teachers have turned 
down the strike call. 

The council's Labour lead- 
ers yesterday survived a 
stormy meeting, at which 
Liberals and Conservatives 
made angry attacks 


PUBLIC NOTICE 

Major 

DISPOSAL AUCTION 
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PERSIAN CARPETS 
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Pedalling uphill 


Christopher Parkes on a bumpy ride for bicycle manufacturers 


THE BMX stunt bike, which 
bounced and wheelied Into 
domination of the British cycle 
market three years ago, has 
overbalanced, knocking the 
wind out of manufacturers and 
retailers. 

It arrived with a bang and 
is going oat with a whimper. 
Coining from nowhere around 
the turn of the decade, sales 
soared to about 750,000 last 
year, when the BMX and its 
cousins accounted for almost 40 
per cent of the cycle market 

BMX stands for Bicycle- 
Motor-Cross, a descriptive term 
almost forgotten behind the 
popular initials. It has two 
major UK manufacturers, 
Raleigh and EJswJck Falcon. 

The industry was completely 
wrong-footed when the BMX 
boom faded just before Christ- 
mas last year, at the time when 
it was expected to reach Its 
peak. This year’s poor summer, 
which drove children off the 
streets, has compounded the 
depression. 

This Christmas will be 
crucial, but even the most opti- 
mistic in the business do not ex- 
pect total BMX sales for the 
year to exceed 350,000. - And 
many of those will come out of 
r eta tiers' and manufacturers' 
existing stocks, left over from 
what one maker termed the 
“ gung ho " ordering and mar- 
keting spree last autumn. 

Mr Norman Court managing 
director of Elswick Falcon, esti- 
mates there are more than 
500,000 surplus cycles of all 
types sloshing about in the dis- 
tribution network, equi vadent 
to almost four months’ supply. 

His company is ranked num- 
ber two in the British cycle 
business, with about 10 per cent 
of the market It is a long way 
behind Raleigh’s 50 per cent 
share, Jbut is particularly strong 
in the mail order BMX trade. 

Mr Court warned that the 
gloomy predictions .pervading 
the BMX business showed all 
the signs of becoming self- 



Sales of the BMX (left) flat t en e d before the launch of Raleigh’s Vektar (right) 


fulfilling prophecies. But even If 
the worst forecasts proved 
right he pointed out the BMX 
would still account for 15 to 
20 per cent of the total market 

Mr Robert Campbell, mauag- 
ingdfrector of .MY Dart, the 
cODglouserate specialising in 
pyrotechnics, dam and Dawes' 
brand cycles, is concerned about 
the effects of overstocking on 
Its business In traditional sports 
and touring cycles. - ■ 

“ 3he average retailer is 
awfully undercapitalised,” he 
said. Offtake from, shops had 
been low all year, .mainly 
because of the weather. But the 
burden, of left-over stock meant 
trade purchases from manufac- 
turers had fallen dramatically. 
He calculated that deliveries to 
shops had fallen 31 per cent 
this year. 

Raleigh has also felt the 
crunch. But Mr Bob Ing, 
managing director, is confident 
his company can fare relatively 
well in what is left of the BMX 
market “ The market for very 
cheap, look-alike imports has 
been worst hit' Shipments from 
West and East Germany and the 
Far East have fallen badly, ” he 
said. ‘ 


Imparts from Taiwan, for 
example, will probably reach 
only about 7,000 this year com- 
pared with 90,000 last. 

However, the company has 
reduced its stunt bike output 
by about 30 per cent and the 
Nottingham workforce has been 
cot by 360 si nee, the start of the 
year. . \ .-L. / . - 

Despite the "up&eayal, the 
BMX phenomenon has. had a 
stimulating. . effect'an. the cycle 
business, prompting innovation 
among manufacturers excited by 
the example of the BMX, and 
promoting Interest in cycling. 

The seven to 12-year-olds now 
tiring of street corner stunt 
driving are demanding “proper" 


As well as pruning the work- 
force, the company is cutting 
heavily into its range. Two or 
three years ago, Mr Ins said, 
RSSgfc produced 1,200 “unique 
models”— each decked out with 
different cranks, wheels and 
other accessories. By next year 
the range will be down to 500. 

At Elswick Falcon, part of 
the Elswick Hooper engineer- 
ing and farm equipment group. 
M f Court is battling against 
imports for the middle ground 
in the market The 
shed a third of its worirfemm 
earlier this year, closed 
Midlands factory and concen- 
trated al production on 
South Humberside. Wwwjj 
striving to find UK 
suppliers to replace to* tradl- 
tkraal sources in the Fair East 

With a factory workforce of 
only 86 producing 13^000 
cycles a year, Mr Court beBevee 
he can match any fair oompe ti - 


Ing. Other manufacturers 
report similar benefits. 

Sir ing also has high hopes m w« u , nn. 

for Raleigh's innovative, newly- ttoa from any 
launched £200 Vektar— a com- imports rising by 200,000 a yew 
pute rased street cycle with elec- aver the past t wo yem. ™ 
tronlfc speedometer, mnleometer pressure is mounting - 
sound synthesiser and radio. Germany is a 
Cl aiming, a world first, the com- mdsance, he says, w mi earn 
pany has... .already gathered cycles hitting the market at 
orders for' the 20,000 it will be prices 40 per cent lower iftaa 
able to "produce for Christmas. British machines. 


It will be an show-at the biennal 
French cycle show later this 
year, and- launched in Europe, 
and Che UJS. next year. 

Pitched at the seven to 12- 
year-olds, It has much of the 
“ street hawk" attraction of the 
BMX and bridges the gap be- 


urjvuig an: urnramnnB prvper • nmtA juju orjuges uic uc- — - 

sports bikes with gears and the tween stunting and riding with healthy prows. 


Dawes, which claims to make 
the best quality bikes on the 
market apart from those hand- 
built for enthusiasts, tends to 
remain aloof from the 
scramble for market share. It 
is also something of an oddity 
In that It consistently makes 


capacity for speed denied them 
by most BMXs. Virtually alt 
manufacturers report increased 
demand. 

At Raleigh, tor example, the 
company claims to have seen 
the swing coming. Deliveries 
of 16 In frame, 24 in wheel 
sports cycles are running level 
with last year. “Considering 
that trade off-take over all is 
down 30-odd per cent,' this shows 
the upturn has come," said Mir 


Its array of three gears, mud- 
guards and other more conven- 
tional accessories. 

Promising as it seems, the 
Vektar alone is unlikely to 
make ntore than a modest dent 
In the losses haunting Raleigh, 
a subsidiary of the troubled Tr 
group. Mr Ing. recently brought 
in from BTR, and confronted 
with losses for last year of 
£4.5m. Is overseeing a major 
rationalisation programme. - 


Even so, Dawes is contribut- 
ing its stately bit to the range 
of new machines emerging from 
the industry ranks. Not to be 
outshone by the musical Vektar 
or a so-far secret product soon 
to emerge from Falcon, Mr 
Court promises to consolidate 
his company’s hold on the 
serious touring market with 
the' appearance In early 1987 
of a completely electronics-free 
tandem. 


Scots councils want links 
with Whitehall examined 

BY MARK MEREDITH, SCOTTISH CORRESPONDENT 


LOCAL authorities in Scotland, 
bruised by spending battles 
with the Scottish Office, called 
yesterday for an independent 
tribunal of five members to 
examine their relationship with 
central government 

A potential split in the Con- 
vention of Scottish Local Autho- 
rities at an emergency meeting 
in Glasgow was avoided when , 
the Labour group decided not 
to present a motion demanding- 
that ties with the Scottish Office 
be severed. 

The convention represents 
the 65 regional and district 
councils in Scotland, 32 of which 
are controlled by Labour. 

Labour councils such as Edin- 
burgh and Stirling have fought 
fierce battles with Mr George 
Younger, the Scottish Secretary, 
over the tight hand of the 
Scottish Office on council spend- 
ing which it considered exces- 
sive. 

Yesterday's motion called for 
an urgent meeting with Mr 
Younger. 

More than half the councils 
did not budget in their 1985S6 
budgets within the guidelines 

Scotland has provided the 
testing ground for much legis- 
lation now in force throughout 
Britain to hold down local 
government expenditure. Today 
Mr Younger wields ever greater 
powers, such as rate-capping, 


than Mr Kenneth Baker, the 
Local Government Secretary, 
who is responsible tor local 
council affairs outstide Scot- 
land, to keep district and 
regional authorites in check. 

Apart from tfe budgetary 
problems of Scottish- local 
authorities, the cuts have high- 
lighted the changing political 
complexion of Scotland’s nine 
regional, three-island (combin- 
ing regional and- district jurist 
diction) and 53 district councils. 

The traditional Labour coun- 
cilors have been increasingly 
challenged by more radical 
Labour members in district 
councils such as Edinburgh, 
West Lothian and Glasgow. Big 
regional councils, including 
Strathclyde and Fife, have tried 
to avoid open conflict with cen- 
tral government while still 
decrying the Scottish Office’s 
spending cuts. 

Scotland has a large number 
of independent councils, whose 
members show an increasing 
resentment about politicisation 
of local government 

Most of the Independents are 
from rural 2 areas like the 
Western Isles, Borders and 
Highlands. Councillors from 
the areas fear that rural 
interests in particular suffer as 
local government matters are 
taken up by the big political 
parties. 


BA seeks to cut costs 


BY MICHAEL DONNE 

TIGHTER CONTROL of costs 
inside British Airways is vital 
if the airline is to be able to 
generate fthe profits jt needs to 
pay for new aircraft and service 
loans, as well as yielding 
profits. 

Mr Colin Marshall, chief 
executive, has pointed out in a 
series of addresses to staff last 
week that over the past two 
years profits and cash flow have 
been at satisfactoiy levels. How- 
ever, he said : “ Recent trends 
show us falling back more 
sharply and this gives cause for 
concern. 

“We must control our costs 
now if we are to have any hope 
of a successful result for the 
year." 

Mr Marshall told staff that as 


a result of substantial joint 
efforts, we are now much closer 
to the productivity and cost 
performance of some of our 
competitors. 

"Our debt/equity ratio has 
unproved from 86/12 to. 67/33 
and still further since the begin- 
ning of the new financial year. 

Mr Marshall added tbat BA 
expected its capital and busi- 
ness growth to. average around 
4 per cent a year over the next 
few years. 

“ In 1985 prices, allowing for 
necessary spares and support, 
this means we need between 
now and 1995 to be able to 
spend on average about £250m 
a year on new capacity alone to 
increase the size of our busi- 
ness," he said. 


Europeans 
to build 
wind tunnel 

By Michael Donne, 

Atro space Correspondent 

A £125m transonic wind tun- 
nel, tohelp in military and civil 
aircraft design, is. tube built 
by Britain, West- Germany, the 
Netherlands and France. 

It will be at Cotogne-Poix in 
West Germany arid be. in opera- 
tion by .the early' 1990s. The 
definition phase is beginning, 
under a new memorandum of 
understanding among the tour 
countries, and will last until 
September 1987. An inter-gov- 
ernmental agreement on the 
construction phase is expected 
to be signed by then. 

West Germany will contribute 
about 38 per cent to the con- 
struction cost (or about £47.5 m) 
with France and Britain each 
providing 28 per cent (£3 5m) 
and the Netherlands 6 per cent 
(£7.5m). 

A transonic wind tunnel en- 
ables aircraft designers to study 
what happens to aircraft at 
speeds ueartbat of sound, with- 
out using full-scale prototypes. 

Present Western 'European 
wind tunnels cannot simulate 
flight at such speeds accurately 
enough. 

The UK Department of Trade 
and the Ministry of Defence are 
collaborating on the venture. 
The wind tunnel is expected to 
be used into the next century. 
• A new British jet aero-engine, 
the Rolls-Royce Tay, has* suc- 
cessfully completed its maiden 
flight, three months ahead of 
schedule. The Tay, a successor 
to the Rolls-Royce Spey, flew in 
a Gulfstream IV, a new .TJJS. 
business airliner. 

More than 80 orders, worth 
81 .Sbn. (£949m), for the Gulf- 
stream IV are in hand. The 
Tay will a/so drive the new 
Dutch Fokker F-100 twin- 
engined jet. 

Stafoil job 

MR PAUL HAYNES, new bead 
of StatoiTs London office, was 
previously manager, not general 
manager of crude oil trading 
for the British National Oil 
Corporation, as reported in yes- 
terday’s FT. The general man- 
ager is Mr Don Millar. 


Labour investment bank 
plan attacked as naive 


BY BUC SHORT 

LABOUR PARTY proposals for 
reviving the economy, unveiled 
on Thursday by Mr Roy 
Hattersky, the shadow Chan- 
cellor. were attacked yesterday 
by insurance companies and 
other financial institutions. 

The Hatteraley. proposals ■ 
include the formation of a 
national investment bank fin- 
anced by the institutional funds- 
and the - forced repatriation: of 
overseas holdings by harsh taxi 
penalties. 

Mr Peter Dugdale, chairman 
of tbe public affatas committee 
of the Association of British 
Insurers, said tbat freedom 
from restrictive controls had 
enabled the UK to remain, a 
leader in world finance. 

He said that financial institu- 
tions could continue their con- 
tribution to the economy within 
the existing framework not by 
the -direction of funds into tbe 
proposed national investment 
bank 

It was the responsibility of 
Insurance companies to achieve 
an adequate' and secure return 
on savings entrusted to them by 
pohcyboldees. he said." To. 
achieve. these returns they had 
invested a small part, less than 
10 per cent of funds overseas. 

This compared with more 
than 85 per cent invested in UK 


equities and a further 30 per 
cent in UK gilts. 

MY' Geoffrey Musson, vice- 
chairman of the National Asso- 
ciation of -Pension Funds and 
investment manager of the Mer- 
chant Navy Officers Pension 
Fund, said all investment 
studies had shown that institu- 
tions were always in a position 
to invest to projects and busi- 
nesses which 'promised an 
adequate rata of return. 

The difficulty was finding 
ventures worthy of backing. 

Capital markets were very 
much international operations, 
he said, and any efforts to divert 
their natural operations reduced 
their efficiency. The Labour pro 
posals showed a high degree oi 
naivete towards capital markets, 
Mr Musson said. 

Tbe Unit Trust Assaciattoc 
attacked the proposals as likelj 
to cause a breach of trust wit! 
unit holders saying it was up tt 
the individual investor whethei 
or not to invest overseas. 

Concern was also expressed: 
by the Association of Investmen 
Trust Companies. It said : 
national -investment bank would 
have particular implications foi 
trusts set up specifically to in 
vest overseas, and for thei 
shareholders. 


Controversy likely over 
dumping of nuclear waste 


Andrex’s new leading roll 


BY TONY JACKSON 

MR DAVID FOSTER of 
Bowater-Scott has spent the last 
five years making a better toilet 
roll. Or so he hopes. 

A project which began in 
1976, and which Mr Foster 
joined in 1980. is about to un- 
roll advertising worth £8m for 
a softer version of Andres, the 
brand lead in the £353m UK 
toilet paper market 

This is one of the biggest 
budgets ever to launch a con- 
sumer product in Britain. Be- 
hind it is a capital investment 
programme of nearly £40m from 
a company whose annual turn- 
over is a bit more than £150m. 

The new product — New Feel 
Andrex — is superseding the old 
in the southern half of Britain, 
and will reach tbe north within 
a year. 

TV commercials will show the 
Andrex puppy watching be- 
mused as a series of animals— 
a stork, a kitten, an elephant 
a giraffe— parade past. Radio 
commercials will spell out the 


symbolism: "The stork because 
it’s new. the kitten because it’s 
softer, tbe elephant because it’s 
fatter, the giraffe because it’s 
longer." 

Toilet paper has come a long 
way since the 1950s, when the 
market was dominated by such 
rugged products as Bronco and 
Jeyes Super Strong. Technical 
advances have been made on 
the problem of making tissues 
softer without loss of strength. 

New Feel, says Bowater-Scott 
Is as strong as the old, but a 
good deal softer. It is also 
thicker. This leads, says Mr 
David Foster, in a marketing 
phrase, to “lower sheet usage 
per task " 

The Andrex launch is not 
mere marketing hype. The tech- 
nical expertise of Bowater-Scott 
In the UK was linked to mech- 
anical experiment on pilot plant 
at Philadelphia, the home of 
Scott Paper (joint owner of 
Bowater-Scott, together with 


Bowater of the UK). 

Andrex already claims 31 per 
cent of tbe UK toilet tissue 
market. Kleenex is second with 
11 per cent. It also claims to 
be the highest-quality product 
on tiie market, with 61 per cent 
of what Bowater-Scott define 
as the premium sector. 

The whole market is improv- 
ing in quality," said Mr Nigel 
Thomas, the company’s sales 
director. Andrea’s refinements 
including a new system of 
“ tail-tying," whereby starting 
the roll is a matter of lifting 
a simple tag, rather than strug- 
gling with a stuck-down end. 
** Most of the competition's stuff 
is practically spot-welded," says 
Bowater Scott. 

Tt is also claimed that the 
problem of imperfectly perform 
ated paper has been solved. 
This defect, known as “ghost- 
ing.” is caused by the perfora- 
ting bar being not quite straight 
when it strikes the sheet. 


BY ANDREW GOWERS 

BRITAIN faces another inter- 
national controversy next week 
over tbe dumping of radioactive 
waste at sea. 

The issue is expected to 
dominate a meeting starting in 
London on Monday of officials 
from the 59 member states of 
the 1972 London Dumping Con- 
vention (LDC) — a treaty de- 
signed to protect the marine 
environment; 

There has been an inter- 
national moratorium on the 
dumping of radioactive waste 
at sea since 1983, when con- 
vention members voted to bait 
such activities pending the out- 
come of a scientific report on 
the issue. 

Britain, up to then the 


world’s biggest dumper, 
at the time that it would 
bound by the moratoriun 
ever, it has been pri 
from continuing the prac 
a ban imposed by the N 
Union of Seamen. 

Next wek’s meeting 
International Maritime 
sation will be consider! 
report, which has beei 
pleted by did not mai 
firm recommendations, 
officials will have to 
whether the moratorium 
come to an end. 

British officials said 
day the report provid 
justification for a ban 
disposal of radioactive w 
sea. 


ECONOMIC DIARY 


TODAY: Liberal Assembly closes 
In Dundee. 

MONDAY: EEC Agriculture and 
Social Affaire Ministers hold in- 
formal meetings in Luxembourg 
f until September 24). CBI 
monthly treads enquiry (Sep- 
tember). Sir Geoffrey Howe, 
Foreign Secretary, to have talks 
with his Soviet counterpart Mr 
Eduard Shevardnadze at the 
U nite d Nations. Conservative 
Party issue statement on confer- 
ence agenda. Launch of £lOOm 
garden festival to be held in 
Glasgow in 1988. OECD state- 
ment on unemployment 
TUESDAY: EEC Economic and 
Social Committee in plenary ses- 
sion in Brussels (until Septem- 
ber 26). British Airports Autho- 
rity trade unions to make a case 
against privatisation. Mr E. 
Shevardnadze, Soviet Foreign 

Minister, to address General 

Assembly of the United Nations. 
U.S. consumer prices figures 
(August). 

WEDNESDAY? Detailed analysis 
of employment, unemployment, 
earnings, prices and other indi- 


cators. New construct 
(July). Balance of 
current account and 
trade figures (August 
nite strike threatened 
council employees in 
over cash crisis. Pw 
elections. IMF aom 
published. 

THURSDAY: Person 
expenditure and savin 
quarter). Industrial 
merclal companies ant 
account (second quart 
seas travel and touris 
Energy trends (J u ti 
o registrations * 

Scottish National p art 
conference opens in F 
David Owen to give a 

t Y I *L t0 < £ l r e 0 j 

at the Cafe Royal, wi 

FRIDAY: EEC Fisheri 
meets in Luxembourg 
.Preside, 
holds talks with Mr E 
nadze Soviet Foreign 
Nato Council briefing i 
arms talks, u.s. £i. 
trade (August). 
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; v THE ALLIANCE Will be the 
‘ alternative to 
ft; Thatcherism the next general 
election Mr David Steel, the 
r Liberal leader, told the 
"iii ’ ■- j. Assembly yesterday. 

Mr Steel hit out to both left 
‘;k- and right, claiming Labour was 
v .-.io W in retreat, and accusing 
the Government of sharing “the 
-i* „> shabby values of Dallas or 
-u -( Dynasty, where the poor were 
I., kept safely out of view. 

!• J. „ Delegates gave Mr Steel a 
‘ long-standing ovation after a 
; p •■. speech in which he dwelt on the 
• ! * i’ Alliance’s readiness for govern- 
ment and promised & revolu- 
tionary shift in values and atti- 
tudes. 

He repeatedly emphasised 
the rapid advance of the Alli- 
ance in local and parliamentary 

Reports by 
Peter Riddell, 

Kevin Brown 
and Lisa Wood 

elections, and sougbt to dismiss 
fears that an Alliance Cabinet 
would be weak and inexperi- 
enced. 

The last similar administra- 
tion had been the reformin g 
Liberal Cabinet of 1906, which 
contained four men who went 
on to become Prime Ministers. 
“That should be enough to keep 
everyone happy,” he told cheer- 
ing delegates, with a sideways 
nod towards a huge photograph 
or Dr David Owen, the SDP 
leader. 

Mr Steel urged delegates not 
to underestimate the appeal o£ 
the joint Alliance leadership. A 
Prime Minister with a deputy 
Prime Minister who was leader 
of his own party would bring 
to an end the quasi-presidential 
system of government, in which 
one person's prejudices inter- 
fered with the collective judg- 
ment oF the Cabinet 
Mr Steel said the Alliance 
parties were making substantial 
progress in thrashing out joint 
policy on economic and consti- 
tutional issues; and on problem 
areas, such as defence and 
Northern Ireland. 

But he warned that, idler 
eight years of Conservative 
government, an Alliance Cabinet 
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David Steel: “ Government shared values of Dallas.” 
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would face a Britain less pros- 
perous, meaner in spirit, and 
with less to be proud of. 

Alliance ministers would face 
the giim reality of the post-oil 
era, with a weakened economy, 
a more divided' society, and 
widespread pessimism about the 
future. 

He accused “ the wreckers of 
the right” of stifling British 
genius and attacked the Govern- 
ment's attitude towards scienti- 
fic research, the Civil Service 
and the public sector, and local 
government 

He was also bitterly critical of 
the Government's approach to 
the BBC. a “pillar of liberal 
democracy.” which the Prime 
Minister and her “ philistine 
friends ’* had tried to com- 
mercialise, dismember and 
control. 

An Alliance government 
would rekindle British genius by 
junking monetarist and Socialist 
ideology and creating a partner- 
ship in every company and 
community. 

Mr Steel promised a range of 


initiatives to decentralise 
government — including Scottish 
and Welsh parliaments, to 
regenerate the inner cities, and 
.to promote profit-sharing in 
industry. 

But he warned delegates not 
to promise too much to the 
electorate. The strains on the 
Public Sector Borrowing Re- 
quirement would be immense 
because of the frittering away 
of oil revenues and the Govern- 
ment’s economic mis- 
management. 

This would rule- out massive 
commitments to extra public 
spending. The Alliance would 
have to find ways to use public 
funds to unlock private invest- 
ment. A new partnership would 
be necessary between public 
and private investment using 
public funds to “prime the 
private pump.” 

Mr Steel said that relatively 
small investments by the 
Government could stimulate 
massive private investment 
creating hundreds of thousands 
of new jobs. 


YTS job guarantee ‘unrealistic’ 


LIBERALS yesterday held back 
from promising a job guaran- 
tee to all young people complet- 
ing work under the Govern- 
ment's Youth Training Scheme 
(YTS)- 

A call for such action had 
been implicity made in the 
motion -on the YTS. Delegates 
approved a resolution critical 
of the existing scheme but 
induced, proposals to broaden 
its scope, improve pay and 
abandon any element of com- 
pulsion. 

Mr Paddy Ashdown. MP for 
Yeovil and spokesman on trade 
and industry, said: “Ail our 
elegant policies will come to 
nothing unless we can offer 
hope for the future — and hope 
for a job.” But the suggestion 
that there ought to be a guaran- 
teed job for those who com- 


pleted the scheme was “an 
unrealistic, and undeliverable 
offer.” 

Several speakers denounced 
the Youth Training Scheme. Mr 
Graham Colly (Mid Kent) urged 
that it should be “ ditched.” 

Mr Richard Kemp (Birken- 
head) asked delegates to vote 
against the resolution calling it 
“mean in spirit and short In 
vision. Give a message of hope 
to young people in Britain,” he 
said, ‘that the Liberal Party 
will not work with discredited 

schemes.” 

In contrast Mr John Boss 
(Cunninghame, Ayrshire) called 
the motion " at best half baked 
and at worst plain dafL” He 
felt it would do nothing to 
persuade young people that they 
should take part in the scheme. 


“ It takes as gospel every criti- 
cism of YTS that small minori- 
ties and pressure groups put 
forward,” hie said. 

Baroness Sears, Liberal 
leader an the House of Lords, 
and a member of a Manpower 
Services Commission training 
board, urged delegates to “get 
into the act and make it better. 
Don’t just sit there and, carp 
about it” 

Mr Rob Wheway (Coventry 
South West) successfully moved 
an amendment that deleted a 
call for M £30 per week income 
for YTS trainees (cumctly 
£26.50) in favour of a fifth of 
average earnings during the 
first year rising to one quarter 
in the second. Such a move, it 
was estimated, would raise rates 
by around £7 a week. 


Electoral cash Cali for judicial inquiry 


t \ it 


limit fails to 
win favour 

PROPOSALS FOR strict limits 
on national political advertising 
during general election 

campaigns failed to win 

sufficient support at the 
assembly, and were referred 
hack to the party’s standing 
committee for further 

discussion. 

The proposal, from Edinburgh 
Pentiands Liberal Association, 
would have limited central 
general election spending hy 
each of the major parties to 
about £lm, with similar re- 
strictions during local elections. 

Other delegates said the 

resolution smacked of sour 
grapes and was fundamentally 
illiberal. 


THE ASSEMBLY yesterday 
called for a judicial inquiry into 
the riots in Handsworth, Birm- 
ingham, and a royal commission 
on the constitutional position f 
the police. 

Delegates voted overmhelm- 
ingly for a statement on justice 
and security which also demands 
an elected police authority for 
London, and greater powers for 
provincial police committees. 

Delegates said the Alliance 
had to make clear that an 
incoming government would not 
be soft on crime, and accused 
the Conservatives of presiding 
over record levels of violence 
and' vandalism. 

There was criticism however 
fr om a number of speakers 
including Mr Martin Thomas, 


former president of the Welsh 
Liberal Party, who said the 
resolution was woolly and lack- 
ing coherence. 

Mr Simon Hughes, MP for 
Southwark, and Bermondsey, 
condemned the violence in 
HaiKiswarih but insisted that 
community policing had . not 
failed. The mistake lay in the 
lack of democratic control and 
community involvement in 
policing. 

Mr Hughes challenged the 
Government to repudiate calls 
by Mr Enoch Powell, the Official 
Unionist MP for South Down, 
for the expulsion of blacks. 
Nothing could cause greater 
violence than such a frighten- 
ingly simplistic and wrong 
analysis, he said. 


Leadership 
line on 
N. Ireland 
endorsed 


A JOINT SDP Liberal com- 
mission report on Northern 
Ireland was endorsed by dele- 
gates backing the Liberal 
leadership line. 

The motion had simply 
“welcomed” the report by 
Lord Donaldson and the mem- 
bers of the Alliance commis- 
sion— What Future for Nor- 
thern Ireland?— and accepted 
it as ” an important contribu- 
tion 10 the development of 
policy on Northern Ireland.” 

The report, published 
earlier this year, was 
approved last week by the 
SDP at its conference, it ad- 
vocates closer co-operation 
with Dublin, power sharing 
in Northern Ireland, but no 
constitutional changes with- 
out the consent of the 
majority. 

The debate yesterday had 
provoked some anxiety in the 
Alliance leadership, since the 
Liberal assembly in Harro- 
gate in X983 accepted the 
principle of a United Ireland 
as a long term aim. 

Delegates yesterday had 
been urged by some Liberals 
to refer (he motion back for 
farther discussion, a move 
which was narrowly defeated. 

Mr Viv Bingham (West 
Derbyshire) argued that the 
report had not been fully 
digested and understood. “I 
don't believe,” be said, “that 
to refer back is rejection. I 
don't believe it is the burial 
of the report or the forgetting 
of the problem. 

“ It’s teaching us to go back 
to our grass roots and put it 
high on the agenda in all the 
constitutenries in the next 
12 months.’’ There were many 
excellent items in the report, 
but deficiencies had to be ex- 
amined, be said. Other dele- 
gates, speaking in a similar 
vein, protested they were 
being bounced into accepting 
the commission report. 

Mr Shnon Hughes, MP for 
Southwark and Bermondsey 
and the parliamentary spokes- 
man on the environment, in 
summing up on the motion, 
which was guardedly 
approved, argued that dele- 
gates were not being bounced 
Into acceptance. “We have 
to make sure that we are seen 
to be accepting it as a contri- 
bution to a debate. The only 
way we can be seen to be 
going forward constructively, 
whatever position you start 
from, is to accept this.” 

The document, he said, 
would not go forward as it 
was. into the manifesto for the 
next general election. 

Mr David Alton, MP for 
Mossley Hill, a member of 
the commission, introduced 
the motion. He criticised as 
“downright disgraceful” the 
Government's decision to 
withdraw Mr Douglas Hurd 
from Northern Ireland given 
the state of current consulta- 
tions on the province. 

He urged delegates to 
accept the commission report. 
“ The patience of our people 
is not indefinite.” he said, 
“It is a responsible pro- 
gramme that win free Ireland 
from the prison of its own 
history-” 

Bis Janice Turner (Lon- 
don), who proposed the 1983 
resolution on Northern Ire- 
land, said the history of Ire- 
land was “ littered with failed 
constitutional solutions.” She 
deemed the report a “dead 
duck” and said: “If you 
agree that this becomes part 
of Allianee policy it will 
prove unworkable, unrealistic 
and a failed formula.” 

Mr Ian Willis (North West 
Hampshire), a member of the 
party’s Northern Ireland 
panel, described the report as 
offering some of the most 
realistic and constructive pro- 
posals on Northern Ireland 
since the troubles began. 

Mr lan Brodie-Brown 
(Southport) told delegates 
tint they were being asked 
not to rode the heat because 
an election was drawing 
near. 

The commission report will 
now be discussed in detail by 
the Liberal standing commit- 
tee on policy and the SDPs 
policy committee. 


Peter Riddell charts the rising fortunes of the Alliance partners 

Still a way to go on road from Brecon 



LESS THAN three months ago 
Mr David Steel and 
Owen spent a depress: ngfew 
hours together b«jng 
back to London through the 
night from by-election meetings 
in Brecon and Radnor. 

They had just been told that 
the Liberal candidate 18 
■percentage points behind 
S. according to an opm.on 
poll due out on the era of 

P °™/'two leaders wondered 
increasingly gloomily, how die 
Alliance could regain momen 

turn, and credibility, after such 

3 In^tlie event Mr Rit*ard 
Ltvsev. became the Liberal 
MP in the constituency by a 
margin of 55® votes. And since 
then almost everything b as SO ne 
niht for the Alliance. 

The latest Gallup survey pv- 
inq the Alliance 39 per cent ■ of 
nroferences may be a freak, but 
The trend is certainly upwards. 
And the Alliance’s rating could 
r™ even higher if Labour and 
the Conservatives have difficult 
and divisive conferences. 

indeed, some Alliance strato- 


MR DAVID STEEL, the 
Liberal leader, bad an extra 
cause for celebration, after bis 
successful assembly speech 
yesterday — Dundee voters put 
"him top of the poll in a mock 
parliamentary election staged 
to publicise proportional 
representation. 

The election was staged by 
the Alliance Action Group 
for Electoral Reform which 
persuaded 404 people to com- 
plete ballot forms for a 


mythical three-meber Dundee 
single transferable vote, the 
PR system favoured by the 
Alliance, with a slate of 
candidates from all three 
national political groupings, 
plus, the Scottish National 
Party. 

Mr Steel topped the poll 
on first preference votes, 
followed by Mr Gordon 
WKson, (he SNP MP for 
Dundee East, and Mr Neil 
Kinnock, the Labour leader. 


gists are worried that they may- 
be doing a tittle too well too 
soon. The last thing they want 
is a repetition of what' hap- 
pened after the Crosby by- 
election in November 1981 when 
Alliance’s poll rating soared to . 
more than 50 per cent. 

The bubble burst and the rat- 
ing fell back, with the help of 
the Falklands war, to a low 
point of less lhan 20 per cent 
St the start of the 1983 general 
election campaign. • . 

In the absence of any early 
parliamentary by-elections the 
Alliance* rating may well fall 


back gently after the conference 
publicity fades from voters' 
memory. 

The conferences have been 
marked by a general desire for 
power and for unity. When faced 
yesterday afternoon with a 
warning of ihe had impression 
which a vote to refer bade the 
Alliance commission report on 
Northern Ireland would have, 
the delegates decided not to 
rock the boat, much. to the 
relieF of party leaders and 
Social Democrats present. 

The debate was probably 
turned by the speeches of 


Liberal MBs Mr Simon Hughes 
and Mr Datrid Alton who had 
both had very good weeks and 
are now clearly the rising stars 
of the party along with Mr Jim 
Wallace, the new defence 
spokesman. 

What differences existed have 
largely been submerged. Even 
the Association of Liberal 
Councillors has toed the line 
though it remains a potential 
challenger to the leadership if 
the going gets rough, as the 
ALC was in the difficult post- 
election period in the summer 
and autumn of 1983. 

Moreover, the Alliance, and 
especially the liberals, still 
have a long way to go to 
explain their macro-economic 
policy. particularly their 
attitude to pay and the trade 
unions. 

There is still a preference 
for talking about long-term 
change rather than immediate 
economic problems. That gap 
will have to be quickly sealed 
if the Alliance leaders are to 
convince business and the 
unions that they are a credible 
challenger for power as Mr 
Steel claims. 


UK NEWS-LABOUR 


Up to £4,000 extra for 
non-union GCHQ staff 


BY DAVID THOMA5, LABOUR STAFF 


SOME MEMBERS of the staff 
federation sei up at GCH in 
Cheltenham after unions were 
banned arc being paid from 
£3,000 to £4.000 a year more 
than colleagues doing broadly 
similar work who retained their 
union membership. 

Mr John Sheldon, general 
secretary of the Civil Service 
Union, said yesterday: “People 
left GCHQ at such a rush after 
the union ban, that they could 
not stem the flow without extra 
payments.” 

This differential has opened 
up for two reasons. In October 
last year management at the 

communications centre created 
a now grading structure and 
said that employees retaining 


union membership were ineli- 
gible for it because their future 
there was limited. Some indi- 
viduals joining the new struc- 
ture received pay rises of about 
£1,300 a year because of mer- 
ger of grades. 

On top of that the staff 
federation has just announced 
rises varying from 13.9 per cent 
to 29.7 per cent, wotrh between 
£1.200 and £2.300 for tbose in 
the new structure, again exclud- 
ing members of the civil service 
unions. The claim for these 
extra payments was based on 
difficulties in recruitment and 
retention. 

Adding these two elements 
together, Mr David Gallop. 


chairman of the remaining 
union members within GCHQ, 
said yesterday: “Some of our 
members are being paid £4,000 
a year less than people in the 
same office. Union member- 
ship is costing them that much. 1 

Mr Gallop predicted that 
there would be friction with 
scientists and technicians n 
other parts Of the civil service 
once they realised the size of 
the special payments being 
made at GCHQ. 

Mr Brian Moore, chairman of 
the GCHQ staff federation, said: 
“If the unions outside think 
their members should be paid 
that much, they should get off 
their backsides and negotiate. 


TGWU confronts S. Africa 


BY JOHN LLOYD, INDUSTRIAL EDITOR 


THE GENERAL executive coun- 
cil of the left-led Transport 
and General Workers Union 
yesterday confronted Dr Denis 
Worrall, the South African am- 
bassador. 

Mr Ron Todd, union general 
secretary, said of the meeting 
it “wasn't a cucumber-sand- 
wiches party.” Beginning a long 
submission to the council the 
ambassador said: “I have no 
illusions that 1 will influence 
you." 

The 40-strong council told 
him it would support the most 
stringent economic sanctions 
and those members who acted 
to ban South African goods 


when others tried toavoid sanc- 
tions. 

The union demanded an end 
to the state of emergency, the 
release of political prisoners 
including Nelson Mandela and 
Oscar Mpetha, and immediate 
talks with black leaders includ- 
ing those of the banned African 
National Congress. 

Mr Todd said that unless 
these demands were met. South 
Africa was on course or a 
bloody holocaust. 

Dr Worrall, in a long, closely 
argued response, said much of 
the unrest was demonstrably he 
result of agitation. The union 
should review whether indiscri- 


minate support for organisa- 
tions such as the ANC, com- 
mitted as this was to violence, 
was conducive to achieving a 
more just and equitable situa- 
tion in the republic. 

He said opposition to South 
Africa of the kind shown by 
the union was explicable only 
on the assumption that the re- 
public was a uniquely evil 
society, an assumption which 
was false. 

He said: “ In comparison with 
other African countries. South 
Africa has a relatively long 
tradition of parliamentary de- 
mocracy. 


Move to 
extend 
equality 
legislation 

THE GOVERNMENT is propos- 
ing to bring small companies 
within the scope of the Sex 
Discrimination Act — a move 
which runs counter to its aim 
of cutting back on ** burdens to 
business," but essential to 
comply with the terms of the 
European Equal Treatment 
directive and a ruling of the 
European Court of Justice made 
in November 19S3. 

“ The consultative document 
issued by the Government 
stresses “ the importance which 
tile Government attaches to the 
need not to inhibit enterprise 
bv unnecessary legislation.” 
Ministers have been active in 
seeking to persuade Common 

Market Commissioners in 

Brussels of the need to cut 
back on social legislation which 
lays more obligations on the 
employers. 

However, the document also 
points out that “the UK has 
international obligations under 
the Treaty of Rome which make 
changes to the legislation 
essential.” 

Companies with fewer than 
five employees are at present 
exempt from the Act’s pro- 
visions, wliich proscribe dis- 
crimination on grounds of sex in 
recruitment, working condi- 
tions. pay. promotion and dis- 
missal However, the Depart- 
ment of Employment stressed 
yesterday that the changes 
would not “ restrict the ability 
of small employers to recruit 
the most suitable person for a 
given job." 


Drive to end child labour I School strikes to spread 


BY OUR LABOUR STAFF 

THE TUC and the United 
Nations Children's Fund yester- 
day launched a joint campaign 
against child labour. 

The TUC and Unicef have 
collaborated to produce a report 
which documents the extent of 
child labour worldwide. The 
initiative for the project came 
from Unicef. 

Mr Norman Willis. TUC 
general secretary, said yester- 
day that illegal child labour was 
a particular problem in Britain 
in agriculture, retailing, manu- 
facturing, assembly work in 
small establishments and among 
contract cleaners winning 
privatised services in the health 
service. “We win be asking 
our members to blow the 
whistle on them.” he said. 

The TUC is to send the report 
to the Government. MPs, 
bishops and to Commonwealth 
Prime Ministers who are due 


to meet next month. 

Mr Willis accused the Govern- 
ment of refusing to implement 
the 1973 Employment of Child- 
ren Act on cost grounds. 
“There is a need for much 
more effective action by the 
British Government.” he said. 

The TUC Unicef report says 
that 150 million children work 
worldwide. 98 per cent of them 
in developing countries. Thai- 
land, India, Brazil and South 
Africa are among the countries 
cited as having particularly bad 
child labour problems. Italy 
and the U.S. are singled out in 
the developed countries. 

Mr Alec Fvfe, Unicef educa- 
tion officer, said that the report 
would be used in Unicefs 
world-wide educational effort 

All Work and No P lay: Child 
Labour Today. TUC. Great 
Russell Street, London ViCl 
3LS. £4. 


BY OUR LABOUR STAFF 

SCOTLAND'S biggest teaching 
union, the Educational Institute 
of Scotland, has announced 
plans to step up disruption of 
schools, in the wake of deci- 
sions on Thursday to escalate 
strike action by the two largest 
teaching unions in England and 
Wales. 

Selected schools in Glasgow. 
Ayrshire, the Highlands, Banff 
and Buchan, Orkney and Shet- 
land, Argyll and Bute, Lanark- 
shire and Renfrewshire, will be 
affected by strikes of up to 
three days’ duration next week. 

More than. 1,500 teachers will 
take part and more than 30.000 
children will be affected, 
according to the institute. 

The Scottish move follows 
Thursday's strike announce- 
ments by the National Union of 
Teachers and the combined 
National Association of School- 
raasters/Union of Women 
Teachers. 


The third-largcst teachers’ 
union in England and Wales, 
the 100-strong Assistant Masters 
and Mistresses Association, is 
considering the results of a 
ballot on whether to join the 
strike action. The traditionally 
moderate membership is 
expected to vote against strike 
action, but in favour of obstruc- 
tive action short of a strike. 

Sir Keith Joseph, the Educar 
tion Secretary, yesterday urged 
the unions to “ think again " on 
their rejection of the Govern- 
ment's latest pay and condi- 
tions offer. 

ACAS, the conciliation 
service, said last night that it 
had written to Mr Fred Jarvis, 
general secretary of- the 
National Union of Teachers, 
asking the unions to meet Acas 
for “exploratory talks.” 

The Acas initiative follows a 
request for help by the 
employers. 


Helen Hague looks at the chances of a newspaper revolution 

Fleet Street and the the Eddie Shah factor 


MR EDDIE SHAH'S proposed 
daily paper is due out in six 
months' -time. The drive by 
newspaper managements to 
print their papers in Dockland 
gains momentum. Fleet Street 
is bracing itself for a sea 
change. 

Or Is it? 

Pundltry proliferates. So far 
there has been more talk than 
action. The 12-day dispute that 
halted the presses at Mirror 
Group Newspapers recently 
promised more than It delivered 
to chroniclers of change. 

Mr Shah's new paper, with 
the essential proviso that it 
could hit on the editorial mix 
which attracts readers, would 
cut a swathe through national 
newspaper practices which have 
grown up over decades. 

As perceived by manage- 
ments, the list of ills afflicting 
Fleet Street is topped by over- 
manning. As one veteran man- 
agement man commented, it is 
“the oldest Spanish custom 
(restrictive practice) in the 
book.” 

Mr Shah plans to have about 
700 employees on the payroll. 
All except journalists will be 
represented by EEPTU. the 
electricians’ union, with which 
he has agreed a single union, 
no-strike deal. 

At least within his own orga- 
nisation Mr Shah will not be 
concerned with inter-union 
demarcation . disputes and so 
called “ leapfrogging ” pay 
claims which characterise Fleet 
Street's industrial relations. 

He will print in colour, using 
new technology which will 
enable the paper to include late- 
breaking stories with ease. 

The Shah factor has already 
acted as a catalyst for news- 
paper managements to speed 
planned moves to Dockland, or 
at least DUt of Central London. 

Mr Robert Maxwell, publisher 
of Mirror Group Newspapers, 
plans to move printing of his 
three national titles out of thi* 
group's high-cost Holbom Circus 
complex by the end of 1987, and 
is spending £60m 6b 20 new 
colour printing presses. He has 
still to choose between Dock- 
lands and Waterloo as the site. 

Associated Newspapers, pub- 
lishers of the Daily Mail and the 
Mail on Sunday, has brought 
forward its plans to build a 
£100m printing complex in 
Surrey Docks within four years. 
It intends to have fiJlJ produc- 
tion of both papers from the 
new site by early 1988. 

Lord Hartwell's Daily Tele- 
graph and Sunday Telegraph 
plans a move to the tie of Dogs. 
It has raised £SOm to fund the 
project through investment- 



print protagonists (left to right): Mr Rupert Murdoch; Mr Eddie Shah; Mr Brenda Beam; Mr 

David Stevens; Mr Robert Maxwell 


placed holdings. At present the 
daily is undergoing a change 
from hot metal to photo- 
composition, due to be com- 
pleted by the New Year. 

A deal with the National 
Graphical Association chapel 
has led to a “ buy-out ’’ of the 
London scale of prices for cash 
sums of about £37,000. 

A number of jobs have been 
conceded, compositors are on a 
standard salary, and manage- 
ment has given the NGA a five- 
year guarantee that the union 
will input jomaJists’ copy. 

The Guardian has been given 
notice that it must stop usiag 
Mr Rupert Murdoch's Grays Iun 
Road presses by the beginning 
of 1988 . It plans a move to an 
Isle of Dogs site with presses 
that can increase pagination and 
editioni sing. 

In all these cases discussions 
with the unions are at a very 
early stage, if they have begun 
in earnest at all. 

More immediate is the News 
Group project to begin printing 
a London evening paper by 
March, and transfer printing of 
the Sun and News of the World 
to Wapping from its Bouverie 
Street plant. 

News Group is part of Mr 
Murdoch's News International 
empire, a sister-parent company 
to Times Newspapers, which 
prints in Grays Inn Road and 
has no plans to move east 

Next Monday week Mr Mur- 
doch is sue to meet Ms Brenda 
Dean, general secretary of the 
print union Sogat ’82. Leaders 
and full-time officials of the 
NGA, the electricians and the 
engineers believe they will also 
attend, thoug News Group says 
the firm invitation is to Sogat 

A firm date for the Murdoch- 
Dean meeting averted the pros, 
pect' of disruptive action by 
Sogat members at New® Inter- 
national in the wake of fears 
that the union could be excluded 
from a manning deal. 

Management-operated trial 


runs of the Wapping presses 
fuelled speculation that the site 
could be staffed in a way which 
cuts across traditional print 
union demarcations. 

This belief, which in some 
versions includes the imminent 
propsect of a News Group- 
EETPU single-union deal for 
the site, is still rife in many 
Fleet Street print union chapels. 

The fact that Mr Christopher 
Pole Carew, who took a strongly 
anti-union line as managing 
director at T. Bailey Forman, 
publishers of the Nottingham 
Evening Post, is preparing a 
feasibility study for Mr Mur- 
doch on new technology at 
Wapping has also heightened 
union wariness over what could 
happen there. 

In recent weeks the “Wapping 
factor" has led to improved 
relations between NGA and 
Sogat at London branch officer 
level. Joint meetings have been 
held to discuss a possible joint 
strategy on the issue. 

Relation* between the two 
unions national# reached an all- 
time low this summer after 
clashes oyer “ new technology ” 
demarcations in the provincial 
press. Simmering hostilities 
became overt through the two 
union journals. 

The potential threat posed by 
a non-traditional Fleet Street 
deal in Wapping— News Group 
wil press for reduced manning 
levels and a reduction in casual 
workere — has, in the words of 
a Sogat official, “ forced us to- 
gether.” He commented: “The 
industry is not going to wait for 
us while we settle our 
differences over a pint” 

If the talks with Mr Murdoch 
prove unpalatable, response 
from Sogat and other unions 
could be swift 

United Newspapers’ bid for 
Fleet Holdings, publishers of 
the Daily and Sunday Express, 
will, if successful, pose another 
threat to the Fleet Street print 
unions. 


United's chairman, Mr David 
Stevens, has indicated that he ' - 
would want job cuts of 20 per 
cent at the Express. 

Mr Maxwell’s campaign to . 
assert “management’s right to 
manage ” continues. 

He has warned unions at 
Mirror Group, through an. 
interim statement on profits of 
his British Printing and Com- 
munication Corporation, that he 
will conclude a single-union- / 
deal with one of them if he-. 
does not succeed in eradicating- * 
“ Spanish customs." 

Management by ultimatum is.-- 
Mr Maxwell's negotiating tactic, 
tion that the group’s national 
newspaper titles would never 
again print from Holbom raised -t 
the stakes in his dispute with • 
the NGA over transfer of the . 
Sporting Life out of the build- 
ing. 

That paper will never again. : 
return to HoJborn. though it. - 
seems that Mr Maxwell’s pledge ? 
to the unions to sell the title by 1 
the end of the month is now in- 
quest! on. — 

If he reneges on the intention* 
to sell it will most likely sparK 
another skirmish with theC 
group's unions. Z 

There is no doubt that MtS 
Maxwell would like fo go down; 
in history as the man who trans* 
formed Fleet Street industrial 
relations. £ 

The settlement of his recent! 
dispute was a propaganda! 
victory which “ bought out *C 
certain restrictive practices irt 
the NGA composing room fox; 
£10 a week. ; 

Events at Mirror Group t tZ 
date have failed to justify M£ 
Maxwell's tag that the disputed 
“ was a landmark in Fleet 
Street history. : 

If a revolution is to come, i£ 
will be in the wake of Mi 
Shah’s venture. If he succeeds! 
ocher Shahs will follow, underi 
cutting the costs of older Fleet; 
Street titles. ■ ; 
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Wage worries 
in Europe 


; THE EXTRAORDINARY out- 
burst of anguish from the Con- 
, federation of British Industry 
; on the subject of wages, circula- 
, ted to members this week, 
expresses a worry which is 
shared, in various forms, in 
most European countries. Un- 
' employment has risen steeply 
in ail of them, and it is fashion- 
able to put most of the blame 
on wage rigidity. 

It is as well to be dear what 
this means. It is not simply a 
matter of the rate of increase 
in pay. Unemployment has 
risen even more steeply in the 
Netherlands, where wages and 
prices have remained fairly 
stable, than they have in 
Britain. The increase Is almost 
as bad in West Germany, where 
real wages have risen only 2 
per cent over the last seven 
years, an annual average of 
little more than a quarter of 
a percentage point. But in all 
these countries, the escalator, 
fast or slow, has been steady. 

In other countries a very dif- 
ferent picture can be seen. In 
the U.S. real wages were cut 
so sharply in the depths of the 
recession that they are still 
some 6 per cent below their 
1978 level. They are now rising 
again. In Japan, where real pay 
has traditionally risen very fast, 
in line with that country's en- 
viable growth, the market 
imposed a standstill in 1980-81, 
and a quite modest annual rise 
since. In Italy, despite an 
indexation system which has in 
-the past prevented any actual 
cuts in real wages, performance 
has varied wildly from year to 
year. 

Pressures 

All this suggests, as an OECD 
analysis has tentatively con- 
firmed, that it is not so much 
the level or even the rate of 
increase of real wages whicb 
determines die demand for 
labour, as the responsiveness t» 
outside pressures. Where pay 
settlements absorb the strain, 
jobs are protected; where 
settlements serenely follow cus- 
tom and practice, jobs are lost. 

Where do these rigidities 
arise? The answer seems to 
have -little to do with trade 
union militancy: the current 
year, for example, is proving 
about the most peaceful in 
living memory in the British 
private sector, without the 
least visible effect on pay 
settlements. Responsible be- 
haviour — the kind of voluntary 
incomes consensus long prac- 
tised in Germany and Austria, 
and somewhat less consistently 
in Scandinavia— produces less 
inflation, but little more 
flexibility. Weak trade unions 
as in the U.S., a partly chaotic 
economy as in Italy, or a large 
element of profit-sharing as In 
Japan, all seem to ensure that 
incomes respond more readily 
to economic pressures. 

Mrs Thatcher’s government 
has hoped that deregulation. 


open markets and the de- 
ni ocratisati on of the trade 
unions would, break old habits. 
This has been highly successful 
in enabling the more enter- 
prising managements to achieve 
breakthroughs in working 
practices; but the settlements 
they have been happy to con- 
cede to secure these improve- 
ments have spread through 
much of the private sector as 
a going rate, with public-sector 
pay lagging provocatively 
behind. 

This is the situation which 
worries the Government and 
its opponents, as well as the 
CBI: but ■ nearly all the 
.remedies on offer put the 
emphasis on lower settlements 
rather than greater flexibility-. 
The -Social Democrats quite 
openly, and the Labour politi- 
cal leaders privately, hope to 
follow the example of Mr Bob 
Hawke in Australia, and trade 
wage restraint for fiscal 
stimulus. The CBI and govern- 
ment ministers call for restraint- 
in the name of competitiveness 
and lower Inflation, with no 
other reward offered: indeed, 
the CBI is driven, paradoxically, 
to preach a kind of employers' 
collectivism, stressing that “we 
are all in this together," in 
order to preserve the .good 
name of the free market. 
Always keep a hold of Nurse, 
as Hilaire Belloc put it, for fear 
of meeting something worse. 

The British liberals are a 
lone voice — though not to 
judge from recent opinion 
polls, such a minority voice as 
they once were— in laying some 
stress on profit-sharing as the 
way forward. This would in the 
end make rewards more re- 
sponsive as well as attacking 
the polarisation between mana- 
gers and employed which the 
Liberals want to attack, and 
approach the Japanese enter- 
prise ethic. 

This attitude can be praised 
as both idealistic and hard- 
headed— provided the idealism 
does not delude any proponent 
into expecting quick results. 
Cultural changes of this kind 
take decades to achieve. Mean- 
while, there is a quicker-acting 
remedy at . hand; .a determine!, 
attempt to push ahead with the 
integration of the European 
market 

The CBI document makes an, 
interesting point on this score. 
Services and components are 
now bought in on such a scale 
that wages and salaries account 
for only a fifth of total costs in 
the average member enterprise. 
On so narrow a front, it is 
tempting to yield a little to 
preserve peace and goodwill. 
The fragmented European 
market does not provide sharp 
enough competition, especially 
in the contract-bound market 
for bought-in components, to 
discourage this comfortable 
drift with the tide. Competi- 
tion policy Is still the poor 
cousin of sectoral protection in 
the EEC. 


A FTER a balmy IS months • 
basking in praise for the 
time and caution he took 
In preparing proposals for the 
refonn of Britain's social 
security system, Mr Norman. 
Fowler, Social Services Secre- 
tary. has been hit by a hurri- 
cane of protest- since his plan, 
was published in June. 

Much worse storms are ahead. 
The anger so for has been 
directed at Mr Fowler's green 
paper, but this will be trans- 
formed into a white paper in 
November and a Billitn the next 
Parliamentary session. He has 
only a... few weeks to decide 
whether he changes his mind 
about a central government 
commitment or finds a way to 
placate his opponents. 

Given the breath of the op- 
position and the lack of sup- 
port for the genera! ideas, it is 
not surprising that Mr Fowler 
is now widely reported to be 
extremely worried about the 
details. 

All changes arouse fears and 
objections and it was to be 
expected that a wave of anxiety 
would wash over plans to re- 
organise the structure of 
benefits which touch every 
citizen at some time in bis or 
her life. But the breadth and 
depth of objections, ranging 
from the Confederation of 
British Industry to the Church 
of England, from the welfare 
lobby to the pensions industry 
and from the TUC to large 
sections of the Conservative 
Party, has taken everyone 
-aback. 

Only the Institute of Directors 
and the right-wing Monday C3nb 
could be described as warm and 
enthusiastic supporters of the 
plans and that hardly represents 
a wide enough consensus and 
political base for such contro- 
versial changes. 

Yet there was widespread sup- 
port for Mr Fowler when he 
set out to review social security 
which costs £40bn a year or a 
third of all public spending. The 
budget had grown five times 
faster than prices since the war 
and the' rate of growth was 
accelerating, partly because of 
sharply rising unemployment. 
In addition, the tinkering in the 
40 years since the system was 
conceived by Sir William 
Beveridge has produced distor- 
tions and contradictions which 
make it incomprehensible and 
inefficient 

So if the system Was so 
obviously overdue for reform, 
why has there been such 
virulent opposition to both 
the social security provisions 
and the plan to abolish the 
State Earning s Related Pen- 
sion Scheme (the opposition to 
Serps was discussed in an 
article on this page in yester- 
day's FT)?. The broad reasons 
appear to be that while there 
are very large groups of clear 
losers from the Fowler 
proposals, obvious winners are 
hard to detect The last-minute 
excision from the green paper 
of all of- the Government’s own 
Illustrative figures fed the 
suspicion that the entire 
exercise is a cost-cutting device 
dressed up as a reform. 

The new systems also rely 
heavily on means-testing, which 
remains deeply unpopular in 
Britain. 

The current system offers 
more than €0 different benefits 
in three broad categories. 

• National Insurance benefits. 
These are payments like unem- 
ployment benefit and retirement 
pension which are not means- 
tested and are paid on the basis 
of previous cantrifflitions. 

• Means tested benefits such as 
rent and rate rebates, supple- 
mentary benefit. Family Income 
Supplement and Housing 
Benefit They are payable after 
an assessment of a claimant's 


UK SOCIAL SECURITY REFORM 


Fowler review: The main proposals 


• Sapptaaatwy Bewftt art Famfly lacam Sopptaamt t* 
be steadied. 

• Income Unppwt *» brtiuduced ei new eml s te p BM N 
meeBs tated benefit to bolder lew bKomee. Lmnr fate lev 
muter 25s. Extra premhan fer cUUru. 

• Hooriai Benefit doipSfled n« cat by SOOm. Some metes 
tested benefit for those In and eat of wort Everybody to pay 
20 per cent of own rate MIL Better off and pensfomrsto lose 
some or aB benefit. 

• Family Credit Means tasted benefit for poor worfctag 
families with cbBdraa to offset tax and rational bparaca 
coatraotioas. 

• CMd Benefit Unfwsal benefit to be continued for all 
cHdrra but not ohnys to be oprated to keep pace with 
inflation. . 

• Uaath grant Maturity grant and Em erge ncy payments to 
be abottsted. Replaced by cash— Sorted Soefid Fond. Those 
In distress aHe to ask for emergency help which may be 
offered as grant or loan or rehuedLwitbost right of appeal- 



"Wo'm.hoptng to porauudn tiro Mqtator 
that thio to the tri i w ot ayot m ri " 


Mr Fowler in the eye 



By Robin Pauley 


finances shows an income level 
low enough to warrant support 
irrespective of whether National 
Insurance contributions have 
been paid. 

• Non-contributory benefits 
such as child benefit, maternity 
grant, invalid care allowance, 
pensioners' Christmas bonus. 
They are 'automatically payable 
to all claimants who meet cer- 
tain specific conditions irrespec- 
tive of means or contributions. 

In addition, there are single 
lump sum payments for emer- 
gency hardship— clothing, bed- 
ding, removal expenses. 

It is the inconsistent relation- 
ships of the various means- 
tested benefits with each other 
and with the taxation system 
which has caused so much 
trouble. As taxation starts at an 
income level low enough to 
qualify for benefits and as 
several benefits are progres- 
sively withdrawn as income 
rises, the net effect can be. the 
loss to a family of more than £1 
of income for each extra £1 
earned. 

Another way of looking at the 
same problem is that some 
families pay up to 30 per cent 
of their income in tax and then ~ 
get the same amount back in 
benefits, the whole bizarre pro- 
cess engaging 80.000 full-time 
civil servants at a cost of 10p 
for each £1 of benefit delivered. 

Mr Fowler’s new proposals 
are bis attempt to cut a 
straivhter path through this 
junele and to trv to make 
means-tested benefits work in 
eon function with rather than 
aes>inst e*ch other. In addition, 
heln i*: directed at the groups 
in soci^tv Sn which poverty is- 
now obviously most acute and 
growing — the iwernnlnved end 
the low-income families with 
children. 

So, a new system of means- 
tested benefits is proposed on 
the basis of giving poor people 
enough cash to cope with their 


responsibilities. 

As part of the reforms, Mr 
Fowler is planning to use the 
same rules and income criteria 
for Ml the new benefits. The 
key qualification will be a very 
low income. The myriad of 
present distinctions between 
householders and non-house- 
holders and short and long-term 
claimants will be swept away. 

The main benefit will , be 
Income Support There will 
still be some variable levels of 
payment — for example for mar- 
ried people and, most controver- 
sially, people under 25 will get 


some better-off people out of 
benefit and by making every- 
body pay 20 per cent of their 
rates biu. 

Much of this looks eminently 
sensible at first sight and a 
great improvement over the im- 
possible mish-mash of the pre- 
sent arrangements. So why are 
there so few kinds words for 
Mr Fowler in the pile of re- 
sponses he- has received? 

First there are: widespread 
anxieties about the extent to 
which the really very poor 
might suffer greater hardship 
and indiginity. Ibis is because 


The concept of means-testing 
under the new plans 
is lashed time and again 


less cash than those over 25. 
There will be an ext ra premium 
for poor families with children. 

In addition there, will be a. 
new payment to help poor fami- 
lies with children: Family 
Credit This will provide extra 
money rather than benefits in 
kind like free school meals, to 
working families with children. 
The rules and criteria will be 
the same as for Income Support 
which means people will not get 
one benefit at the expense of 
another and will not lose more 
than £1 for £1 if their income 
starts to rise — although some 
people could still lose 93p in the 
pound of extra income accord- 
ing to the Institute of Fiscal 
Studies (IFS). 

The present Housing Benefit 
continues but under new rules 
to make it consistent with the 
new Income Support and 
Family Credit Its £4bn costs is 
to be cut by £500m by taking 


of a controversial plan to abo- 
lish all one-off emergency pay- 
ments. In their place will be a 
Social Fund which will be given 
a cash limit at the start of each 
year. People in extreme hard- 
ship even after receiving their 
benefit will have to go to the 
local social security office and 
ask for help which may be given 
either as a grant or as a repay- 
able loan, with no right of 
appeal. 

“ What will happen to people 
in need if the cash limits are 
exceeded? How can loans be 
repaid when income level is so 
low? ” asks Age Concern, and 
the National Council for Volun- 
tary Organisations also fears the 
effect of the fund limit being 
too small: “ If there is a severe 
winter how will it cope with 
the many pensioners who need 
help with their fuel bills? ** 

The welfare lobby's criticisms 
of the social fund are joined 
by the Institute of Directors 


but for opposite reasons. It not 
only argues against the fund but 
also urges Mr Fowler to save 
£50m a year by halving the level 
of the current emergency pay- 
ments 

But tiie perception that the 
people in the direst financial 
straits of all are going to have 
a worse time of it has more 
than anything sparked the view 
that Mr Fowler’s reviews have 
more to do with cuts than wel- 
fare. As part of the process of 
trying to find a consensus in 
Parliament he seems likely to 
try at least to persuade tiie 
Treasury not to impose a cash 
limit on what is so obviously 
a demand-led benefit. 

- Many of the critics of Mr 
Fowler's other reforms over- 
look the fact that he is at least 
trying to make the three main 
benefits — Income Support, 
Family Credit and Housing 
Benefit— interact in a way which 
makes each consistent with the 
others. 

The Policy Studies Institute 
(PSI) in a lengthy and thought- 
ful analysis of the green papers 
is rare among the responders in 
noting that, “the consistent 
design of tiie three main 
means-tested benefits represents 
the major achievement of the 
green paper." 

In the absence of clear win- 
ners, the respondents have been 
able to latch on to obvious 
losers in their responses. 

The concept of means-testing 
is lashed time and again — and 
under the new plans more than 
25 per cent erf all parents will 
have to subject themsevles to 
it if they want the benefits they 
will be entitled to. The PSI 
says: “ A policy heavily depen- 
dent on means tests is likely 
to be unstable" 

The Government defence Of 
means-testing is that ft target* * 
scarce resources more directly 
to where they are needed and 
keeps them out of the pockets 
of those who do not need them. 


The counter 

that a combination of te*™*** 
distaste misplaced !P*W* 
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large numbers nu* TO 
^OritidSns of the Houstas 

“g*. C S eS ffond S l 

households receive the 
and those without <*iMren wdll 
not make up the loss ' 

the extra cash for P<»r follies 
This includes pensioners a 
major political %*£**£' r XZ 
Fowler Is underlined by Age 
Concern which points out th. 
half of Britain iS l 1 ® pen- 
sioners get housing benefit. AH 
will be losers. In 
owner-occupiers will lose rela 
tively mote than tenants. 

Protests about incomeSup- 
port return time and again to 
the plan to pay a lower rate to , 
under 25s. Britain's very P°0£{ . 
est include many P^ple under 
25 with young children and 
they will be worse off in spite i 
of the new income benefits for 
families. ! 

However. Mr Fowler’s spw»fic j 
attempts to aid poor families 
win some muffled applause from f 
an otherwise critical audience . 
including the Tory Reform 1 
Group, the National Consumer 
Council, the Church of England 
and the Confederation of British , 
Industry. 

Many complaints focus on an ' 
important change: Family 1 
Income Supplement was paid 
out by DHSS offices but the , 
Family Credit will be paid into , 
the pay packet of the main 
household earner, usually a 
man, on the basis of net income. 
Although this is the only 
meagre and tentative step 
towards an integrated taxation- 
benefit approach, it has aroused 
hostility which has welded the 
welfare lobby— which wants 
cash paid to the mother — to the , 
Institute of Directors and CBI, 
which are jibbing at the implied 
extra administrative burden for 
companies. 

The Trades Union Council. , 
which is planning a major i 
offensive against the reforms ■ 
under the slogan “ You need the •* 
welfare state, now it need; • 
you," is hoping the Family i 
Credit's administrative burden 
will bring the employers into 
the campaign. 

There is one overriding omis- ) 
sion from these reviews: the 
failure to start integrating the 
taxation and benefit systems 
which would eliminate the need 
for the present system of claim- 
ing and being subjected to 
means tests. Integration would 
also tackle the problem of the 
“ rich man’s " welfare state — 
mortgage interest relief, tax 
allowances and the married • 
man's allowance. 

The National Consumer 
Council is one of many that 
complain that “ looking at social , 
security expenditure and. tax 
relief separately makes no 
sense, It divides society into the 
' poor who receive help through 
benefits and the rest who 
• receive help through tax relief." 

The IFS has long argued for 
such approaches but points up 
one of the Government’s diffi- - 
culties: “ The. experience of tax 
reform shows that structural 
reforms are difficult to imple- 
ment unless there are more 
gainers than losers." 

That is the nub of all Mr 
Fowler’s difficulties. It is a far 
cry from his original aim of 
being a new Beveridge by creat- 1 
ing a second welfare state to ! 
take Britain into the next J 
century. His immediate worry 
is how to get through the next 
18 months without encountering 
troubles which could make the ( 
Government’s, difficulties with 1 
recent local, government leglsla- 
- titm look.jike a mere hiccup. 


• M CHARLES HERNU today 
: finds himself carrying the 

• blame for the most damaging 
; blow to M Mitterrand’s adminis- 
; t ration in its four year in office. 

- For long one of President 
-Mitterrand’s closest political 

- associates, he resigned yester- 
7 day as Minister of Defence 
: over his controversial handling 

of the “ Greenpeace ” affair. 

There are a great many 
.mysteries yet to be resolved. 
.Did M Herau give the orders 
:for the blowing up of the Raixt- 
; bow Warrior in Auckland 
; harbour on July 10, as the 
] weekly L’Express asserted again 
; yesterday? 

’ French security procedures 

■ would normally require minis- 
terial approval for such a 
I sensitive operation. 

• Or was he covering up for 

■ an operation for which he was 

- not directly responsible, and did 
that cover-up extend to the 
TEJysde? 

Whatever the final truth, it 
Xwas clear on Thursday that M 
Z Herau would have to go if 
7 there was to be any chance of 
: protecting President Mitter- 
~ rand from further political 
'damage. The official line from 
■the Elysfie all week was that 
I the President wanted the truth, 
Jand that thus, implicity. he 
Iwas being misled by his sub- 
ordinates. On that reasoning 
JM He mu's failing in the Presi- 
dent's eyes was incompetence 
■in not obtaining from his 
t intelligence services informa- 
Ition that was already appearing 
;in the Press. But he is also as. 
;the Americans would say. “ the 
;fall-guy" in the affair. 

1 The most surprising til i n g 
: about M Hemu's downfall is 
‘that until the Rainbow Warrior 
:was sank, he seemed one of the 
;mest solidly established and 
•widely respected og the nseior 
-widely respected of the senior 
•ministers. He is the only one 
•to have held Ills post un- 

I interruptedly since the 

I Socialists came to power. 
; Opposition members have been 
‘jokingly heard to say that he 
•would be the only one who 
xsmld be considered for a post 
jin a right-wing government 
j* Hot tempered, humorous, 
hardworking, his life these past 


Man in the News 


Charles Hemu 

The wrong 
end 
of the 
Rainbow 

By David Housego 
in Paris 



four years has been built 
around his ministry. He likes 
soldiers and they respect him. 
He made a point of regularly 
going to the Lebanon to visit 
French troops operating in 
difficult circumstances — -as was 
the case with the French con- 
tingent. in the mul tina tional 
force set n p shortly after the 
Israeli invasion. 

He likes good food arid likes 
being with pretty women. He 
has been married four th nre— 
a record in the present adminis- 
tration. He is also an avowed 
freemason with a taste for 
ceremony and secrecy. 

His friendship with President 
Mitterrand goes back at least 
20 years as he was one of M 
Mitterrand’s close associates 


when he stood as a candidate 
for the Presidency in 1955. He 
was loyal to M Mitterrand 
throughout his long years in 
the political wilderness. He is 
one of the small number of the 
President's friends who makes 
the pilgrimage with him on 
foot every Whitsun up to the 
top of Solutn* in central France. 

In 1981 when the Socialists 
took office the Ministry of 
Defence was one of the trickiest 
tasks in the government. The 
armed forces regarded the new 
administration with suspicion 
both because it included the 
Communist party and because 
of the Socialists' attack on 
France’s nuclear deterrent 
when in apposition. M Miter- 
rand chose II Herau for the job 


because military affairs were 
already his passion and he had 
good contacts within the forces. 
Pragmatic and without strong 
ideological commitments, be 
quickly made himself accepted. 

One of his few blunders -in 
those early years now turns out 
to have more significance that 
it seemed to have then. He 
appointed M Pierre Marion to 
head the foreign intelligence 
services (the DGSE) notwith- 
standing the warnings he had 
of M Marion’s inexperience and 
difficult temperament About 25 
of the top hierachv of the DGSE 
resigned as a result of clashes 
over personality and political 
opinions. Admiral Pierre 
Lacoste, who was also sacked 
yesterday was called in in 1982 
to rescue the organisation. 


Though President Mitter- 
rand's reassertion of Gaullist 
orthodoxy over the nuclear, de- 
terrent confirmed the continuity 
in French defence policy. M 
Hemu was nonetheless anxious 
to leave his personal mark as 
well. This he did through the 
creation of the 46.000 strong 
Rapid Deployment Force which 
increases French capability to 
intervene early in a European 
conflict. If it represents more a 
reorganisation of existing re- 
sources than a fresh Initiative, 
it still won applause in the 
forces. 

Even apart from the Green- 
peace affair, M Hemu looked as 
though he would be running 
into more stormy waters this 
autumn. The Opposition, for 
example, bas been arguing that 
over the last four years defence 
spending has been running be- 
low what France requires and 
below as well the Government's 
own targets. 

M Hernu won from the Min- 
istry of Finance an increase of 
2 per cent in real terms in the 
1986 Budget — thus making de- 
fence one of the few exceptions 
to the cuts in public expendi- 
ture. But be was expected to 
come under strong attack in 
the defence debate in the 
National Assembly. It will be 
one of the first challenges fac- 
ing his successor, M Paul 
Quiles, . until now Minister of 
Transport 

Suggestions that M Hemu 
would have to resign over the 
Greenpeace affair first surfaced 
in the middle of August. But 
they then subsided after M 
Hernu seemingly reassured the 
President that tiie Government 
could ride out the crisis. 

Now 62. M Hemu comes from 
a modest family — bis father was 
in the gendarmerie. He joined 
the resistance in the war and 
was first elected to the National 
Assembly in 1956. In the last 
Parliamentary elections, be 
stood at Villerbanne on the out- 
skirts of Lyon where he is still 
mayor. In next March’s parlia- 
mentary elections, he would 
have been the main Socialist 
rival in the Lyon area to M 
Raymond Barre, the former 
Prime Minister and ruling baron 
of the city, it must be doubt- 
ful now whether he will offer 
himself as a candidate. 
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Six months to 30th June 

Year 

1985 

1984 

1984 

£000 r s 

£000*5 

EOOO's 

Net Rental Income 9,133 
Investment Profit 

8,178 

17,468 

- pre-tax 4,625 

4,201 

8,815 




Six months' figures unaudited 

□ 10% increase in investment profit 

□ Interim Dividend 2.30p per share - an increase of 
9.5% over 1984 


A copy of the full Interim Report, 
which has been sent to all shareholders, 
may be obtained from: 

The Secretary. 22-24 Ely Place, 

London EC1N 6TQ. 
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THE KINGDOM has struck t** 

JJS y 5* ra a downward 
-spiral. ►in -its oil production. 
Saudi Arabia, the owner of a 
quarter of the world’s proved 
“ l «ser?es» has finally decided 
to reenter the battle for mar- 
ket share. 

While the other -less prom in. 
ent- members of the Organisa- 
tion of Petroleum Exporting 
Countries have found .iamwner® 
able ways of breaking the 
Organisation’s official pricing 
structure, Saudi Arabia has 
held firm — and as a 
result suffered a drastic loss of 
output. 

Until very recently the King- 
dom s bid to daw back some 5 
its Jost market share through 
sales of cut price oil would 
have sent oil prices on the open 
market into a tail spin. 

But with Northern Hemi- 
sphere beating oil stocks ahead 
of the winter months at histori* 
rally very low levels, and with 
the output of other Opec mem- 
bers— with the tiny exception 
of Ecuador — within their quotas, 
Saudi Arabia may have timed 
its move cleverly. 

Beyond the winter, on the 
other band, the oil market fore- 
caster’s maps must contain the 
legend “ here be monsters.” 

Saudi Arabia intends to main- 
tain its new sales drive right 
through the first quarter of 
next year, at a time when 
demand for oil is expected to 
drop, and oil buyers tradition- 
, ally destock. Which oil pro- 
ducer will move out of- the road 
and allow the Saudis their place 
k in the sun? ... 

In a speech to a dosed session 
-of the OPEC-sponsored Oxford 

* Energy Seminar a week ago 

• Sheikh Ahmed Zaki Yamani, the 
■ Saudi Arabian oil minister con* 
-firmed that the Kingdom was 

for the first time embarking on 
sales of crude oil outside the 
■OPEC pricing structure. He 
also warned that a price war, 
with a fall In the oil price to 
around $15 to $18 a barrel was 
on the cards for the first quarter 
of 1986 unless two conditions 
were fulfilled. 

- First, that OPEC Itself main- 
tained descipline. Second, that 
4.non - OPEC producers co - 
.operated with the organisation, 
:,by which he meant they -will 
..have to cut back their own sup- 
plies. This condition seems 
rf most unlikely . to be fulfilled. 

On first reports of Sheikh 
Yaraani’s prognostications the 
price of Brent, the main North 
Sea crude, fell by 50c in a few 
minutes to $26.50 on the spot 
market. ** The - market was 
chaotic. Everyone made and 
lost fortunes in a day,” recalls 
one oil trader. 

All good business perhaps but 
what has dragged' the Saudis 
down this unpromising path and 
what exactly are they attempt- 
ing to do ? 

In a buyer’s market, Saudi 
Arabia had by May become the 
only Opec member left rigidly 
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Kingdom steps 
into the fray 


By Dominic Lawson 


adhering to Opec prices, while 
others discounted. £f demand 
for Opec oil bad continued to 
match toe organisation's 16m 
barrels a day output ceiling 
and other Opec me mb ers had at 
feast not cheated on their 
individual quotas then Saudi 
Arabia might have sold enough 
of what had become the world’s 
dearest oil. 

But in the summer months 
demand far Opec crude fell to 
about 14.5m bd — and naturally 
the Sarndfes took the strain. 

The Saudis wbo had planned 
far a balanced budget this year, 
ftnmd themselves facing a drain 
on reserves of about $1.5bn a 
month. Even had the legalistic 
Sheikh Yamani wanted to hold 
to official prices and weather 
the storm, the pressure from 
the business community and the 
rest of the royal family on King 
Fabd had become overwhelm- 
ing. 

According to Mefadi Vasrzi, oil 
analyst at brokers Grieveson 
Grant “ our 1986 forecast shows 
demand for . Opec crude declin- 
ing some 800,000 b/fl to only 
14.5m b/d. If the Saudis were 
to continue defending oil prices 
single handedJy, their exports 
would drop to a trickle.” 

To stave off this prospect 
Saudi Arabia has now signed 
conrtcats with Exxon, Mobil 
and Texaco, three of its 
partners in the Arabian 
American Oil Company, under 
which the three oil majors will 
take about 820.000 b/d at “net 
back” values for the next six 
months, with an option to con- 
tinue indefinitely. 

Under “netback deals” the 
buyer is sold the oil at the price 
of the refined product on the 


open market minus the costs 
of refining and transportation. 
The companies , involved have 
pledged to keep almost all oil 
within their own systems from 
tanker to forecourt. But the 
competitive advantage this 
gives them over their rivals 
amid spell fiercer competition 
to attract consumers. Not for 
nothing is the netback ” 
method described as a recipe 
for a downward price spiral 

Already, non-Arameo custo- 
mers for Saudi crude are beat- 
ing a path to Sheikh Yaznani’s 
door, threatening to stop pur- 
chases of Saudi oil altogether, 
unless they are given similar 
favourable treatment They will 
doubtless point out that neither 
Iran nor Iraq are in the mood 
to turn away new bumness. 

The Saudis have also decided 
to invoice the crude oil fed 



into their two new export 
refineries at netback prices, 
instead of at official prices. 
This will doubtless encourage 
Shell and Mobil, the two joint 
venturers in the refineries, to 
agree to push up the refineries’ 
output from current levels of 
200,000 b/d to their combined 
foil capacity of 500,000 b/d. 

Financial pressures on Saudi 
Arabia, meanwhile, are under- 
lined by the kingdom's intention 
to meet about half the £3bn 
cost of buying Tornado and 
Hawk military aircraft from the 
UK with crude oiL 

As recently as July Opec’s 


ministerial executive council, 
chaired by Sheikh Yamani, said 
barter deals should be phased 
out because of the havoc they 
played with the oil -price struc- 
ture. 

Barter deals are practised by 
other Opec members and much 
favoured by finance ministers 
who- mistrust the oil production 
forecasts given by t heir col- 
leagues in the oil ministry. The 
advantage is that they are a 
way of “guaranteeing future 
production.” 

The good news for the oil 
market is that the oil will not 
start coming on to the market 
until 1987, in line with the de- 
livery of the first of the air- 
craft It seems the Saudis are 
prepared to meet the initial 10- 
15 per cent down payment with 
letters of credit rather than 
crude oiL 

Last August the oil market 
was cratered when they dumped 
35m barrels of oil with Boeing 
in only six months, in exchange 
for 10 of that company's 747 
aircraft 

If Saudi Arabia was alone In 
pushing for a bigger share of 
the Opec cake, the problem 
would at least he clear cut But 
at the forthcoming Opec minis- 
terial meeting, in Vienna on 
October 3, Iraq will insist on a 
500,000 b/d increase in its lJ2m 
b/d quota. This is tied to the 
start up of oil sales in October 
from • the newly completed 
Iraqi link into the Saudi oil 
pipeline terminating at the Red 
Sea port of Yanbu. 

Iraq is attempting to tie up 
sales contracts with Japanese 
customers at market related 
prices. If other Opec countries 
block the Iraqi demand, the 


tough military regime of Sad- 
dam Hussein will go ahead re- 
gardless. 

Currently Saudi Arabia and 
Kuwait- aid Iraqi’s war effort 
with the revenues from 300,000 
b/d of their own production. 
The two conservative Gulf states 
would like to terminate this 
aid, so bringing the Iraqis down 
to a net quota increase of about 
200,000 b/d. But whether they 
have the nerve to outface Sad- 
dam Hussein is by no means 
clear. 

Oil production will be nar- 
rowly within the 16m b/d 
predicted for fourth quarter 
world demand for Opec oil if 
the Saudis meet thoir target of 
producing 3.5m b/d. the Iraqis 
step up production to about 
1.7m b/d in the fourth ffaarter. 
and other Opec members stay 
within their quota. 

The crunch would come when 
demand falls next spring, as 
Sheikh Yamani has warned. 

Of the major non Opec 
producers, Mexico and the 
Soviet Union are doing their 
utmost to maintain crude oil 
exports. while the less 
financially pressed North Sea 
producers have repeatedly told 
Opec representatives that pro- 
duction cutbacks are not on the 
agenda. They are well aware 
that the revenue hungry 
Nigerians, who produce almost 
identical crude to the NorO 
Sea, will happily take up any 
shortfall in the Atlantic Basin. 

The Saudis belief that the 
crisis can be postponed until 
the spring is not universally 
held in the oil market. Some 
fear that Opec — and Indeed 
the oil forecasting business 
generally — has consistently 

underestimated the ability of 

the oil industry to get by on 
previously unimaginably low 
stocks. 

If stocks were to be drawn 
down still further, then the 
lfimbd fourth quarter demand 
for Opec oil banked oh by the 
Saudi's may not materialise. 
And there is always the pros- 
pect of an unusually mild 
winter. 

Heating oil stocks in the UB. 
are down to 117m barrels, com- 
pared with the traditional pre- 
final quarter level of about 
150m barrels. The result is that 
the spot market price of barrels 
of oil for prompt delivery is 
very firm. But the prices of 
barrels for delivery going into 
the main winter months are 
much weaker than normal at 
this time of year. 

This means that buyers of oil 
believe prices will fall. The 
beating oil salesman in the U.S., 
even with his stocks at hand to 
mouth levels, will therefore do 
his utmost to hold back from 
purchases. As one oil executive 
points out “ if the new Saudi oil 
comes into the market before 
thp weather gets nasty, some 
. other producers will have to 
move out of the fast lane. Other- 
wise there will be some very 
low prices." 
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Mr Jobs says goodbye 
to an American Dream 

By Louise Kehoe in San Francisco 


SEPARATING myth from 
reality has never been easy at 
Apple Computer, says John 
Sculley, the company’s presi- 
dent. 

The personal computer com- 
pany founded by two college 
drop-outs who sold an old 
Volkswagen to raise money for 
parts has become a legend. 
Steven Jobs and Stephen Woz- 
niak were both worth hundreds 
of millions of dollars when 
Apple Computer went public in 
1980 and neither was aged over 
25. 

Apple Computer has been 
heralded as tbe modern version 
of the American Dream, the 
embodiment of corporate coun- 
ter culture, the computer age 
tale of rags to riches. Carying 
such a larger-than-life image 
had, however, become a problem 
for the company. 

This week, Apple Computer 
finally laid down its burden of 
fame. It parted ways with the 
second of its founders, Steve 
Jobs, the cfa airman. For Apple, 
it was a relief. For the rest of 
the world, it was the end of an 
era. a sad finale to the story 
that John Sculley has described 
as a real life soap opera, but 
which many others read as a 
fairy tale. 

Apple created and domina- 
ted the personal computer in- 
dustry for five years until IBM 
entered the market in 1981 and 
quickly captured the largest 
share. Apple is still the second 
largest vendor of personal com- 
puters, but it has never made 
serious inroads into the corpor- 
ate market Large companies 
preferred the solid, reliable and 
conservative image of IBM to 
the youthful flamboyance of 
Apple- 

Its undoubted strength is still 
in selling to American homes 
and schools. 

For Apple, the realities were 
often different from the public 
image. Apple represented itself 
as a youthful, innovative com- 
pany that did not concern itself 
with the conventions of big 
business. That much was true. 
Beneath the surface, however, 
it was often torn by internal 
rivalries, and damaged by a 
lack of focus. 

Steve Jobs personified Apple's 
best and worst characteristics. 
He represented the youthful en- 
thusiaism, spirited indepen- 


dence and creative vision that is 
Apple Computer. At the same 
time, however, he is a n ego tist, 
lacks maturity and is extremely 
self-centred. 

Mr Jobs celebrated his 3ftth 
birthday this year, but his 
appearance (and sometimes his 
behaviour) make him seem 
younger. He is a striking young 
man with piercing dark eyes 
that accentuate his intensity. 
Self-confident to a fault Mr 
Jobs cannot be dismissed 
quickly as immature. He has 
impressed many people from 
the venture capitalists who 
agreed to back him — despite 
the lack of a formal business 
plan or any evidence of busi- 
ness acumen — to the seasoned 
business manager wbo became 
his mentor and close friend, 
John Sculley. 

“Sculley feels sort of sorry 
about swallowing a lot of Jobs’ 
bullshit because he's so elo* 


Spirited independence 
and a 

creative vision 


quent about speaking it Sculley 
started saying exactly the same 
• thin gs as Jobs for the past year 
because Jobs always came with 
words that would grab you,” 
says Stephen Wozniak. 

Disarmingly casual, Mr Jobs’ 
“ office ” at Apple would not 
satisfy most chairmen of billion- 
dollar companies. A small, 
messy room adjacent to the 
lobby of the Apple “ Mac Build- 
ing,” it was not designed to 
impress. Mr Jobs' shiny motor- 
bike, parked inside the central 
communal area did, however, 
make a statement as did the 
grand piano — a gift to fellow- 
workers — and the elaborate 
stereo hidden somewhat by the 
table tennis table. 

Workers describe Mr Jobs as 
difficult” One wrote a four- 
page memo complaining about 
the problem of working “with 
or for Steve Jobs: 

“While his stated positions on 
management techniques are 
all quite noble and worthy, 
in practice he Is a dreadful 
manager. It is an unfortu- 
nate case of mouthing the 
rigbt ideas but not believing 


in or executing them when it 
comes time to do something 
... he regularly misses 
appointments . . . 

He does not give credit where 

due he also has favourites 

who can do no wrong— ^nd 
others who can do no right 
He is a prime example of a 
manager who takes the credit 
for his optimistic schedules 
and then blames the workers 
when deadlines are not met” 
Mr Jobs' eccentricities range 
from the curious to the bizarre. 
Apple Computer got its name 
from Mr Jobs' infatuation with 
a vegetarian diet that eliminated 
all mucus. Even recently, Apple 
visitors were offered unusual 
health drinks rather than coffee 
or tea. At the other end of 
scale, Mr Jobs insisted upon 
holding an exorcism ceremony 
when the Apple It division 
vacated its original building 
last year. 

The latter Incident was 
related to Mr Jobs' disdain for 
that division, which he seemed 
to regard as a competitor. He 
tried three times to create a 
successor to Apple’s original 
Apple IL 

The Apple UI, the Lisa and 
then the Macintosh were each 
supposed to ensure Apple's 
future when the popularity of 
the Apple II ran out. Ironically, 
the Apple n is still among the 
best selling personal computers. 
The Apple HI is dead. Li&a has 
been a total failure and the 
future of the Macintosh is In 
doubt. 

Mr Job's final downfall at 
Apple was related to the dis- 
appointing sales of the “Mac- 
intosh” computer that he had 
championed as Apple’s saviour. 

For Sieve Jobs and Apple 
Computer, the entrepreneurial 
dream came to an end late this 
week when he tendered his 
resignation as chairman of 
Apple amid reports that the 
company was about to demand 
it. He plans to form a company 
making educational computers 
— competing with the heart of 
Apple Computers’ business, and 
he claims to have hired five of 
Apple's employees to join him. 
Apple’s managers are left with 
little option but to accept Mr 
Jobs' resignation while they 
consider whether to bring legal 
action against him. 
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. . : Wages and 
: Output 

From Mr S. Bronkhurst 
Sir.— The question of wage 
« settlement affecting the 
economy once more raises its 
ugly head. 

Forgetting politics, surely 
. tiie whole matter is really a 
very simple question of logic. 
If a man earns £100 and pro- 
7 , . duces 100 pieces it is far, far 
.worse for us all than if he 
77 earns £200 and produces 800 
.* pieces. 

I’’ The trouble for years, of 
“". course, has been that our over- 
'V.' seas competitors have earned 
- '£250 and produced 500 pieces. 

-* It is all as simple as that The 
trouble is that nobody has a 
•solution. 

Simon Bronkhurst 
Old Timbers, 

The Pound, 

Coohham, Berks. 

Investment 

needed 

From Mr H. Dykes MP . 

Sir, — The reports of the latest 
NEDO study on UK industrial 
performance make chilling read- 
ing for all but the most ardent 
. and myopic monetarists. 

After all the agonies of the 
monetarist experiment in recent 

■ years, real aggregate output for 
the whole of UK. industry is a 

■ mere two per cent ahead of 
1979, for manufacturing 
industry is still actually lower 
in real terms; large chunks of 

. the heavy sector remain 
. demolished for evert 

Britain remains in a frightening 
.. relative decline. 

In terms of net new capital 

• formation in both the public and 

I private sectors the UK is stin 
the most seriously under-invest- 

■ ing leading advanced country in 
! the world, building up new 

• assets at less than half the net 

• rate of Japan which itself is 
! already a “giant" &™<*W** 

• a result of years of the same 
1 re-investment poiicrpursued on 
i a relentless basis. 

There must be many reasons 
of course for the unsuccessful 
economic policies pursued here 
1 in recent years, but prolonged 
nnrier-investment must be the 

• principal one. 

• Only a national recovery pr^ 

gramme can reverse this trend 

• !?and that will take some s years 
: to set in motion,. led as it must 

be by decisions m -Government 
and the public sector, on rrafr 
give investment in new public 
and private assets. 

Hugh Dykes. . f . 

House of Commons, swi. 

High land 
prices 

From Mr D. Itedfcarn 
Sir— It is astounding to read 
your' Construction Correspon- 
dent’s report (September 14) 
that Sir George Young, the 
Environment Under-Secretao^ 
has washed his bands of the 
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high land prices that are 
causing concern both to builders 
and unfortunate housebuyers. 
“They pay the prices, not us,” 
he says, as if they had a choice! 
In one sense, though, what he 
says is true: the British, public 
pays the price for everything 
the Government either does or 

fails to dO. 

In this instance, the failure 
Is -to . take note, of .repeated 
warnings that, by not taxing 
land values, as is done to some 
extent in other parts of the 
English-speaking world, it gives 
a free rein to land speculation 
on a scale that makes the price 
of real property in this country 
a marvel to Commonwealth 
visitors. 

Now Is thv tune, not to abolish 
our rating system, as the 
Government proposes to do 
(with the approval of Sir 
George?), but to bring it into 
line with more enlightened 
practice elsewhere. 

David S. Redfeam. 

15 Fennells CZose l 
Eastbourne, Hants. ■ 

County Court 
defects 

From Mr R. Wright 

Sir,' — Recent comments in 
your columns on the difficulties 
encountered by creditors in 
recovering trade debts by way 
of legal proceedings should be 
no surprise to anybody. For 
many years the County Court, 
through which most such pro- 
ceedings are issued, has been a 
debtors court .That -is a reflec- 
tion of the view which previuled 
in tiie ■ 1970s that -commercial 
concerns who extended credit 
and encountered 'difficulty in 
recovering the same had nobody 
to blame bufthemselves. They 
should have taken greater care, 
as the present Lord Chancellor 
has maintained on a number .of 
occasions, before extending such 
credit Regrettably that view 
still seems to prevail today in 
the Lord Chancellor’* depart- 
ment 

Solicitors have computerised 
their . collection • procedures. 
Some so that they can communi- 
caic. computer to computer with 
iheir clients but however good 
their systems they cannot do 
better than the legal process 
allows. 

. The County Court suffers 
from a number of serious 
defects: poor enforcement of 
judgements; difficulty in obtain- 
ing summary judgement when 
there is no real defence; the 
ability of debtors to make 
absurdly low repayment pro- 
posals; and the inability to 


obtain interest on County Court 
judgements. 

In relation to the first defect 
representations have been made 
on numerous occasions to the 
Lord Chancellor’s department 
for an improvement in the 
service provided by County 
Court bailiffs, but the only, 
response of the Lord Chancellor 
is to reduce the number of such 
bailiffs. A working party set up 
by the Law Society has recently 
repeated these representations 
but to date they have fallen on 
deaf ears. 

So far as the second defect is 
concerned the situation is cer- 
tainly better than it was in tbe 
1970s in that it is now possible 
to issue proceedings for sum- 
mary judgement where a debt 
is for £500 or more. It is still 
however more difficult to obtain 
such a judgment in the County 
Court til an it is in the High 
Court. 

- So far as the last defect is 
concerned despite the fact that 
Parliament some three years 
-ago passed; legislation to enable 
County Court: judgment credi- 
tors to have interest on their 
judgement debts, for some un- 
known . reason the Lord Chan- 
cellor declines to provide the 
necessary machinery. The pre- 
sent jurisdiction of the County 
Court is £5,000. A creditor 
isBning in the County Court 
surrenders what can be a very 
considerable amount of interest 
between the date of judgement 
and the date of payment which 
in High Court proceedings he 
would obtain. 

The Lord Chancellor in fail- 
ing to deal with these defects 
does creditors who are justly 
flue their debts, a grave dis- 
service.. 

R. W. Wright, 

Wm. F. Prior & Co. 

23-28 Fleet Street, EC4. 

Heliports in 
London 

From Mr A, Gordon 

Sir,— I strongly agree with 
Mr Stebbings (September 18) 
and his protest about helicopter 
noise- nuisance.- I would only 
like to add that the nuisance 
would, be bad enough if pre- 
scribed flight lanes were kept 
to. As' it is, there is apparently 
no control at all of helicopter 
traffic over London. I live about 
two miles away from the 
nearest route, and overflights 
occur several , times a day. Com- 
plaints to the Civil Aviation 
Authority must give registra- 
tion numbers. The registration 
number of a helicopter cannot 


be seen from below; so I have 
given up complaining. 

Alec Gordon, 

79, Medfield Street, SW15. 

Selling life 
assurance 

From Mr D. Wallace 

Sir.— How refreshing to read 
Mr Stuart’s letter (September 
17). While the industry scur- 
ries around deciding how best 
to disguise commission pay- 
ments e^. whether to express 
them as percentages above a 
certain figure rather than dis- 
play them in £s, he has identi- 
fied the real problem. 
Referring to tbe current 
method of paying commissions 
he said 14 the present system is 
a rotten one and moves afoot 
to improve it are cosmetic . . 
he went on to suggest that 
what was required was a 
“radical overhaul of the way 
commission is paid” and we 
would like to endorse what he 
has written. 

The White Paper on financial 
services has given the life 
assurance industry a wonderful 
opportunity to put its house in 
order and, sadly. If any of the 
proposals put forward by 
various parties are accepted 
the public will find they have 
simply been on the receiving 
end of another piece of slight 
of hand. 

Neither self regulation nor 
legislation would be necessary 
if a serious attempt was made 
to attack the underlying prob- 
lem. The present system pays 
almost all of the commission at 
the point of sale and if this 
was replaced by the payment 
of a smaller commission spread 
over the term of tiie contract 
the Incentive to oversell would 
cease to exist. As things stand 
at present the intermediary is 
encouraged to concentrate on 
volume business at the expense 
of offering sound advice and a 
good after sales service. As -Mr 
Stuart pointed out the system 
of paying smaller amounts 
spread over tbe policy term has 
worked for many years with 
general insurance business and 
there is absolutely no reason 
why it should not be extended 
to the life assurance industry. 

The problem of course in 
changing ■ the system is a 
familiar one in that many of 
those with the “muscle” to 
affect tiie outcome of the dis- 
cussions have a vested interest 
in seeing that the status quo 
is maintained. Much discussion 
followed by a little window 
dressing will inevitably leave 
things as they are and the 


public will still be faced with 
the dishonest salesman, who 
has every incentive to grab as 
much as he can and leave some- 
one else to sort out tiie pro- 
blems. 

Much of the present discus- 
sion centres around the vexed 
question of disclosure of com- 
missions; if the system was 
changed disclosure would no 
longer he a problem, there 
would be nothing to fear, and 
within a few years many of 
the get rich quick merchants 
would have left the Industry 
for richer pickings elsewhere. 

The insurance companies 
will do what they can to see 
that the present system is main 
tained and the odds are they 
will succeed unless pressure 
can be put on them. We would 
like to see -intermediaries who 
favour the system of smaller 
annual commission payments 
get together and, through a 
joint marketing effort, make 
the public aware just exactly 
how the present system acts 
against their interests. In other 
words, if the majority of the 
Industry decides out of self 
interest to continue to disguise 
what is actually happening 
those who have the consumers 
interest at heart as well as 
their own should come together 
and “ educate " the public. 
Given the choice it is not 
difficult to predict to whom the 
public will turn for advice and 
eventually -as companies and 
agents who have retained the 
exiting' system ' lose their 
market share they will be 
forbed. to adapt. 

David -G. Wallace. 

Portfolio & Pension 
Management, 

5. La Belle Place. . 

Glasgow. 

Safety in 
aircraft 

From Mr C. Boyce. 

Sir,— I am amazed that the 
results' of a survey of the 
business community (September 
12} shows that quality of cabin 
staff is rated more important 
than safety. 

In view of the recent spate 
of aviation accidents, business 
travellers, representing by far 
the largest section of the air- 
lines’ revenue, now more than 
ever should be exerting pressure 
on Governments and airlines to 
make saftey their first priority. 

_ A national airline recently 
justified the removal of No. 3 
exit door from its 747s by the 
fact they carry fewer passengers 
than catered for by the original 
design and goes on to point out 
the resulting advantages, of 
better galleys, lavatories and 
seat pitch. 

The Titanic disaster proved 
the danger of commerical fac- 
tors over-riding saftey — with 
enough lifeboats po passengers 
would have been lost Frankly 
I would rather have the extra 
exit 

Colin P. Boyce. 

233-137, Whitechapel High 
Street, El. 
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Abbey National 


Sharo Sub'pn 
7.00 84)0 


AM to Thrift 
AHianco 


Anglia - 

Bamaloy — 

Bradford and Bbiglqr 
Bristol and Waat 


•T0.» — 

7.00 8.00 


7.00 8.00 

8-25 10.00 

7.00 8.00 

7.00 8.00 


Britannia 7.00 5.00 

Caidlff 9.7S 8.85 

Catholic 7 JO 830 

Contury (Edinburgh) 8.85 — 

Cholaoo 7.00 8.00 

Choltoflbara and Gloucaator — 84)0 

Citizens Rogonoy 7.0 — 

City of London (Tho) 7-25 6.75 

Coventry ... — ......... ...... 7.00 8.26 

Darby* Wm 7.00 8J5 

Froma Sthwood 7.00 10.50 

Qatswsy 74» 8-00 

Graanwfch 7.00 — 

Guardian UO — 

Halifax 8J5 fl.26 


Heart of England ... 7.00 

Homol Hampstead — 7.00 

Hand on 8.00 

Htnckloy and Rugby 7.00 

Lambeth 7.15 

Leamington Spa 7.10 

Loads and Hofbedk 7.00 

Loads Parmanant ... 7.00 

UH castor 7.00 

London Parmanant 7.75 

MMahins - 7.00 

M u m bm ton 8.10 

National Countiaa .... ... $7-30 

National and Provincial 7.00 

Nationwidh 7.00 


Nawcastlo 

Northom Rock 


7.00 

7-00 


Norwich 8 35 

Pock ham — 8.90 

Peterborough 7.00 

Penman 7X0 

Portsmouth 7.16 

Property Owners 7.50 

Scarborough 7.00 

Skipton 7.00 

Stroud 7.00 

Sihmk County 7.00 

Thrift 930 

Town and Country - 7.00 

Wessex 9.10 

Wootwlcfa 7.00 

Yorfcehlra - ... 7.00 


8J5 

IL50 


9-80 

8.25 


8.75 

8.00 

8.00 


8.55 

8.00 


8-25 

8.25 

9lG0 

8 JO 

9.25 

8.65 

9.00 

8.25 

8.25 

8.25 
8.50 


8.00 


Other 

8.75/9^5/9.50 Rvo Star account— 4netent aecaao/no penalty 
9-50 Higher interest account 90 days' notice or charge 
5.50/8.57 Chaqua-Sava 
9.06/9.50 ** City” Chagua-Sava 
— * Easy withdrawal, no penalty 
8.76 Bank Sava. Balonca of F7.50Q. Current account. Bstanco 
undar £2,500, 7.75. Minimum Initial biwestmsm £500 

8.80 Gold account. Minimum Invastmant £600. Imre, withdl. 

8.75 Premier Vyoarfy /monthly min. £1.000. 1mm. wdl. (pan.) 

8.75 Instant gold. Annual interest No notice or penalty 
9J5Q 3-yonr tad. 90 days’ not/pan. Differential 2.5 guaranteed 

9.75 Capital plus £10,000+. Annual hit 80 days* not/pan. 
10.75 2-yoar term share— £1.000+— G months’ notice 

10.10 Special invest (28 days' notice) 10.10 monthly Inc. a/e 
9.50 No notice no penalty on up to 2 withdra wal* par annum 

9.75 3 months* notice without penalty 

8.75 Plus account £1.000+. No notice. No penalty 
9.50 £20,000+ . 9.10 £5,000+. 8.B0 £1.000+ 

7-day notice Triple Bonus. Also monthly Income 

9.76 Special 3-month account £5.000+, 3 months’ notice 

8.75 80 days’ notice 

10.80 90 days' notice or penalty H balance under £10,000 

10.00 £2,000+ JubUea Bond. Monthly Income. 80 days* notice 
9.30 Guaranteed rate 2/3 years (or variable account) 

9.85 Immediate withdrawal Interest pen. or 3 months' notice 
9.50 Gold. No notics, no penalties. £20,000+, 9 SO. £500- 
£19.999, 9.00. Undar £500. 7.00 

9.75 7 days, 9.10 1 month, 9.25 2 months, 9.80 3 months 
9.60 3 months' notice— no penalty monthly Income 

9.20 7 days' notics. immsd. access for amounts over £2.000 
9.B 3-year bond Cl ,000+, doss 90 days’ notice and penalty, 
monthly Income option, guaranteed 2.85 ddTeranttel 
9.50 Moneymaker £20.000+. 9.25 E5.000+. 94)0 £1,000+, 
Instant access no penalty, monthly income option 

9.75 3 months' notice. Up to 94>0 no noti/pon. monthly int. 
1CL5Q Gold Minor account for 0-18-year-olds 

9-50 Gold Star £20,000+. No notice. No penalties. 9JS 
£54)00+ . 8.75 £1.000+ 

9.55 60-day account (no notice account 8.50-9.00) 

10.85 6 months’ not. £1.000 min. Access to balance £10,000+ 

7.00 Card cash (bal. below £2.000. 9.00 bal. £2.000+) 

8.75 Instant extra. No notice penalty (£500 min). 

9.50 90 day extra. 90 days' notics, no penalty (£500 min) 

9.80 and 9.55 High Interest. 8.50 Gold Key 
104)0 90 days. 9.00 60 days, 8.75 28 daya 

9.00 7-day account Minimum £500 3 month 9.76 

10.00 £20.000 High Rise wdl. no pan. Rate varies with balance 
8-65 7-day a/e. 9.60 Magnum a/c 6 weeks + toss of Interest 

8.75 Spa income monthly no notice /penalty £5,000 minimum 
9.50 High flyer — no noties/no penalty £20.000 minimum 

9425 High flyer £5.000 minimum. 9.00 £500 minimum 
10.16 Super chare no not. IS days' penalty £20.000 minimum 
9.85 Super share £5,000 minimum, S.2S £2,000 minimum 

9.75 Monthly interest 94)0 28 days' . notics. 9.55 90 days* 
notice or penalty, neither H £10.000 still in account 

9.50 HRAS 3 months* notice, 94)0 Liquid Gold no penalty, 
no notice 

8- 42 £500+ Immod. wdl. no pan., 9.60 £5.000 min. 1 year. 

9.00 £500+ minimum 1 year 

10.00 60 days' notics or Irani, wdl. no penalty If bal. £7,500+ 

9.75 Prestige £500. 2.75 gtd. 3 yra. 3 months' notice/ penalty 
monthly income £1.000 

9.10 £2K. 9-25 E2K+. 9.35 £10K+. 9.50 E20K + 

9- 80 90 days* notice, no penalty £10,000+. t £1.000 

- PEX ^ “ rtl ' (+ 2 - 50 Oh 1 - 3 yra-) 60-day notice/penalty 
9-SO Special share 60-day notieo/penatty unless CIO.DOO+ 

9-25 Money man. £10,000+ No notics, no penalty 

3 00 floxAecount £2.000+, 7425 C25-E1.999 

S S ! on, “ Bul,dor E10.00O+. 925 £5.0004-. 9.00 £24)00 +, 

9.60 8.75 £500+, 8.00 £100+ no notice, no penalty 

Sto Capital Bonds 3 yra. 2.5 gtd. tflff. 90 days’ not/pen. 

9.50 TWo-year term. 94» 28 days' notice. 8.75 7 day** ■ 
notice. On demand by arrangement 

84)0 Moneys pinner plus £20.000 or more. Instant access 

8.00 Moneyapinner plus £10,000 or more, instant aeeaoe 

8.75 Moneyapinner plus £5.000 or more, instant access 

8.50 Moneyapinnor plus £600 or more, instant iccasa 

9.80 7-day shara/monthly Income option 10.00 on £10,000+ 
9.90/10.40 Immediate wfthdwl. if over £2.000. Monthly Income 

10.00 Double guarantee. 3% dinff. gtd. 90-day monthly interest - - 
9.90 Gold seal. Min. £1.000. 1-yr. term then 3 months' notice 

8.00 Flexr-plus. Minimum £500 Ito notice Immediate withdwU,, 
10.00 3-year. 9.80 90-day, 9.15 Sthday. 8.70 7-day 

mOO 2 year, 9.50 E104W0+, 9.30 3 mtha. 8.8S Immediate see. 
9-20 Over 55e no pern. M.l. min. £10,000 9 -to no noL/pon^' 
9.60 Sovereign £10.000+. 9.10 £500- £9.999 monthly Income, “ 
9.10 minimum investment £7,500 instant access/no pen: * 
10425 2 years, 10.00 80 days, 9.60 28 days' notice 
9-50 90-day, 9 JS monthly Income, 8.75 30-day, 8.50 7-day m 
10.20 3-year term. Other accounts available 

9.75 2-yoar term £10,000+, 9.50 £SOO-£9J989 wdrwl. available 
9410-5.75 Monoywiso cheque /Visa. Interest varies with bal»..r; 
9-75 Super 60 H-yoarly Interest £500. wdl. avail., mthly, inc. « 

— No notice— no penalties— minimum £1 ’ 

8.75 Prims— no notice, no penalty, minimum £500 

9.50 Capital, 90 days’ iwtiee/ponaHy 

84K) Ola key. £10,000+ wdl. no pan. — £104)00 28 d. nt./pn_ * 

8.80 Plot, key £10.000+ wdl. no pan. —£10,000 60 d. nt-/pn. • - 


All tfmao per cent rates are after basic rat* tax liability has bean sattted on behalf of tire investor 
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Blundell dives £0.77m into red 

.vn * farther deterlo- a £0.7m reduction in operating credit of £138,000 (£130.000 of some dreadful eight-month 

S5« d-n . conditions. costs. # charge) and after minorities, figures which cast a loos shadow 

tnsmiSffc * e Holdings. The company explains that for attributable loss emerged at over dividend prospects for the 
:ht r«d dived into some time. margins in the UK £465,553 (£335573 profit). Stated extended 14-montb "year." In 

•fv.ne' an ion= e “8™ months to paint Industry generally have deficit per 25p share was 6p fact, Blundell's core problems 

-va," l3 nV tv 5 ’ 80,1 the company been -under pressure, due lo (4.3p earnings). are not new to the market hut 

uli ii _,“rJ° vera U toss for the competitive pricing as a result Shareholders' funds remain the severity of the damage was 
.„ 00 ™ 6 Period. of over capacity. A substantial virtually unchanged at £1 1.97m far worse than anticipated. Eaw 

factor in the over capacity has (£1.53 per share). against material prices have risen hy 

been the sharp decline over the £12.0Sm (£1.55 per share) at around S per cent since January. 


; □.< Into .JZ. OI over CAPOUI.V. rt ™wjwuuoi *Uil 

? V,7 caa S? 1 , Pre-tax lbs* was factor in the over capacity has (£1.5 
: ''03i -haem* f fter 80 excep- been the sharp decline over the £12.t 


.1 “ fcV ‘ CAtVF ureu uie 

'‘‘Ufidanriaf 6 °1 T , for last few yea 

^^♦ C ? Bpai 3 s swtor market, 
s'y mrhtv. _ . profit for the The position 


There ll 2f “ ^ prU SO- ISM. 
J oere is no nt»H m 


mem Is - . ' aggmtfieu muic . tv-c-u l.j uj ms acirioutaoitj ion iui me ...» 

(2A» wL. i„_.° dividend sharply rising raw material period. end market has been so weak, 

oany fuv* r^Lr a ® ) - T he com " Prices, in particular that oE Exports of decorative paint instead of increasing selling 
1935 urf ii hL ^wupwdation for Blunders major raw material. remained buoyant and made a prices. Blundell, like others in 
in the iiMWf co ? s *® cre n m April titanium dioxide. Selling prices significant contribution to the sector, has been cutting 
the 14 mm?i_ l ”. e results for for building paints were in- interim results, the company prices to hold on to sales- It 
the ftrnTT. -i Decen 'ber, and creased in April, but proved to stales. Hamiltons. acquired in may not have been so suicidal as 


5|« t!hen prevailing prospects for hV"insuffirient*Vo hpid^inarginX March, showed^ a "satisfactory otherabut the obviously vicious 

In' the. „ The company believes that the profit for the four months lor circle has inevitable con- 

1984, 0ctober 31 « combination of price Increases which it was included. sequences. Blundell is now push- 

. T*> uie COm D3T1 V murio n tav. lii. -r Inn fhrniir*h » fi tft 7 nor ppfi t 


ebte’ , Inade a tsx ~ and reduction should result The Republic of Ireland com- mg uirougu a d to i per tem 
Pi^tar * r 5* fol!owin s in a return to profitability in pa ny again showed a loss similar price rise and a similar Increase 

of^nSKi ° f .? ra ,n eacb 19SS - But furtber ^ to last year, despite a review will be needed early next year. 


£ Jr e praceedlng three years, 
rue comnanv mno-h 


primates that Che annualised 
effect of the action taken will be 


sells stake 
in AFY 


BY DAVID GOODHART 


LONG-STANDING rela- 
lonEhip between APV Holdings 
^ni ti-e R<*efp Pnper Company 
tCjncir- i-f-c r /.w formally 
eitav.-.j frlii raring the sale yester- 
i I" 7 ner '-ent 

*3 ih- comr-cny for about 

lL’>ry. 


-eludes BSR taking a 3.75 per f£i.02m). . . _ , . 

--rr ptaice in it. BSR’s whollv-owned subsidiary loped and patented by Astec 

ro»c, will be forming a new in Hoog Kong, Astec Inti, will will be made available to the 

••irketing company in Bong also enter into an exclusive marketing con\»any in return 

for a royalty of two per cent. 

Mr Frank Brown, “the UK man- 

Security Centres picks up *SBSSv 

BY CHARLES BATCHELOR tween the companies for some 

_ .. . . „ ... _ and security consultancy time. 

Security Centres Holdings, acquired last November. ASH BSR’s share price remained 


Fv? r elr'.t Si Regis was bought > 

SraSSSa f S i Security Centres picks up 


r-tip and paper activities ; BY CHARLES BATCHELOR 
eevo hp'-n disposed of. St Reals ; 

Ictornatir.na!, the UK paper and ! Security Centres Holdings, 
parita.ging arm, has been bought I currently the subject of a £22m 


„ . .. M and security consultancy time. 

Security Centres Holdings, acquired last November. ASH BSR’s share 1 

currently the subject of a £22m ^ as acceptances from the unmoved on 60p. 

agreed takeover bid from Auto- hoIders of 31.53 per cent of the 

™*2L S ? CMrity (Holdings). ghares , which together with the 


by its management agreed takeover bid from Auto- holders of 31.5 

The link between St Regis and ““*£* Security (Holdings), shares, which 
APV, a manufacturer of indus- f x Pects a sharp recovery in pre- 475 pe r cent stake it already 
trial processing and heat-transfer P™ fits this ye ? r !?. mo T® owns take its total Interest to 
equipment began In 1973 when “jan £2m, compared with oniy 35.31 per cctlL 
APV bought a St Regis sub- ^530-WW last time. ASH is offeri 


APV bought a St Regis sub- "ou.ivu last time. ^SU j s 0 5 er j 0 g nine share for 

sidiary for cash and shares Security Centres said this every 10 of Security Centres, an 
Two years ago, the stake was WQ oM result from the rational!- increase on the original bid of 


reduced to 17 pier cent (555m sation programme, particularly five shares for six. Caledonian Cinemas, the profit- 

shares) and yesterday that hold- the UK alarms division. with ASH’s share price un- able cinema aod bingo hall 
fng was placed, mainly with Profits plummeted last year changed at 153p yesterday, the operator, yesterday offered £24 


institutional shareholders, at 
about a 5 per cent discount to 


from £4.5m in 19S3-84. 


yesterday’s starting price of trigger an additional payment, company at £21.9m. Security per cent of the company. 


270p. The share price fell 12p 
yesterday to close at 25Sp. 


totalling £1.5oi. from Security Centres’ shares were unchanged 
Centres for DSL, the defence at 133p yesterday. 


The shares rose £6 on the day 
to close at £23. 


FT-ACTU ARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, The Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 

& sub-sections! 

Bgores b paraAaes Awnnte 
of studs per sedJoa 


Fri Sept 20 1?35 


Index fay's Ytttfi 
No. Change (MaxJ 
9a 


1 CAPITAL B00DS (296)- 522^4 -03 13.00 432 U39 

2 Bwkfing Materials (22) __ 54930 -03 13.93 435 10.42 

3 CotirxfTO CanstndtonQft. 825 JS +0J 1232 534 1032 

4 Eharlcals (14) U5&29 HL2 10.60 538 1238 

5 Elednadcs GB) 129939 -13 1170 3.47 1138 

b Hedaifca! Engineering (63- 3C4.92 +02 I0.9B 4.65 U34 

8 lietals aad Metd Fondng C7)_ 26531 +03 1237 7.76 9.72 


9 Motors 06) 

10 Otter Indelrial Materials Q8>. 
a CONSUMER GROUP (376) 
22 Brewer ad Distillers (23) - 
25 Foot) Mancfaxnrmg (ZD_ 

lb Fcod Retailing Q4) 

27 Hedtta4HnseMdPradKts(9l. 
29 leisure (22) 

32 Newspapers, PittfishVi (13. 

33 Packaging awl Paper QA>. 

34 Stores (42) ! 

25 Textiles 06) 

36 Tobaccos (3) 

41 OTHER GROUPS (101)— 

42 Chemicals (19) 

44 Office Equipment (4) ™ 

45 Shipping and Transport 02). 

46 Miscellaneous (64) 

46 TeteohoneNettrorio(2) 




Highs and Lows Index 


+01 1232 534 1032 
-03 10.60 538 1238 


+03 1237 7.76 9.72 
— 1338 439 939 
+03 735 333 1534 


— 930 334 1331 1335 68831 68533 

-03 930 4.10 1238 1334 705.92 70632 

-03 11.95 4.94 10.76 1331 497.74 498.91 

+05 5.95 236 22.74 2237 

-05 632 231 18.02 1L95 

— 835 439 1536 22.96 

+03 732 4.41 1636 

-03 9.77 013 13.28 

+03 737 336 1331 

-03 1335 539 833 

+05 1833 631 632 

-13 932 433 1434 

-13 14.79 5.73 0.94 

-13 737 431 1536 

-S3 734 AM 15.78 

1638 
1630 
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JO 36338 36436 
M 69341 69731 
-75 32638 328.73 
35 743-45 
.99 68738 
67238 678.98 
20534 




477.941 -03, 
46734| -0.7 1938 
-03 
-03 

-03 730 
+03 — 
+03 567 
— 1035 


59131 +02 
25331 -04 
58436 -13 



2369 
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335 — 
634 936 
632 935 
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56266 
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83868 
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170164 
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197760 

9/1 

31614 

13/5 

21164 
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17569 

ISO 

1023.91 

6/6 

707+C 

6/9 

73365 

60 

51366 

12/3 

1662.70 
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112451 
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22/1 

1908J3 

60 

37703 

90 
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90 
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72257 
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33226 
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40 
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20 
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50351 
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770.78 
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38433 
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7/3 
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48330 2517 
47231 2512 


28636 311 

529.47 1V2 
29337 3/1 

74335 199 
605.99 3H 
*5744 2S/7 
154.76 3/1 

95838 3/1 

78738 267 
701.92 3/1 
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FIXED INTEREST 


PRICE 

INDICES 

Fri 

Sant 

20 

Daft 

denge 

% 

Tbnr 

Sex 

19 

adaS 

today 

snom nuiww 

1 5 years 

11964 

+016 

U02S 


2 5-15 seen 

133.04 

+031 

332.98 

035 

3 Over 15 yean — 

13762 

+034 

13745 

— 

4 Irredeemables — 

15L05 

+035 

15082 

«— 

5 AH stocks 

139.76 

+026 

13060 

017 

6 tattntmGLom. 

11234 


11234 



7 PllfMBMCC 

80.69 

+002 

8068 



HLI|| IFxM 1 j yTTTT^FTUI 
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AVERAGE GROSS 
REDEMPTION YIELDS 


1 Bri tt* Go mwa e a t 


Shvx 

CompOatieB 


57735 2271/85 5071 130274 
56236 2/9/85 4447 110Z74 
83868 3/9/B5 7138 202/74 
1909.93 3/6/83 84J1 25**2 
209935 13/1184 1260.78 3/7/85 
31634 13/5 /B 4533 5/1/75 
21164 3WB/65 4965 6/1/75 
17539 1ST3/85 19.91 6/1/75 
1023.91 6/6/85 27735 15/1 /HI 
707.40 6/9/85 6141 1302/74 
73365 6/9/85 6947 1302/74 
51366 12/3/85 5967 11/12/74 
166270 5/6/85 5425 11/12/74 
112431 5/6/85 17538 28/5 « 
71949 220/85 5463 90/75 
190833 6/9/85 5568 6/1/75 
37733 9/9/85 4346 60/75 
70231 16/9*5 5263 60/73 
34868 9/9*5 6266 110274 
10049 8/2/85 9434 13/6/62 
722S7 155/85 SG43 60/75 
13226 22/2/85 TUG 10274 
24666 1572 45J4 2075 
123264 4/9/85 9068 2W6/62 
899.77 3/6/85 68J9 6775 
935.70 30/8/35 517.92 3001/84 


066.95 4/6/85 1 5961 130274 


8723 29552 


710.76 2/9/85 6349 130274 


49051 21/8/85 5568 130274 
5(061 87/85 6244 120274 
770.78 11/6/35 4468 2075 
38433 15/8/85 43.96 130274 
1248.70 15/3/85 6566 1M274 
27837 1/572 3121 7075 
664.94 15/8/85 5661 20W/65 
30328 185 772 3329 170274 


63562 7/3/85 7112 130274 
33767 10/4/B4 6631 30/974 
68715 22/1/85 9737 6075 


64662 2/9/85 6L92 130274 


last few years in the public October 31, 1354, with the sur- though a more telling number is 

sector market. plus arising on consolidation of the 3fi per cent increase In the 

The position has been further Hamilton Star largely offsetting cost nf titanium dioxide over the 

aggravated more recently by the attributable loss for the last 18 months. But because the 

sharply rising raw material nerind. end market has been so weak. 


Mnemos’ Boddingtons up 14% and 
problems record year in prospects 

AfWA-in 4* Boddingtoo’s Breweries, which — 

riyri III Ifl L recently spent £26m acquiring - 

***■*' its Merseyside rival, Higsons 
Brewery, has notched np an 

A _ ri ~B underlying 14 per emit increase 

H rilTlT PPn m interim taxable profits from 
VFJaJLt £4.1 6m to £4L72m. 


sequences. Blundell is now push- 
ing through a 6 to 7 per cent 


1T1B - structuring costs to be accounted of its organisation which led to Even so the second half of the 

eteSTs for in second half and a redundancies. year taking in the quiet months 

♦ha t0 combat contimiation of the current Coot Hack, the German sub- of November and December, is 

.cnm cmtt rading i conditions, highly competitive market sidiary, proved a disappoint- unlikelyto be far above break- 

nrteM i" ^ selling situation, a loss is forecast for ment. returning a loss against are hoped for in 

Oototer^ 1 waFSS"**** froT11 tbe 1+ months to December. a prQ fi t i n the first six months 1986 - With the price at a 40 
and— in common The extended accounting last year. Sales were much P*r cenl discount to asset value 
SlI )T£LJ n industry— it period is adversely affected by below budget, in part due to the company is obviously vulner- 
fn*h» nece/s my to consider a the inclusion of two Novembers very adverse weather conditions *W* a * >, 4 and perhaps a posl- 
i 1 a J 9 ? 6 - Md Decembers — traditionally InZtS no^ev^l m West Ger- tion within a much larger -jrap 

toJs, review has led to a poor trading months, the com- man building activity. would suit it better In todays 

”*■*.<* some 60 entoloyees be- panv points out M Duuoms acuwu-. cut-throat market But whether 

™nung redundant The company Turnover for the eight-month • Comment on bid hopes or expectation of a 


interim period was £21.96m Blundell-Permoglaxe’s shares fell recovery, the shares have found 
(£17.16m). There was a tax 19p to 30p yesterday in the wake a floor at 90p. 


BSR Far East marketing link 


BSR International, manufac- Kong to promote the sale of world -wide development and 
turer of electronic components, BSR's electronic signalling and manufacture agreement with the 
yeserday reported an extensive display systems throughout the marketing company. Astec will 
marketing and financial link world. BSR in Hong Kong will be committed to developing a 
■•■:th an Australian company, take a 20 per cent stake in the full range nf electronic display 
nrergy Research Group, which marketing company for A$2m signals by the end of 1986. 


All new products to be deve- 


Caledonian chief 
in share buy-out 

Mr Robin Clark, chairman of 
Caledonian Cinemas, the profit- 
able cinema and bingo hall 


Security a share to buy-out the share- 


A takeover by ASH would Centres' share at lo7.7p and the holders owning the remaining 16 


FURTHER LOSSES have 
been incurred at Combined 
Technologies Corporation, 
which again mainly reflected 
slow progress at its Bermuda- 
based subsidiary, Mnemos. 

The subsidiary's order In- 
put is running 2-3 months 
behind plan and. In addition 
to reducing operating ex- 
penses, the company is dis- 
cussing additional financing 
with several investment 
groups and corporations. 

Mnemos* problems have 
a cc o u nted for a large slice of 
Comte eh *s first quarter loss of 
£1.32m, against filihani, and 
its progress is described as 
“ f rnstratingly slow" by the 
board. 

On other fronts. Coratech 
earned a £8134)00 profit, 
against £919,000 from its 
automotive business, despite 
lower margins, and reduced 
losses in new technology 
operations from. £998.000 to 
£311.000 — other activities 
earned £56,000 (£49.000). 

Coratech, which has a fall 
listing, was formed as a sub- 
sidiary of Triceutrol and 
owns 57.29 per cent of 
Mnemos. which is engaged in 
information storage systems 
and lias a separate USM quote. 

Mnemos' turnover for the 
quarter was just 933.000 
(£25,000). compared with an 
even lower 815,000, but its 
losses amounted to $1.78m 

(82.02m), equal to 3.4c (4.3c) 
per share. 

Comteeh’s turnover was up 
from £38.17m to £41.12tn and 
excluding Mnemos it made an 
operating profit of £558,000, 
compared with £30,000 losses 
last time. 

Most of the ground made on 
the new technology side was 
attributable to Plasm on where 
a £507,000 loss was turned Into 
a £240.000 profit — Laser- 
store's losses were up from 
£47,000 (£491.0041) while 

losses elsewhere were 
trimmed by £40,000 to 
£24.0041. 

There was no tax. After 
minority credits of £579,000 
(£439.000), a £585,000 
(£1.01m) gain from Mnemos 
share issues, exchange losses 
of £32.000 (nil) and losses of 
£508,000 .(profit £350.000) 
from discontinued activities, 
the atftributahle loss was 
£695.000 (£67.000). Loss per 
share was 0-9p (OJp). 

Mr Tore Lossius has been 
appointed to Comtech's board. 
He was formerly a director 
of ICT (Europa) and of ICI 
Fihres. He remains on the 
board of Mnemos. 

• comment 

At yesterday’s price of ll|p 
a share the market seems to 
have given up hope that any 
of Comtech's three high tech- 
nology ventures will ever 
come good. The company’s 
commercial activities can he 
relied upon to prodace profits 
of about £2m a year (the con- 
tribution was slightly smaller 
this time hccause of the 
losses of Trirrade, now sold 
to Fergabrook) and therefore 
provide a floor to the share 
price that cannot be much 
below the current level. From 
its technology hnsi nesses, the 
latest results contained one 
piece of good news and one 
piece of had. The bad news 
was that Mnemos, which had 
seemed closest to becoming 
commercially viable, and had 
secured the partial backing of 
Sperry, has been making dis- 
appointing progress. By 
spring next year it will be in 
dire need of more money, and 
In the meantime is having to 
trim expenses. The bright 
spot was Paamon, which after 
attracting Sim of equity 
finance from Kuraray. a 
Japanese chemicals company, 
this summer, now seems to 
have a further §2m of funds 
more or less in the bag. The 
hope must bee that with 
Kara ray’s backing customers 
for Plasmon's optical disc will 
eventually be forthcoming. 
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Equity section or group Base date Bue jetoe 

Telephone Networks 30/11/3* 517.92 

Electronics - 30/1Z/B3 

Other Industrial Materia** — . — 31/12/80 287.41 

Hea WHousehoW Products 307277 251.77 

Other Groups 31/127* *£» 

Oversea? Traders 31/127* 

Mechanical Engineering — 31/1271 153.8* 

Office Equipment 16/0170 

Industrial Group 31/1270 1»30 

OUier Financial 31/1270 12R0b 


Equity section or grwg 

Food Manufacturing........ — - 

Food Retailing - 

Insurance Brokers. 

Mining Finance 

AHOther 

British Government 

Do. index-linked — — 

Debs. & Loans. — — 

Preference...-. — — 

FT-SE 100 Index - 


Base date 

24/1 2*7 

2902/67 

2902*7 

29/32*7 

10/0a/M 

310275 

33/1277 

31/1277 

3002/53 


Base value 
11413 
114.13 
9667 
100.00 
100.00 
10060 
100 00 
100.00 
76.72 
100060 


t Flat yield, A Hstof the constituents b available from the Publishers, the Financial Ttnw* Bracken House, Canmm atrevL London. EC*. a»ke 15e, by port Z 89 . 


Kent Hldgs. raises 
Bristol Post stake 

Kent Holdings disclosed yes- 
terday that it had lifted from 
10 per cent to 15.56 per cent 
its stake in Bristol Evening 
Post, the newspaper publisher. 
Bristol shares rose 15p on the 
day, to close at 500p. 

Kent Holdings is a vehicle 
of Mr Michael Kent, chairman 
of M. P. Kent, the property 
development group, until it 
was acquired by C. H. Bearer 
(Holdings) in November last 
year. 

Bristol shares trade In ■ 
market. since Associated 
Newspapers, publisher of the 
Dali Mail, bold a 23.8 per cent 
stake, and the Tlarmswnrth 
Pension Funds a further 6.1 
per cent 

Murray Growth 
offers unconditional 

The Merchant Navy Officers 
Pension Fund has declared 
unconditional its offer for the 
B ordinary and preference 
share capital of Murray 
Growth Trust under its 
successful £150m takeover bid 
for the Trust. The offer for 
Murray Growth's ordinary 
share* b*a already been 
declared unconditional. 


Bed din Eton's Breweries, which 

recently spent £26m acquiring 
its Merseyside rival, Higstms 
Brewery, has notched up an 
underlying 14 per cent increase 
in interim taxable profits from 
£4-1 6m to £4. 72m. 

Manchesterbased Boddingtons 
achieved the rise on turnover 
up from £23 -81m to £25.63m and 
without any contribution from 
Hi^ons and two other recent 
acquisitions. Whynot Wine Ware- 
houses and Ogden Wade. 

Strict cost controls have Im- 
proved margins, says Mr Ewart 
Boddiagton. the chairman, who 
adds that draught lager— one of 
the few growth areas of the beer 
market — increased sales by 
nearly 10 per cent. • 

Retailing activities co ntinued 
to increese their contribution 
with a 15 per cent profits rise as 
“we gained the benefits from 
our capital investorepit pro- 
gramme aimed at improving our 
pubs said building, catering Pirn- jhj Ewart Boddington 

over,” he says. ^ 


Boddingtons 


SHARE PRfOE 
RELATIVE TO 

-mcnuuu ES 

BREWERS DOEX 


r"lr • 


1980 81 82 83 84 85 


profit achieved in the whole of “ 

f^ 54, Mr^Bnddtesf The interim di v ideud for the 

J^ n JS®KL Bays “*1 Bodd4n *' first six months of 1985 Is. being 
IM «««» mit raised from L23p to L3^i with 
lo addit«m to 160 unne on t- earn mgs per share, pre-ex tra- 


completion and an ao nbu noement tinuing their advance and beer 
will then be made,” says Mr sales apparently holding up. 


some £10.5m looks likely for the 
full year, ex Higaons. Cum 


first rix months of 1985 is. being Higsons it looks just the same, 
raised from L23p to L33p with for interest charges on the loan 


In addition to 160 more oat- gam jpgs per share, pre-extra- stock Issued for the acquisition 
lets, Higsons has given Boddzng- ^nimaiy credits of £L45m this will probably wipe out its con- 
tonsthe capacity to hrewlager relating to property and tri button this year. After a 41 

which, prior t-o the scqi^ltton, disposals, up from per cent tax charge the shares 


tor of Boddingtons. 

“ The company, including 
Higsons, is now of a size reqtnr- 


represented only 11 per cent nf 5090 are on a prospective p/e ratio of 

sales compared with 39 per cent 3 ^‘ t0 3.69p. 12— cheap for the sector, but 

for brewers nationally— Mr G. L. , blow the bid froth off some of 

Cariett, chairman and managing 9 comment -the rival beers and Boddingtons 

director of Higson s, has been Boddingtons' share price has starts to look more pricey, 

appointed a non-executive diree- come up a long way since the Higsons carries plenty of poten- 

tor of Boddingtons. early summer when the company tial for profits growth both in the 

“ The company, including offered what was widely regarded lager brewery and in its unsatis- 
Higsans, is now of a size reqozr- as a silly' price for Higsons factory margins, but no one 
ing a structure and organisation Brewery, and its success In pro- pretends it is going to be realised 
which brings the necessary focus during profit margins a little overnight and the justification 
to its separate operations for the better than expected had the for the multiple ties in the 
achievement of longterm profit shares np another 4p to 92p medium term rather than the 
growth. Work on this is nearing yesterday. With lager sales con- here and now. 


LOFs gets support from banks 

BY CHARLES BATCHELOR 

London & Overseas Freighters, managing director, said yester- both axe engaged on voyage 
the ailing UK tanker company, day: *’ It is a scheme which eases charters and LOFs expects no 
has agreed with its bankers to the company’s cash flow burden difficulty in keeping them in 
reschedule $44m (£32m) of debt considerably and enables us to work. 

aod to sell the largest of Its three continue to trade. — . , , 


and to sell the largest of Its three continue to trade. — „ _ . » __ 

remaining vessels for $5m. “This puts us in a position the heeS rrf^the ffi4m srfe 

LOFs, however, is not seeking which allows us to trade ont of jufyoftwo other ve^sT the 
an immediate re-listing of its our difficulties though we still fiE, n °J *S#*25L W 25t t hi 
shares od the Stock Exchange depend on a further improve- London Glotr^hfch had a book 
but plans to wait until the formal ment of the market” v?hre of Sn 4m 

signing of the agreement which Part of the refinancing involves ■ * 

is expected to be in mid-October, selling the 138,000 dwt tanker LOFs has been talking with 
The shares were suspended at Overseas Argonaut to an uniden- its bankers abont further finan-< 
LOFs’ own request on September tified buyer. The $5m sale price rial aid since June, less than a 
10 because talks had reached is SZ5m lower than the vessel's year after raising £Bm from a 
what was described as M a crucial valuation in LOFs’ accounts. rights issue. It Tost $9-24m. In 
stage.” At ' the 2p suspension The sale leaves LOFs with two the year ended March 198$ 
price it is valued at just £L12m. 6L000-dwt tankers; thri London following the . $16 -4m loss ~ is 
Mr Minas Kulukundis, deputy Spirit and the London Victoiy; 1983-84. 


.value of $ 13.4m. 

LOFs has been talking with 


Scusa climbs to $26.6m 

Scusa saw taxable earnings ing the issue of sbaree Jo finance 
almost doubled on turnover up the buying of HohneRr. That 
more than twice in the first half remaining stake was sold earlier 


of 1985. 

The U.S. security group, with 


a UK listing, saw turnover more Mr James B. Packham, who 
than double to $26. 63m (£19 ,57m) joined the company in March 


against $1 1.66m and pre-tax earn- 


ings rise by 89 per cent from president in charge of finance 
S2.75m to 85.19m. From earnings and administration will become 
per 1 cent share of 7.9c (6.6c), chief executive on November 1. 
the interim payment was raised 

to J- 85c .. (Q - 7c) - „ ^ . • comment 

The directors say that much „ , . 

has been achieved m improving ^ ew P4>ii®® 

the operating practices and stem- apparently given - up riaang 


dards of Holmes Protection, burglar* to concentrate on 

which was bought last year for blacker. jnunuia is- vj.b. security 

S46m. There remains much to companies are flourishing. How- gorisdLstnbutor slumped fro* 
be done, however, as the costs ever Scusa. lias- more to .the .ggAW to Action has 

of providing service to Holmes* ^valence of Amencan tiueres jteban taken to attempt t ? 

subscribers Is still higher than to thank for its exceUent : first- -improve the situation including 


$26.6m Audiotronic 

issue of sbaree Jo finance l_*x 1___ 

ring of Holmt*. That lil t D Y 
ng stake was sold earlira - «7 

this year. • 1 

micros loss 

the company m March By Nigel Clark 
year as executive vice- 

rt in charge of finance PROBLEMS in the business 
nimstratioo will become micro computer market and 
:ecntive on November 1. strong competition in supplying 
telephones contributed to 
iment severely deteriorating losses at 

m New York police have Audiotronic Holdings, 
tly given - up chasing . On turnover for the year .to 
to concentrate ..on March 1 1985 up from £4.0Sm to 
jsriminalSf~l/.S. security : £l<h55m. losses for the electronics 


for Scusa customers. 


The company has been 


They add that the programme reu ^' 

to reduce as quickly as possible aD *J_ ex P c ” e< *. ^ *Qoeeae the 
the impact of the unacceptably ^ 

high loss rate experienced by 

Holmes in 3983 and 1084 has that within 12 months it can get 


produced positive results. „ - „ nf n _ f ._ 

Th is encouraging performance ®{ SPJ2-S, P Lf L5 JS 
has allowed the company to 
strengthen the balance sheet 
further by reducing both bank 

■iS 5 804 "X™ 1 *™"*** 5? 

The alart to the yeer bas been 
excellent, directors say, and with 

eaawMgg 

ward to forther rniproTHoeas. JJ'Z*, 


gross marginsup to its own level 


year to about SlL5m. After a 


tax charge of only fl per cent 
(the cotopany is able to write-off 
***** of receDt acquisitions and 
was struck rtter lm^g is likely to pay almost no tax 

f ? r **** next tivo to three years) 
S«khv)' r*i?n non? 8 1b e *ares are on a p/e of about 

<S120,000) 6i. Now that the 32 per cent 

Until last year Scusa was a Security Centres stake is In no 


subsidiary of Security Centres overhanging the market, the City 
(Holdings), whose stake was has no excuse to rate the shares 
diluted to 32.67 per cent follow- so lowly al 94p. 


Unitech warns of profit 
shortfall at half year 

Unitech, ao electronic com- (£3Sm) — FFr 12m formbares 
ponents distributor, warned from existing holders aod FFr 
yesterday that it results for 32.8 for new shares .Issued in 
August were below expectations return 'for an Injection of fresh 


and. (f this pattern continued capital- ’ 

js Saras ■stcjs jasaft iR Jz sst 

IW ™i. f0r 1118 S ™ e P ' rlod of ^ 

The company, which made pre- Hi® kP 1 ' 

tax profits of £7 ,04m in the first S J 

slx months of 1984-85. told its iftS, 278,Sm *"* P™ 0 * 8 

annnai general meeting that It 01 


anticipated an improving trend 


of FFr 10.6m. 

The dead will allow Unitech 


in the second half, but It was to take part in the French dtstri- 


still too early to predict the out- 
come for the year. 


button market, the one' major 
European market where it cur- 


It singled out the compo n en t s rentiy has no dJatribatioo aetivi' 
marketing division in particular ties, 
as below expectations to August. 

The company’s shares closed 

last night at 203p, down 2 Op DIVIDENDS 

The AGM was also told Uni- _ 

tech had acquired a 22.5 per niFMn1 

cent stake in Hetrologie Inter- 

uatiooale, a group of four com- Boddtogton's tat 133 

panics said to be leaders to Falcon Industries ..Jnt 0.5 

France in the distribution and Northern lnds • 8.8' 

serricicg of small board com* Scusa hit '0.S5B 

pnters. microprocessor based Dividends shown pence per shan 
5vstenis. terminals and P eri- * Equivalent _ after allowto 

i ^ . increased by ririita and/or 

Umtech is paying FFr 44.8m 5 Unquoted stock. fuXeenh 


sales and closures. Of the figures, 
£6.96m related to turnover and 
£895.600 related to losses for tire 
discontinued activities. Loss per 
2Jp share was 3.3p (D.4p). 

“ The actions mark a retrench- 
ment for the company," said Mr 
Aziz P anni, managing director, 
yesterday. "We have decided 
on a. reorganisation of the 
repialning business and there is 
still more to be done" 

He refused to say whether the 
■company would return to profits 
in the present year. The last 
profit reported was for 1976. 

The computer hardware and 
software offshoot. Scan Data, had 
to be sold after the micro busi- 
ness got into trouble. 

"The core business of provid- 
ing computer systems was doing 
weli, but the micro side declined 
rapidly and with .the effort and 
money of trying to establish a 
name in the market we suffered 
cash problems," Mr Panni said. ■: 

The bank began pressing for 
toe repayment of a loan and 
bad to be sold. It 
ra ised £ lAn and helped reduce 
from to 

IJSSf 0 -' .The company had cost 
wl, en it had been bought 
a mxie more than a year earlier. 

The Micro-Equipment Centre 
f™” tt e tough com- 
petition in tiie provision of 
telephone equipment and a high 
bad debts provision, resulting 
from complaints about quality. 

•■“if *“® to° and in too 

much trouble to do anything 
ffc wV’ Mr Panni said. "-^1 
SgS*. -jy-,. tolephones i« a 
nnbelievably 
““jtotitive with suppliers trying 

mnfH+S 6 ®* our custty 

mers. It was awful." 

; Tbat was closed, as was Audio- 
Systems, a direct selling 
organisation which Mr Panni 
said wrald have been too expen- 
sive to build up. 

4 ,^?_i^ alnfcn f businesses are 
to telephone systems and public 
address equipment. 


DIVIDENDS ANNOUNCED 

y.,, _ L . , ^to Gorre- Total {Total 

'Qirrent of spending for last 
B , , payment payment djv. vmt v »> 

Boddtogton’s int 1J3 Oct 24- t oa 3rear JSF 

Falcon Indnstrles ..Jnt 0.5 Nbv2 1 H- 85 

Northern lnds ............ 8.8- — 7 

tot (L85S D«17 0.7 _ ?g 

Diviaeuds shown pence per share net except where otherwlpa 
Equi^lent after allowing for scrip 

acquisition issues 

5 Unquoted stock. 1 U.S. cents throughout Rocfc, 
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GHH plans merger with MAN unit Syd ^. .. 

BY R UP Cot p n «n.» 3W31&S DIO 

' KUP ® T CORNWEU. IN BONN j 

S?? \ J iSL , s ?rp w lhi8 West Gep- has a stake of around 75 per supervisory board was at pains 19S4-S5 after a string of losses RH P 

eroup last night cent ■*- - — j; * ; — ’ u* n»rv*« I a.’U'*. ttJA 


Pome m ° Hon ^ seeping wr- - - - 

cinspir * overhaul Involving of the various operating divj- Ruhr will remain intacL 

msinr Jl2 e S? ta011 wilh its sions of MAN—including heavy * 5fM -,n Bd »* Konzembu.ro 
SEES. ^ heavy vehicles, plant contract^ and -^1 remaio TSTiSn- 

concern machine lools— which before tpo tHo imnnrtanpp af *hp smno 


vehicle an* vem £ C5 ' P 1 *"* f 11 Worxi" will remain, to guaran- 

Mapsph,« n ? i. 1 ^ Dtors concern machine tools— which before th i raD o r tance of the zrono 
S&'TgSS Au «^rg. the link-up takes final shape In' Northern Temany. 1Ih°l? 

^^SLh3^2^.s ssay"” 1 eacb wl,h their0 ' ra 4 t™*™**... »»« 


is a stake of around 75 per supervisory board was at pains 19S4-S5 after a string of losses 

jiL to stress that its traditional which have cost i *s reserves 

It will then assume control links with Oberhausen and the some DM 260m in tbe last few 

Ruhr will remain iutacL years. 

A so-called " Konzembiira The recovery has already en- 
Nord ” will remain, to guaran- a bled GHH to increase its divj- 


reach into almost every capital. 


corner of one of the countrv-’s 
most venerable and lamest 


venerable and largest should go through in the course resnective workforces 
engineering empires. of 10867 will only be set after !?/ ™ workforces. 


Its basic aim is to replace the 
present loose and ineffectual 
configuration of GHH/MAN 


tee the importance of the group dend to DM 5.50 a share from 

in Northern Germany, while dm 3.00. MAN itself has 

last night's statement stressed strengthened its underlying fin- 
th at tbc re-organisation would ancial position hugely by sell- 
imply no changes in the siting of j n g a 50 per cent holding in 
production plants, or in their the engine manufacturer MTU 

respective workforces. to Daimler Benz, This deal 

Thr» whale scheme follows a boosted MAN’S reserves by DM 


The terms of the deal, which production plants, or in their 


full valuation of the assets oF . The whole scheme follow a — — * 

the two partners. GHH, which significant upturn in the Per- 3.5m, GHH said. 


With a streamlined and centra- DM 14bn ($4.8bn) in the year further details emerged yester- tween parent and subsidiary has 

Jised top management, embodied ended June 1985. is currently da - v - Aft er )os ses of DM own m j n part generated major 

in a new master company with canitalised at DM 583m. while 1983-84, GHH reckons to have pro biems at GHH. In the 


almost formance of tiie group, of which The awkward relationship be- 


, • — -»ter company with capitalised at DM 583m. while 

4? . headquarters in MAN’S outstanding equity totals 

DM 429.8m. 

This new company will b e the Although tbe new master 
product of the merger of GHH company will be based at 


made operating profits 
DM 150m for last year. 


problems at GHH. In the 
autumn of 19S3 Dr Manfred 
Leanings, the previous chief 


The improvement stems executive stepped down after 
largely from a turnaround at differences over how to deal 

.. . .. . 1 JIKn.MM 


and MAN, in which the former Munich in the south, the GHH MAN, which broke even in with MAN’S difficu lties. 

Skandia floats international insurance side 


BY KEVIN DONE, NORDIC CORRESPONDENT IN STOCKHOLM 


SKANDIA, the Swedish in- 
surance group, is to raise some 


tions are expected to produce national operations. 


based in the U.S., will total 


an operating result around account for around 75 per cent around SKr S.75bn this year. 


SKr 876m ($102. 8m) through break-even this year. However of group gross premium income Operating losses of SKr 250m 


the launch of its international the deterioration 


the is 


giving Skandia last year have been turned into 


insurance operations, Skandia domestic non-life business is greater freedom of manoeuvre profits of up to SKr 50m this 
Ibternational Holding, on the expected to plunge the group in its foreign business. year, although provisions for the 


Swedish stock market. into operating losses overall of 

After a relatively disastrous up to SKr 360m. 

.1984, the international opera- The separation 


in its foreign business. year, although provisions for the 

Skandia is seeking to reduce Mexican earthquake could 
the regulatory influence of the depress this figure. 


The separation of the inter- Swedish insurance supervisory 

I authories, which are trying fur- 
ther to reduce the scope of in- 


EUROPEAN OPTIONS EXCHANGE 


NOV. 

Vol. I Lost 


Feb. 

Vol. I Laat 


May 

Vol. I Lost 


GOLO C 
30L3 C 
. C 

-■j e 


— 13 310,70 
19 * 


• - o 
• C 
; • -l ? 

I ‘ - PL P 

irPL P 
SfFL P 
SfFL P 
SiF L P 
S/FL P 
sin. p 

S/FL P 
S/FL P 
S/DM C 

as c 

£fS P 

as p 


S600I SB 1 

S700I SI 98 

F1.305| 10 19.80 

FI.310I 41 14.50 

rl.315 31 B.50 1 

Fl.JZOt 78 3.80 

F1.32S| 278 0.70 

Fl.530; 148.' 0.05 

FI. 340 - — 

FI. 550 - - 

FI. 320 - — 

FI-315 — - 


50 19.50/ 
20 15.60 , 


March 

- I - 1504 

— — n.3iSl.|0 


Swedish insurance supe rvisory Skandia's domestic non-life 
authorise, which are trying fur- insurance business has suffered 
ther to reduce the scope of in- badly from a big jump in claims 
surance companies* activities qq^ aQ( j gerce price competi- 
witiiin Sweden. tion. Operating losses are fore- 

Skandia has been expanding rast at 350m, against profits 
its foreign acuvitiw fast and is of 3&4m in 19 ^ 
entering the broader field of 

financial services. Last year it The consumer “vision 
bought a 29.9 per cent stake in «*£**« * loss SKr 210m, 
Quilter Goodison, the London while the commercial division 
stockbroking firm. Z^tof Sp 110m m 1984 hp 

It is to sell off 55 per cent of been transformed this year into 


Skandia International through a loss SKr 180m. 

an offer of shares to existing Overall, Skandia's fortunes 

holders and through the stock have fallen steeply over the last 


market. 


operating 


FI. 5201 253 
F1.336 630 
FI.330I 985 
F/.335I 164 
FI. 3401 509 
FI. 345 237 

FI. 360 18 

FI. 365 17 

DM.SOO. 180 
S235 10 

5136 110 
6140 BO 


53 0.10 

30 1.50 

35 6.50 

64 II 
08 15,50 

37 20.50 
18 35.50 B 
17 60.50 
80 0.80 
10 0.50 B 

10 I 0.20 

BO ! 5 A 


11 22.50 


40 25.20 
4 26 

40 30.50 


DM2 S6.8S { 
5156,65 | 


ABN 0 

F 1 . 4 S 0 | 

59 1 

[ 23.60 | 

81 

33 

_ 



ABN P 

F 1.480 

119 

1.20 1 

65 

3.60 

10 

8 

AECN C 

Fl.lOOl 

69 

l.io j 

148 

4.10 

35 

6,80 

AEGN P 

Fl.lto! 

105 

1 13 

108 

[ 13.70 



— 

AH C 

FI. 350 . 

499 

13.90 

153 

19 

30 

34.90 

AH P 

FI. 250 i 

16 

o.bobI 

117 

4 • 

115 

0 . 30 . 

AKZO C 

FI. Ion 2.608 

2.40 i 

609 

5.60 

91 

a 

AKZO P 

FI. 130 ' 

375 ; 

3.50 | 

384 

6.80 

38 

6.60 

AMRO C 

Fl. 90 i 

9 1 

0.70 : 

37 

3 

6 

4.80 

AMRO P 

FI. 85 ! 

i i 

0.80 ( 

2 d 

3.30 

— 

— 

GIST C 

FI. 220 ' 

318 | 

i 6.90 j 

134 

13.501 

19 | 

19 

GIST P 

FI .330 

85 

3.50 

15 

a 

a 

6 

HEIN G 

FI. 160 . 

626 ! 

i 7.40 ! 

159 

11.10 A 

81 

15,30 

HEIN P 

FL 15 Q: 

24 ! 

0.30 

117 

1 



HOOG G 

Fl. 60 ; 

231 

3.30 | 

230 

S .60 

78 

7.50 

HOGG P 

FI. 5 S 


r — 1 

164 

0.50 




KLM C 

Fl .60 

78 

| 1.30 ' 

174 

3.80 

50 

5.40 

KIM P 

Fl. 60 , 

_ 


143 

3.60 

7 

4.30 

NEDLC 

FI. 300 ; 

106 

1.10 

i 5 

6 

1 

8.50 

NEDLP 

FI .170 

13 1 

0.50 


— 



— 

NATNC 

FI. 7 D. 

76 

6.50 


— 

— 

— 

NATN P 

FI. 75 I 

55 : 

! * ' 

! 36 

I 2 



PETR G 

Fr. 600 o| 

9 1 

! 830 


— 

12 

600 

PHIL. C 

FJ.EO 

114 

1 . 3 D 

463 

3.10 

73 

4.10 

PHIL P 

FI .50 

7 

O.BO 

286 

2.80 

84 

8.80 

RD C 

FI . 290 

160 

4 .S 0 

51 

9.80 

17 

16.60 

RD P 

F 1.200 

588 

9.10 

763 

10.50 

19 

10.70 

UNIL G 

Fl. 340 | 

69 

7 A 

4 

16 



UNIL P 

FI . 3401 

11 

3 

48 

10 B 

— 

— 

f TOTAL VOLUME IN CONTRACTS! 88,458 





A=A»k 

B= 6 kl 

C= 

Gan 

P=Put 


Premium income from the in- profits of SKr l.SSbn in 1983 
ternational business, heavily falling to SKr 79m in 1984. 

FN Herstal sees return 
to the black this year 

BY PAUL CHEESER1GHT IN BRUSSELS 

THE BELGIAN arms and aero- an infusion of funds from Its 
nautics manufacturer. Fabrique main shareholder, Societe 
Nationale Herstal (FN), should Generale de Belgique, 
return to profits this year if But it is too early to suggest 
the present trend of its business that FN will return to the 
continues. dividend list this year. There 

Turnover in the first half was have been no payrolls for the 
24 per cent higher than in the last three years. Results were 


same period of 1984, FN 
announced yesterday. At 
BFr 12.4bn (8211m), the growth 
of turnover is on track to reach 


close to breakeven in 1982 and 
1983, but last year there was 
a net loss of BFr 159m as turn- 
over slumped in the wake of a 


an estimated BFr 25bn for the 1983 drop in orders. 


whole year. 


The greater air of confidence 


** If this figure is reached, FN at FN has been signalled by a 
will have a positive result at doubling of its research budget 


■ FI. 58.60 
IfI. 189.60 

In. 76.10 

[Fr. ftso 
)F1. 50.30 

aIr.i5i.4q 


the end of the 
company said. 


to BFr 1.5bn for 1985. 

The FN group’s activities 


Towards the end of last year, spread into sporting goods and 
the F N order book started to industrial services with plants 
swell and this is now being throughout Europe and the U.S. 
translated into sales. This trend For the whole group, turnover 
is expected to continue. in the 1985 first half was 

The company thus appears to BFr 17.4bn. 18 per cent higher 
be moving out of a period of than the corresponding period 
great uncertainty when clients of last year. 

for arms were faring budgetary * 

problems and the international __ „ 

aeronautics business was FfPlK'n Shell 

depressed. FN itself has A 

slimmed down and has received WldCIlS 
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By Paul Betta in Paris 
SHELL FPANCATSE, the 
French subsidiary of tbe Royal 
Dutch/Shell oil group, reported 
first half losses of FFr 704m 
i$79.6m) compared with a first 
half loss of FFr 621m last year 
and a loss of FFr 1.07bn for the 
whole of 1984. 

The company said the latest 
losses made it all the more 
necessary for Shell Francaise to 
proceed with its recovery plan. 
This plan is designed to enable 
the company lo make cost 
savings of about FFr lbn a year. 

Sales in the first half rose to 
FFr ISbn from FFr 16.3bn in 
the same period last year. 
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By Our Financial Staff 

BROKEN HILL proprietary. 
Australia's biggest company 
whose Interests lie In ofl, gas, 
mining and steel, was once 
again the object of keen ■ 
speculative interest on 
Australian share markets yes- 
terday, against tbe back- 1 
ground of persistent reports . 
that a bid for the group is In 
tbe offing. 

EHP shares closed In 5yd- ' 
ney and in London at AS7-40 
yesterday, up 30 cents from 
Friday last week. Some 30m 
shares, equivalent to Z3 per < 
cent of the company's issued 
capital, changed bands daring 
the week in dealings valued at 
A5250IU (U.S.S 1 02m). lifting 
the share price to AS740 yes- 
terday from AS7.10 a week 
agn. 

It was widely believed in 
Sydney yesterday that a bid 
for BHP is Ukely to be 
mounted by one or other of 
Australia’s highly visible 
corporate raiders, with the 
names of Mr Robert Holmes & 
Court, chairman of Bell 
Group, and of Mr John Spal- 
dns. chief executive of 
Adelaide Steamship, most 
frequently mentioned. Neither 
company commented yester- 
day on the market rumours. 

Mr Holmes i Court, who 
attracted wide attention two 
years ago with a AdJ bid for 
BHP, sold about half of his 5 
per cent holding In the group 
at prices between A$5-60 and 
AS6.20 last April but is 
thought to have returned to 
the market as a buyer in 
recent weeks. 

Adsteam is believed to have 
accumulated about 4-3 per 
cent of BHP through 
nominees ahead of this week's 
heavy dealings in the shares. 
World Stock Markets, Page 10 

Commerzbank 
broadens 
U.S. operations 

By Jonathan Carr In Frankfurt 
COMMERZBANK, one of the 
biggest West German banks, 
has for the first time estab- 
lished itself on the U.S. west 
coast with the opening of an 
office in Los Angeles. 

The move follows the set* 
ting up of Commerzbank 
bases in New York (1967), 
Chicago (1975) and Atlanta 
(1979), and is aimed at boost- 
ing business in the dynamic 
California region- ■ 

When Commerzbank first 
established itself in the U.S- 
most of its business was with 
the subsidiaries of German 
firms or with American com- 
panies involved fn Germany. 

Now, only about 20 per cent 
of Commerzbank’s U5. busi- 
ness still involves these 
sectors. Another 30 per cent 
Involves general international 
business 

ITT combines 
four offshoots 

By Our New York Staff j 

ITT, the ILS.-based multi- 
national conglomerate, is to * 
combine four telephone and 
computer equipment units 
into one group in a continued 
effort to streamline its 
organisational structure and 
Improve sales. 

The New York-based group, 
which is in the midst of a 
major re st r u c tu ring, said it 
had consolidated its ITT 
Courier unit, which sells com- 
puter terminals, ITT Business 
and Consumer Communica- 
tions, which markets tele- 
phone and office (P BK) 
switching equipment, TIT 
Info rmati on Systems, which 
sell ITTs range of pe rsona l 
computers, and Quine, ITTs 
printer and computer 
periferals unit. 

The four units, which will 
group called ITT Business 
Systems, currently have 
annual sales of around 
SSOOm. 


BY DAVID MARSH IN PARR 

POCLAIN, the troubled French 
hydraulic excavator maker, re- 
duced net- losses to FFr 39.6m 
($4 -5m) in the first half from 
FFr 184.3ni in the same period 
last year. 

Poe lain, which has been put- 
ting into effect a cost-cutting 
programme to trim back opera- 
tions after several years of 
losses, said yesterday tbe re- 
duced losses showed its 
reorganisation plan was work- 
ing. 

Group net sales rose 8B per 
cent in the half-year to 
FFr lJ35bn. On the basis of 
comparable structures, remov- 
ing the effects of the sale of its 
hydraulic unit in May, the sales 
increase was 11.1 per cent. 

Operating loss was FFr 29m, 
| against FFr 53.9m in the first 
half last year, with interest 
charges down to FFr 37.9m 


from FFr fi9-3m- 

Poclain, which made overall 
set losses of FFr 234m last 
year, benefited from exceptional 
profits of FFr 27.3m in the 
latest six months, compared 
with exceptional losses of FFr 
6Llm last year lipked to its 
job-cutting programme. 

The company, owned 44 per 
cent by Tenneco of the UA, 
said bad weather at the begin- 
ning of the year and the con- 
tinuing depression in the world 
construction sector were still 
affecting results. 

But market share in main 
countries had risen. EEC action 
to impose anti-dumping duties 
on Japanese excavator imports 
should help strengthen market 
share further, although the 
action had not yet improved 
mai^lns because of strong com- 
petition- 


resigns 


Generali registers 59% 
improvement in profits 


BY JAMES BUXTON IN ROME 

ASSJCURAZIONI GENERALI, 
the major Italian insurance 
company which claims to be 
one of the four largest insurers 
in Europe, yesterday revealed 
group consolidated results for 
1984 which showed a 59.7 per 
cent rise in net profits, com- 
pared with 1983. 

Premium income rose by 
16.5 per cent to L8,102bu 
($3.1bn) while net profit 
amounted to L220.1bn. 

Based in Trieste, Generali is 
one of the most widely spread 
Italian companies, wjth only 
about one third of Its premium 
income arising in Italy. It was 
founded in 1881 when Trieste 
was part of the Austro-Hun- 
garian empire, but despite 
losing its substantial business 
in eastern Europe after the 
Second World War, it has sub- 
stantial operations in West 
Germany, France, Austria, 
Spain and other countries. 

North Borneo j 
Timber dealings 
set to restart 

- j 

By Our Fmandal Staff 

TRADING in the shares of 
North Borneo Timber could 
shortly restart on the Kuala 
Lumpur Stock Exchange fol- 
lowing a .request from the 
Malaysian logging groups. 

' Trading was suspended !h 
July last year pending the oat- 
come of negotiations aimed at 
a “ substantial " takeover. North 
Borneo said that the talks had 
finally proved fruitless. 

The company also disclosed 
unaudited results yesterday. 
These show a decline in pre- 
tax profits to 7.1m ringgits 
(US$2£m) for the year ended 
May. 1985. 

Log production during the 
year fell, but the outpnt of 
cocoa improved. As a result, 
group gross revenue emerges 
20 per cent lower at 79m ring- 
gits. 

The company reiterated that 
the last of its timber conces- 
sions in Sabah will end in Dec- 
ember. 

North Borneo is to pay an 
interim dividend of 5 sen a 
share. . - 


Last year the group made 
provision for Insurance liabili- 
ties of L12,779bn, a rise of 16.5 
per cent, and investments of 
L14,653bn, an increase of 1&3 
per cent. 

The company’s consolidated 
balance sheet which contains 
the operations of 45 insurance 
companies, shows that in 1984 
life assurance premiums 
totalled 28 per cent of all 
premiums amounting to 
U,707bn. Of this, Italy 
accounted for 37.2 per cent, 
France 22.9 per cent, West 
Germany 18.4 per cent and 
Austria 14 per cent 

Non life premiums totalled 
L4,394bn, amounting to 72 per 
cent of total premiums, with 
Italy making up 33 J. per cent, 
Austria (where Generali is the 
country’s largest single Insurer) 
2L6 per cent, France 12.7 per 
cent and Wert Germany 12.6 
per cent 


By Oar Fmandal Stoll 

MR DENNIS CARNEY, chair- 
man of Wheeling Fittslmrgh, 
and all but one of his fellow- 
directors resigned yesterday^ 
an effort to break the deadlock 
with the UR. steelworkers’ 
union that has driven the com- 
pany to the verge of bank- 
ruptcy. 

A statement issued by Mr 
Carney said he would step down 
« to facilitate resolving the cur- 
rent labour Impasse and to 
accommodate tbe desires or Mr 
Allen Paulson.” 

Mr Paulson, Wfceeling- 
Fittsburgb's largest share- 
holder, with some 34 per rent 
of the equity, is tbe only direc- 
tor not to resign. He had been 
expected for the past several 
days to oust- the remainder of 
tbe board and to bring in a 
more conciliatory figure as 
chief executive to attempt to 
negotiate a settlement to the 
long-running strike at the com- 
pany. 

Mr George Ferris, ■ former 
chief executive of Ford Motor's 
Rouge Steel subsidiary, has 
been frequently mentioned as 
a possible successor to Mr 
Carney, 

Wheeling-Pi tts burgh filed for 
protection from creditors under 
Chapter 11 of the Bankruptcy 
Code last April after failing to 
win wage and benefit conces- 
sions from the International 
Union of the United Steel- 
workers of America. In July 
the U.S. bankruptcy court up- 
held management's right to 
repudiate the union’s contract 
under Chapter U, causing the 
union to take its members out 
on strike a few days later. 

In his statement Mr Carney 
said tbe union had "placed 
demands on the corporation 
which it cannot satisfy. It is 
my hope that the new manage- 
ment along with the inter- 
national union will bring fresh 
approaches to bear on the 
corporation's problems. 
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New Records 

from independently managed investment trust 


FIVE YEAR RECORD —pence per stock unit 
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UK 39 % 


OTHER 

14 % 


USA 47 % 


twice rate of inflation. 

18 % rise in net asset value to anoiher year end record. 


computer and others 
telecommunications. 


More stockholders use dividend reinvestment fadBly to augment holdings 
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Amerttech 91*« 

Ameteklno 80** 

84*s 

Amoco— 

AmP - al5 « 

Amsted Inds.—— 43»* 
Analog Device*. 205* 
Anchor Hockg—I 26 U 

Anheuser-Bh ' al« 

Appolio Comp —I 15'* 

Apple Comp 16s 

Archer Daniel*- 19s* 
Arizona Pub. Ser., a35* 

Arkla * 21 

Arm co — — » 


Cooper Ind*.— g®J* 

Coor* Adolf. 80** 

Copperweld— 8*s 
Corning Gian— 46i* 
Corroon & Btack 44s* 
Cox Comm*— 74*4 

Crane. — “ 

Cray Research— 48>a 
Crown Cork. — 667s 

Crown Zell 37 1* 

Cummins Eng— 
Curtiss Wright- M s 
Daisy Systems - 234 

Damon * if* 

Dana..—— 244 
Dart & Kraft. — 351* 

Data Gen *® T * 

Data point ® 

Deyoo — — *81* 

Dayton Hudson- f® 

Deere |6l« 

Delta Air —I 43 


Husky Oil. 

Hutton (EF) ra- 
ti ybrltech 

1C Inds 


IU Int — 

Ideal Baslo Ind— 
Illinois Power— 

Id ADR 

Imp Corp Amer. 

1NCO 

Ingersoll Rand- 
Inland Steel . — 

Intel 

lntaroo — — 

Inter First Corp. 
Intergraph — 
Intanaka — — - 
Inter North . — 


NL Industrie*.- JIM 
Noble Affiliate* . 13»s 
Nordstrom J4M 

Norfolk South' m 87 

Nth Am Coal— ff 
Nth Am Philip*— 33a* 
Northeast Wll— 1BJ* 
Nth Indiana P8. 

Nthn State Pwr. «** 
Northrop—— J8s* 
H West Airlines, bg 
N orwast Corpn- 24 
Nwest Steel W- §4 

Norton 37* 

Novo Inds ADR- *84 

Nynex fis* 

Occidental Pet— SQfia 
Ocean Drill Exp. 82t* 

Ogden. — 897* 

Oglivy * Wthr— 40 
Oh to Casualty— 6«** 



JSSEMJd I3=. 

Ashland Oil...— 

Assoc. Dry Goods, 324 
Atlantic Rich — 895* 
Auto. Data Pro...l B2i* 

Avontek— ■ 19J* 

Avery Ind 1 30s* 

Avnet — ; ^ai* 


DbiChk Print 1 M I 

Detroit Edison —I lol* | 
DlemondShamriP IB 

Diebold —— 1_5£® 

Digital Equip |1J»*B 

Disney (Welti 1 Bfia* 

Dlverslfooda — -I — — 
Dome Mines.— 1 Bf* 

Dominion Res—. £f4 
Donnelly (RR).— °4 
Dover Corp.— 335* 
Dow Chemical— 354 
Dow Jones— «**■ 

Dravo — - — IBM 

Dreamer WH 

DukePower— 31 T, 
Dun JkBradstreer 735, 

Dupont 88f* 

EG & MU 

E Systems 25** 


IBM 187m I 

Int. Flavour*— 89** 
Int. Harvester — 77* 

Int. Incomo Prop 10** 
Int. Min A Chem. 39 
Int. Multifood*- 34** 

Int Paper 4BU 

Irving Bank — 544* 
James River — 334* 
Jeffn-Pllot — — 497* 

Jim Walter 34 

Jonhaon-Contr -- 40s* 
Johnson A Jns — 465, 
Joy M an 24U 

Kelser Alumn — 18 


Avan Prod— — i **»• 
Baker Inti-- — 1ST* 

Baldwin Utd 1*« 

Bally Mann 1 173* 

Balt Gas A El. |l*g 

Banc One- , 2.1“ 

Bank America....; 14U 
Bank Boston — j JBJb 

Bank of N.Y 1 39U 

Bankers TstN.Y-1 B2*« 
Barnett Bks FI— 365* 
Barry Wright — 20a* 

Baslx 75* 

Bausch St Lomb. 294* 
Baxter Trev 14 


e««m I 195* 

Eastern Airlines 
Eastern Gas A k2fs 
Eastman Kodak 4+U 

Eaton — 827* 

EchllnMfg JJ 3 * 

Eckerd (Jackl — 27 
Emerson Elect— , 69** 
Emery Air Fg— 17** 

Emhart SB** 

Engelhard corp. 82 U 
Enaaaroh 21U 

Ethyl 22U 


Kaneb Sendees. 1 BU 
Kaufman Brd — l4Js 

Kellogg. 60f* 

Kemper. 835* 

Ken name 80Ts 

Kerr MGce 297* 

Key-Bank*. 27U 

315* 

Kimberly-Clark- boi* 
Knight Rdr Nws. 34»» 

Koppers. 167* 

Kroger — 437* 

LTV.. 67* 

Lear Siegler 47U 

Leasawav Trans.| 317* 



Ubbey Owens Fd 
Ulloy (EID— 
Un Broad oestlng 
Unooln Nat — 
Litton Inds— 

Lockheed — 

Loews— 
Lone Star Ind*— 
Lone star BteeL. 
Lang lal. Light- 
Long* Drugs Sts. 
Lotus DevaL. 


Paradyne— 1 9 

Parker Drnnng- 4 m 
P arker Hannifin. 317* 
Pay less Cash w- J45* 
Peabody inti— 10»« 
Penn Central — SO 

Penn Pwr A I 244* 

Penny (JC) — —I 484* 

Pennzoll. — 4|ig 

peoples Engry— 16*s 

Pepsioo — 68f« 

Perkin Elmer— . 8SM 

Pet/le Stores fOU 

Pfizer. — — }6 
Phelps Dodge— 187* 
Phlbro Salomon. 367* 
Phitadel. Elect- »«■ 

Philip Morris 77 

Phillips Pet 115s 


Std Oil Ohio—. 43** 
Stanley Works— MM 
Sterling Drug— 307* 
Stevens (J.P.L.— 85 
Storage Tech — , 1J» 

Subaru Amor 1S6U 

Sun Co. BOM 

Sundestrand— — 46U 
Super Value Str. 19^ 

lysTC.^. 36J* 

TIE Comma— 6 M 

TRW. 76Jl 

Teft 7SJ* 

Tambnuids— 744* 
Tandem Comp— 1B5* 
Tendon — ®M 

Tandy 34M | 

Tektronix — JIM 
Tele-Comme — 31J* 

Teledyne 83BM 

Tderate — 17 I 

Temple Inland— 36«* 

Tenneoo ®8w 

Teaoro Pot— 9 Jb 
T comco 1 1 i » 
TmcasOomm. Bk 295* 
Texas Eastern _ 32 M 
Texaalnstnimnts 94** 
Texas OH A Gas- IB 
' Tsxas Utilities — 86M 
Textron — — — 46. 
Thomas Betts — 375* 

Tidewater 14T« 

Tiger lntt 8 

Time Ino — ®4 


Times Mirror — I 46a* 


LITTLE CHANGE was recorded 1 
on Wall Street yesterday, when 
Thursday’s rally slowed before j 
the weekend. „ _ _ 1 

By 1 pm the Dow Jones Indus- 
trial Average was off 2.02 at 1 
L304.77, for a net loss of 2.91 on 
the week, while the NYSE All 
Common index, at $105.96, shed 
4 cents on the day but held an 
11 cents rise on the week. 
Advances led declines by an 
eight-to-five margin, while the 
volume dipped 7.77m shares to 
65.46m compared with 1 pm 

^Before the Stock Market 
opened, the Commerce Depart- 
ment reported the economy was 
growing at a 2.8 per cent annual 
rate in the current quarter. 
Some of the more optimistic 
forecasts had been for a rate 
in excess of 3 per cent 

The report said the Grow 
National Product rose at a 19 
per cent rate In the second 
quarter, down from a previous 
estimate of 2.0 per cent Another 
report showed Corporate profits 
increasing 0.3 per cent in the 
second quarter. 

Richardson - VWw led m 

actives, off SI to $46J ^ 
been, fighting a takeover baa 
from Unilever. t1I 

General Foods gave way $11 
to $834 — ft amended its pension 
plans to prevent outside groups 
from using the money to finance 
a takeover. , ^ . 

NWA, which rose ta.tne past 
on takeover rumours came bode 

$2 to $54. _ ca*. 

Olanese Corp moved up w 
to $1184— Paine Webber analyst 

Peter Butler said the company s 
Board was likely to approve a 
stock buyback plan wort weelL 
while Merrill Lynch analyst 
Georee Krug raised his rating- 

Ralston Purina Improved Sl| 
to $434— It agreed to sell its 


Foodmaker Restaurant buslne» 
for 5450m. It also sa*d it would 
buy hack up to 5m Common 
shares. . . 

Cray Research put on $1 i to 
950, -following a gain of $3 
Thursday. 

Burroughs rose Si to ?85i and 
Digital Equipment SI W $108|- 
THE AMERICAN SJL Market 
Value index finned 050 to 222.92. 
Volume 5.96m (5.98m) shares. 

Frontier Holdings advanced 
Sl| to $19 — It is the object of a 
takeover bid from Texas Air. 


CANADA 

Stocks moved higher in. 
moderate trading at mid-session. 

The Toronto Composite index 
rose 5.4 to 2.677.7, Golds 15.2 to 
4£2S.O and Oil and Gas 1-3 to 
3,245.8. . , ^ 

Conunco. wbidi cut its lead 
price in Canada rose i to $12}. 

- Massey -Ferguson lost 5 - cents 
to S3.15 as workers at its Toronto 
and Brantford, Ontario, plants 
entered the second day of a 
strike. 


PIc'N’Save. ! 

Piedmont Avlatn: 295* 

227* 

Six* 

375* 


Timken — .. — —I 48M 
Tipperary 04* 
Tom Brown— 
Torchmark— — 815* 

Tosco 35* 

Total Pet 135e 

Toy* RUS. 345* 

Tnuisamerioa.— 2B 
Tniuoo Energy. 47** 

Transway 47 

Trensworid — — 377* 
Travalers— — 40^ 
Tribune.—— *45* 
Trioentrol — — 8t* 

TriContlnenUI-. 8B5* 
Triton Energy — 83a* 
Tyler 146* 


Closing prices for North 
America were not available 
for this edition 


TOKYO 

Share prices surged ahead In 
moderate trading, spurred by 
purchases from an investment 
trust. _ . 

The Nikkei - Dow market 
average rose another 101.96 to 
12,668.95 after gaining 303 
Thursday. Turnover 400m (450m) 
shares. , . 

Traders said expectations oi 
lower domestic interest rates 
encouraged buyers. They pointed 
out that Japanese Government 
Bond prices have been c l i mb ing 
briskly In the recent pbsL 
Brokers said the investment 
trust a subsidiary of one of 
Japan's four main securities 
houses, purchased for one of its 
funds an average 90,000 shares 
each of 221 out of the 225 issues 
which form the base of the 

market average. . 

Both selected Blue Chips and 
Domestic - orientated issues 
firmed. _ _ 

The broader based SE Index 
rose 3J36 to 1,007.46. Volume 
14m (13m) shares. . . . 

Most Biotechnology - remea 
pharmaceuticals firmed, led by 
Shlonogi. up Y32 to 782, on 
reports it will gain permission 
to Import and sell Tiuman 
insulin” for diabetics. It said 
approval has not been received 


But Kanebo dipped Y23 to r 
420 based on expectations it 
would not soon. resMie rate* of i 
its liver drug Catergen. ^ 

Machineries, Autos and Auto- 
related shares rose. But large- 
capital" issues were mixed. j 

Nippon Ynsen oontianBjtB j 
climb, drawing buy on * e f?_ tc J^ I 
ling some 3m shares at the out- , 
set In the background, traders 
said, was speculation about soUd 
earnings growth and possible ■ 
gains from the land it h olds. 

Mitsubishi Heavy r Industrie* 
retained strength. News about 
stepped-up Government defence 
sperSng iQ coming years and 
anticipation of all-round 
ings growth sent buyers to th 
shares of Mitsubishi .the 
country’s top defence contractor 
Construction • and Housing 
issues slid in the face of proflt- 
taking. 

GERMANY 

Leading shares scored strong 
gains in heavy turnovw « 
selected demand for Bhw CWPJ 
drove the wider market higher 
and pushed the 60 share Com- 
merahank index to its third 
all-time peak .this weefc up M 
to a new record of 1552B. it 15 
set dally at midsession. 

New UK Investment Funds 
xnecialisinK in German shares 
SSi heavy buyers, with bullish 
sentiment for the market under- 
, pinned by recent strong 

' corporate results. Ktmne 

• Dealers reported strong 

1 demand for Blue Chip Electrical 
1 up DM HJS at 6145. . 

! BASF continued In 

, rising DM 4 B 0 to 2 OT. 70 ,witii*e 

t Riehts rising 40 cents to DM 3Jn. 

■ gfiyrsw 

3 DM 1*450 to 986 and BMW DM 4 

* AfflaM n turtber 

J advanced DM 28 to 1,610. 


, hr textile imports, 

sssvsya™* 

brokers added. 

The market vras al^ 
for a downed revlslon^D^ 

financial s ^ re ^ 0 Sa^ t e Smmic 

surs - * from 

original 7 per cent. 

13.8i to is 56.38 

every Yeste:- 

HK* 27 - 75 ” 1 

,t RKS13.M bjd - « 

jssa % p«“ ° e 

HK$l8-2m- (HK$1.4m). 


ilof 


SINGAPORE 

wei i 

^lato^ rather ttuo i injttiu- 

taSSHSILd in ltanusht 

Fronwti UP 2«“« 3 0 t c f 1 „f' 1 Z 

S^J^Sthl.Tm units traded 


HONG KONG 

Lower to moderate tradings 
sentiment remained hearnh. 
amkvni said there were no iresn 

£255“ "SS tarttottoM ; con- 

tinued to sell and there was not 
much buying support _ 

The passage by a 
sional subcommittee of me 
JenSis Bill, which would 


AUSTRALIA 

tfrjr , safiTiSffSr 

oua the All Industrials 
59 to U88.5 and toe G(M index 
7.1 to 949.8, While toe All 
Resources index was steady a 

“^ovw M-Sn 

ASlOS.lm, with rises leading MS- 

the third straight day, rising 10 

cents to A57.40. »_ 

AWA put mi 40 cents to 
A^.OO on takeover speculation. 


JOHANNESBURG 

Gold shares quietly flnner, 
buoyed bv continued speculative 
tSg on curreno- factors, as 
the rand remained weak despite 
an easier doUar and a recovery 
in the gold price. 


| CANADA 


.1 Sept. 

stock I 18 




, sept. Sept. 
19 18 


Sept | Sept 
; 19 18 


Sept | Sept 
19 18 




Campbell Rad L.| 307* ! 
Can. Cement Pt 10M 
Can. NW Energy. |1 b 
C an. Packers— 34J* 

Can. Trustee 41 »* 

Can. imp. Bank- 37 
Can. Pacific- — 167* 
Can.Pac.Enta- 27M 

Can. Tire C BM 

Cantor— — — 

Carling 0*Kfe — 145* 

Chieftain 8»* 

Comirtco 1»M 

Conlagaa Mines. 9M 
Con*. Bathst A.. IB 
Copper Lake— 0-79 
Coremark Int.— 4.80 
Costeln 9M 

Denison Mines A ll’s 
Dotasoo Inc. — I 24** 


30 

ioa« 

an* Don 
34i* Pale 
48 Fed 
365* Gen 
165* Gen „ „ 
367* Giant YTtnlT 
9M GLWastLH 
B Gulf Canada 
145* Hawker SM, 
95* 

125* 

AM 

161* 

0.79 
4.60 
95* 

115* 

88 


Loblaw *9^ 

Macmll Boedel . | 

Mark* A Spencer IB M , 
MaaMyFereuson 3-20 
McIntyre Mines.. 37 

Mitel Corpn - 

Mo Ison A I™* 

Moore Corp. 86}» 

Nat. BankCan-- 811* 
Nat. 8aa Prods A jj** 
Horan da Ino.—.. I 

Norean Energy- I8i» 
Nth. Telecom — 465, 
Nova Alberta--. 

Numao Oil A 0*s « 

OakwoodPet 'i* 

Pan Can Pet. 

Placer Dev. “ 

Power Corp- I 1 7 » 

Gueboo Sturgeon! 4.aa 


Ranger Oil — ] 4.66 | 
Reed St 1 house Aj |1.« | 

RloAlgom.-. 825* 

Royal Bank Can.. 30|* 
Royal Tru*t A — 30)* 

Sceptre Re* ' 85* 

Seagram 

Sear* Can. Inc — as* 

Shell Can. A 84 1 * 

SHLSyetemh'ae BJ* 

Stelco A..—— 80s* 

TeoKB. - 135* 

Texaco Canada- sis* 
Thomson Naw*.A BOJ* 
Toronto Dom. Bk 23 1* 

Transalta A BBl, 

Trans. Can. Pipe. 88U 
Walker Hiram .— Sis* 
W. Coast Trans— 16 
Weston (Geo)—. 86<4 


- v C 

.* * ‘ | bH . 'a-' 


GERMANY 


Sept. 20 


Price + or 
Dm. — 


0S * I BELGIUM/LUXEMBOURG 



DENMARK 


Septa 20 Prtae + or 
vCnr % 



NEW YORK DOW JONES ^ 

: np- ! S ia t 


•Industrl'ls 1306 . 7 B- 1300 . 48 1298 . IS 1309. 14 1307.S813B9J5 1184|9B 13B9^M 41.22 

Home Bnd* 79.57 79.66 79.66 79.60, 79-51,80.66 78.27 - - 

Transport- 654.03, 648. aB ; 645.83: 669.^ 66B.47| 702^6 -»» »> 

, ... — ,n ail iky I* 153.57i 158.60 16B.91 146.64 168,91 10.6 

Utilities—- 153.72, 1B3.B1> lfcj.lt* loa.o/j , (|2|7) ( |2»7/85nMj4H2) 

T, lw8S W 100.3M:iOV10 HI, BWBA7O0I1T1.3W I ' i 


__ g *** * a** 4 Kit mJB ntffl 716-5 (711) 

ISi S'j B*:S BU B85J (20/6) SO* (711) 




ITALY 

, Price i+or 
Sept 20 Lira — 


2 BOMS (20)9)1 20S0J (15)1) 


218.41 (8)5) 158.44 (pll) 


•OaY* High I31B.9B (1307.071 ' Low 1291 J2 (1283.71) 

I sap. 13 1 Aug. 30 | Aug. 2 3 year ago (approx) 
Industrial dividend y!etd% 1 4 61 | j 4JD7 


CAC&meral (3W1W“> 

Ind Tendance (28/127**) 


*12 * 20.1 rSI/8) IBM (3/1) 

mi mmM m.Y9nt 



m 


mr 




*22.84 B18.74 829.88 (Mrt) M2J58 (Irt) 
iR*l 1 1BM.B 1B62.B (20/6) 1111J (Bf1) 


1662.8 I 1686.3 | 1541.1 ( 1B34.B J 166M ffOlB) 1 1111A-I 


STANDARD AND POORS 

Sept. Sept. Sept. SepL, Sept. 
10 18 17 I* 13 

Industrials 204.36 902.58 ,208.15 203.83 204.05 

Composite 183.39 ,181.71 jl81.36 |lB2.8B ,188.91 


High I Low High Low 


HONG KONG , 

Hang Seng Bank (31/7/54) 



Industrial dhr. yield 


SepL 11 I SepL 4 


3.79 3.75 


Industrial P/E ratio 


Long Oov. Bond yield 


Aug. 28 1 year ego (approx) 


3.72 3.97 


11.88 10.89 


10.39 | 12.30 


JAPAN— _ , 

N kkd-Dow ne/5;48) w™. 

Tokyo SE New (4/1/58) 1007.4 



1711.61 (18/81 1220 J* (2/D 


116*6 J2 (E/D 

8 IMS (4/1) 


NETHERLANDS 
ANP-CBS General (1878) 
ANP-CBS Indust (1578) 


IBM (3/D 
147J (8/D 


NORWAY 
Oslo SE (4/1/BI) 


Strait* Time* (1988) 



S8UW 564-M 588.72 (20/7) \ 288.18 WU 


77B.8BI 77BJ8 


737.00 8B2.8S (7/3) j 717J0 (15/7) 


,pL - 
15 High 



— 1061.1 1064.8 

— 962.6 l a*6.a 



828.8 (6/8) 
787.1 (7/3) 


1S74JII 1488jre (11/2) 1186.0(817) 


8190.07(13/2) 1889.318/1) 

8619.9 (50/8; 9548.5(8/1) 


IEE^ D (51/1M., 4M.1 i 474.6 1 481J 4M.2 429.5 (11/7) 


MONTREAL Portfolio I «■«! ^ Z3 -“ 139,53 (1B,,> 

NEW YORK ACTIVE STOCKS 

Char, 8« s-l 

Thursday mock. Owing on 

ssrmsss S* 

rau DrP l £08 700 128 + h Traveler* 

a"bt'“::iSS 31*7 +^ Motorel* 

eL.r Exnrea. 1.168.800 414* +1*1 Exx°" - 


117.00(4)1/ 





Thursday Stock* 

traded 

Rtthrdsn-Vlcks 3.366.500 

.Citicorp 1.592.000 

IBM J-fS™ 

AT S T 12e3 -3“ 


1,592.000 41V 

1.ASS.700 128 
1,263.300 21V 


Amor Exprea* 1.168,800 


Stock* 

traded 

Hewlt-Packard- 1,139.700 
Am*t, Info. »• 1.017.500 

Traveler* 

Motorola 9|M.700 

Exxon 239.000 


Chang « 
Closing en 
price day 
33*. - 

91*a +1\ 

404* — 

35 '+1H 

S0*1 + H 


M Saturday September 14: Japan Nlkkel-Dw <e). TSB (o). 
Be** value o« ■>' Indhra* era 100 «xc*pt 4SE Golrf—2K.7. J8E 
2B4A end Auajrslla. Mln»g jmd 


Bate yam* ql *11 Indices are 100 umpt JSE Gold— JSE lndui*w«— motes— . P rice* on thla page *ra a* quoted on the 

SSLSSTTA ,„d JdT^^ en- er. ^ PHcee. « 

SSStaShi wSTod Monoeal tartfollo 4/1/83. t ^wdm 8 Irande *400 auapBndM] . ^ & dM d.nd. *c Ex .crip iwv*. xr Ex right*. 


KdSS,e" pl«. 40 miiWet. 40 'Bf'B ^ TranaperM 

u Unevailabl*. 



SINGAPORE 


SepL 20 


I I 

i Prioo j + of 


Bouttead H)dga„( 
Cold Storage. 

DBS ' 

Gen ting..— 

Haw Par. Bro*.-- 
Hong Leong Fin - 
■nchcape Brief. ...i 
Keppel Shipyard 1 
Ma/ay Banking...^ 


Malay Utd. ln«f~! 

Mllitl Plirnnam I 


•impended, xd Ex dlvldand. xc Ex asrip iasve, xr Ex right* 
xe Ex all. 


Multi Purpose. _.! 

OCBC 

OUW. ■ 

Public Bank 
Slme Darby..»... 
Singapore Preaal 

StraRe Trdg 

Tat Lee Bk 

UOB_ 


1.63 — OJW 

3.04 —0.M 

5.35 I —0.86 
5.85 ' 

2.2 

2.63 
2.3 
1.31 
6.8 . 

2.4B 1 +0.B 
0.66 1 
8 J* 

£.64 
1.68 
1.76 
5.B 


2.66 I +0.81 
3 66 +0J2 



Do Beers 

Drletontcin 

p S Geduld 

gold Fields SA... 
Hlghyeld Steel.... 

OK Bazaar*......" 

Protea Hidgt 

"* m brand! , , 
Ruat Plat— _ 
Sofron....^ "J" '■ 
3aguHidg fc ..«;;;| 

SA Brew*. J 

Smith ICC)...., 
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Bnawad Tunes Satoflay, Sesteinher 21 1985 

CURRENCIES, MONEY and CAPITAL MARKETS 


PORE1 v.pi WCHANGP? 

Dollar weak 


MONEY MARKETS 


-i. 

,>x. 

"ks-'a: 
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ThedoDar fell aharply jester. 
/Plowing disappodirtli^uS 

;urd quarter. CNP.figm^sT The 

. -:f} estimate showed a rise <rf 

3 .i!f 1 L5 e,rt whirtl was signifi- 
r-TfOliy below earlier market esS- 

.. ***** 3 Per cent to 3i per 

,.\“ l rjs&j .Consequently, th e 

‘’•‘••'iSrtaff 4 ck JP 1 * a flur ry 

i traSi^. a softer trend had 
: yveloped before the announce- 
;rr»ent wrtii a leaked figure late 

^SsEfS t“ 8bt - to ™cago of 
‘HKi 4 pnmn S *0 Oe correct 
Trading volume tended to con- 
tract during the afternoon with 

weekend . pro- 
-yidlng a few days for the market 
dollar's future 
Pressure on the 
T * eserve Q®w seems 
_llkely to be towards maintaining 
- ; an unchanged to softer stance 
■j-OD monetary policy. 

= . The dollar cofeed at D5f 2.8440 
from DM 2.9010 and Y240 05 
*irOm £242.00. It was also lower 

JOTHER CURRENCIES 


SwFt 2J41B from SwFr 23830 
f*T 8.6775 compared with 
FFr 8.S450. On Bank of 'England 
“gores, the dollar's exchange 
oraex fell tram 141.1 to 239.8. 

Sterling rose to SL30954J7Q5. 
“P 2.95c from Thursday. It was 
also higher against the D-mark 
WSS.fcom DM 8875 E*d 
SwFr 3.2075 compared with 
SwFr 3.1950. Against' the yen 
unproved to Y328.75 and 
£324.50 and FFr 1LS875 from 
PPr IL8575. On Bank of 
England figures, the pound's 
.index -rose to 82.0 from 81.L 
®8®inst the Swiss franc at 

£ IN NEW YORK 


ScpLSO | Pr*v. clow 


STERLING INDEX 

Sept 20 Previous 

UDm 81.7 80.8 

9.00 am 81.6 80.7 

10.00 am 8L6 803 


11.00 am 813 

Noon 81.7 

1.00 pm 81.7 

2.00 pm 813 

3.00 pm 813 

4.00 pm 82.0 


803 

813 

813 

813 

813 

81.1 


POUND SPOT— FORWARD AGAINST POUND 


* Spot |Sl.S71037eo IS2.MGfi-l.S4SS 
1 month. pm 6.37-0 -S6pm 

5 months 134-130 om'2. 000.97cm 
12 months j-gOgJS om 2.BS-2.4Spm 
Forward pttialum and discounts apply 
to lbs U.S. dollar 


s«pt an 


* ^ 
lta£* r 


Argentina Austl. 
^Australia Dollar 
yPrazil Cruzeiro 
"Ffpland Markka j 



DW* 



X Three ■’ 

"A 

Sopt20 

spread 

Ctoao 

One morrtb 

p.a. month* 

p.s. 

U.S. 

13456-13720 

13695-1370& 

0394350 pm 

330 1.04-1 .00pm 

2.98 

Canada 

1362343880 

13820-1.8880 

0.43-0 34c pm 

2.45 i.04438pm 

Z04 

NerhJnd. 

437V439i> 

437V438 t « 

2V2cpm 

5.65 im 

fi.48 

Balglum - 

7S.66-79.01 

78.70-78.80 

21-14c pm 

2.87 51 -38 pm 

2.26 

Denmark 

14.12-14.21»j 

1 4. T7V1 4.19*4 3*>-2*,ere pm 

2.75 lOVSHpm 

2.77 

Ireland 

1.K1 6-1 .2583 

1.2S31-1.2541 

034p pm-033 dk -1.01 g.fil-03Zpm 

132 

W. Get. 

339-331 

3.89-330 

2 1 4-2 J »pf pm 

6.74 fiWpni 

7.00 

Ponugel 

2314-237’, 

234V237’, 

17-41 Sedi* 

-1038 430-1 4Sdls 

-15.97 

Spain 

23tV233fi 

232fin233fi 

Sc pm-30 dim 

-O.S4 fiE-170dr* 

-133 

Italy 

Z616V2.535S 2,fi16 3 r2.C17 > « 

par-5 lire di« 

—l .16 S4Zdb 

-130 

Norway 

1139^-11.49 

113741.48 

VIHora die 

-0.98 3>,-4di* 


Franca 

113aVl1-837, n.8*VH3H>« 

^r-1Vc pm 

1.77 5V3*,pm 

1.49 


11. 44 VII .54H 

11.52V11-531, 

e^Maore db 

-4.42 11Vl2Vfi* 

-4.10 


32SV33<m 

328V329 j 4 

1.40-1 JOy pm 

433 -4.OM.90pm 

4.84 

Austria 

27.35-2730 

2738-27.48 

IFr-l^ro pm 

6.68 43V40Hpm 

6.10 

Switz. 

330-331V 


1V1 Vs P« 

8.78 5V5Vrm 

SalS 

Belgian rata Is for convertible franca. Financial franc 79.60-79.70. 


Six-month forward dollar i .75.1.70c pm. 12-month 2.7D-2.55e pm. 


DOLLAR SPOT 

—FORWARD AGAINST DOLLAR 





• - 

% Three 

t. 

Sept 20 

spread 

Ctos* 

Ona month 

0.«. months 

P-*. 


yMHM l(^^a teSfcrr- 


I Note Rots* 


*roBKS ! isssrarai^as^ajl^ — 

3uwaltDI^'rtKDl'- 0 4Qae'o.5boo 0.805804 BOSH jSSh^SiShiZ^I 

UixembourgFr... 78.70-78.60 j 87^B7JS K^^. a d *- 1 

‘.'Rafnyzra RlnoBlt 3.4030-3 .4000 2.4913-2 4MS 1 - 

jrftowZtttland Dir. 2.64B7.2.5&43 1.871S x 8980 llHif 

Saudi Arab Rjyal 4.8840-4.8050 3.6530-36540 S^STrr: 11*2 ffi* 

‘fiMCJSS 5-219H-9 160 2-2040-8.2070 l^iSriSSd - “■ S^ia 
* 3^616-3.3885 £.6120-2 6318 United w^« . 1JM.I 

r:PAE. DSteam - 4.80904.8285 «jga«a SgSHp**- «M«6 

_ . * Sailing rata. 

Rand Financial rata: 2,7025-2.7775 <*) and 3^860-3.78® {£} 


27.aS47.56 
79.00-78^0 
24.08-14^2 
11^5-11.87 
3.88ia SSt 4 
2610-8655 
326-380 
4.36Ji-4^2i« 
11.35-11.47 
229^43 
226-233 


UKt 
irriwdt 
Canada . 
Nat bind. 
Belgium 


1 .3450-1 .3720 
1.0743-1.0970 
1.3773-1-3801 
3.1945-3J526 
S7.4B-56-45 


Denmark 10^ZV10.48 


W. Ger. 
Portugal 
Sptm 

•taly . 

Norway 

Francs 

Sweden 

Japan 

Austria 

Switz. 


2.8428.2^935 

172-174>4 

7eevr72>* 

1909-1944*. 

&67V3h3 

8.40349*2 

240.00-242.10 

19SS-20X2 1 , 

2h400-2S80Q 


Exchange cross rates 



Sopt. SO 

Pound 8t*llng> 

U-S. Dollar 

| Doutaohamk-I J'panasa Yenl FranohFranel 

Swiss Franc 

Dutch Guild 

Italian Ura ICanada Dollar 

Belgian Franc 

Round Sterling 

U.S. Dollar 

i fc 2. ; 

0.730 

2.370 

l. 

I 3.895 

! 8.944 

328.8 

240,2 

11.89 
> 8378 

3308 

2.342 

4376 

1 8.196 

2617. 

1910. 

1386 

1376 

78.76 

67.60 

- Dcutsch+mark 
.. JapRnose Yen 1,000 

| 0357 1 

1 3.042 j 

0.363 

4.167 

1 1. 1 
11.86 

84.40 

1000. 

3.052 

26.16 

0.823 

9.757 

1.124 

1332 

671.9 

7950. 

0.494 

6.734 

20.22 

2393 

"Vrsnch Franc 10 
. ’Swiss Franc 

■ 0.841 

0.312 

2.152 

0.427 

3377 

1314 

276.6 

1023 

10. 

3.709 

2398 

1. 

3,682 

1365 

2201 

8163 

1.686 

0.588 

66.26 

2436 

Dutch Guilder 
^Italian Ura t.OOO - 
:-c 

1 0.228 
0.382 ’ 

0313 
* 0324 

1 a 990 

’- 1-488- . . 

73.ZO 
... mi* 

2.726 

4343 

a 733 ; 
1326 . 1 

' i. 

. 1373 

9973 

1000. J 

0.431 

0.720 

17.99 

80.09 

Canadian Dollar 
- -Belgian Franc 100 

! 0.631 

23.70 

0.727 

2.940 

1 : 2.066 

1 4346 

174.4 
' 4173 

6.806 
22.10 j 

1.702 

4373 

' 2322 
9399 

1388. 

3323. 

1 . • 

2394 

. 41.78 

108. 


Little 

change 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


• Sterling 

Sept. 20 Certificate Intertank 

1BB5 of deposit 


Local 

Authority. Company 
deposits Deposits 


Market 

Dspoalta 


Treasury 

(9uy> 


I Eligible 
Treasury I bank 

■Sell) ; (Buy! 


EIFglple i Pine 
Bank Trade 
(94111 (Buy) 


1 .3835-1-3706 039OJ6e pm SJO IJM-IHOpm 249 

1.0940-1.0970 0-300- TOe pm 223 O.HWUOpm 1.87 

1177111778 0J7-0.1OC dlt -0.74'0294U«Cfts -0^4 
2.1B4S4S.195S 0.B8-0.62e pm 237 lOZ-IJBppi 2.47 

S7/46-S7.55 2-3c cBa -0.51 11-13ffls -0.82 

1025-1045*, par-fcora dls -029 *r-1dte • -0^ 

28436-2.8446 a51^>.86pf pm 288 289-27Bpm 2® 

172-173 TOO-SSOc dls *"1264 . 450-1200dts -4829 

-HSV-T70 46-66e dU —384 160-200db —487 
190S*t-19t04 7*8 lira Os . . --4.84 20 »t-®H* -*3* 

237V887^, ZV-3ora dim -4.08 8* 4 -Sdia . -4Jp| 

2E7V8.® 055-1 .TDe dls -180 22>-3.S0dhi -V65 

8/41V8.416 Pm-B^oradtm -—780 T5-15 5 »dl* —7.13 

240-00-240.10 082081ypm - 1-84 1.14-1 -08pn 184 

19.85-1985 6*i-5flio pm 3.11 17V14»Apm 3.16 

23410-23420 0.72-267C pm . 3.62 2302JSpm. 3.84 

i UK and Ireland are quoted In U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the Individual currency. 
Belgian rats is for convertible francs, ftnanclil franc 56.10-8680. 


Interest rates were little 
changed in London yesterday 
despite sterling's firmer trend. 
The market remained uncon- 
vinced that there was still a 
possibility of an early reduction 
in base rates wife fee second 
week in October likely to hold 
a better chance. The -mfrket’S 
lack of direction was reflected 
iD fee yield curve which 
remained rather flat 
Three-month interbank money 
was quoted at 11A-I1& per cent 
unchanged from Thursday while 
three-month eligible bank bills 
were bid at 11A per cent com- 
pared with 11A-11A cent 


UK clearing banks base 
lending rate 11} per- cent 
since July 30. 


Weekend Interbank money 
-opened at Ut-nH per cent and 
moved up to 11} per cent before 
.slipping away to 6 per cent. Late 
balances commanded lip to 12 
per cent howeyer. 

- The Bank of England forecast 
a shortage of aroimd £750m with 
factors affecting the market 
including maturing assistance 
and a take up of Treasury bills - 
together draining £474m and a 
rise in the note circulation a 
further £250m. In addition banks 
brought forward balances flSSm 


Overnight — 6-te 

2 day* notice .. — - 11*4-11 1* 

7 days or — ~ 

7 days notice.-l — •- 1 il*3-nit 

One month ■ HA-Uii ; UijrllA . XItt 

Two months. — : Ug-Hi ■ UivlH U-ra 
Three months' lli*-ll*8 i Hirll.4 11-ir 

Six months....-, 1I>B-Ilr« ■ JJ 1 -*'? 1 *" 11 

Nine months--, ll|i 10^4 ■ 1 1 r* 11-.- Urii 

One year. 1 iaiOT B ; J 1^11 ■; 1 !l-i 


io-ii*i : e-mi 


_ ! _ 




— 

_ j 


— j 

i lllTll** 

US* j 

— 


lire 

1138 1 11H 

114 

IJli 1 

im 

ha i ii-w 

11* 

11* 

j 116* 

Ills ] llei 

Hrt 

lid 1 


*, — 


lOfl j 


11* 
11* 
H« 

I0S| 

i 


HR 

Ufi 

IW 

11* 




I 




Local 


. S Cert 1 

SDR 

ECU 


negotiable Authority 

House 

ol , 

Linked 

Linked 


bonds 

Deposits 

Deposits Deposits; Deposits 

Deposits 


12-1 13* 


11* 

9.08.1 . 

7ss-7»s 

• 7*8* 


living 


UA 

8.05-8.13, 

lrt-2 Tl 

Sit-®? 

Three months. 

11J8-11S8 

1 — 

U;V 

a 1 0.3 


8>*-8r* 

Six months-... 

1158-11 U 

— 

Ill's 

8.38.4 

7Tt-e* 

8*-8ra 

Nine months - 

lltt-llA 

— 

11* 

8,558.65 

— 

— 

One year 

UU-11 

— 

111* 

8.65 8.75 


86*3T| 

Two years.—. 


JlA 

— 


— 


Three yesra... 

— 


— 

— 

— 

aw- 

Four years. 

— ■ 

ii 

— 

— 

— 


Pnre yeas— 

— 

it 

— 

— 




FT LONDON 
INTERBANK FIXING 


( 11.00 turn. Sept .aoj 
3 months U.S. Mian 


bid 8 Sill 


offer 9 ftlf 


6 months U.S. doHsra 


ECGD Fixed Finance IV: Average rain of intoieat period Auguit 7 to 
September 3 (inclusive}; 17.574 per ee*t. local authority and Ungnca housee 
seven days' nonce, others seven days fived. Finance House* Base Rate 
(published by the Finance Houses Assccipnonl; 12 par rent (ram September 1 
1385. London end Scottish Clearing Bank Roios lot lending II 1 * per cent. Bank 
Dopoait Rates lor sums at eeven da*/*’ noi-co 6.25-0.625 per cent (net). Treasury 
Bills: Average tender rate o! discount 11.0364 prt cent. Cedillcatea of Tax 
DopoaJra (Series 6): Deposits £100 000 end over hold under ona month 11^§ per 
cent; one-lbree months fm per coot; three-six months II 1 - per cent; six-nine 
months US per cent; nlne-12 months ll : « oer cent. Undar £100.005 10*4 par cent, 
from September 12 Depoaite bald under Series 5 ltti pet cent. The late lor ell 
deposits withdrawn lot cash T-j per cent. 


bW 87111 


offer 8 a.n 


below target. These were partly 
offset by Exchequer tnmsactioiis 
which added £150m. 

The Bank gave assistance in 
the morning of £38Stn, having 
revised the shortage to around 
£650m. The morning help com- 
prised purchases of £7bm of 
eligible bank bills in band 1 


(up to 14 days! at Ilf per cent, 
£2 88m in band 2 (15-33 days) 
ai 11 -, r 8 per cent, film In band 3 
i54-63 day st at Hi per cent, and 
£9m in band 4 (64-91 days) at 
Ilf,: per cent. 

The forecast was revised once 
more this time to a shortage of 
around £ 600 m, before taking into 


The ftring rate* era lb* artttmvtia 
mesne, rounded to th* nearest one 
sixteenth, ol the bid end offered rata* 
lor SlOm quoted by the market to 
five reference bank* at 11 *jn. etch 
working day. The bonks are National 
Westminster Bank, Bunk 0 1 Tokyo, 
Deutsche Bank. Banqve National* da 
Pane end Morgan Guaranty Trust, 


account the morning help. After* 
noon assistance totalled £247m 
and comprised purchases of £36m 
of eligible banka bills in band 1 
at 111 per cent. £133m in hand 2 
at UA Per cent, £75m In band 3 
at 111 per cent and £3m in band 4 
at HA per cent. Total help 
was £635m. 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Sept. 20 1 

Sterling 

U3. 

Dollar 

Canadian 

Dollar 

Dutch ; 
Guilder j 

Swiss 

Franc 

D-mark 

French 
Franc j 

Italian 

Lira 

Balglar 

Oonv. 

Frmna 

Fin. 

Yen 

Danish 

Krone 

Short-term 

7 days' notice ' 

Month 1 

Throe months.—— I 
Six months———! 
One year — n 

im-im 

111 ; -lias 
Ura-ll* 

ntv-ii* 

HU-llis 

llifUM 

7K6* 

8B1* 

7 

8»,8U 
. B1b-8>8 
84*87* 

fli*-9 

84,-9 

83*-9 

9-9** 

93, 9i B 

Bi*-10 

6l : .65a 1 

fira-Sii 

Bra-BK 

54; -57, 
Br/3m , 

1 1U 
li-ll** 
«A-4fi 
4\ 4 , 
4».-47, 
44,-47, 

41.4s, 

4 :.-4 r - 
4 Sc -41i 
41e-41 G 
4ffi-4ra 
6ra-4;-, 

9uW 

91.84b 1 
• 0S.-91I i 

1 

l 10^-lOfl, 1 
, 11-11'* 

11-15 

1214-134* 

12 13 
12>:-13 
127,-lsia 
13t c -14 

8*|-9 

B»*-B 

8»*-B 

P9I* 

9 *,-95, 
94,-10 

8*4-9 
8**9 
BV9 
SS'« 
95,9b, 
9», 8*, 

BA-6S, 

B/k-BJ, 

9-9*, 

9t*-S>« 

8jl-9ii 

9**91* 

84(814 

»si* 


Asian S (closing rates In Singapore): Short-tarm 7 T ,-8 per cent; seven day* IPu-Bh* oar cant: on* month par oent: three months 6*a-9 , i* p*t 

cant: six months 6^»-8*» par cant: ona year 8 u o-8 u u per earn. Long-tarm Eurodollars: two yesra 9\-9 T a par cant: three year* IDViOS par aanc four year* 
1 0S-iO 3 ! par cant; fiva years lOS-IV* per cant nominal. Short-tarm rataa ara call for U.S. dollar* and Japanese yen: others two days* node*. 


COMMODITIES AND AGRICULTURE 


WEEKLY PRICE CHANGES 


REVIEW OF THE WEEK 


AMERICAN MARKETS 


ff 


.1 


METALS 

-Aluminium- 


Free Markets cJ.f — (SMtviOlO 

Antimony — — . 

.<-■ •free- Market 89.6#„.„.„ 
jh'Ctadar', 


Ooppor-Caah Hlgh'C, 
3 months Do. Do. 


aoWperoz. — ...~ 

-ijpad Cash 

. S months 

NlcKel market o-i.f. 36 

. Free — 

Palladium 

Platinum per oz 
1 Quleksllvar (76 

Si Ivor per oz 

5 months per<w--.-.~... 

Tin cash — 

3 months 


Tungsten Ind.- — ... 

Wolfram (23.04 lb) — 

Zinc cash 

5 months. 

Producers - 

GRAINS 

Barley Futures.. 

W 

. Malts French 


..WHEAT Futures 

■SPICES 

•>. Clowes. 


Fepper white ... — 

0. blacks 

tOll* ^ . 

Coconut (Phinpplnes) 

Palm Malayan.-*-, w 
■SEEDS : 

o Copra (Philippines)^ — 

Soyabeans (U*J 

.OTHER COMMODITIES 
-■ Cocoa Futures Dec. 

- Cofloe Futures Nov. 

Cotton Index — — — 

* Des. Coconuts— ""—~— 

_ Gas Oil Fut. Nov. 

JutQ UA BWC grade 

Rubber fc«o- — • 

Steal No. 3L 


Sugar (Raw). 


.. Tea (quality) idlo 

(low mod) kilo. 


Woonops 64s Sup er. 


Latest 
Price* 
per tonne 
. unless 
stated 


*8,780/28 60: 

£1002.751 

6319*... 

. £269.73. 
£287.85 

K00»320o 

687.75 

6908.36 


[Ch'nse 

on 

weak 


k-W 

+7.B 
-45.5 
r-46.5. 
+ 1J5 
1—6.75 
JW 

to^6B 
+ 11.06 


jiosanoea 


Year 

ago 


53525/36091 
£1033.5 
£1054.75! 
-.5 
81,5 
37.75 


213/3320 

6158,60 

6326.00 


1889 



S11N/UH 


BB7B/51M 

132559 
£1351.71 
6558.76 
(£391.5 
ffi355.6 


SVM/2850 

(£978 . . 

002.75 
6384.7 . 
(£282,5 
£288.75 


'BUa. 


252/aeso 

612B.66| 

|342£5 


8880/190!— 5 


445.16p 
4 65.1 Op 
£9 137.6 
£8 110.6 
S7Q.6B 
666/70 
£487* 
£601 
6780/830) 


£104.20x M>-09 
£188^0 
£i06.4Ox;+i.Q0 


kio.W 

But 

|JiS 

bl8£fl 


63.500 
64,060 

55.500 

848 Oz . 
5572. Bw 

6286* 

SSlBv 

£1814.6 

£1674 

t 

£660 

8344 

3360 

60.7Sp 

5600 

6134AV 

430p kilo) 


I— 650 
-308 
-76 


+30 


+39 

+34.5 

ta 

I— 0^25 
+5.5 


5303/310,5500/3101 


588.300 


6G3.40p 694,S0p 
£9622 A £10,526 
48622JS eiq*33.b| 


585.37 

584/87 

£6X0 

£611.6 

6940 


676.90p 


1583.86 

576/78 

J960 


£108.10 (8117.40 


t 

£107.50 


54,000 

631400 

63,300 

81.210 
6830 : 

1660 “ 
6336.76 


£1986 

B2430.5 

72.55c 

£1345 

£848.6 . 

8726 

B3o 

6670 

5108 

340p 

264p 

KTOpUlo 


|£15B*D 
(£184.95 £86.80 


(990/IBID 


|51»A1lo 
593*0 
5844 £6 
18280/290 
(431. 75 p 
445.9Sp 
£9050* 
£8060.6 
[567.52 
1666/60 
£495.6 
£501 
£780/850 


£96.00 

6129.60 


64*00 

£4,575 

(53,880 . 

I5BSO 

5700 

!f675 - 
*856.4 

^ 66.5 
57 
SO 

Ix.i.aBQ 

5849 

£945 

|56?0 

,8143* 

fe 

|s36p kilo 


53*00 

53,300 

52,200 

5415 

6340 

6380 

(207.6 

£1,667 

£1487.6 

62.90o 

£650 

£206.75 

8366 

60.76p 

5616 

682 

19Ep 

102p 

484p kilo 


t Unquoted. (8) Mldagiicar. (x) November, (w) October, 
(v) Saptembar-Octebar. fz) October- Nova m bar. 


OIL 

floesnt event* 111 Mexico and Iran 
firmed moat grades. - October WTI. on 
•u last day of Nymwi tredlnB. aioed 
45e up at 1J0 pm EOT. Compared with 
riaes of 36c or la*a on other mamba. 
In the petroleum products market gaa/ 
ell prices finned for all periods in cpn» 
fused trade. Prompt portion* ware 
little discussed but forward positions 
were active. High sulphur fuel was 
on a rad by almost all refiner* In north- 
west Europe w«b ericas consequently 
tailin g - ■Petroleum Argus, London. 

SPOT PRICES 


following the release of U.S. GNP 
figures before slipping back to touch 
a low of S318V-31Wi. 

GOLD BULLION (fine ounce) Sept 20 


Close 


631814-31994 


(£333 i«-833X4) 
{£23814 -236*4 j 


Opening M10i*-32O 
M’nfg Tbt. 5319 M (£336.479, 

Affnm fbc 9319,15 


(8233.6391 


GOLD AND PLATINUM COINS 


Latert 


[Cheng* 
j+ or — 


KfflVnd 6S28ia -323 
19 Krug. 5169ia-l70 
14 Krug. 566i E -a7 
1/10 Krug. 6i64.3S4| 
Mopldeaf 6329-3281* 
NewSov. 5764-764 

i*Naw8ov»o34-+6i« 
Old 8ov. 581-831* 
620 Eagle 5460-600 
NoblePIat 63114-315 


(4268.2351a) 

(£1334-134) 

C£63-634j 

(£264-201 

{£3364-8404) 

f£&B4S5lti 

X334-334) 

(£58ii-604> 

I£3354 666) 

■£828-3304) 


CRUDE OIL-FOB (6 per barreD-***. 


Arab Light 

Arab Heavy - 

Dubai 

Brent Blepd,.^-.- 

w.t.1. 

Foreedoa (Nigeria) 

UraUlCNNME) — 


27,40-2732 I 

2S.W-2630 

2B.262fi.S9 

B7.S0-27.M 

99.U-86.4h 

28.10-28.20 

3730-8736 


+ 0.16 
+0.16 
+0.10 
+0.126 
+0.536 
+0.16 
+0.026 


MEAT 


~ lYestmrcJaj'ai Previous! l&rtln* 
Month close close Oom 


p ROD UOTS—NorthWe*t Europe 

prompt delivery ~f « pertonna) ^ 


+ 1.5 
— 1.6 


Premium gafiolln* 

Gas Oil 
Heavy fuel 
Naphtha . — 1 

Petroleum Argil* esttmltae 


667*869 

361-363 

136-136 

249-351 


. p. per.kllo (deadweight) 

Oct«._ -11630 116.00 

Nov,„,. 116.30 118,70 1183-1113 

Peb 10330 103.70 — 

April-.. 104,00 . 204.10 U4.M05.fi 

102.10 - 10230 

^iig 100.60 100.60 

"SitaTilar tets oT BO 'carcases, 

3.250 .kg. 


POTATOES 


GAS OIL FUTURW ■ 



Yeats rdaYa Prevtoos 

[Biarfnes# 

Month 

otoee 1 dose 

Dona 


£ per tonne 


YesfdaYaj 

Month Close 


oct 

riav 

UMi ...... 

-'an 

Feb—-*-. 

Mar . 


5 UA 
per tonne 

247.50 

244.00 
241.25 

238.75 

285.00 

226.76 


Business 

Nov..—! 52.40 

6530 

ES.tHHl.4S 

Oone 

Feb 6630 

Apr 81.60 

May | 87.30 

6930 . 

U.081.19 


8730 

8s.aM7.efl 


,+2J» iW.M-4S.75 
+3.2fi! M6JKLW.52 
+8.7K 2J1.JH5S 


+8.76. 

:i5t 


2S6 'jMJSM ■— . 


SeJee; .309 f125) tote of « twine*. 

SOYABEAN MEAL 


Turnover; *1*1 W 

tonne*. 

GOLD 


October* 
Dea — 
Fob,. — 
Apr — 
June™^- 
Auguet- 
October. 


Sales: 20* fMfl l«« "f 20 to"* 18 *- 



Unofficial + or 
ofoao(p.n%) — 

• £ per tonne 

Cash 

3 months 

704-6 —16 

726.58 — 17.7S 


Ycstsrdiy 
. otosa 

To? 

Business 

Done 

£ 

per tonne 

1SS.D-1H.0 

1283-1IS.7 

129.6-129.8 

1E9.B-1SH.3 

ia£-H03 

i»3WW» 

1513-1S4.0 

+ 130 
-oja 

-O.OS 

+030 

-0.10 

U>jfi 

+0.75 

12B.B* 

129.6 

1303 

130.0 


Coffee price falls 


BY RICHARD MOONEY 

COFFEE PRICES fell bade 
sharply on the London futures 
market yesterday . reflecting 
sterling's strength- against the 
dollar. But fee/ -stiH— ended - 
higher on the- week. A £28.50 
fall left fee November position 
with a net gain on the week of 
£24.50 at £1,074 a tonne. _ 
Early strength in reaction 
against last week’s decline bad 
taken November coffee as high 
as £1,740 a tonne in mid-week, 
but this level was not held for 
long. Even before fee advance 
was trimmed batik dealers were 
inclined to .play down its signifi- 
cance. They thought it repre- 
sented a switch in sentiment 
from slightly bearish to slightly 
bullish rather than the begin- 
ning of a significant uptrend. 

.This cautious view was en- 
couraged by uncertainty about 
the likely outcome of crucial 
talks about 1985/86. export 
quotas which began in London 
on Monday and are due to finish 
at the end of next week. . - 
So fa rthe meeting, between 
producing and consuming mem- 
bers of fee International Coffee 


Organisation, appears to have 
made little progress towards 
agreeing export limits and sup- 
port priced 'for fee next coffee 
ysgar. beginning on October L- 

The producers would like re- 
duced quotas and higher support 
prices while fee consumers want 
higher quotas and lower prices. 

Producers have called for a 
the export limit to be reduced 
by 3m bags (60 kilos each) to 
55m hags. The consumers are 
thought to be aiming at around 
60m bags but are waiting for a 
range of other issues to be re- 
solved before engaging in 
serious discussions on a figure. 

World sugar prices began the 
week on a strong note in 
response to a surprise announce- 
ment last Friday (after fee 
London market bad dosed) that 
fee U.S. import quota .for fee 
ten months from December 
1985 to September' 1986 was to 
be 1.85m tonnes, exceeding mar-, 
ket expectations and the 
country’s actual Import require- 
ment by about 800,000 tonnes. 
The high- figure is thought to 


reflect fee Administration’s wish 
to support fee developing coun- 
tries which benefit from the 
quotas. 

On Monday morning the 
London daily raw sugar price 
was fixed at a 21-month high of 
$142.50 a tonne but. ir quickly 
fell back and ended fee week 
$5.50, up on balance, at $13-150 a. 
tonne. - 

’ :0n ; fee - London •. Metal* 
Exchange copper led. a generaT 
decline in base metals values. 

• Sterlings strength sparked off 
heavy selling yesterday and the 
resulting £27.50 fall left the cash 
higher grade eopper price £45.50 
down on fee week at £978 a 
tonne. 

• Leaving aside the currency 
factor the copper market has 
been looking decidedly weak. 
Even fee announcem e nt on 
Monday feat LME warehouse 
stocks fell last week for the first 
time since June could not .pre- 
vent prices ending a little lower 
on the day. 

Zinc prices were also hit by 
sterling's gains and cash high 
grade, metal finished .£15.50 
.tiown,Qn fee W!eek at £497.50 a 
Tonne, fee lowest- level "since 
July. 1983. _ With fee market 
continuing- weak* Preussag of 
West Germany decided at last to 
follow the lead given four weeks 



ago by Metallgesellschaft, by 
cutting its European selling 
price by $50 to $780 a tonne. 
Other major suppliers are now 
expected to follow suit. 

Nickel prices also fell sharply 
with the cash LME quotation 
ending the week £280 lower at 
£3,225 a tonne. This was largely 
due to the currency factor but 
the market was also influenced 
by a surprise rise in LME ware- 
house stocks and confirmation 
that Falconbridge of Canada 
had stopped support buying of 
fee metal. 


ALUMINIUM 


WgMow 


Standard- 

• — 




913580 

-29 

91 GO/9160 

3 months 

9110-1 

+63 

1111/9110 


1742/724 


Official Closing (era): Cash 7093-10 
(72S-.S). three month* 7313-2 (748-. 5), 
settlement 710 (7253). Final Kerb 
dose: 731-32. Turnover. 28.050 tonnes. 

COPPER 


Official closing (am): Cash 9,158-60 
(9.169-70). three months 9.110-1 (9.110- 
1), settlement 9.1B0 (9,170). Final Kerb 
close: 9,1 NM2. Turnouan 1.735 toon#*., 
Straits tin $m 30.23 (30.03) kilo. 

ZINC 


Htgh/low 


Cash 977.5-B.BL-Z7.6 B9L6/8M) 

s months ntui-n Imran. 


.. { Unofficial + or I . 
Hlflhgrod*:o!c**(p.ma — I High/ low 
I &pactonna / . 


Cash ' ^87-8 
3 months 1600-2 


,—15 


t 


1IA 161S/S02 


Official closing (am): Cash 990-1 
(1,007.5-8), throe months 1.015-.5 
(1,031.5-2), settlement 991 (1.008). 
Fins! Kerb close: 1.007.5-8. 


Cathode* l 
Cash £66« 

5 months IQ87-9 


-24 

-27 


Official closing (»m): Cash 979-81 
(991-2), three months 999-1,000 (1,015- 
6),' settlement 981 (982) Turnover: 
13.100 tonnes. U.S. Producer prices 
64-69 cents a pound. 

LEAD 



Unofficial 4 *or | 
ctosetp.mj — 
£psrtenha 

Cash ■ 

S months 

269.630 . (-0.79 
297-6 1-33 


.. Official closing (am): Cash 503-4 
(515-7). three months 507-5 (620-2). 
BSttlomeaz 504-517) Final Kerb close:' 
502.-3. Turnover: 6 £75 tonnes. U.S. 
Prlma Western: 41-41.75 cents e pound. 

LME prices supplied by 
Amalgamated Bletal Trading 

SILVER 

Silver was fixed 1£p an ounce lower 
for snot delivery in the London bullion 
market yesterday at 443.15p. U.S. 
cant equivalents of the fixing levels 
were: spot 600.0c. up 6.8c; three-month 
611.75c, up 6.65c: six-month 624.26c. 
uo 7.15c: end 12-month 851.1c, up 
6.85c. The moral opened et 443V428p 
(600- 602c) and el&ced at 4384-441HP 
(600-603c). 


shipment east coast. U.S. no 2 soft 
Ted wtmar Oct 110. Nov 111. Dee 

112.75 sellers. EC French feq Sept 
118£0 114 per cent protein Sspt-Oct 
114 quoud. English feed' lob Jsn-Mar 
113JS paid asst coast, Sept 105-106 
buyer- ae tier. Oct 107.50 seller, Oct-Dec 
107.75-10B.5O buyer-seller. Nov. Dec 
109.00, Apr-Jun 118.50 sallsra. Mate*: 
U.S. no 3 yellow /French transshipment 
east coast Oct 1-10 131, Nov- Dec 133. 
Barley: English feed fob ,S*pt 102-25- 

102.75 buyer-seller. Oct 105.50-108.00 
eeller, Nov- Oct- Dec 107.75-106.50, Nvo/ 
Dec 109 seller. Dec 109.00-109.50 buyer- 
■oiler,' JaniMsr 113.00 seller. Rest 
unquoted. 

* HGCA— Cocational “ ex-farm spot 
price*. Feed barley; Eastern 99 JO. E 
Mids r 98.90. N Earn 96.70. ScpUentT 
97.’10. .The UK mpnatacy coefficient, for 
-the weak beginning Monday September 
30 (based on HGCA calculations using 
three days’ exchange rates) is expected 
to remain - unchanged *af 0.975. 

FREIGHT FUTURES 

Steady conditions prevailed with the 
market opening H points up basis 
October and remaining in a 10 point . 
range for the remainder of the day. 
The volume was very heetlhy. and the 
Baltic Freight Index rose 26.5 points to 
805.5. reports Clarkson Wolff. . 


INDICES 

FINANCIAL TIMES 

Sep.' X9;Sep7 18 M'th agoYear" ago 
254.47 (255.72 ! 851.70 I 8 87.81 
(Base: July 1 1952 - 100) 

REUTERS 

Sep.'BGSep. lO’M'th ago Year ago 
1722.211726.5 1 J680.0 . 1863.7 
(Base: September 16 1931 “ 100) 

DOW JONES 

Dow l Sept. - ; Sept. Month ("Year 
Jones 19 18 . ago I ago 

SDOt 112.11 111,49 — .124.49 

Fut. 114.39 114.03 j — _ '124.88 
(Base: December 311974” • 100) 


PRECIOUS METALS came 
under modest selling pressure 
in response to the lack of 
-strong Inflation trends In the 
U.S. economy as reflected la 
fee GNP price deflator of 3.1 
per cent, reports Heinold 
Commodities- . . Copper con- 
tinued under pressure as 
fresh c*sb demand failed to 
develop and continned con- 
cern over high stock levels tn 
London attracted selling.' 
Sugar values firmed on a pick- 
up in cash inquiry and on 
short-covering ahead of the 
weekend. Speculative buy- 
ing was evident in coqoa as 
producer offers remained 
light. Coffee was generally 
featureless awaiting fresh 
news from the ICO meeting 
although scattered support 
was evident on reports of 
dronght In the Brazilian grow- 
ing areas. 

NEW YORK 


ALUMINIUM 40,000 lb. 

cants/lb 


Close 

High 

low 

Prav 


42.60 

— 

— 

4236 

Oct 

42.85 

— . ' 

— 

42.90 


4X25 



4230 


43.60 

43.75 

43.20 

4335 


•43.95 

— - 

— 

43.70 


44.70 

4430 

4430 

44.45 

May 

45.40 

— 

— 

45.15 

July 

46.10 

45.25 

45.85 

45.85 

Sept 

46£0 


— 

46.55 

Jen 

48.20 

— 

— 

4735 


COCOA 10 tonnes. S/toraiea 


983, S 


'Official closing (am): Cash 289-.fi 
(289-9.5). three -months 2S7-JS (298.5- 
.75). settlement 289.5 (289.5). Final 
Kerb close: 297.5-98. Turnover: 5,378 
tonnes. U.S. Spot: 18.5-20 cants t 
pound. ■ 

NICKEL 


2ILVEB 

• per 

• troy 

Bulpon 

Fixing 

Prlco 

■for 

LM.E- 

p.m. 

Unoffto'i 

for 

Spot— ..... 
3 months. 
6 months. 
19 months 

445.15P 
«65.l0p 
468.95 D 
490. 30p 

-13T 

-LIE 

-136. 

k J* 

43830 

4S03p 

^4 

-9.25 


) Close' I.Hlgh/Lowi Prey. 

Oct ! 869/869.6 1 : 875/86S *58.6/699.5 
Jari. - 1 911.-9X4 814V08; 000,904 

-Aprlhj- 9Mr96& - ; 966 
July 870(880 !( 880 
Dot. 1950(980 - - 

Jqn,_| 970. 1090 ■' - 

' April ] 1000/1060,) - 

July I 955/990 - |i . - 

Turnover: 303 (340). 


866(880 
i 950(980 
) 980)1090 
1 1010)1050 
■ I 971/990- 


±i COCOA 


COFFEE 


i 

Sept. 1661-1658; 

Nov._ 1673 1675.' 

Jon. ........... 1713 1715- 

March 1736-1740’ 

May 1766 1769' 

July;.: 1760 1B0& 

Sept -180018R! 

• Sales: 2.645 (1.831) 
ICO- indicator prices 
pound) lor September 
1979 119.38 (119.40): 
118.44 (118.5B). 

SUGAR 


21.0; 1670-1660 
28.S , 1704. 167S 
1735-1711 
1705-1757 
1786-1771 
1811-1810 
-17.5 i 1850 
lots ol 5 tonnes. 
(U.S. cents per 
19: Comp daily 
15-day avar&gs 


- 22.0 

29.0 

28.0 : 
■57.5 . 



Close 

High 

Low 

Prav 

Dec 

2244 

2250 

2231 

2221 

March 

2309 

2310 

2=3 

2279 

May 

2337 

2340 

2328 

2306 


2353 

2346 

2335 

2322 

Sept 

2350 

2345 

2335 

2319 

Dec 

2348 

2356 

2330 

2312 

COFFEE 

.. c •• 

37.500 lb 

cents/lb 


Close 

High 

Low 

Prav 

Dec 

138-34 

138.40 

137.60 

137.85 

March 

139.60 

139.60 

138.85 

133.25 

May 

140.58 

140.65 

140.00 

140.0S 

July 

141.30 

141.30 

140.85 

140.38 

Sept 

142.13 


— 

141.73 

Dec 

141.50 

— 

— 

140.88 

COPPER 

25.000 

lb. cantc/lb . 



Close 

High 

LOW 

Prov 

Sept 

57.80 

68.30 

57.90 

58.05 

Oct 

57.95 

— 

. — 

58.25 

Now 

58.35 



68.70 

Dec 

58.75 

59.40 

58.70 

59.10 

Jan 

59.00 

59.00 

59.00 

59.35 

March 

59.55 

60.30 

59.50 

59.90 

May 

60.00 

60.65 

60.00 

60.35 

July 

60.40 

61.00 

60.35 

60.75 

Sept 

60.80 

61.30 

60.90 

61.15 

Dec 

61.40 

62.00 

61.60 

61.80 


COTTON 60.000 lbs, canta/lb 


LME— Turnover; 17 (9) lots of 
M>.000 oz. 

Three months high 465.5p P low 450p. 
Snal kerb *52Ap. 


• 

Unofficial for 
ctosefp.m.) — 

£ psrtonno 

cash 

s months. 

S220-3Q 1 — IQ 
18260-66 1—20 . 


Hfgh/taw 


GRAINS 


WHEAT 
Mnth [* eloee 


cstanTyaj + ar| 


'Officra! cJoalng (am); Cuh 3,276-85 
3.220-30), (brae months 3J20-6 (3.280^ 
400), sanfsment 3^85 (3.230). Final 
Kerb dose; 3.290-3.31 0, Turnover: 
1^66. tonnes. 

TIN 


108,15 

105,40 

1CB.76 

111.75 

11436 

11730 


BARLEY 

lYesterdys^ + or 
close 


l+ojoj 103 JO 

1+0.45) 105.15 
+0^5 108.60 
+ OJO 111.50 
+ 0J5 114.10 
+D.B5 - 


+ 0 .« 
+0£B 
+0M 
+ 0£S 
-0.55 



Yesterday's 1 i 

Close + or Business 


£ per tonnej 

Sept- 

Deo. .......... 

March.—... 

1 77B-177B j + 16.0l 17B0-I766 
1814-1815 +17 A 1820- IMS 
1836-1837 1 + 11.5] 1S4S-1B32 

May — 

July-.— 

Sopt 

Deo.. 

1842-1860 1+18.01 1865-19*1 
1852.18531+13.61 1856-1546 
1855- 1862 + 13.S 1B6M8M 
1854-1866 1+12.5] 1S87.1B1 


LONDON DAILY PRICE— Raw sugar 
8234-50 (£100.00), down S3. 00 (down 
£3.00) a tonne for 5epramber-0ctober 
delivery. White auger 217d-J0. down 
$1.50. 


No. B 

Yest'day's’ Previous! 

j Business 

Con- 
tract | 

close | close 

; done 


High grade! 


MHS.il + _ or 

ICtutiULnufj . — 

£ per tonne 


Cash 1913540 
3 months »lll-2 


High/ tow 
for day . 


HU 1162/3182 
hW 18114/8112 


Official dosing (am): Cash 9.160-2 
(9,170 -2). three months 9.114-5 (9.113- 
8). senlsmem 9.167 (9.179). 


Busins** dona— Wheat: Sspt 105.15< 

4.75, Nov 105.45-4.85, Jan 108.7&4.15. 
Mar 111.75-1JD. M»y 114.90^30, July 
117.00-6.75. Sales: 60S lots of .100 
tonnes. Bvtsy: Sspt 103,50 only, Nov 

- 105-00-4JX),- Jan 108^0-630. Mar 111 £0 . 
only. May H4.10-4JX). - Salas:. 182 lota 
of 100 tonus. 

LONDON GRAINS- - W h ea t: U.S. dark 
northern spring fw 1 15 par cent Oct 

129.75, Nov 130, Dae 131.75 trans- 


’Sales; 6;7B4 (2.S37) lot* Of - 10 
tonus,. ... 

ICCO Indicator prices (U.S. cants 
per pound). Daily price for September’ 
20: 108.18 (lffi.80): five-day average 
fo.r Septamber 22: 105.68 (104.84). 

RUBBER 

PHYSICALS— London closing pricas 
(buyers) for RSS No ‘1: spot 60.76 p 
(61^Sp): October 59.50p (S9.75p); 

November S9.50p (59.75p). 

Kuala Lumpur fob pnee (Miltyiia/ 
Singapore Venn) per kg RSS No 1: 
189.0 (184.5); SMR 20 157.0 (153.0). 


Oat 

Dec 

Mar. — 

SS~ 


S per tonne 

./ liSJ-lsMi l«:2-ISSXl«.+jft.7 
.] 1443- MBA- 1413-141.4 1 4I.6-] 4D.B 
154.B.T55.D 1 '-161.2-161,4 J5&.S-1H.2 
• 158.6.(59.4! 1U3-1553- 169.4-1 54.4 
| lBbjMSS.Bi 1B1.6-lBl.fi' IS.B 
1713-1713; 1B73 I673I171.8.131.B 


Sales: 2.427 (2748) lots el-50 tonnes. 

Tate and Lyle delivery price for 
granulated basis auger was £203.50 
(£207.00) a tonne for export. 

International Sugar Agreement — (U.S. 
cents per pound fob and siowad Carib- 
bean ports.) Prices for September 19: 
dally prlco 536 (5-09): 15-day average 
5.10 (5.08). 

PARIS— (FFr per tonne);. Dec 1527+ 
1532 Mar 1542-1546, May 1582-1588. 
Aug 1645-1864, Oct 1675-1685. Dec 
1710-1730. 


Oct 

Dec 

March 

May 

July 

Oct 

Dec 

Close 

60.13 

69.26 

60.32 

SO. 70 

59.43 

54.39 

53.39 

High 
•60.44 
59.75 
60.80 
60 JO 
59.75 
54.40 
53.39 

Low 

59.90 

59.12 

60.28 

80.50 

59.20 

54.00 

63.05 

Prow 
60.20 
69 JO 
60.60 
50.90 
59.68 

54.10 

53.10 

CRUDE OIL (LIGHT) 

42.000 U.S. gallons, S/barrels 


Latest 

High 

Lew 

Prow 

Oct 

22.80 

22.80 

28 £2 

28 £0 

Nov 

27.98 

28.03 

27.78 

27.58 

Dec 

27.47 

27.60 

27 £0 

27.10 

Jen 

26£9 

27.00 

26.34 

26.82 

F«b 

26.60 

26.65 

28.48 

26.28 

March 

26 23. 

26.20 

25.95 

25.32 

April 

2530 

25-95 

26.80 

2 5.59 

May 

25.47 

25.45 

25 £5 

26.25 

June 

25 £0 

25 £0 

26.15 

25.00 

July 

25.10 

25.10 

24.97 

24.80 


GOLD 100 troy oz. S/troy oz 



Close 

High 

Lew 

Prav 

Sept . 

379.1 

- — 


319.9 

Oct 

319.6 

321.6 

316.2 

320.4 

Nov 

321.6 

V— 

_ 

322.4 

Dec 

3Z3.8 

326.4 

322.4 

324.6 

Feb 

323.1 

331.0 

326J7 

328.9 

April 

332 3 

334.3 

332.0 

333.1 

June 

337.1 

338.0 

338.0 

337.9 

Aug 

34T.9 

342.2 

34Z.Z 

343.7 

Oct 

346.9 

346.5 

346.5 

347.7 

Dec 

361.B. 

351.7 

350.7 

352.6 

Feb 

357.0 



357.8 

April 

3623 

380.5 

360-5 

363.1 

June 

367.9 



368-7 


HEATING OIL 
42300 U.S. ga Ilona. cents/U.S. dollars 



Latest 

High 

Low 

Prav 

Oct ■ 

• 79.0 0 

79J5 

78. 70 

78.56 

Nov 

79.45 

79.80 

79.15 

78.84 

Dec 

79.70 

79.95 

79.30 

78.97 

Jan 

79.50 

79.60 

79.20 

78.72 

Feb 

78.36 

78J5 

77.45 

77.05 

March 

74 £6 

74.3S 

73.85 

73 30 

April 

71.25 

70 fO 

70.R0 

7" SO 


ORANGE JUICE 16.000 lb. OSfttS/lb 



Closa 

High 

Low 

Prav 

Nov 

134.15 

134.70 

134.00 

133.96 

Jen 

13030 

130.80 

129.18 

129-25 

March 

128.40 

128.40 

126.75 

126 JS 

May 

126.70 

126.70 

126.60 

125.40 

July 

126.25 

— 

— 

124.80 


PLATINUM 60 troy ox, 5/troy oz 



Close 

High 

Lew 

Prav 

Sept. 

302.7 

302.5 

-301.5 

301.0 

Oct 

303.2 

304.0 

300.1 

301.5 

Jan 

305 7 

307.5 

302.5 

303.6 

April 

310.1 

311.0 

308 0 

308.0 

Ju|y • 

315.1 

316.0 

314.5 

313J9 

Oct • 

320.6 - 

322.5 

321.fr 

319.5 


SILVER 8,000 troy oz, cante/troy oz 



Close 

High 

low 

Prow 

Sept 

599.4 

603.0 

600.0 

600.5 

Oct 

600.3 

— 

— 

601.8 

Nov 

604.3 

— 

— 

607.8 

Dec 

603.0 

613.5 

606.0 

610.5 

Jan 

B13.4 

— 


614.9 

March 

822.0 

827.0 

819.5 

G23.5 

May 

630.7 

636.5 

630.0 

632.4 

July 

640.3 

643.0 

643.0 

642.2 

Sept 

650A 

— 


652.4 

Dec 

665.7 

668.0 

684.0 

668.0 

SUGAR WORLD 

*■11" 



112.000 lb. cants/lb 




Close 

Hlfih 

Low 

Prav 

Oct 

5 JO 

5.37 

5.11 

5.17 

Jan 

6. EO 

6.50 

5.30 

631 

March 

5.86 

6.90 

5.68 

5.72 

May 

6JJ5 

6.07 

5.88 

5.88 

July 

6.26 

6.28 

6.10 

6.10 

Oct 

6.70 

8.70 

6.S1 

6.S3 

Jan 

6.80 

“ 


6.75 

CHICAGO 




LIVE CATTLE 40,000 lb. 

cents/lb 



Close 

High 

Low 

Prav 

Oct 

57.57 

67.60 

57.05 

57.07 

Dec 

60.72 

60.77 

60.05 

*0.07 

Feb 

59.32 

59.40 

58.85 

58 52 

April 

60.42 

60.50 

59.90 

53.75 

June 

61.37 

61.45 

60.80 

60.80 

August 

60.00 

60.35 

59.40 

59 £5 

LIVE HOGS 30.000 lb. 

cents/lb 



Close 

High 

Low 


Oct 

39.72 

40.20 

39.55 

40.00 

Dec 

41.72 

42.10 

41.40 

41.97 

Feb 

42.45 

42.67 

41.05 

42.65 

April 

39.45 

40.00 

39-40 

39. BO 

Jane 

42.57 

43.10 

42.55 

42.67 

July 

43.40 

43.50 

43-00 

43.20 

August 

42.50 

42.C0 

42.40 

42.50 

Oct 

39.70 

39.70 

39. BO 

39.55 

Dec 

4030 

40.40 

39-80 

39.70 


MAIZE 6300 bu min, qorits/56-Ib bual 



Close 

High 

Low 


Dec 

217.6 

2186 

217.0 

218.2 

March 

227.4 

229.0 

226.6 

228.2 

May 

232.6 

234.2 

231.6 

234.0 

July 

234.6 

237.2 

234.2 

236 4 

Sapt 

228.0 

231.0 

228.0 

230.0 

Doc 

225.4 

228.0 

22S.0 

227.4 

March 

23S.2 

2X5.2 

235.0 

2350 

PORK BELLIES 38.000 lb. 

ccnts/lb 



Close 

High 

Lgw 


Feb 

61.77 

6232 

61.40 

62.35 

March 

62.10 

62.60 

61 .75 

62.65 

May 

63.15 

63.50 

62.90 

63.90 

July 

63.40 

63.70 

63.20 

63.90 

August 

61.25 

61.45 

61 3S 

61.85 

SOYABEANS 5.000 bu min. 



eents/GD-lb bushel 




Close 

High 



New 

508.4 

515.4 

504.2 

611.8 

Jen 

520.2 

626.0 

515.6 

522-6 

March 

531-2 

537.6 

528.0 

534.2 

May 

541 £ 

547.0 

538 0 

544.4 

July 

647.2 

5G3.0 

544.0 

550.0 

August 

545 0 

547.4 

643 4 

6414 

Sept 

530.4 





Nov 

536.4 

541.0 

533.0 

533.0 


SOYABEAN WEAL 100~tong. S/ton 


Oet 

Close 

High 

Low 

PrflV 

132.3 

132.4 

130.0 

130.7 

Dec 

136.1 

136.3 

133.7 

134 9 

Jen 

137.0 

137.S 

135.0 

136.3 

March 

139.0 

140.0 

1370 

139.2 

MBy 

141.0 

1420 

139.5 

142.0 

July 

1428 

144.0 

M20 

744 0 

August 

143.5 

143.5 

143,0 

1-M.3 

Sopt 

142.S 

142.5 

142.0 

142.2 


SOYABEAN OIL 80,000 Jb, conW/U» 



Close 

High 

Law 

Prtv 

Oct 

20.66 

21.22 

20.63 

21.16 

Dec 

20.62 

21.20 

ro.» 

■21.12 

Jan 

20.83 

21.30 

20.80 

21.30 

March 

21.15 

21.60 

21.15 

21.90 

Mey 

21.47 

21.90 

21,45 

.21.00 

July 

21.75 

22.20 

21.75 

22.20 

August 

21.80 

22-25 

21.80 

22.23 

Sept 

21. 80 

22 25 

21.80 

22.23 

Oct 

21 £0 

— 


22.25 

WHEAT 

6.000 

bu min. 

esnta/SOib- 

bushel 






Close 

Hlqh 

Low 

Pmv 

Dsc 

238.4 

290.0 

285.4 

259.2 

March 

251.6 

238.4 

290.6 

-295.6 

May 

287.4 

293£ 

ZS6.4 

292.6 

July 

272.4 

27S.2 

270.fi 

3746 

Sept 

275.4 

275.4 

273.4 

277.6 


SPOT PRICES — Chicago loose lard 
15.00 (15.501 cents per pound. New 
York tin 576 0-79.0 (5620-55.0) CsntB 
par pound. Handy and Harman Silver 
bullion 500.0 (598.5) cents per troy 





LONDON STOCK EXCHANGE 


market report 


Leading lequities lose ground after promising start 

but conventional gilts improve 


Account Dealing Dates 
Option 

First Declare- Last Account 
Dealings tions Dealings Day 
Sept 2 Sept 12 Sept 13 Sept 23 
. Sept 16 Sept 26 Sept 27 Oct 7 
Sept 30 Oct 10 Oct 11 Oct 21 

* “ Naw-tim* " dealings may taka 
plan from 9.30 am two business days 
. oarltar. 

The first leg of the current 
two-week trading Account ended 
on a subdued note for London 
equities. Leading shares, which 
had been held back throughout 
the week by concern about 
crude oil prices faded after a 
firm start. 

Wall Street's further encourag- 
ing showing overnight prompted 
dealers in London to mark blue 
chip industrials higher at the 
outset in an attempt to extend 
Thursday's rallying movement. 
However, follow-through demand 
failed to materialise and quota- 
tions subsequently drifted gently 
lower. International stocks 
recorded above-average losses in 
sympathy with sterling's 
strength. 

After Thursday's 7 point 
recovery, the FT Ordinary share 
index stood another point higher 
at the 10 am calculation, but 
thereafter gave ground to end 
the session 5.6 down and 9.7 
lower on the week at 1,002.2. 

Overall, trade was thin and 
not helped by a much shorter 
list of company trading state- 
ments. Selected Properties, how- 
ever. continued to gain ground 
in response to a favourable 
review of the sector undertaken 
by stockbrokers’ Phillips and 
Drew, while Stores were helped 
by the CBI-FT Distributives 
trades survey which expressed 
confidence that the consumer 
spending boom will continur. 

Special situations provided 
Isolated features and T1 were 
outsanding on this score with a 
rise of 16 to 404p as talk of an 
imminent bid from an Evered- 
led consortium revived. 

The eagerly awaited H flash ” 
estimate of U.S. third-quarter 
GNP, showing a 2.8 per cent 
increase, helped strengthen the 
pound on foreign exchange 
markets but initially failed to 
enliven gilt-edged securities. 
However, as sterling continued 
to make good ground against the 
dollar — it rose to 1.3725 at one 
stage — buyers returned for the 
funds around the 3.30 pm 
" house ” close, seemingly on the 
view that any further sustained 
upward pressure on the rate 
could resurrect hopes of lower 
base lending rates. 

Ensuing demand exhausted 
the authorities’ existing supplies 
of tiie long tap. Coversion 9J per 
cent 2001, at 953, and left closing 
gains elsewhere in the longs of 
around *, with Treasury Hi per 
cent 2003-07 that much dearer 
at 112£. The shorts ended £ 
higher. 

Index-Linked issues, however, 
traded lower after-hours follow- 
ing the announcement of fresh 
Government funding in this area 
via further tranches of £100m 
of Treasury 2* per cent 2001 and 
£150m of 2§ per cent Treasury 
2020 and closed £ to £ easier. 

Prov. Financial up 

Provident Financial continued 
to highlight go otherwise drab 
banking sector, rising 5 more to 
277p for a gain on the week of 
17 in response to persistent bid 
gossip. Apart from Midland, 
which edged forward a couple oE 


pence to 392p, clearing banks 
drifted lower. NalWest ended 
10 down at 628p and Barclays 
relinquished 3 to 372p. 

Fears of substantial claims 
arising from the Mexican earth- 
quake disaster prompted a 
decline of 9 to 673p in Royals. 
Among Lloyds Brokers, Mi net 
hardened a few pence to 217p, 
but Dewey Warren came on offer 
at 203p. down 13. 

Leading Breweries lacked a 
decided trend. Revived bid 
chatter stimulated Scottish and 
Newcastle, finally 6 to the good 
at 172p, but Allied -Lyons eased 
a few pence more to 270p. 
Green all Whitley advanced to 
195p before settling a net S 
higher at 190p in belated 
response to a newsletter recom- 
mendation. Manchester-based 
Boddlagtons hardened a few 
pence to 92 p on satisfaction with 
the interim figures. 

The majority of leading Build- 
ing issues marked time ahead of 
next week's batch of important 
trading statements, but Blue 
Circle continued to attract 
buyers and moved up to 532p 
before easing back on profit- 
taking to close 3 cheaper on the 
day, but 20 higher on the week 
at 520p. Barra tt Developments 
attracted a reasonable trade 
ahead of next Tuesday's annual 
results and touched 104p prior 
to closing unchanged at 102p. 
Rugby Portland Cement, half- 
timer due on September 30, 
finned 4 to 127p. Elsewhere, 
John Laing gained 11 to 274p 
on Stansted Airport contract 
hopes, while Y. J. Lovell rose 6 
to 262p on news that the com- 
pany had signed a building con- 
tract worth £9.5m with ME PC. 
Recently-neglected Tilbury 
Group revived with a gain of 6 
to 126p, but Magnet and 
Southerns came on offer and fell 
S to 130p. USM-quoted Acess 
Satellite slipped to 165p before 
late support left the close 5 
cheaper on balance at 170p. 

I Cl came under selling pres- 
sure on currency influences and 
closed 12 down at 647p, after 
644p. Laporte firmed 4 to 322p 
following comment on the 
interim results, and buyers 
returned for Warclle Storeys, 3 
dearer at 208p. Leigh Interests, 
up a penny more at 91p, con- 
tinued to reflect a broker's 
circular. 

Leading Retailers opened on a 
bright note reflecting the 
encouraging tone of the latest 
CBI/FT survey of the distribu- 
tive trades. Best levels were 
not always maintained, but gains 
still extended into double-figures. 
Wool worth, additionally buoyed 
by a clutch. oE brokers’ "buy” 
recommendations, touched 4S0p 
before settling 10 to the good at 
475p. Barton attained a new 
peak oE 520p, prior to closing 9 
up on balance at 517p. Combined 
English hardened the turn to 
162p in front of Monday’s half- 
timer. Secondary Stores, selec- 
tively buoyant on Thursday, 
encountered profit-taking initi- 
ally, but often rebounded from 
the lower levels. Martin Ford 
featured in the after-hours' 
business and recovered from 49p 
to close a net 2 up at a new high 
of 56p as talk of a 90p per share 
bid resurfaced. Owen Owen, 
down to 415p earlier, closed only 


llOOOf- 



1981 1982 1983 1984 1985 


10 cheaper at 425, but Qayform 
Properties which had denied 
repons that it intended to dis- 
pose of its 11.6 per cent holding 
in Owen Owen, improved 13 to 
20Sp. Further cans {deration of 
the recovery in full-year profits 
lifted Amber Day to 8±p. 

Unitech dull after AGM 

Leading Eletcricals failed to 
consolidate on Thursday's 
strength. British Telecom eased 
5 to 199p following profit-taking 
in the wake of te better-than- 
anticipated first-quarter state- 
ment Similar losses were 
sustained by GEC, 164p, BICC, 
223 p, and Thorn EMI, 372p. 
Uni tech slumped 20 to 203p in 
reaction to the profits warning 
delivered at the annual meet- 
ing. Electro components fell 7 
to 303p in sympathy. SCUSA 
revealed interim profits in excess 
of most market expectations and 
touched 9Sp before closing 4 up 
on balance at 96p. Continental 
Microwave, scheduled to 
announce preliminary figures on 
Monday, advanced 25 to 345p. 
while buyers also showed 
interest in International Signal 
and Control, 12 higher at 315p 
In contrast, continued dis- 
appointment with the agreed bid 
terms from Telephone Rentals 
dipped 10 more from Cass at 
125p— ■ a two-day fall of 55. 
Micro Focus were particularly 
volatile; down to 105p initially, 
the shares staged a smart 
recovery and finished 10 up on 
balance at 140p following news 
of two contracts awarded to its 
California-based subsidiary. 

Engineerings provided 

numerous firm features most 
notably TT which raced ahead 
to 410p before closing a net 16 
higher at 404p on talk of an 
imminent fall-scale bid from. 
Evened Holdings; on Thursday 
Evered announced it had 
exercised its option to purchase 
a further 4.25m TI shares Thereby 
Increasing its stake to 14.7 per 
cent. Vickers continued to 
improve on buying ahead of the 
interim figures expected next 
Thursday, while Burgess Pro- 
ducts, the subject of favourable 
Press earn meat in mid-week, 
advanced 10 more to 148p. Take- 
over speculation prompted 
renewed demand for Thomas 


Robinson, up a further 11 at 114p 
for a week's gain of 26. A report 
from the Process Plant Economic 
Development Committee fore- 
casting a 16.6 per cent Increase 
in spending on process plant 
boil ding works promoted strong 
buying of Matthew Hall. 11 
better at 185p. Simon, a weak 
market since Monday’s dis- 
appointing interim figures, 
rallied 3 to 21Qp, thereby reduc- 
ing the fall on the week to one 
of 16. 

Argyll Group remained In the 
spotlight among Foods and 
touched 343p on takeover specu- 
lation before closing a net 8 up 
at 340p, a twoday rise of 17. 
Dee Corporation were supported 
following the chairman’s con- 
fident statement at the annual 
meeting and rose 13 to 303p, but 
Normans, a firm market recently 
on takeover hopes, shed 1£ to 
78p after the chairman's denial 
of any bid approaches. Profit- 
taking in the wake of the good 
interim results left 'William 
Morrison 10 down at 154p, but 
comment in the “ Financial 
Times ” stimulated Northern 
Foods which finned S to 286p. 
Cliffords Dairies A attracted late 
buying Interest and put on 9 to 
14 4p in a restricted market 

A newsletter recommendation 
prompted support for Break- 
mate, up 8 at l27p, but news of 
the aborted George Bateman 
negotiations left Midsummer 
Inns 35 down at 240p. Specula- 
tion about a possible merger 
lifted First Leisure 25 to 34Sp 
and Kennedy Brookes 3 to 260p, 
after 265p. 

Blundell fall 

The miscellaneous industrial 
leaders ended the first leg of 
the Account on an irregular note. 
Glaxo softened £ to £13 on cur- 
rency influences, but FSsons 
hardened a couple of pence to 
353p. Hanson Trust edged for- 
ward a penny to 204p and 
recently-dull Trafalgar House 
were a shade dearer at 355p. 
British Aerospace, a firm counter 
recently on the proposed UK 
Saudi Arabia military aircraft 
contract, eased 6 to 405p, but 
retained a gain on the week of 
27. Elsewhere, Australia’s Broken 
HIH Proprietary finned fi to 876p 
on repons that Adelaide Steam- 


FKNANCIAL TIMES STOCK INDICES 


l 

i 

1 

Sept [ 
ao ; 

Sept 1 
19 ' 

J 

5^ 

Sept I 
17 \ 

ir-i 

Sept : 
13 , 

j year 

I ago 

Government Secs .— 

83 . 39 J 

03.19! 

83.26: 

1 

83.35' 

83.15 

82 . 94 ! 

| 80.88 

Fixed Interest. 

88.8B 

68.56 

88.66 

88.40 

88.33: 

88.331 

1 83.47 

Ordinary » — \ 

1003.2i 1007.8 

1000.8 

1002.7; 1007.7 1011.9j 

871.4 

Gold Mines j 

310.& 

308.6 1 

316.4> 

315.4- 

317.4 

317.31 

542.3 

Ord. Oiv. Yield 

4.76' 

4.73 

4.75' 

4.74 

4.72 

4.71; 

4.79 

Earnings, Yid. Sdfullr 

11.65; 

11.57- 

11.66 

11.63 

11.58 

11.54 

11.40 

P/E Ratio incl) i'l 

10.63: 

10.70 

10.62 

10.64 

10.70 

10.75: 

10.54 

Total bargains lEat.’ 

|3 1,040' 20,647 20,598 20,720 21,489 23,742 

16,504 

Equity turnover £m. 

— : 

373JO 371.34 315.97 387.29 530.65 889.75 

Equity bargains 

- , 16,865 

17,057 17,856 18,768 81,366 16,357 

Shares traded (mli .. : 

— 

178.2, 

200,2' 

164.4 

172.0 

245.7 

152.1 


«10 am 1.008.8. 11 am 1.006.9 Neon 1.006.2. 1 am 1.005.2. 

2 pm 1.004.7. 3 pm 1.003.2, A pm 1,002.4. 

Day’s High I.OW.3. Day’s low 1.001.5. 

Basis 100 Govt. Secs. 15/10/28. Fixed Int. 1928. Ordinary 1/7/35. 
Gold Mine* 12/9/56. SE Activities 1974. 

Latest Index 01-248 8028. 

• Nil - 10.24. 


HJGH5 AND LOWS 


S.E. ACTIVITY 


INDICES 

_ 

{ 1980 ^SlneeCompHat’n j 

S 58 L j V 

j High j Law ! High , Low l,W 

1 


GavtSwy,| K 7 


78,02 ; 127,4 I 40.18 
<28/ If j (8/1/851 | {3/1/751 

ffMd Int...' 88.81 j 82.17 ; 160.4 
r 1 <53/3) J (28/1) tt*/l 1/471 

Ordinary...' 1024.61 Bli.O ! 1024.5 1 


50.63 

15/1/76) 

49.4 


: Bargains.— 
Equities I 
Bargains — 1 106.4 

. Value 764.6 

8 dayAvarane, 
jGllt Edged 


96 J ! 117.9 


911.0 ,1024.6 49.4 _ 

132/1) : (25/7) i23/1/«6) |<2B/«/«) 8,7 

Gold Mines! 656.9 ! 280.1 ; 734.7 '43.6 j Bargains ...| 118.3 

j (lb/4) i 123/8) |(lb/2(U) |(2SlW/7l)J Value .j 776.4 


, 110.3 
1 760.6 


124.3 


: 110.1 
, 774.3 


RECENT ISSUES 


EQUITIES 


. !|§'£ 2. 1986 




jHIgh 


Low I 


Stock 

Is 

+ or 

S> 

i| 

11 


5 a 

11 


Ei 

o> 


169 
67 
C r 
S34 

185 

it 

*70 

me 

i6i 
ii i: 

J20 

*79 

1110 

'65 

105 


iF.P.. 8/8 
iFP.l 6/9 
IF.P., - 
!F.P?20i8 
!F.P., — 

,100 1/11 
If.p. - 

'F.P. 20/9 
iF.P. 6/9 
IF.P., - 
;F.P. — 
F.P.27/9 
'F.P.i - 
'F.P.', 6/9 ill 5 
IF.P. 3018 72 

F.P. 4/9 107 
;i80 -F.P.I — ;184 
160 F.P.; 9)8 ;i3S 


> 05 
, 88 
£22 
, 41 
7 

>148 
245 
1 75 
150 
62 
;i23 
29 
87 


I 68 
! 89 
‘£19 
i 56 
B 

;ii7 
(240 
'• 69 
>118 
48 
, 93 
26 
. 80 
. 98 
68 
- 87 
170 
■ 85 


|*ATA Selection 6p_ 64 bgl.6 2.6 

l *AOerd , fl Steak H. 6p 80 I I ugSJZ\ 8.0 

lAlex.& Alex.c.81...— £20(! ’ — — , 

I Anglo Utd. Dev i 41 bdl.Obl 2.1 

[Bardsey PM. Ord J 7 { .... 

IBrltolI lOp — -128 1+1 

Business Mort Tat,.... 140 .... 

I Conrad HMga. 1 73 i-l 

ControJTechnlqueslOp ; l30 j .... 

Dean Pans Hotels....; 49 ]— 1 
■Greenwich Resourced 93 


A* 


3.3 17.4 
3.9 IB. 2 

sTcim 


iS-lsraai Mack L) 4p,... 
,*Kewlll Systems Bp-- 

■J-Lewmar 

1 +Lysandcr Pot, Sp w 
,*Mou AdVertlslngSp 
i+Questel iop, 
Sapphire Petm.SOpi 



4, — '« . 80.8 I B.3l 8.6.24., 
. — 3 B 1.2 4.S 2.0. IBJ 

. — lu2.628 3.0 3.3M; 


84 
116 
68 

97 ' Iboa.46 3.o; 3.6 153 

176 1+8 bg4,0; 3.B 3.3 13.6 

AS 


FIXED INTEREST STOCKS 


3983 


Issue ; §§■ jSJeo 

i I 

< a. -*« i High: Low j 


Stock 


Mi 


H-or 


First 

Last 

Last 

For 

---Deal- 

Deal- 

Declara- 

Settle- 

lDgS 

ings 

tion 

ment 

r Sept 23 

Oct 4 

Dec 19 

Jan 6 

-Oct 7 

Oct 18 

Jan 9 

Jan 20 

Oct2X 

Nov 1 

Jan 23 

Feb 3 


OPTIONS 

in Barrett Developments, Polly 
Peck, Terrex, Monument Oil and 
Gas, Marler Estates, Ashley 
Industrial Trust, Mollns, 5. & W. 
Berisford, Armstrong Equipment, 
Bestwood. Bailers, Wyco, “The 
„ limes ” Veneer and MeFlnlay 

For rote indications see end of Red Lake. No puts were reported. 

Unit Trust Service but a double was transacted in 

Call options were taken out Harold Ing ram. 

LEADERS AND LAGGARDS 

Percentage changes since December 31, 1984, based on 
Thursday, September 19, 1985. 

Telephone Networks 

9fl» Equipment 

.Newspapers. Publishing 

-Insurance (Ufa) 

Stoma 

Packaging and Paper 

Shipping and Transport 

.-Browers and Distill art 

Metals and Mstsl Forming 
Motors 


87.506 £30 ' - 307 S j SBfejAiistnilte Bi»* Ln. 2012. _ ; 30*, + A 

1B1.448B30 . - 28S* 1 27i S 'Bank Ct Greece 10S«iLn. 2010.. • WZ +U 

196.456 £26 27/11 264, 25&aBrbcton Eat. 10^* 1st Mart Dob. 29381 261*1 + 1 , 

*100. CIO — 1 3*4 IStt Eastbourne Water SaaS Rod. Prf. 1996i ISis' 

1198.324! £40 — 41i«, * Gen. lnv.imsistMortJ>«bJ20ia! 4U 4 ! 

507.617 £25 - 355*] 353»; Evans of Leads 11J 1st MqrtDob. 3928 265*^ 

i F.P. 28/19! 112 . 106 Guinness 8i*% Cnv. Uns. Ln. 1998(2011., 108 : 

69.466 £30 24/1 31* 395s l lnU. Bk. f or Rec. *Dov. 91*? Lr. 2010 30A.+A 

1100 F.P. 92i s 841*. ^Memory Comp, 7.B£ Cnv.R.Pfl994/8l 98/, 

— ion j gg&.NatfonwidailWX Bds. 1/9/86 ___il00 ;+<■ 

— 100 ! 99M 1 do. 11*% Bds. 1B/B/86... ;100 | 


— F.P. 


RIGHTS OFFERS 


I ! Latest 
Issue j ots I Renune. 
price I £# ; date *- 
! < & I 


1988 


Stock 


High Low 


4-29.31 
+27.28 
+26.17 
+ 25.73 
+24.74 
+23.79 
+21.36 
+20.48 

Wuuranco {Composite) +17.04 


.. Other Group 

- Other Industrial Materials 

'.Food Retailing 

Contracting, Construction 

'-Consumer Grout) 

"Financial Group 

Taxt/los 

Mechanical Engineering 

- insurance Brokers 


+31.60 Merchant Banks + 7.S7 

+30.73 Building Materials + 7.62 

Banka + 7.Z8 

Industrial Group + 8.99 

500- Share Index + 8-95 

All-Share Index + 6.87 

Oil* — + 8.54 

Health and H’aohold Products + 6.08 

Food Manufacturing + 3.33 

Inn as intent Trusts + Ml 

Property + Z.S2 

Leisure — 2.43 

Overseas Trader* — 5.55 

Capital Goods — 6,18 

Chemicals — 6.S7 

Mining Finance 7,83 


DM1901 

47 

48 
86 

210 

1Z 

62 

129 

5 

18 


Nil 
F.P. 
Nil 
Nil 
NU 
, NU 
FJ». 
'100 
i Nil 
: FJ*. 


: 


aa/io 


90pl 
60 
17pi 
33pm, 
SOpmi 
3*pnr 
95 
130 
7pm 
19i« 


6fl pm 
SB 

14pm 


BASF A.G. DM BO 

Brit Vending lOp 


. 1 8 ume-And«raon lOp..* 

aopmloity Sits Estates... - 

4 Op Em ess Lighting - 

Upm Groenffaid Blacks 10p_. 

86 (Greenwich Roaourocs- 

99 jHanson Trust 

7pm Howard A Wyndham 6p — 
17 I UTD Group IR 1.76p 


-a ‘+or 


= a 


ISSS :::::: 

4Bpm 

l?l II s ... 

il pm ! 


+ 14JHJ 
+14.07 
+ 11.58 
+11J8 
+10J99 
+10.01 
+ 9.43 
+ 8.17 
+ 8.19 


Bcctrloala — 8.16 


Tobacco* 

Electronics 

Gold Minos Indtx 


-77,44 
-32JTI 
-35 JO 


RowncMon date csaslfy fast day tor dealing fra* of stsrnp duty. & Ftguras 
bend on prospectus cstlmetss. s Assumed dividend and yield. vForacsei 
dividend cover based on previous year's Minings, p Panes nnltu Othsnyiss 
indicated. 6 Issued by tender. | Offered hddtte of ordinary shares as a 
” rights.” ** Issued by way Ql capitalisation. 55 Relntftidiusd. 61 Isauad 
In connection with raarganlestfon merger or tefcnovsr, ■ Allotment letters or 
folly paid. BB Introduction. 4 UnHsud Sseuritlaa Market. 5 Placing pries. 
tt Dealt in under Rote E3S (3}. ¥ Dealt In under Rule 538 W (a). 


ship and Bell Group now speak 
for around 14 per cent of the 
equity. Comment on the agreed 
acquisition of printing suppliers 
and manufacturers frank Hare- 
well Group stimulated Cooksou 
which rose 16 to 298p, while 
further consideration of the 
results lifted William Baird 18 
to 39Sp. Scottish Heritable 
gained 10 to 102p following a 
bear squeeze and Bestwood rose 
the same amount to 410p in a 
restricted market. On the other 
hand. Blundell Permoglaze came 
under selling pressure following 
the dismal interim figures and 
slumped 19 to BOp, while Falcon 
Industries shed 3 to 26p, after 
23p following poor results. 
Fergabrook were also a weak 
market and fell 7 to 27p, but 
Hawtal Whiting closed 10 higher 
at 395p in reply to good interim 
results. Pent! and Industries 
attracted revived support at 
295p, up 15 and Prestwich rose 
13 to 17Sp. Burns Anderson 
were quoted at 63p ex rights 
up 3£; the new nil paid shares 
opened at 14p premium and 
touched 17p premium before 
closing at 15p premium. 

Bristol Evening Post provided 
the only noteworthy feature 
among Publishers, rising 15 to 
500 p following news that Kent 
Holdings now control over 15 
per cent of the equity. Advertis- 
ing agencies highlighted fresh 
support for Boase Massiml Pollltt 
which advanced 15 to 350p in 
front of next Tuesday’s half- 
timer. 

Properties, firm on Thursday 
following 1 publicity given to a 
broker's bullish circular, usually 
managed further modest pro- 
gress. land Securities edged up 
a couple of pence more to 3ZDp 
and Haslemgre Estates rose 8 to 
496p. Slough Estates were 2 
dearer at 152p and Stock Conver- 
sion 5 better at 570p. Elsewhere, 
renewed demand in a restricted 
market lifted London and Edin- 
burgh 12 for a two-day gain of 
26 to 322p. Spey hawk continued 
to reflect favourable comment 
with a fresh rise of 10 to 267p, 
while a sudden burst of specu- 
lative buying lifted Marler 
Estates 18 to 140p, after 145p. 
Estate agents Hanover Invest- 
ments found support at 145p, 
up 13. 

Financials remained irregular. 
Occasional support in restricted 
markets lifted Henderson 
Administration 60 to 820p and 
Brint Investments 15 to 120p. 
EFICO continued to give ground, 
however, and closed 11 lower for 
a two-day decline of 38 at 150p 
an further consideration of the 
annual results and warning on 
profit margins. 


Oils easier 

The oil majors were little 
changed during the morning ses- 
sion but drifted lower in tb* 
afternoon reflecting the strength 
of sterling against the dollar 
following the lower than 
expected “flash" estimate of 
U.S. GNP. Shell settled 8 down 


at 675p and BP gave up 4 to 
to 536p. News of another drilling 
success off the coast of West 
Africa failed to inspire LA5MO 
which gave up 5 to 27Sp. 

Elsewhere, Jebsens Drilling 
slumped 15 to 1985 low of 50p 
in the wake of the sharply 
increased interim losses. Invent 
Energy were trading at £15# in 
front of the excellent prelimi- 
nary results and accompanying 
statement but subsequently 
eased to close a set £ lower at 
£15. 

Cons. Gold advance 

Mining markets ended a week 
of minor movements on a steady 
note. South African Gold and 
related issues opened little 
changed on overnight levels and 
held relatively steady until the 
early afternoon when news of 
the latest U.S. economic data 
produced an easier trend in the 
dollar. The bullion price failed 
to show any further strength 
and remained around 9319 on 
the news, but Gold shares ticked 
upwards in respouse to modest 
American demand. Sterling 
prices for Golds were restrained 
by the firmness of the pound but 
still closed with widespread 
although generally modest gains 
on balance. 

The Gold Mines picked up 2.0 
at 310.6 to show a 6.7 decline 
over, the week. 

Features in Golds were few 
and far between with the leading 
heavyweights generally around 
£ firmer, as in Libanon, £lOi 
and Vaal Reefs, £52. 

South African Financials were 
little changed overall but Gold 
Fields of South Africa attracted 
modest Cape support and settled 
32 higher at S63p. London- 
domiciled Financials showed 
Consolidated Gold Fields a 
further 7 better at 450p, making 
a week's gain of 20, an farther 
consideration of the much-better- 
than-expected preliminary results 
announced Tuesday. On the other 
hand, JEUo Tinto-ZIne remained a 
weak market on switching into 
Gold Fields and .also reflecting 
persistent selling abhead of the 
half-year figures scheduled for 
Wednesday. 

The - Australian market’s 
response to the taxation package 
announced by the Federal 
Government on Thursday was 
mixed. The mining sector 
showed a majority of minor falls 
as did oil and gas issues. In 
Golds. Central Norseman and 
Poseidon dipped 5 apiece to 408p 
and 193p respectively, while the 
leading diversified stocks showed 
MDf Holdings 4 cheaper at a 
1985 low of 124p and CRA a 
like amount off at 268p. Among 
the speculative issues Terrex 
hardened a few pence to 36p and 
Pelsart rose 2} to a year’s best 
of 20£p- , , 

Traded Options finished the 
week on a relatively subdued 
note. Total contracts transacted 
amounted to 7,669 comprising 
4,819- calls and 2JB50. Currency 
options attracted, the lion’s share 
of business, but among the equity 
lists, British Aerospace attracted 
254 calls and 234 puts, while 
Imperial Group and Courtaulds 
recorded 420 and 403 calls 
respectivley. 


NEW HIGHS AND LOWS FOR 1985 

NEW HIGHS (98) 


BRITISH FUNDS (20) 

INTL. BK.A O-SEAS GOVT. STLG. ISS. <31 
African Dry Bk. De*. Bk, 

Ln 2019 12'jpc 2003 
N2. 1 VUPC 2009 

CORPORATION LOANS (2) 

B’ham 11i;pe 2012 Herts. 64. pc '05-97 
COM -WEALTH «r AFRICAN LOANS 11) 
NJL 7 UPC 1989-92 

BANKS 12) _ 

Daatscha Sonic PrcMrfdenc financial 

BREWERS (1) 

Baddlngtani 

BUILDINGS U) 

Bresdon Lima Roberts AMarti 

Lovell (Y. J.) 


Burton 
Cairo (A.) 


CHEMICALS <1> 

STORES IS) 
Kent 
Tuna 


Kent Cohn) 

Products 


Fort (Martin) 

, ELECTRICALS (1) 

Trier-mil Scientific 

„ „ ENGINEERING (7) 

Cronltn Roblraon (Thoa.) 

Kail (Matthew) TelfU 

Priest (Beal ThTUOfl 

Do. 8 pc cnv. Rad. Pf. 

FOODS U> 

Curort!'* Dtlrle* Northern food ■ 

A N.V Slaters Food 

Ova Carp. Sompamx 

„ MOTELS (1) 

Breakmam 

, INDUSTRIALS Oil 

Baird (Wm.i Praftwich 

Blueolrd Tors Radiant Mat* I 

Bodvcot* Inti. Scottish Herttxbla 

Burns-Andenon Sleba 

Clark* (Clamant) sketch!** 

Duoort Soter 

EIS . Third MIN fw. 

Hepworth Coramlc Tom kina (F. H.) 

Hestalr TrMut 

Maclouan (P, St WO Watson OL K.) 

Portals 

INSURANCE <1> 

Airiona AG 

LEISURE (4) 

L 4 M. Hire- Pleasorema 7 pc Cnv. 

Boooov & Hawkaa Cum. Rod. Prf. 

fine Ldtura 

MOTORS (1) 

Mila,^ 8 w 


PROPERTY C10» . 

Capital Counties Hanorer hrr. Bldns. 

BLnc Ln 1999-04 London 4 Edlnto. Tsc. 
Cardiff Propertv _Oo. 6«jpc Cnv. Pf. 
Clarfoi-m Props, Rosehauoh 
Gable House IOLiPC Speyhawlc 
Cnv. 1995-99 Stock Conversion 
TRUSTS SI 

Archimedes Inc. Hampton Trust 
General Funds Park Place Inv. 

M- & G- 2nd Dual Ine- 

OILS (1) 

Invent Energy 

MINES 01) 

pefsort Resources Tara ExotoraHon 

NEW LOWS (48) 

AMERICANS (7) 

CttyFod Tin. Coro. Lockheed Coro. 

Fin. Carp- Airier. Microcomputer Menu 

First Chicago Untied Technology 

Gt. Western pul 

CANADIANS «) 

Canadian PacKc Imperial Off 

t BANKS Cl) 

HK A Shanghai __ _ 

BUILDINGS (2) 

Acres* Satellite Phoenbt Timber 

CHEMICALS Ct) 

Engel hand 

STORES (21 

Gee (Cedi) Greenttetd Blacks 

ELECTRICALS <6l 
Acorn Computer Mnemoc 

Clrcaprlnt Northern Triecom 

Micro focus Plasmec 

INDUSTRIALS (10) 

Blliam (j.) R total or 

BltmdeJI- PwntawlMe Rotaprint I1i*pe 
Eastern Prodvce Cnv. Prf. 

Falcon Inds. Sharna Ware 

Fenner U- Hj Wood CArUwrt 

Fergabrook 

INSURANCE «) 

Dewey Warren 

PAPER W 

Good Relations Thorpae 

Opt Ivy 

PROPERTY (1) 

smprtNO (i) 

Meromr Dock U ^ UJT3 OJ 

Poe. Inv. TSt Wa_ Yule Cotts 

Plantation Trust Wts. 

oils (Si 

Gt Western Res. JWnera Drilling 
OVERSEAS TRADERS CT) 

htehcap* 

PLANTATIONS (2) 

Anglo- Indoor* Ian Rowe Evans Inv. 
MINES IS) 


CRA 
Kitchener Mining 


MIM Hldga. 


RISES AND FALLS 


British Funds 

Corporations, Dorn, and Foreign Bonds... 

Industrials - 

Financial and Praps 

Oils 

Plantations - 

Mims 

Others - - 

Total* 


Yesterday 
Rises Falls Same 


On tin wreak 
Rises Falls Seme 


87 

8 

12 

276 

68 

191 

22 

2 

54 

78 

22 

282 

283 

272 

828 

1,331 

1,411 

4.677 

118 

72 

385 

611 

4t£ 

1.801 

B 

25 

91 

84 

196 

375 

1 

3 

14 

12 

21 

57 

43 

as 

111 

167 

274 

459 

43 

82 

106 

. 291 

364 

509 

606 

430 

1.681 

2.748 

2.781 

8.361 


YESTERDAY’S ACTIVE STOCKS 

Above average activity was noted In the following stocks yesterday. 


Stock 

Blue Circle 

Davy Corp 

Distiller* 

Greanall Whitley 
Ind. Fin. & Inv. 
Lon & Ed in Tat .. 


Closing Day’s Closing 

price change Brock price 

520 — 3 Micro Focus 140 

117 + 2 Portals — 620 

393 - 2 SCUSA 96 

190 +8 Utd Sciantiflc ... 200 

150 —11 VW Thormsx ......... 60 

322 +12 Wool worth 475 


Day’s 
chengs 
+10 
+25 
+ 4 
+ 10 
'+ 5 
+ 10 


THURSDAY’S ACTIVE STOCKS 

Baaed on bargains recorded In SE Official List 


Stock 

No. of Thurs. 
changes dose 

Day's 

change 

Stock 

No. of Thura. 
changes cfoaa 

Oa/a 

Assoc Hr Porta 

19 

342 

+19 

Thom EMI ...... 

13 

377 

,+• 7 

British Aaro 

17 

411 

+ 11 

Trafalgar H** 

13 

384 

— 7 

A/i/ed-Lyans ... 

16 

273 

— 4 

Woo/ worth 

13 

469 

-15 

R own fra* Mack 

16 

373 

+11 

Argyll Grown 

12 

332 

■+ 9 

Harnbros 

14 

185 

- 5 

Ford (Martin) 

12 

64 

+ 7 

Bril Tsiecom ... 

13 

204 

(+ * 

ICI 

12 

658 

.+ 2 


5-DAY ACTIVE STOCKS 

Sited on bstgafix ent t&t five-day period ending Thursday, 


Last Change 


Last 




No. Of 

Thurs. 

on 


No, ol 



Stock 


changes doss 

weak 

Stock 

changes dose 


British 

Aero 

136 

411 xd 

+39 

STC 

.... 75 

32 

- 2 

LASMG 


96 

883xrf 

+ 1S*a 

Lucas inds 

... 72 

275 

- 6 

ICI 


92 

859 

-21 

BP 

.... 71 

540 

- 5 

Bunnsh 


81 

290 

-« 

Distil (era 

.... 71 

335 

+ 8 

ImnsriBl 

Group 

80 

290 

-14 

Thorn EMI 

71 

377 

-10 

8h*H Trans ... 

77 

■aaxd 

- *1 

flK 

7D 

.19* 

- 2 


S. E. DEALINGS 


sterling issues by 
FOREIGN GOVERNM ENTS AND 
INTERNATIONA!. INSTITUTIONS 
Allan , Devpt. Bank lOUpcLn. 2009 SS2\ 

Australia fComnii 
_1 1 frpcLn, aOlS^LIObWIBI*;^, 


European invst. Bank 1°i«>rt-n 20M W71 
a i. iisrai. rtocui 2002 tioou 
Finland iRee. oil IHiPCLn 20M filOOV 

firser-Amjricin Devpt. Bank SStpcLn 201 S 
l^matlonal Bank for Rec. and 0®!-,?.’^* 

&» 20 i? oa" 0 ^ Ap 

lrelMd l, *12ijp2.n 200 SLI i/ 4 ffmJSi 
Malania lo^pct-n 2009 L3+ 1 * <18/9*. 

N^^SlaSS^T^VE kTdlS* 00 ® 

s&FIkSITW iiS^lS 4 mio U <R«|J 

Sweden* (KSng. of) lloctn 2012 «r^99J» 
tt S/SJ. 13JKU. 3010 iRogj S11BV 

Trinidad and TaOaon tR*P. ofl liUpcLn 

6 KiSfi 

16/awLn. 2000 iBrJ Bio* 1 ! 

t17/9> 

CORPORATION & COUNTY 
London County 2ijpe 1920 «20 C17/91 
Greater^ London Counjll S^Pe 1990-92 

H© i«e 

C bX. liwe. 

JS% B on"isw W8 Ott 

Manchester 4pc *«*•. MJ*W ,_ TJI ,, OI , 
Reading 3pc 1962 £24. 3':P« 197B £29»* 

silS' 5 1 -pc 199648 LB 6^ k (1B/9I 
SoDthworic 6S»0S 19B3-86 £94*1. 12'tPC 

5um^land°i%ro- oft 11%pe £10«U r!7/0» 
fSSTnoOI. 119191 

UK PUBLIC BOARDS 

Agricultural Mort- ShpcOb 1961-91 C71*J 
(19191. 5‘jpcDb 1993-95 £67 6 L, nc Do 
1982-94 £73 1 1 (1819). B-VpCDb 1983-90 
fiSS',. 7>«PCDB 199t-93 L4f (lG/0>- 
giipcDti 1983-06 £9 S’*. 9*jpcOb 1993- 
1907 EB6’« (18/9). lOUneDb 1992-95 

(ST Port^Auth. 3pC £15. 4 pa ■**>» 

CetMWimNltli Devjjt. Flo. 3**pcDti 1933- 

Forth 6 fSrta* A nth. 31 jd« £25^<« 

Groat Ora: Water Audi. 5Vpe 1018-85 

P^^trf 0 London Aetb. 3PCA 19 29-90 
JiTwS). 6>i« 1987-90 W7U 

(17/9) 



aSco^£a-fl a oiivt. 7 ^o^peo b **• 
aooSfVjota? ,2 ^.Sg"» IfSES"* 70 

eoou 7 »P«Lo£aO's (17/f^ » > u 

Bowstar lndB«* 4JS5PC (til ol.fijp, 

Brill ib Amwlotatco Inv. lopcui 
0 1 rn^ C H n 0 ^ S '5ttS« 714*00 £7BL. 900 

BH^sh 1 Wlndno * 

gfeec 


£74>ji '9 1 «sct.n UJ3'» 

Ln till t 3 4 


Tim. SpcLn 

9® CVte/g-, 

C— D 

Caletton’ian AM*. a PS%“ 

S?T>s(«e; 1 s K b w £ 5S , > 1 

:i) 102 (1?i9». 


COMMONWEALTH GOVT. 
Montreal (dtv of) jocOb C gi I 
Jersey Elec, tec 2000 £72h 3 


FOREIGN STOCKS , v 

(coupons payable In London) 

Bulgaria (Nat. Rep. oO 7pcLn 1920 £4 

Oi/UfRcp. ol) 5 PC Bds. 1923 rilOCTJClJS. 
SpcLa. 1913 (Fran las.) £12. Do. German 
Ha.) £12. Do- Merman) pro. Bds. £15 
(13/9). Treaaary Notes 1919 £10 
SpcLn. 1911 £13ta»- rnn.Chlrta Rfy. 
Spc £9 (16/91. Imp. China SpcBds. £1£ 

CUeero^KlH. oO gprtJL 19*« fg* < T SS| 
Hungary (Reg. of) 7 * 2 PcBiU. 1968 £78 

S (Kina. oO BUpcBdX. 198V *97 
<17/91 

STERLING ISSUES BY 
OVERSEAS BORROWERS 

Bank Greece lOJipcLn 2010 
Credit Feodor De F rant* 1 *V. 

£126 ta. lOUpcLn 2011, 11, 12. 13, 
14 <£251 E28h i* (18/9) 


SiiPCUi.MgJi.V/'aT 

Carringtar. Vlyrila 4 r Mgg» g>4 
So £”ocDoW«2* OBIS). BJ3« 

iisr*^ss?s.«’.s 

CeMroirev Tr™* gfl»r<gl> . 3 ^ 

SHSSC — 

c h r I «y 1 25 <i*»> 

gK "JaES 41^ 

LA7U (18/9). frtocLJi £83*< ThUC 

43 (17/9) 

Twi a. vsipetn 

20QD-0' 


W«d W “^> 91 (17/9) 
Cronrther tfolw Edward) StocPI ISU 45 

Cwtfite Biaoetn SMB CjM (17»l. 9*pc 
Ln 1999-2000 £143 (1G/9) 


DRG 7 hDcln 1986-91 USta 
Daloetv d.aSpcPf (fill 61 Ofi?) 
Daronport Knlhwir (1(W) 18S. (17/9) 


£28t. (13,-91. 7^PfZndDb I! 


Credit National. 13 •jk 


1989 £1131* 

07/9). Do " 1983 £117 (13/9). DO 

DiShffiTfiM- ««» 

tistoli 4l4 .F1nnai MV iZhpcLn 0014 
£11DU 3Mt 

Elwtrlrita do Franca 12ttecLn 2008 
£11 O’; (18/91. lUipcLu 2009-12 £>071< 
e 


leee^pcu. 




Tori »t» oO 

71* (17/91. 

iWIS/9) 


iIVncLn 

16 *( 0 cUi 


l4hPdLn 
18 hoc 


9008 

E007 


Nova Scotia 

foil mn 
Petrolee s 
£84 <4 l? 

Transcanada PlBaBaae 
£136*, <13/91 

BANKS, DISCOUNT 

Bank Ireland 7pcLn 86-01 C7M _ 
Barclays 7hpeLn 1986-91 £84 u (17/9). 
BUpeLn 86-93 £8&ip TU. 12pcLn 
2010 £1071« 8 (17/9). IGncLn 2002- 
«w £137U 

Commercial Bank Walae 13>i*cLn 93-97 

(DM 10) film (17/9) 
Guinness Peat 4A>cPf U1) 49 (IBjS) 
HambTW (£21 £22. NV (£1) 31 (16/9). 

7ncLn 19B6 £94 (17/9) 

Hill Samuel 6pcLn 89-94 £31 U (19/9) 

Mereery Sea 48S 95 

Midland 7>jpcUi 83-03 OH •«. 

Ln 93-98 £99V. 1 4pcL» 2002-07 

National Weatmlroter 7pcPt (£1) 60 1%. 
9pcLn 1893 £89 H 
Rea Bras 60 (17/9) 

Royal Bank Scotland llpcPf (£T) 93 9 
(1319) 

Standard Chartered IZhpcLn 2002-07 
£108 

Wlntrust 3.78pePf OLD 101 «17|9> 

BREWERIES 

Allied -Lvona BhricPf «1> 30. ThpfPf 
(Cl) 70. 3KDb 85-90 £76k. 3UOC 
Db «7-97_£55<i (19/91.. BUocOb 84-89 
£854,. Do 87-92 £7SU (18/9). 7t>C 
Db 82-87 £93. 7l«pcDb 86-93 «m 
(18/9». SkpcLu £44 U (17)9). 7>«|icLn 
93-98 £73 k 

Boss 7pcPf (£11 61 ae/91. StincDb 87- 
92 £78. BVncOb 87-92 C8SU. 4W*C 
<17 '"- ”-® 7 

^n* 9"2-97 P S , 4^(vS9f 7 * ~ 

Bpdtf/ngtaiti 4ncOb £29 (16m. 

Ln 2000-05 £111 2 3 4 5. 1 


(tooiSD'oTte)' 

Dctamham,. 

riSf Group 4>ipc2ndPI fitl) 38ta (13/9). 
7SpcDb “6BS-5ofi87U (1B/9). 1(»«ic 

1995-99 £991, n Bra) _ 

e-f 

in* 

Eliwlck-Hopoor BpcPf 1992-94 C£1) IBS 

Elys ONImbledon) 500 20 

fell 33 


Emsinv (John) BtocPf jttll SJ 

English Electric fiucDb J 9BO-35 £100. 7BC 
Db 1936-91 £84 to (18/9) 

Ericoon (i-M.) B WB tSK50> 3X2386 


(13i9) 


EseaUbiir Jewellery <5p) Ok. lUpcPI 0C1> 
Etal'S 1 0h PCM «1) 128 tit Cl 3/9) 
Hi Group 7.7pePf 1995-99 «£1> 114 
FriZvftoere Tank Dev 7>iix1stOI» 19B7-89 
£85 h (16/9) 

Fenner U-H.) S.BSpcM (£1^ 45 (18/9) 


Ferranti 3-5pc2ndPf (El) 
nets Doubters 


dpciK 
1984-88 CM. 


Fine Spinners 
(16/9) _ 

FlVons SltfCDh 

2004-09 £S6 _ . 

Rote nor Challenge ISpcS/rectnod Pf 8N2J» 


Gizk 


Fletcher te. 
.£86 (13/91 


ButlOtrm IOpc to 19B0-9f 


Fo yrty J O'iwcW JEEP 88% 100 (18/9) 


. Group (Sp) 27b 
Ford International Cap SncLn 
£102 

FOseco Mlnsep. SJapcPf *11 
lOpcLh 199 0195 £120 (Tfi/9) 
FOtura Hides 260 75 (18/9) 


1981-87 
5* (1«/W. 


If 4. atopcZadPI 


■ l>IM 

£ji”3-(Tai97 °° N ™ 

Bulmcr gi-pcPf at) 

Jl*1) 1081* 9 
Davenport's 5nCPf (S11 43 
DWfljas 5fcpsL» £44. 7lu>cLn 88-93 
£.7Bto 9 U- IO-SpcLn 93-3* *BSU h 
Greenall WhRlev BpcPf ffil) lOO'i 
flB/9)- „7,WDb *7-9Z_.£82 (ISfSi. 
JkLii £51 to 08/9). Skpetn £624 
<18/91 

Greene King UipcDb IMO £84 03/9) 
JSP 0 - 0 2001 £74 5. IOdcLh 
93^6 fiSZh. BMpCLp 96-2001 £107 

HaTOw^ Hansons 375*. 4pcOb £31 

Hinsons GkpeLn 2000-05 OVz (18/9) 
84-89M8*. Th. 
2 p SUf ID L,52- 9; l- iial .& <18/9). Bee 

2 ndDb 09-94 £83 M3/SI. BLnCLn 

2004-09 £G1U (17/9). 71pcLa9«- 

M £70 fim lOkPCLn aoSs C97U 
44pcDb 2002-07 £47 
£13/91. BVpcDb 61-86 £96 (13/9). 
8 «ineLn 87-92”«5i4 (16/9) 

Macdonald Martin A (SOo) 710 5 (16/9) 
MansMid Brewery (£ 1 ) 337 so 

Jtevji S'lpePrf (£1) 49 

1984-89 £85 ij. 6AipcDb 1985-90 £84), 
Thwakcs (D) S pc Prf r£lO) 425 C17/9) 

TPTWWJflSVig 4 tl6W - 7Uoc 

Vain Grp G'iDcDb 1907-90 £84* 
V ro2n V o-v M /£2, V.'i’SX' ” W ®» 4ta*eDb 
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APPOINTMENTS 

General manager 
designate at CWS 

Mr James Forbes has been chemicals division — Sterling 
appointed general manager Organics. Mr John c. SlansfieM 
designate of the CO-OPERATIVE formerly vice president, opera- 
WHULESALE SOCIETY Retail tic ns, has been promoted to 
Operations Group based in Glas- president of the division, which 
cow He will succeed Mr Robert is headquartered in New York. 
Gilchrist, general manager, ROG, Dr Rex Clark, formerly director, 
who retires in September next marketing and business derolop- 
year. Mr Forbes is currently ment has been promoted to vice 
regional general manager of the president marketing. He will 
group’s northern region centred continue to be based at Dudley 
on Inverness. He has spent his and retains responsibility for the 


entire business career with the 
Co-op, joining the former SCWS 
in 1948 after leaving the forces. 
KOG is responsible for CWS 
retail operations throughout 
Scotland and Northern Ireland. 

★ 

As a result of the proposed 
establishment of NatWest Invest- 


di vision's international trade 
business. Dr John W. Harrison 
based- at Fawdon, ' Newcastle 
upon Tyne, has been promoted 
to vice president, research and 
development with a continuing 
responsibility, for these activities 
in both. UK and U.S. Dr Sig K. 
June, a U.S. executive, based in 
New York is promoted to vice 


z ~- . . . «, Hinrlog ivew «uik •= lu v»tc 

ment Bank, of which Dir Chari president, with responsibility for 
Villlers will ^? COI ° e . the division’s intercompany busi- 

tive, he >s relinquishing his role ness Dr June ^ previously 
as chief executive of COLWir director intercompany sales and 
BANK, while remaining execu- sourcing ; 
tjve chairman. Mr Jonathan 
Cohen, deputy chief executive, 
will become chief executive of 
County Bank on October 1 . sir 


ROTAFLEX bas appointed Mr 
Nigel Proodlock chairman of 


Robert John. Mr David Lougn Be]co Manufacturing Co, Rota- 
and Mr John Matthews wjJ] 
become senior directors of 


County Bank on the same date. 
★ 

M Barry 

appointed a director of NICKLiw 
ADVERTISING. He was. pre: 
viously a director 
Street Advertising. 

•CATS 


of Broad 
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S-A. of Zurich, has made me rf NATroNAL 

following isSnnS F. WESTMINSTER BANK’S eastern 

vssrsJS* “ j? "*-• 

Croupe Caib has been apposed * 

erhairnnanof the boards i of : S-TjSj ha5 appointed Mr 

and Marcroft of Charles Noel its finance director. 

fi.T.Hcain.aniis.ng d rector of toanrao.*^ ^ 

as company secretary and 


flex's bathroom fittings ■sub- 
sidiary. Hr Proudlock was 
managing director of BICC 
Vanmmk. 

Mrs Jean Parker, chairman- 
designate of the Confederation 
of British Industries Smal ler 
Firms Council and a member of 
the CRTs East Midlands Re- 


Slarcroft Engineering, 
appointed general bbJM »" 
rharce of Groupc Caib vib. 


charge 
operations 

Mr Pb»ip 


finance conlrolier. 

i k 


~k 

Neivficld 


Sir James Spooner, who has 
. and Mr j, een a non-executive director of 
Michael Mead have heen a^ llie JIOGG ROBINSON GROUP 
S,in 5 (i directors of ASTLE\ & since MT 1 . has retired. Mr Peter 
PFARCE (STERLING;- Mr Jou Kawdy ^11 be joining the board 
Onyclt has been appointed as a non-executive director 

associate director- 

STERLING CHEMICAL 

GROUP has promoted three 
British executives In 


on 


fine 


October 1 . Mr Sawdy is deputy 
rhairman and rhief executive or 
Brooke Rond Group and a non- 
executive director of Costam 
Group. 
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BpC*17BC Mapped lot bD 2018 £128 

hiu iPtiiiieui Invest Tst 5<*prPl •£)/ 44 
Investment Tnst of GueTdCr (SOP) 124 
Investors Camur Tst 84pcP1 £48 (18 9) 
J'™T General lavest Tst Si»CPt ill) 49 

Lake View invest Tst SpcPf £40 <1Gi9> 

'vjttftim *' <ct * 47 (iE ' 91 

London Tnnt wta 10 sub 46 
*»18|9) ,ncoma Tst SocPf l£i* 444 
New Darien DM Tst Wb to Sub 7 NB|9> 
New^Tokvo Invest Tst Wta to job 90 

1928 Invest Tst Gl.pcDb 1998-2003 £624 
Northern American Tst S4ocPf £454 6 

llB 9i 

0*wn Devrlonmtmt Invest Tst 270 
Plantation Tst 7' ip cLn 2000 £82 
R /^ h <£t* l, 74 S ** e> ' m ** t Ti * lnc 4B - 74 ue 

Romney Tit 5KPf £44 (13:9) 

Scoxtim Merantlie Invest 364 rlB'O) 
ScottWi Eastern Invest Tst 4 'roc PI £394 
1 5 5/9 > 

SecuriUes Tat of Scotland 44ocPt £38 

Shires Invest New 1 SO 0 I 196- Wts 10 sub 
29^08*9).. ItpcLn 2003-04 £104 

Smaller Co's lot Tit SpcPf i5U 444 

^ 78eDb ™ 7 - 

TR Dry ot London Tst PI U0oe Non-Cum 
(£1* 170 

T9 Industrial General Tst 5laneDb 1992- 
199 7 ^.£62 4 n6/9i. 5i 2 ncDb 1982-87 

rR^ ^Pacjfrir^Baafn invert Tat 4« ; pcPf (£11 

TR^TecImolosY Invest Tst 5ncPI (£ 1 i 434 

TR Trustees Corpn sscDb 1972-87 £87 
na>9i 

TrrnoW Bar Invest Tst 4JncPf i£ 1 ) 55 

Uni'rd States Debcnnire Corpn d.SocPf 
£55. 5’iPV ZretJDO 1999 £59 H6/9I 
Wttan Invest BpcDb 1996-99 £77 (18 9) 

MINES— MISCELLANEOUS 

AM AX BpcDb 1'1 EC *31 DO) £50 >16/9) 
Anglo United Development )Corpn npv 
(Canadian Reg) 38 
Bhlritl Tin nop) 14 >16(9) 

Botswana RST (Pu 2 l 10 HS(9. 
Consotldated Geld Fields G4neLn 1987- 
1992 £71 (I3!9i. 74prLn 1999-2004 
£69 (13/9). 8 <.pr La 1988-93 £81 
GioOc ate pnoems Mfnfng CXZol 55 
I’BiW 

Minerals Resources Corpn tSDl.40) 540 
50 

North Kalgpril Mines Option 10 sub for 
1 share 284 9 

Northehart Invest (RO.lD* 5 (18 9) 
Psrrinoa Mining Exploration Options to 
tub 12 (13/9) 

Rio TlntO-ZInc 546. SJZSpcAPf (XI) 
42. 3.50C B PI |£1) (Repi 45 (17 9). 
64pcLn 1985-90 £83 0 8/9) 

MINES— SOUTH AFRICAN 

Beatrix Mines 190 

Coronation syndicate (R0.2S) 37 (18/9) 
General Minina Union Corpn iZJtocDfa 
IR27) £71; CTo/9l 

Mldo'e Wltvrater^rand (Western Areas) 
BpcPI (91 1 5: 117/91 

Trans- Natal Coal Curat (ROJIOI 335 
(1>/9> 

Wuc.rn Deep Levels Option to sub £94 
(16/BI 

OIL 

bnush Petroleum 9pc2ndPf (£11 80 
Britoll llOpi 120 23456789 30 
Burma (1 Oil fiPCIrtPf (£1) 524 (18.9). 
6 pc 2 ndPI l£ 1 ) 324 (169). 74pcPf 
(£ 1. 664. SpcPI t£ 1 i 72 (16.91. 74PcLn 
1981-86 £971* 8 

ELF UX 72UocLn 1991 £1034 (17.9) 
Great Western Resources 125 
Jack Exploration 28 
New Court Natural Resources 5 (18.9) 
Occidental Petroleum 1*0 JZO) £234 (13 9) 
Shell Transport and Trading 54pc1«Pf 
l£1i 44 (16 9) -T pc 2nd PI all 62 
Utd Energy Resources (SD S404 (16.-9) 


3 4 5 


PROPERTY 

AJIUnce Property Hid ox 94peQB 1992-77 
£874 (16 91 

Alliod London Properties lOpcPf ail 117 
I17B» 

Alina tt London Properties 74nc1«Db 

1 990- 95 £774 (18.9/ 

Argvio Secs 12pcDb 1993-98 £103 4 
118 9) 

A Jan tic Metropolitan tUKi IZpcLn 

1991- 87 £107 116 9) 

Bampacm Hites B4«clstDb 1988-93 £80 
(17 91. 84pcLn 2002-07 £71 (139) 
Bradford Property Tst 104PCP1 (£1) 1184 
HT.B) - - - 

Britt in Land ISpcIStDb 1987 £1044 
(13<9>. 12pcLn 2002 £497 US'S) 
Brtxton Estate 10. 73 PC 1st Ob 2025 (£25Pd 
(27; 11) £26>i» 1* (18 9) 

Capital and Counties 4jpcPf at/ 45 
Charlwood Alliance Hldtl 74pcLn i50p) 
29 (16.0) 

Craipton Combined Sea MpcIstDb 1986- 
,1991 £79 (17 9/ . . .. _ 

Estates and General Investments 1 1-25 pc 
IstDb 2018 l£40pd 3/12) £414* 4 44 
08 9) 

Estates Property Investment 74pcU> 1980- 
1992 £82 IIB.'B) 

Eaton Centre Proper t ies lOApcIstDb 

1992- 07 a044) (16 B) 

Five Oaks Inve stm ents 7pc2ndPf (£1) 48 

Grte?* Property (lr£0-25) 65 (169) 
Karnamenum Prop Inv and Dev 455 
Haslemere Estates OKLn 2001-06 £120 
304 

Heron Corpn TOLpclrtOb 1996-2001 
£934 (16/9) 

Knnnlngi Estates 54PCP1 (£1) 47 
Land SecvrHla* 7 it pc IstDP 1097-99 £79 
116-9). Boc Is tDt>1 9996-2001 £844 

(169).. 84PCU 1992-97 (B04 it 

Lewis (John) Properties lOpCDb 1991-98 
£95 (17 99 

London County Free and Leas Pnw 6 (me 

IstDb 1986-05 £76> . „ ... 

London Shop Property Tst 3-B5pcPf l£1> 
43. 8l*pcLn 1987-97 £79 
MEPC aispcPf ail 384. 5 ** oc IstDb 

1984-89 £834 (17 9i. 9Js«1«Dt» 

1997-2002 £894. SpcLn 2000-05 

£74. 6l]PCLn 1993-2000 £93 4 
Mun/c/ml Properties iSOPI £224 rffi/9) 
Palmerston Investment Tst 420 118m 
Prooerty Hldgs and Inv Tit 84pcLn 2001- 
2006 £127 9 (17:9) 

ReHsMe Prporatle* 170 «»», _____ 

Town and City Properties 74pe1«Ob 
1991-96 £15 6 (18:91 
Town Centre Securities BpcLn 1906-2000 
£113 M7I9) 

Watas City of London Properties 119 21 

Westminster' and County Props SpcUi 
1989-94 £73 113/9) 


PLANTATIONS 

Anglo- Indonesian Co ran 94PcPf (fill 223 
(16/9). FltgRateLn 1985-88 £90 (189) 
Dunlop Plantations 6pcPt «1) 50 *4 
Guthrie Corpn BliPCLn 1992-97 £78 

HI dote Estate (19P) 83 117,9). 

Inch Kenneth Knlang Rubber (10D £7i* 

Method Russel -SpcPf (£1> 34 . 

Malakoff Bertwd 4SM1) -86 441K9) 
Pndang Senate Hldga flOn) 73 (17181 
Plantations and General into flpeLn 1999 
£101 IIBW • 

RomWa Rubber (5o< *8 
Buo Estates Hldgs 500 ()7 9) 

Wesere Dooars Tea Hldgs £1K 350 (17 8) 


RAILWAYS 

S lack -5»a Kuban Railway 4ijpe £2 (13 9) 
■nadian Paellic 4»eW 55 <17 B) 
■uhetian RaJway 44pe ;912 B (13 0 
Malawi Railways 3l-pc1rtDb (1968-88) 

tSm Bnowick Railway 4pcDb £33 


SHIPPING 

Caledonia low Sue Com 
Gra^ShtoPlte A Non 


Pf »£1t 42 64 
' (CD 620 . 40 


Lvle_ Shlpptap 6trpc Cum 


_ . (£1) 29 

P O 5M Cum Pf £43 44 (It'S), 

1 I 1 pc Cnv Red PI gl) l2_S_6_8. 


213 5 (12191 


117.9). 2.8K 


S'ltamoton Steam 

UTILITIES 

Danon Trans Did (J6 Qp) 135* _ 

Calcutta Elect Epurty fflulD) 59 (15,9). 
' 7i]K Cum Pf rftalO) 24 (1&9) 

Jersey Elect A «l) 112 : 345 .... 

Mane ester Ship Canal 9gcPen> Pf tt 1 ) 
634 <1891 

Mersrr Docks Comb untie 30 4 1 4- 
3>*9C Red Deb 1979-89 £71. 34 pc Red 
Dob 1879-89 £§9 OMJ. 64pC Rtif 

MlKord Docks 340 c Deb £26 <IM) 

WATERWORKS 

Bristol 4 pc trrd £30 (1(9) 

LSwottr .15 k Pf £20 tlf 
Colne Valley 4.9 k ' 

<13.9) 

**** 628 11W9>. 7K 

1987-89 £884 
Cart Surrey 7 pc £59: (17/9) 

East Worcestershire 7 k 1909-91 £7S 
11*31. 

Eauoourne 1040 c J 995-97 £95 
Esses 7 k 1987-69 £67 (17/9), 10k 
1992*94 £93 (18*9) _ 

Mid. Kent 12 k 1990-92 £1044 (18.9) 
Mlo -Southern J.Spc £39 (18.9). 4.2 k 
1984. B6 £87S 118.91. 7U» 1991-93 
*77* Ct7/9t 
■Mid-SoHra 4.9 k £54 h 
North Sgrrty 4.9 k £48 t16/9). 5 Uk 
£ 33 fia:9) 

4* Hiu, OBI eVa Jr — — - 

PorUmeutJi 1 3.5pc £41 4 (189 l 4.025k 
196446 £69h (1MI 
Rllliraiiwwortli- 3.5K £41 (IB'B). 4.9K 
1987-86 £854* 

Suutti SUIM a^pt 1983-88 .£860. 4.9 k 
. 1H88-90 £80. 4k £30. 7K 1988-90 
£84 ‘J (16/9) 

SdMffitane _.and _ Jtoutb Sh trite 4.2 k 


Lvsanoer Pet (5p) 66* 00 


terete tv Computer 7.8 k 1994-98 MrCI) 
92 5 

MichaH (John) Dnlgn ( 2 J£e) 66 7 
Moss Anvtmsing (SP) ss 6 fiB^i 
Pavlon Im 3.85 k (£1) 51 (13/9). 5.25PC 
<£1> 71 113/8) 

Perkins (Janm Meets OOp> 29 
< rlvu pe tXOol 146 
quests' HOP) 167 8 70 2 3 
5SDBHlrc Pei <80o) 63 
Technology for ShImh 7pt (£ 1 ) SStO 
,|,m 

Trillon (IOp) 90: 4 : 

Yeiiowhammer (5 di 1 S 0 


Prods £4 34 (iB/g> 


Te« «JSW- 


(16/9) ” *" 2 * C t£101 WD M0 

Wert Hampihirt 4.2 m <£i» 300 
rerj 4.9K £51 ifflf*t. 7 k 1986-86 £69 
Cl 3-D) 


RULE 535 (4) (a) 

Bargain marked ln securities 
where principal market is out- 
side the l)K and Republic of 
Ireland. Quotation ba$ not been 
granted in Loudon and dealings 
are not recorded in the Official 
List 

ACI Intnl 145 11619) 

AQG Mini 90 Obitf) 

Acme* Hldgs 60 (lb/9) 

Adelaide hieamsMp 482 (17/9) 

Adobe O/l and Gu £121i (18/9) 

Advanced Micro Devices 11 9i*« llfi/3) 
AcCl Om M^JOtp <10/9/ 

Ahold N-V £S6A HB/9) 

Air Products and Chems 473 H3/9) 

Aiooina Steel Cora £»J* 07/9) 

Alliance Oil Devpt 520 

Amerada Hen £20 (1W9) 

American Home Prod* £4) 

AnuxM 1 |u« 120 
Ampol Expl 140 >17/9) 

Annin raw - Rotterdam Bank £19 <17/92 
Amoco Coro Unlit (18/9) 

Angia-AwiM 220 (I BI9) 
apm Orel 13B 
Asarnera lnc &£>■* n7/9) 

Ainton Mug tia/3J - 
Atlantic Richfield £43^0 
Asm lnoua sis 

Aui Foundation Inv 93 (16/9) 

A icsc National Indus 135 (13/9) 

Artec Expl 17 (1318) 

Base Res 60 (T6/M 
Bauch ana Lamb IK £21 J* Cl 8/9) 
Uayerische Mowrun Wcrkt DM 497 
£147 >: 

Beach Pet 50 H7/9) 

Bed Group 45 DC 

Bcrluntai Tin Dredging 92® (13)9) 

BP Canada £iai*» HW9) 

Bratnoies Indus 2030 

UMailomi-ivm <ab»u on a n«/» 

Ctnao/an Loncoun Mines 6 1)7/9) 

Canon Inc 30j® 

Cape Range Oil 2H 11319) 

Cancrtour £190 (18/9) 

Castiemalne Toohers 402J1S/9) 

Central Norseman Gold aSST.o ( 1 7/srj 
Central Victorian Gold Mines 3*x (18/9) 
Cheung Kona (HldOD 37 (18/9) 

Coca-Cola US868i> (18/B) 

Cotes cG. JJ 2039 2 
Conex Aust 2% (1319) 

Conic Invest 9® (1 819) 

Cons Pet Aust IB 1 16/9) 

ComlnB^Gtert'worics £35 H (15/9) 

MnUrt^BetetoM 1 DM 980 

Dayton- Hudson Coro £273* (ia/9) 

Devpt Bank ol Singapore 1 67® 

Diamond Shamrock Corp £1Zia (13/93 
Dicoold Inc usass'l® (13/9) 

Digital Equip £78 M7J9), 

Donnelley t R. R.) £43 (* (13/99 
Dresoner Bank DM 270® (17/9) 

Duiker Expl 2209 0 8/9) 

Dunlop Olympic 130® i16(9) 

Eastern As/a Nav/sation B'jo 
E merson Electric £5 Hi (IB/9) 

Euro union £37 113/9) 

Ferrovanadlum Corp 5 07/9) 

FuturlS Corp 23 (1319) 

Georgia -Paci Be Coro £14 tl Bj9) 


nsJo) 


< 1 8/5 


Gist-Brocades £49'j® 

Golcontta Mins 31 
Gould Inc LZQH 
Greenbusnes Tin 4S (13/9) 

Greenvalc Mng iAO.20) 8 (13/9) 

Hang Seng Bank 4i| n«/a> 

Hartosen Energy 1 1 D 11 7/9) 

Helm IN. J.) 05355 * 

Henderson Land Devpt 20 b (16f9) 
Hewlett-Packard £22 j* n7/9) 

Hnsel Coro £22 >4 115 / 9 / 

Hlgbre/d Start and Vanadium LI SSI .75 
Home Energy 23 1] >17/9) . 

Hong Kong Elec Hldgs 74'a <18/93 
Hunter Res 25 (16/9) 

ipdwnTiaJ^Egaltr^LSa 116/9) 

jfmbertana^Mlmfukto.SO) 13 (18/9) 
Jones Mng iAS3.20i t7 HB/9) 

Kiuihor AG £73': \ < 1 s/93 
Kern Coro 110 ® 10 11 
Kldston Gold Mines 2B2® 77 (1519) 
Kuilm Malaysia 5 a. 9 H7/9) 

Ullr <£«) USSBS-'a® 

Btt&WnSZVsm 

Merck £79 1 . 

Minnesota Mng and Mnfg £56® 

Moore Coro £13 tl3(9) „ 

Mount Carrington Mines 50 A (13/9) 
Munotiu Mines BOO >18/9) 


«,°nlJ§|£^H^ 4 2%<l-/9) 

Mycr Emoorimn 175 (17/9) 

Nimptk 340 (1719) 

National Elec (Consjd) 6% 
Natlonaio-Nederiandcn CVA (FT 2.53 PI 76 
Ned bank Group 290 (13/9) 

Negri Riser Coro, 33 

Nlajuua Mohawk Power Coro £14**® 

Nicholas Khri Aust 97®^, _ 

Nippon Steel Coro 236 (13|9) 

Norudi lnc £8 

Ohio ^Edteoo S. 1 0-s (13/93 

oiiimitRwV 5 C18/9) _ ..... 

Overseas Chinese Bank Corpn 230.55 
117/0) 

Pan continental Pet 14*i CI6J9J 
Pernod- RI card £S7h® (17/9) 

Peiro Energy 84 ilB/9). 

Pet Sec Aim 77® (1*619) 

FK/flp Morris Inc (75577 '« <16/97 
Pioneer Concrete. Services 1 DO 
Polaroid Corp £23 (18/9) 

Poseidon 195 7 _ .. 

Regai Hotels iW MS) 11»,12» 11 
Sand gate Corp U«27 (1619) 

Scfwring AG £132® <17/9) 


ClaM A E13>®_(1«l|^ 


Selangor 69 

Shell Canada _ , 

Siemens AG £15 6*: a 53s 6U DM 
Smith Howard 300* ri7/9’ .. 

Sonora Gold Corp 300® 0 819) . 

Square Gold and Mins 10J* v18/9) 
Standard OH of Ohio £32%® (18/9) 
Stirling Pet 2A <>8/9> 

Straits Trading CIS (17(0) 

Swire Parihc B 3S 11619) 

Tandem Ras 14S (16/9) 

Tandy Coro £22*: a _ 

Terra mar Res 50 (18/9) 

Terrex Res 38b® 3 b _ 

Thyssen AG DM 138>i 9 
Tooth ZOO 

Treasure Valley expl jp <1 3f91 
Tri-Continental Corp £18.69 (13/9) 
Unilever N-V tFI 2tn E78i^> 

Upjohn £ 80 ( 1 ® <1T/gj 
Valiant ConsM 14 llS/9) 

Veba AG 235n (17191 
Vereenlngfng Refractorie* 1 80 JOB HffHO 
Volkswaoenwrrk AG DM 337 42 3 05/9) 
Waste Management £42 11 3/9) 

WcsthcM Mina 70 (16/9) 

Westing house Elec £284® 08/9) 
wrest mex 15 1 1 5/9) 

Westrallsn Saute 6S. ii 8(9) 

Wevertiaeusef USS276® (13/9) 

Wooltru Orif 370 417/9) 

WCMMtrn Class A 385 
Zinex 17 <16/91 


RULE 515 (2) 

Applications granted for specific 
bargains in securities not listed 
on any exchange 

Airship Inds 26 b 7 (16/9). (IP) 24 >; 

”.v Si- 6 116/9) 

Air Sprung (IOp) 55 ti (17/9) 

Anglo- Am Agric 51 3 (13 9) 

Appleton (IOp) 3B 4q (1Ji9) 

Arsenal FC (£1) £520 30 113/9) 

Avetco (£<) SS '13*91 

Batrtord 111) 30D (13.9* . „ 

Brown (A) Sons ill) 110 Uj* (13/9) 
Burrough U) 233 HB'9) 

Cambridge Instrument »5p) 100 3 
Castletown Brewery 255 
Channel Hotels Proos IlOp) 110 (18.9) 
Canister Trust 95 ilSIB) 

CruSB (IOP) ) 63 E 71 2 07)9) 

Douglas (i Light (£l) 120 

Explaura >Spl 1 S * 16 ' 9 * 

Five Arrows -£1). 317 20 

GR1 Electronics (IOp) 410 dSIO) , 

Galaha Cevlon Tea (2Dp) 12* (16/9) 

Gale (G) (£l> 347 50 
Grampian TV HOW 1 32 5 i 1 ' 17)9) 

Grnonstar Hotels 2S 6 '1719) 

Guerniev Gas U9ht f£1) 245 (13/9) 
Harvard Sees <?p 76'; 7 U 
H«K Won I Bar (£1) 191 3 (13/9/ 

ICE (ip) £13 SOD <13 9) 

Intnl Embryos *ipp> 13S 40 I1SI91 
- - - - - — (18/9) 


(17(91. 

12*1K 


(11) 52 5 (13(9) 

Jeraav Elect ffipcPt i£1) 50 (17^1 
jhrg, Cias C£H 200 (16/9K SkPH 221 ; 

Jrrwv 1 New Wtrwk* (£5) 550 
J 'nS?Db 1988-90 £68pc'i7f9). 

□b 1989-87 £100K (18/9) 

Kurick Lriwra 'IOp) 50 '1 

& 8 ?M!K K.,*™ 

Man L"dn Inv Trtt '50 Pi 148 50 (13/9) 
Mm Utd Fc r£D 390 400 
Merlin Intel Prep* 31 MB.'M 
MM Stflrii Wtr Fncob £3 Sk 40k (15/9) 
Nmon Vfiiier* Triumph 1 IO 0 ) 41 , Slj 
Oldham Orwry 6oeln 1987*91 £59 pc 62k 

Pi'nncvs 145 (18 9). BLKFrf CCD 100 

5th Quay mn r£i) 120 

Sthrn NcwspaP"'* ‘CD 155 90 (17/9) 

T-ddato fnvj 'top) 8 9 

Wlrechmorr 41'- 7 

Wolverhampton Racecouse 173 5 (IB'S) 

RULE 535 (3) 

jJealines for appro ml companies 
engaged sole]; in mineral 
exploration 

Kenmare Oil E«Pln flrZSp) 5 flSD) 

(By permission of The Stock 
EMhenae Council) 


FT UNIT TRUST INFORMATION SERVICE 


AUTHORISED 
UNIT TRUSTS 

Otar [fntt Tst K 09 TS. (>] 

80. Hgldndiunt RiL, Bournmoah <045717373 

mhr 


Bnma Shfpfcy A Co. Ud. dKgj C. & A. Tmt ft) (fl) 

9-17 PtfnRMM R£ Haynanb H5h 0M4C8144 5 fttjirtgh Rote Brenwaon. 

nr ri |w as SUd f 444 rn — ta-T 

U.A 


S? 4 FmSm- -- -hilt U -U] 1017 " J ***‘~ “■**" ’”*■ T«ck 4 ^rorO | BBO 

dwro ,« I ^ iM Bbckmarter Maa^ gec md Co. Ltd. (•) fc) 

«™fa.Cri» i!i W v ] -H15J 2.99 C*iir*all«e 8 o«) 9 -«J)W 7 17 &rJ . — I AD 9 O rru nii Jto .7 

E -S3 250 Mam w aste » — — \ JW Gartmmi Food Umgi 

IsnrtAEmnLli Ml *iul 2 IB Kme Srit IB - Tk.l 7721 _ _ £17 . 1,11 . ri>un« 


Bid 

fc*» 


CaplM benth 

■Ski 


BosmflEngLTL. 

(bfUltawm. 


■U23 


uSSSSteuS^EdM 

UKItmUI DM /O 

U3.EnewUfCd< SOI 


E«dB*Pmg~ 


55 U 




0277227300 
«ji I MO 


HBrSUMBfeM 

U.J. Onm 

bB R * ta 


Sf C.T. (Wt Kaagcn CM. 

.. » eta Flaar, 8 DnanM* Bn. Lsndaq, EC2M 4YJ. 01-283 

—J, LB 2575. DaaBng: 01-fc2b K3L 

7 f? r-wi'-' |7«7 

bAI IIttl— TT1C&2 

"^*1 ^ S*M 

-is P 7 B 

+00 3.41 


eg 41233 

IZ -^ 643 


huradoai. 

U.L 6 ! 

Trtiliwi) gfl 


299 tomltaeScstJ9_»j367J 

2U AtwulMtsSrplW 

2JB tacaveSmUl— _799 

272 U«w#lh*ilSrplI7. 

M 3 " ' " ‘ 


— MawlhAtlSipt 


J?? Sartnwre Food Umgm (k) (e) ( 9 ) 


2S»M«y*KflSAS6P. 

2tS DrtBni H*r 8I4SZ9 57963609 
2j£ twnlm j;is 



~I 5 f ^ er ^ aT ^ 


-047 


lb CS Fond Btibut LindM 
0^8 uswehikttorivLBDdenWa.Vm’V. 
ce imi( w .. In B 
CSPrerWkil-.Fd. 61* M.Tl 


2 AO erMTR.0M. £R2 

PMteaea). Jrt * 


389 


Aifin Hone 
30, ChyRoMk EC1Y2AY. 


ArtMoaTto rd |97.9 

SewdUamH-^— 

MslUta 

1412 

ErtrtrFd 

AtatafetalMW9R_ 

Sate Cars raCOfbrU- 

<yi 

iteerurtRl lnang_ 

Ltnapi — \-ZZ - — 



Cantda Lift Unit Tmst Mnsn. Ltd. 
QX42BM26 2 a H*ga Si, Peem Bar, H crl 


Cunakrltn. 

0W421MS 

- 0 £] 049 fwEMiliyo. 

■riLU lbb RncusTo. 

6 a T» 3 _ 




■a, a 
;I20B 



Car Bra. P ol. . frll 

gs Do. tea teem ht 

D*. Icttnf [na. . 

1-56 fin |w iwiri 

OM ULF^aTrel to.7 

Canon Find Kamgm Ltd. tz) 

7J0 L Hpnple Wajr, Wtwbln. HA90NB. 

— c—m. a» ri 

Jo** rp 


a. cjxera 

~-U ss 


F*rEM. 




UN Dunbar Unit Trust* PLC (aXg) 

(*»«] **#• t-«. 

BrOTTwOUC- (0277) ZU459 6 S119 jpg rov 1BQ. 

Baboted Trusts 

3.7* bemr 3382 

_S ?3 



2TV.ll 

an; 

2 M 0 < 


4J04 fustsAnem - 

yx Price « Sal 18 Mail dntog Snl ZL 

LSI 


343 Cater ARcb Unit Tst Mpafm 
1, Kkq WlBOm St. EC4N 7A(J. 

Cater JUIr«6tKTg >U03 UKlSI 

Cent Bi of Fra. of Cftwrt of EnqUaCU 
954 77 London Wall, EC2M 108. 01-568 18U 

hnFwd«ea31 — 3404A ( -.J 46) 

2X1 fxt> >n Snips. 13fcto I . ] IBA. 

om 0(p Ffl Bag 31 I — I .. JU.73 

LM 

fO« Clurinco Charittes W9 Fbm*S 
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real redemption ran on projected fnflatfan of ( 1 ) 10 % and 

U> 5%. (b) Figure* In paenthese* show RPI base rnortMtetodering, Pel 
8 months prior to issue. RPI far January 1985: 3590 and far August! 
1985: 376.7. 
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•445 
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•400 

89 
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333 
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378 
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38 
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68 
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50 
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151 24 
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63 0 
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110 


231 AMECSfa 

178 AbcrfaCTCcnL 
165 +Access5riB«rte5pJ 
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51 27 
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Thatcher gives invitation to PLO 


BY ROGER MATTHEWS IN AQABA, JORDAN 


MRS MARGARET THATCHER 
announced a big: shift in Bri- 
tain's Middle East policy yester- 
day when she invited two 
members of die Palestine Lib- 
eration Organisation's execu- 
tive committee to London for 
talks. 

The two men. Bishop Elia 
Khouri, Anglican Bishop of 
Jordan, and Mr Mohammed 
Milhexn, former mayor of Hal- 
bard on the Israeli-occupied 
West Bank, will meet Sir 
Geoffrey Howe, Britain's 
Foreign Secretary, next month 
as part of a joint Jordaman- 
Palestirrian delegation. 

Mrs Thatcher told a Press 
conference an the southern Jor- 
danian port of Aqaba that she 
had taqen this “fresh and con- 
structive step" in support of 
King Hussein of Jordan's peace 
initiative which was launched 
in conjunction with the PLO 
last February, 


The Prime Minister added 
that she bad informed Presi- 
dent Reagan in advance of her 
decision and . hoped It would 
help tiie TJ.S. to take a similar 
step. 

Washington has- so far failed 
to agree with King Hussein on 
the names of Palestinians to be 
included in a joint delegation. 
A meeting between the delega- 
tion and the U.S. is seen as the 
first stage of the peace process 
outlined by King Hussein. 

Although British officials 
have previously met members 
of the PLO executive, including 
Mr Tassir Arafat, its chairman, 
this is the first time Mrs 
Thatcher has sanctioned a PLO 
meeting with government 
ministers. 

The Prime Minister described 
Bishop Khouri and Mr Milhem, 
both of whom were elected to 
the PLO executive last Novem- 


ber, as "men of peace" who 
opposed violence and terrorists. 

Mr Milhem and Bishop 
Khouri ere' passionate sup- 
porters of Mir Arafat and ®he 
Palestinian cause. 

Their election to toe execu- 
tive committee underlined : a 
growing belief within toe PLO 
that a military option to solv- 
ing the Arab-Israeli conflict had 
disappeared after Israel’s inva- 
sion of Lebanon m 2982, end 
progress was only possible 
through negotiation. 

Mrs Thatcher sadd her five- 
day viist to the Middle East, 
which began m Egypt on Mon- 
day, had helped her decision. 

The British move was warmly 
welcomed by senior members of 
tht Jordanian Government who 
had been alarmed by what they 
considered to be the negative 
attitude of the U.S. One 
minister said yesterday that he 
hoped Mrs Thatcher’s decision 


would bring a similar response 
from President Reagan. Mm 
Thatcher said she had not yet 
received any U.S. reaction to 
her decision. 

Israel is certain to be angered 
by the Invitation. It regards the 
PLO solely as a terrorist organi- 
sation and refuses all contact 
with it- 

Ttae Board of Deputies of 
British Jews condemned the 
planned talks as a “dangerous 
departure" from Mrs Thatcher's 
pledge to take a strong stance 
against terrorists. 

The Deputies said the move 
could have serious con- 
sequences, not least for Anglo- 
American relations. 

Mrs Thatcher is expected to 
visit Israel in the first half of 
next year. However, she will 
meet Mr Shimon Peres, tire 
Israeli prime minister. In 
London before toen. 


Shake-up at 

Sinclair 

Research 

By Juon Crisp 

SINCLAIR RESEARCH, the 
troubled borne computer group, 
has undergone a major shake-up 
with nine directors losing their 
places on the board which has 
bet reduced to a team of five. 

The reduction is part of a 
move to try to build a more 
professional organisation follow- 
ing the company's finanriai 
crisis during the summer. 

The most prominent 
departure is Mr Robb Wilmot, 
chairman of ICL, who joined 
Sinclair Research this year to 
help the company set up an 
ambitious project to make an 
advanced form of microchip. 

Mr Wilmot, who joined before 
£he extent of the company's 
-difficulties became clear, added 
credibility to Sinclair Research 
at a time when its reputation 
in the City was fading fast Last 
month he became one of the 
founders of European Silicon 
Structures, an all European 
specialist microchip venture. 

The new Sinclair board still 
includes Sir Clive Sinclair, the 
company's founder and major 
shareholder, who is non-execu- 
tive chairman. He is to con- 
centrate on the technical side of 
the business. 

Mr Bill Jeffrey, recently ap- 
pointed managing director, said 
last night: "The reduction in 
the sire of the board will not 
only improve operational effi- 
ciency, but will also allow us 
to draft in outside expertise.” 

The only non-executive direc- 
tor from the old board to remain 
is Mr Kenneth Dick, a director 
of N. M. Rothschild, Sinclair’s 
financial adviser. Departures 
include non-executive directors 
Mr Ronald Cohen and Mr 
Christopher Fawkes, The only 
executive director who is leav- 
ing the company is Mr Richard 
Cutting. 

Directors who have lost their 
board seats but remain with 
the company include Mr Jim 
Westwood, Mr Nigel Searle. for- 
mer managing director and now 
head of the X1*S. operation. Mr 
Michael Pye, Mr Dave Chatten 
and Mr David Southward. 

The company is reorganising 
and expects to lose 20 of its 
remaining 120 employees. Sin- 
clair Research, which sub- 
contracts all its manufacturing 
has lost about 10 jobs through 
natural wastage. The company 
is to dose its offices in the 
centre of Cambridge and move 
staff to its research facility just 
outside the town. 


Steel says Alliance will be only 
credible alternative to Thatcher 

BY PETER RIDDELL, POLITICAL EDITOR, IN DUNDEE 

MR DAVID STEEL, the Liberal ferences to a future Alliance believe the Alliance, especially 
leader, ended a successful fort- Government reflected their the Liberals, vunerable on this 
night of conferences for the two mood of self-confidence this point. 

Alliance parties yesterday by week, and their dear desire to The Liberal leader was care- 
claiming at the Liberal win power. ful, however, to warn that the 

Assembly that after the next The sense of responsibiliy Alliance must not promise too 
General Election the Alliance evident in the Liberal Assembly, much since the strains on pub- 
would be the only credible alter- in contrast to previous years, lie-sector borrowing, would be 
native to Thatcherism. was highlighted yesterday after- “immense." There could not 

Speaking from a platform noon after Mr Steel's speech, be massive commitments to 
which featured a large photo- Following the liveliest debate extra public spending, he said, 
graph of him and of Dr David of the week, delegates voted to Mr Steel referred to use of 
Owen, the Social Democratic back the joint Alliance Cornmis- Government grants to. regional 
leader, Mr Steel took as a main sion report on Northern Ire- and local enterprise agencief, 
theme the need to recapture the land, published two months to the impact of der elict la nd 
traditional British values of pub- ago. This followed warnings by grants and home improvement 
lie service and local democracy Liberal MPs that defeat would grants, and to use of “soft" 
and fraternity. create a bad public impression, loans and guarantee finance for 

Dismissing Labour as in re- The decision was welcome by large export orders, 
treat, he said the recovery of Liberal and SDP leaders as a He claimed that profit-sharing 
the country rested with the further sign of Alliance unity, could reduce Britain’s suscep- 
AUiance. Mr Steel will seek to build on tibility to wage-push inflation. 

He concentrated his fire on the gains achieved during a ten- and that an Alliance Govern- 
the Prime Minister and her day tour of 27 universities early ment would insist on it as part 
approach, which he said was next month, of an incomes strategy, 

losing public consent Mrs His speech contained little Mr Steel said the CBI was 
Thatcher's highest ideals were new on economic policy and probably right in wanting to 
the “shabby values of Dallas or no thing on relations with the bold pay rises at 4 per cent. 
Dynasty, where the poor are trade unions. but that employees would show 

kept safely off the screen.” This reflected a similar vague- more understanding if a share 

Mr Steel’s speech, though at ness in Thursday’s debate on of profits went into their 
times low-key, was well received the economy, and Tory and pockets, 
by the delegates, sine phis re- Labour MPs present in Dundee Conference report, Page 5 


Lower pay settlements expected 


BY JOHN LLOYD, INDUSTRIAL EDITOR 


BUSINESS AND Government 
believe rises over the coming 
pay round may be pushed down 
by 1 or 2 percentage points 
from this year's levels. 

The Confederation of British 
Industry is cajoling member- 
companies to cut deals by at 
least 2 percentage points on the 


ing will be set in about public sector for the past few 
December and January. years. 

They hope a further drop in It is also not seen as having 
the index in general and the an immediate knock-on effect 
mortgage rate in particular will on other public-sector groups, 
open the way to moderate settle- though it is feared it could 
ments at about the 4 per cent store up trouble in the National 
mark. Health Service in the following 

They look back hopefully to year ‘ 
the 1979-80 bargaining round Neither ministers nor exn- 


4.5 per cent to 7.5 per cent _ 

spread of settlements achieved when rises fell from about 16 ployers expects a pay explosion 


in the past year. 

Still in the early stages of a 
persuasion exercise, the con- 
federation is finding cautious 
optimism, though no promises. 

The confederation has 
received many lectures from 


per cent to about 8 per cent tills year, a view tacitly shared 
within a few months as the by many union leaders. 


index dropped sharply. 

It is also recognised that the 
pay round is now more diffuse, 
with less weight given to settle- 
ments once regarded as crucial. 


Nonetheless, unions are 
deeply sceptical oyer the con- 
federation's pitch and say it 
appears to contain nothing 
which would guarantee invest- 


Mrs Thatcher, the Chancellor such as those with the mine- raeD ^ taking place if pay rises 


and other ministers on the need 
to reduce pay levels, to help 
competitiveness. 

Make or Break, a document 
being shown to senior execu- 
tives, is an uncompromising 
assertion that unless rises are 


CHIEF PRICE CHANGES YESTERDAY 

(Prices In pence unless otherwise Indicated) 


workers or at Ford. moderated. 

Many large settlements have The unions will also use 
moved on from the last quarter *®ccnt months’ examples <xf 
of the year to the first quarter. high rises for senior 

Many negotiations which begin managers «and for top civil ser- 
in October or November, for vants to justify high claims. 

. example, in the engineering They believe that any argu- 

r educed, free determination of industry are often prolonged ment for employers for low 
pay will be at risk. until January or February, settlements wHl be the less 

Confederation, officials and though the settlement date credible because of these rises 
ministers see the Retail Price should be November. and because of lack of evidence 

index as the crucial factor, and Last week's offer to Ira local- that belt-tightening has been 
believe the climate for bargain- authority manual workers which under way in the executive 

would put 8 per cent on the suite. 

annual pay bill if accepted is Make or Break, available from. 
not seen as a spur for the the CBI, Centre Point, 103 New 
private sector. There, settle- Oxford Street, London WCIA 
ments have been ahead of the 1DU. £3. 


Kharg 
‘badly hit’ 
in Iraqi 
airraid 

By Richard Johns 

KHARG ISLAND, Irani’s main 
oil export terminal, was badly 
damaged in the 'Iraqi air attack 
on Thursday, accenting to ship- 
ping and oti. companies. 

The sews had a swift impact 
on the spot market where quotas 
ti'oxts for North Sea oil were 
up by 1M.5 cents yesterday with 
traders reporting a buyer-seller 
range of 827.30-27.40 for Brent 
Blend, the main variety of 
-crude, up 12.5 cents on Thurs- 
day. News of the earthquake 
in Mexico, a major oil producer, 
also affected the market Trad- 
ing however remained thin. 

The Sea Island to the west 
of Kharg was out of action but 
it was too early yesterday to 
assess the extent of the damage. 

Oil and shipping executives 
based in Bahrain had no doubt 
that the air attack — the 10th 
since August 15 — constituted 
the most serious threat: so far 
to the flow of oil from Kharg 
Islan d. It accounts for all Iran's 
export capacity with the excep- 
tion of the 200,000 barrels a day 
produced by the offshore Lavab 
field to the south. Shipments 
from Kharg had been running 
at a little over 1m barrels 
day. 

In Thursday’s raid a small 
North Korean tanker, the Son 
Bong, was set ablaze. Flames 
could be seen up to 40 miles 
away — a proximity in itself 
sufficient to close the facility. 
The Son Bong, later sank, 
according to Lloyds shipping 
intelligence service. 

A National Iranian OU Com- 
pany official claimed in London 
claimed that scarcely any 
damage had been done. “ We 
could load today from Sea 
Island,” he said. 

The T-jetty on the other side 
of the island which has been 
damaged in several air strikes 
since August 15. was apparently 
unaffected by the latest raid. 

Only the Sea Island, how- 
ever, can accommodate the 
carriers of 250,000 deadweight 
tonnes or more, like those 
chartered by the Iranians to 
ferry oil to Sirri Island, in the 
lower Gulf beyond the range of 
Iraqi aircraft, for onward 
transhipment 

Senior Iraqi oil officials have 
recently said privately that 
Baghdad's aim is now to wipe 
out the Kharg Island facilities 
completely in a bid to bring an 
end to the Gulf War, five years 
old on Monday. Until August 
the Iranian strategy was to 
harass and disrupt oil traffic but 
not to stop it altogether because 
of the apprehensions of other 
Arab oil producers about an 
escalation of the war. 

Saudi Arabia ofl production, 
Page 7 


RISES 
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Argyll Group 340 + 8 
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Conti Microwave ... 345 + 25 

Cookson 298 + 16 

Dee Corp 303 + 13 

First Leisure 348 + 25 

GreenaLl Whitley... 190 + 8 

Melt (M.) 185 + 11 

Ijaasxg <J.y 274 + 11 

Marletr Estates ... 140 + 18 
Provident Financial 277 + 5 
Robinson (Tbos) ... 114 + 11 


Rugby Port Cement 127 + 4 
Scottish Heritable... 102 + 10 

Simon Eng 210 + 8 

TI 404 + 16 

Vickers 290 + 9 

Woolworth 475 + 10 

FALLS 

APV 258 - 12 

BlondOU-Permoglaze 90 - 19 

Cass Group 125 — 10 

Fergabrook 27 — > 7 

ICl 644 - 15 

Ind Fin Inv Corp-- 150 — 11 

Jebsens Drilling ... 50 — 15 

Royal Iosce 673 — 9 

Unitech 203 - 20 


WORLDWIDE WEATHER 


UK today; Cloudy but mainly dry in 
South, sonw bright intervals. Ram 
and windy in North. Sunday. Rain. 
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Dollar hit Continued from Page 


But fixed investment by busi- 
ness and net exports are 
expected to be little ebanged, 
and a decrease in spending on 
stocks evident in the second 
quarter is likely to have con- 
tinued in the third quarter. 

There are fears that part of 
the strong consumer demand in 
the third quarter bas been 
“ borrowed ” from the fourth 
quarter as a result of car sales 
incentives. 

It is believed that consumers 
cut their savings in August to 


the pace of inflation. The GNP 
implicit price deflator is 
expected to increase by 3.1 per 
cent in the third quarter, com- 
pared with 2.6 per cent in the 
second. 

If the estimate la confirmed 
by the “official” preliminary 
GNP estimate to be published 
next month, based on more 
complete data, it will tend to 
increase concern about the 
fading U.S. Impetus to world 
economic growth. 

Jt gives the Democrats on 


their lowest level in a quarter Capitol Hill ammunition for 


of a century by taking on 
rapidly increasing debt burdens. 

The flash report also sug- 
gested a slight acceleration in 


the attack they are launching 
through the trade policy debate 
on the Administration’s 1985 
economic policies in general. 


Continued from Page 1 

4% growth 

growth in exports with some re- 
duction in imports. This partly 
reflects reduced oil consump- 
tion in power stations after the 
end of the coal strike, but other 
exports too have been doing 
reasonably well. 

Consumers' expenditure rose 
by about li per cent in the 
second quarter of the year com- 
pared with the first quarter level 
after a rather flat trend in the 
early part of the year. 

Although most forecasters, 
including those at the Treasury, 
expect some si owing-down in the 
pace of economic recovery next 
year, yesterday’s figures will 
encourage ministers to believe 
that the economy is still 
moving ahead with its strong 
momentum. 

The statistical office said 
yesterday that on past ex- 
perience it would expect the 
latest figures to be revised to 
show annual growth within the 
3} to 5} range for the second 
quarter, excluding the effects of 
the miners* strike. 

The growth of GDP in money 
terms is put at 91 per cent for 
the period; the GDP deflator, 
which measures domestically 
generated inflation, rose by 5 
per cent in the period. 

The real income of the UK, 
as shown by the gross national 
disposable income at market 
prices, rose by 4 per cent be- 
tween the second quarters of 
3984 -and 3985. 

This partly reflected a 29 per 
cent risq in company profits 
during the period, after allow- 
ing for changes in the value of 
stocks. 


Mexican earthquake Continued from Page 
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capital, which is especially 
susceptible to earthquakes 
because it Is built over an 
old lake bed and on very soft 
soil. 

Reports from these western 
states were fragmentary. In 
Jalisco more than 150 people 
were said to have been killed 
and 1,500 injured. In BMcfco- 
acan, two beach hotels at 
Playa Azul were levelled. 
Acapulco, the main tourist 
resort was said to be rela- 
tively unscathed. 

The oil Industry was un- 


affected, being on the east 
coast, according to Pemex. 
the national oil company. 

The Pacific port of Lazaro 
Cardenas was said to have 
sustained heavy damage. This 
is the main outlet. for Mexico's 
steel exports. 

A Red Cross team was sent 
yesterday from Geneva to 
assess the situation. France 
chartered an aircraft with 
110 doctors to stand by- Presi- 
dent Ronald Reagan of the 
U.S. offered assistance and 
the British Government made 


available £60,000 in Immediate 
aid. 

In London yesterday, - there 
was speculation ting the 
Royal Insurance group, ' one 
of Britain's largest in the 
field, had the biggest exposure 
in the UK' to claims front'. 
Mexico. But the group 
appears to have laid off many 
of Its risks with other groups. 
Once it has collected money 
due on Its own policies, width 
It bas taken Out to protect 
itself against onerous losses, 
its net exposure could be 
£2m to £3m. 


THE LEX COLUMN 

No particular 

place to go 


The UK economy may be grow- 
ing . in a surprisingly bouncy 
fashion, according to the official 
figures, but confidence is not 
exactly the equity market’s key- 
note at present; for quite a 
while the market has shown no 
more sense of direction than is 
required to fill in takeover 
acceptance forms. Even in the 1 
midst of the half-year results 
season, it is the ebb and flow 
of bid activity that is running 
this market, more than the 
weight of evidence about 
corporate earnings. 

What the profits figures seem 
to show, underneath the froth, 
is a shade disappointing," but 
not sufficiently to undermine 
the current level of the market. 
Dividends, at least, are growing 
at a rate decently -into' double 
figures, and in some cases are 
being hoisted quite sharply 
even wben earnings appear to 
have taken a breather. This 
discrepancy is easy for com- 
panies to justify, however, since 
corporate cash, flow remains 
positive and it will be a long 
time, at present rates of 
increase, before dividend cover 
even approaches the threadbare 
state it was in a few years ago. 

Australia 

Hus week's -.pocket of tax 
proposals from -the Australian 
Labor Government might , have 
been drawn. - up by , Mr 
Hattendey, but revised by Mr 
Lawson. Besides the. introduc- 
tion of a capital gains tax and 
a bit of corporate tax-hashing, 
there are also " steps towards 
fiscal neutrality and wider 

share-ownership. 

It was, therefore, not all that 
surprising that the Australian 
equity markets (like the 
London market yesterday) did 
not waste too much time work- 
ing out the impact on the 
service sector, or the motor 
industry, from the taxation of 
business entertainment and 
company care. The market 
went back to its favourite sport 
of spotting bid stoc k s with 
BHP, toe market heavyweight. 


Index feii 5.6 to 1002.2 


enjoying toe touch of Boone 
Pickens rumour to cany the All 
Ordinaries Index up 2.3 poinld 
to 945.6. The bond market 
considered the measures’ effect 
on borrowing by the Govern- 
ment and a slightly more highly 
taxed corporate sector, decided 
it was neutral and went out to- 
a first non-tax deductible lunch. 

More sober reflection on the 
increase in business costs may 
change market attitudes: esti- 
mates of as much as 15 per 
cent on the corporate bill were 
flying about yesterday. No 
doubt, the service sector can 
pass these on. with a lag, given 
the buoyancy of real incomes; 
while the effect on the newly 
fashionable banks of the taxa- 
tion of employee mortgages is 
pretty small beef in earnings 
terms. 

More troublesome is the pro- 
posal to tax overseas earn ings 
at the Australian rate, which 
is to be increased for com- 
panies by three points to 49 
per cent It is not entirely 
clear whether this applies to 
more than remitted income; 
clearly, Australian tax on over- 
seas earnings per se would 
prompt thoughts of a change 
of domicile for companies 
active in low-tax countries or 
those with a falling tax rate 
such as the UK The London 
stock-market could not make up 
its mind yesterday whether 
such a tax-efficient company as 
Elders IXL was more or less 
likely to launch its bid for 
Allied-Lyons. 

The removal of double 
taxation on dividends for Aus- 
tralian residents is an obvious 
bonus for the equity market. 
Taken with a capital gains tax 
that is indexed for inflation, 
thus encouraging a longer view 
of equity holdings, it could be 
that the speculative. low- 
yielding companies that have 
ridden the takeover boom may 
go somewhat out of fashion. 


BROWN SHIPLEY 



FIVE GOOD REASONS WHY 
ALL UNIT TRUST HOLDERS 
NEED OUR DEFENCE 
MECHANISM. 

4 



Brown Shipley's long 
experience in tracking 
the UK market puts us in a 
strong position to forecast future trends. 

Because the value of units can go 
down as wefl as up it is essential to 
have a clear view "of probable market 
i n fl u e n ces- 

We nackoirfiie UK market is near 
the top of its cycle but will stay firm in 
anticipation of a reflationary budget in 
1886.’ 




In May of this year we predicted a 
1+96 decline inUKBase Sale by the end of 
198S. To date Base Kates have declined 
by IK. 
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We-bfiHeve that the $/£ exchange 
rate will be around $1.35 next spring. 


We expect to see sterling weaken 
against the leading European currencies 
during the next twelve months. 


Irfjwer oil prices and somewhat 
lower dollar interest rates should 
stimulate world trade. 

There is one Unit Trust which is 

ideally tailored to help UK investors to 
benefit from this scenario. 

The Brown Shipley Recovery Fund. 
It is invested in two areas. Market 

leaders with sound prospects which have 
underperformed the indices. And second 
line stocks which look ripe for recovery 
although most investors have lost hope or 
interest These ddldrnm stocks will not 
rocket overnight But neither are they 
a longterm investment. 

In our experience the Recovery 

Fimd is an ideal ntid term investment ia 

todays economic climate. 


To profit from our experience simply fill in the coupon. 


GEKEHAL2OTORMR3TOW 

Applications will bo actaowtedgod by attract 
bate and out certificates iriU be issued within B 
tracks. Pikas* of units and gross yinlds aro 
qnoMd daily in flip TwircwJ press. Unfta Bayba 
sold ba clcat any famaithebld price niliagon 


* and payment will normally be made 

wSOm lOwadrinadoyK. An initial charge oI5K Is 
“ducted fa tfw oflar price. An animal chame of 
phtsVJLT.offha capital valne of the fund is 
d edneted torn the jpoes income of the theFund 

to debar insnae«nent expenses. Tbs Ttost 
gagd^^be ni g thnim a^cbatBeofiKK 
wfl*Mto3 months laobce. Sublet to this ananal 
charge, asd.net of ba& gate tax, income is 
££U>le tomtit holdeu on January 15th eudjnly 
»h«Kkye«n Cdmmiaicm ts paid to qualified 
fn^ t i s >a arias.2hua8Bwa>a3a^mni< r -rtf. 

The managera are Brown Shipley Pmtd^ 

Management Ud^JtockweUHtause, 

Pepyawont Hoad. Haywards Heads. West 
Rosa Hms IT&Tdephone 0444 45B144.TMS 
o fe&aix available to re^deiaaol Ota KepahMo 

Qfmuaaa. 


BhxJ[Iiaa«sHflagaglaa«afl&dBafc- a fat ll tfe ffT 
Rautatnes 


a names and ad d resse e 
■’nom'i. 
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Perhaps more likely is that the 
takeover specialists will offer 
cash premiums to account for 
the capital gains liability or 
move into paper. 

Unilever /R-V 

The use of poison pills, shark 
repellents and golden para- 
chutes has already added fire- 
power to the defence in U.S: 
take-overs. But the attackers 
are now not far behind, and the 
aggressive tactics are no less : in 
evidence from European 
bidders than from their 
American counterparts wtth 
more practice in the art. Bttfh 
Hanson Trust and Uni lever 
have sued their U.S. target com- 
panies this week: Hanson talk- 
ing of “a conspiracy on the 
part of SCM management and 
its directors ” and Unilever 
alleging that Richardson-Vlcks 
acted Illegally in buying in its 
own shares and trying to issjie 
more voting stock. 

In Unilever's case, at least, 
the litigation seems to be pay- 
ing off. One judge has already 
restrained Richandson-Vicks 
from issuing new shares until 
a full hearing next week. If 
Unilever’s complaints are up- 
held, shareholder sentiment is 
likely to turn against 
Richardson-Vicks, a company 
with a less than sparkling 
profits record. 

Earlier in tod week, the 
market half expected Unileftcf 
to Increase its offer. The com- 
pany has obviously set its hea'rt 
on winning this battle, since 
the fit seems unmatchaNy good. 
And it has the money— -the 
SI .35b n it is offering will make 
little dent on its balance sheet. 
But now that Unilever seems 
to have the legal cards stacked 
in its favour, Richardson-Vicks 
shareholders must have decided 
that the exit p/e of 39 is pretty, 
good value. By yesterday after- 
noon, their shares had dropped 
$3 to 846}, below both of Uni- 
lever’s bids. If the Richardson 
family is not careful, it may 
find Itself holding an all Mir 
useless minority stake. 
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By Andrew Gowers 


We plough the fields, and gcatter. 
The good seed on the UmcL 
Stct it is fed end watered 
By God's Almighty Band . 

THE WORDS are those of Jane 
Mwatgomery Campfbefl In the 19 th 
centnr y and chances are they wfll be 
beard in many rural churches this 
month as Britain’s dwindling bawd of 

fanners — pins the growing member of 

other roirntry-dwellers— celebrate the 
harvest festival. The trouble is, there 
might not be all that much, to celebrate: 
this year’s grain harvest has been one 
of the most difficult In decades, sodden 
By rain and flattened by wind. 

Despite this, technological advances 
— such as detailed, often computerised, 
budget planning; scientific application 
nr fertilisers and other chemicals; and 
short, sharp hursts of capital inten si ve 
work on the land — mean the nmwiit 
harvested could be second only to i»m* 

• cut's record. Against that, the poor 

• irality of the crop might mean much of 

■ . b suitable only for cheap animal 
. . "d. thus hitting profits. 

'Jriiish agriculture has undergone a 
: . .nlution in the past 20 years, 

•* serially since 1973 when the UK 
. .'iued the EEC and started to eash bx 

■ a .-the hefty subsidies provided by the 
■iVimmon Agricultural Policy (CAP). 

'■ . clmiqnes now would be almost 

recognisable to a farmer of the 1950s; 
unlike the image of Bis Campbell’s 
hymn, no self-respecting farmer 
would any longer dream of scattering 
the good seed. That would be an 
unscientific and wasteful use of a 
valuable commodity. In fact, many of 
them seek to avoid ploughing 
the fields altogether. 

- What follows is a portrait of one 
modem British farm — at Deben, in East 
Anglia — andthemenwborun.it... 


T HE GENTLY rolling Constable 
country north of Ipswich, where 
Deben .form is located, has seen 
a transformation as remarkable 
as any in farming over the past 
20-or SO yean. Zt is one comer of fixe 
domain of Jhe famous "grain barons” 
who have profited more than any other 
type of British farmer from thejnfiux of 
money brought by 'the CAP. 

Rolls-Royces purr through the narrow 
but well-made Suffolk lanes, when they 
are not blocked by bulky agricultural 
machines; you can almost scent quiet 
and confident prosperity on the breeze. 

Robin Coe, who oversees Deben and 
six other farms dotted across the Fens, 
is not an obvious member of the local 
squirearchy, however. lake any 
labourer on the land (including Brian 
Reynolds, the individual manager under 
him at Deben), he is a hired man, 
employed for his expertise. 

Unlike most of Britain’s farm 
labourers, who still tend -to work for 
one master apiece, he is also a company 
man. His immediate bosses are several, 
ranging from' financial institutions to 


City gents such as James Adeline, who 
owns Deben. And although his uniform 
is farmers' green tweed rather than a 
business suit, he is responsible 
ultimately to a board of directors like 
any other senior manager. 

That is not for any lack of desire to 
be a traditional independent farmer. 
“But that is getting less and less 
possible.” he says. “The price of good 
land hasn't dropped that much, end 
working capital remains very expensive. 
Also, the schemes that local councils 
used to run to help would-be farmers are 
drying up.” 

Coe works for Velcourt, a manage- 
ment company that runs forms all over 
the prime grain-growing areas of Britain 
on behalf of (or in partnership with) 
pension funds, merchant banks or 
wealthy Individuals. Velcourt likes to 
cultivate a rfafthing image; its chief 
executive, Robin Malim, hops untiringly 
from, one estate to another in a private 
plane. Its farms are run by teams of 
managers in fleets of comfortable cars, 
keeping in constant touch by short-wave 
radio. 

By the same token, the company Is 
viewed with suspicion at best, and loath- 
ing at worst, by many ordinary farmers. 
Its declared dedication to the most 
capital-intensive style of- high-input, 
high-output forming has also brought 
wider opprobrium on Its head— for 
example, from' conservationists who 
oppose uprooting hedgerows and trees 
In order to create more open space for 
prairie-style agriculture (although 
Velcourt now boasts loudly about its 
tree-planting activities). 

Velcourt is certainly not the only farm 
management company of its type in 
Britain, and probably not the most 
advanced in Its agricultural techniques. 
But it does typify the professional spirit 
institutions have come to expect from 
their managers; and. In all likelihood, its 
practices roughly reflect the state of the 
art 

Coe himself is In a good position to 
assess the changed world of farming. 
Now 49, he was born and bred on a 
Suffolk smallholding and did .his train- , 
ing at a local agricultural institute which 
was the first of Its kind in Britain when 
set up early in the 1920s. He entered 
agriculture proper as an assistant man- 
ager on a 600-acre mixed farm on the 
Norfolk-Sufftrik border growing cereaia, 
sugar beet, potatoes and peas as well 
as raising most forms of livestock. 

That in itself, , sounds like an 
anachronism today, at least in East 
Anglia where there has been a tremend- 
ous move to specialised, mainly -arable 
farms over the past 20 years, with every 
inch of fertile land ploughed up to cash 
is on grain subsidies and government 
capital grants. Dairy farming, meanwhile, 
has tended to become Increasingly 
concentrated in the west 

“The debate over specialised versus 
mixed farming has been overtaken by 
events,” says Coe. “Cereals have been 



very profitable and people have jumped 
on that bandwagon. The pace has 
accelerated immensely since we joined 
the Common Market and com prices 
rocketed with official guarantees.” 

The result has been an enormous 
increase in the scale of just about every- 
thing to do with farming: the size of 
holdings and fields following the con- 
solidation of farms and the now 
controversial removal of hedgerows; the 
scale of tractors and other machinery 
for ploughing, sowing, harvesting and 
handling grain in bulk;- the number of 
cows in an average dairy herd, and so 
forth. 

Coe see* tills, together with the 
shrinking of the work force and the 
increasing application of sophisticated 
mechanical or chemical aids, as the 
biggest difference between the 1950s and 
now. “I was trained to use horses for 
ploughing and yard work,” he recalls. 
The only horses to be seen on a modem 
farm are most likely to be kept for the 
amusement of the owner's daughters. 

As Coe sees It, farming has gone 
through two distinct periods of develop- 
ment in recent decades. ‘The Sixties 
were more a time of mechanisation in 
livestock and arable farming, mainly as 
a result of the rise in labour costs. 
Cereal yields,. by contrast, didn’t change 
much, and relatively little work was 
done on that side of things. Rices bore 
little comparison with those of today, 
with wheat aft around £20 a' tonne. In 
the 1970s came the work on yields, 
accompanied by a continuing outflow of 
labour.” 

There is not a single part of the 
farmer’s year that has been left 
untouched by change. Take Deben farm, 
where potatoes, carrots, sugar beet and 
oilseed rape are grown along with wheat, 
barley axxd xye. 

• JUNE is when the year starts. It is a 
quiet period for conventional farming 
activity so it has now become budget 
.time. Budgeting has become a much 
more detailed and precise exercise in 
the past few years for most formers, in 
part reflecting the fact that farming has 
become a good deal more predictable. 


'Years do vary, though less than they 
did, primarily because of the high 
inputs of chemicals and growth regula- 
tors we use on our crops now,” says Coe. 

On Velcourt farms, the manager is 
expected to forecast crop yields and 
prices for the coming agricultural year 
(that is,' for those crops about to be 
sawn): detail the amounts of seed, 
fertiliser, pesticide and growth regulator 
he needs and exactly when he is going 
to apply them; keep track of potential 
machinery faults or replacement needs; 
take account of anticipated labour costs; 
and boil it all down to a calculation of 
gross margins, total fixed costs, a monthly 
cash-flow prediction, and even a three- 
year forward plan. 

• JULY: As the budget is ripening and 
the crops are absorbing what sun they 
can get along with their final dose of 
pesticide spray, Coe is beginning to turn 
his mind to the harvest. Most of his 
men are probably on holiday about this 
time. 

The first crop to start coming out of 
the ground, during June, is that of early 
potatoes, now increasingly grown under 
a sea of plaBtic sheeting. By tradition, 
the "earlies' 1 — grown by relatively few 
fanners — are a highly profitable crop, 
although returns have been hit badly 
this year by a glut of supplies that cut 
prices in half during early summer. 

• AUGUST: Activity is -moving into fop 
gear and a batch of temporary workers 
—mainly students from agricultural 
college— arrives on the farm. Coe 
employs about 17 helpers over the 
harvest season on his six farms. But 
the most important aid of all is, of 
course, the combine harvester. Coe 
recalls his first primitive experience of 
these machines in 1956 — a Claas-500 
towed behind a tractor and driven by a 
separate engine. It cut about 10 acres a 
day. yielding about 15 tonnes. Last year, 
he bought a new machine of the same 
make, with a list price of £98,000. “On 
a good day, that will harvest 150 tonnes 
of corn from 60 acres— with half the 
manpower used 30 years ago.” 

This year, as everybody knows by 


now. combining was severely hampered 
by the weather. On Deben farm, barley 
harvesting should ideally have been 
completed by the end of July; it did not 
actually end until August 22. When 
the machines were able to lumber into 
the fields, they found the going rough 
and the grain difficult to lift. 

• SEPTEMBER always used to be a 
month when farmers could take things 
a little easier after gathering in the 
crops. This was mainly because most 
cereal crops were sown in the spring, 
so the fields had plenty of time tn 
recover before their next productive 
period started. Not any longer. Directly 
after the harvest, foe race is on to clear 
the fields of straw — the bane of cereal 
farmers* lives — and prepare them for 
the next crop. 

The shift to autumn-sown crops has 
gathered steam over the past few years, 
as farmers have discovered them to be 
much higher-yielding and more reliable 
than the spring varieties. Because 
winter-sown plants spend longer in the 
ground, there is greater scope for mass- 
aging yields upwards through use of 
nitrogenous fertilisers; and the recent 
proliferation of new types of agro- 
chemicals has reduced sharply the 
dangers posed by weeds and diseases. 

• OCTOBER: As the autumn advances,' 
the arsenal of gadgetry working the fields 
seems ever more weird and wonderful, 
like vehicles for plying the surface of 
the moon rather than East Anglia. Out 
come the power cultivators to prepare 
proper seedbeds, the mechanical seed 
drills and the sugar beet harvesters. 

With sugar, a commodity even more 
calamitously in surplus on the world 
market than grain, a similar mechanical 
transformation is taking place. Yields 
are beginning to creep upwards, and. 
Deben farm now has a harvester that 
can handle six rows of plants and 
harvest 20 acres of beet a day. compared 
with only eight acres about a decade ago. 
Coe believes such developments are set 
to accelerate. 

• NOVEMBER: From here on. the farm 
begins gradually to go into hibernation. 
The labourers leave on holiday and 


those at home settle down to repair the - 
machines for next summer’s onslaught. 
Every so often, the sprayers are out 
doing battle with weeds and pests — and 
almost invariably winning. 

• DECEMBER: Ploughing for the next 
spring crops will commence. The carrot 
harvest — lucrative as a stop-gap between 
the other crops— also takes place. Coe 
and his other form managers will still 
trudge into the fields during the winter 
to make their assessments of the crops, 
but the human eye is now supplemented 
by mechanical aids in gauging growth 
rates to a minute degree, 

ft JANUARY: Even bird-scaring— essen- 
tial in this month when flocks of geese 
settle on the fertile marshlands nett to 
Ihe River Deben— is not what it was. 
Velcourt managers have used automatic 
propane guns that cause a minor 
explosion every 20 minutes, kites that 
look like hawks, and even a remote- 
control model plane, to get rid of the 
intruders. 

• FEBRUARY: The first stirrings of the 
new calendar year happen now when 
Coe lashes nitrogen on the crops “to 
wake them up." It Is In the spring 
that the use of chemicals really comes 
into its own. The seeds of this techno- 
logical revolution in ceroal-grou-ing were 
sown originally on the Continent For 
Velcourt, the real clincher, was marry- 
ing three different strands of research; 
into the use of nitrogen, which increases 
the weight of an ear of corn; into 
so-called " growth regulators," which 
stiffen the stalk of the cereal plant 
enough to carry the heavier head; and 
into fungicides. “ All of these must be 
made to work together," says David 
Whitley, the company's in-house 
agronomist. 

The effect on productivity has been 
nothing short of explosive, and effec- 
tively has enabled fanners to more than 
offset any price restraint handed down 
by the EEC. Prices may have fallen in 
real terms, and input costs may have 
risen; but through foe sheer increase in 
volume of production, the farmers have, 
more or less, stayed one jump ahead. 

The trouble is that the highest- 
yielding and most popular varieties 
among fanners— the poorer-qnallly 
wheats used in animal feed — have 
tended to be less in demand on The 
market. This is one reason for the 
particular severity of the UK's surplus 
problem. 

• MARCH: The big potato planting 
month, aided now by another extra- 
terrestrial machine that removes the 
stones from the soil. 

• APRIL: Planting of potatoes and 
sugar beet should be over by the early 
part of this month and. apart from 
regular spraying of the crops with fer- 
tilisers and chemicals, activity on the 
farm begins to tail off ahead of the busy 
summer. These days, Coe reckons to 
make up to 12 applications of chemicals 
during a season, compared with only a 
couple a few years ago. 

• MAY: AH that remains for the 
managers is to let the weather and the 
chemicals do their work for tixe next 
harvest — and to start poring over the 
computer printouts for next year’s 
budget 

As the harvest festivals continue over 
the next couple of weeks, farmers may 
be feeling depressed about this year's 
profits; but they will also have cause to 
reflect on how much they have suc- 
ceeded in protecting themselves from 
the worst that the weather can do. They 
will, however, he acutely and gloomily 
aware that, these days, there are limits 
to EEC largesse. The party might just 
be coming to an end. 


The Long Vrew 


Stagflation: a cure for sleepless bankers 




THE OLD joke about the swan 
— gracefully serene above the 
water, but paddling away like 
mad just below the surface — 
might have been coined to de- 
scribe central bankers in the 
2980s. The debt crisis that sud- 
denly showed its head like a 
sea monster three years ago is 
not only still there, threaten- 
ing to gobble up all the swans, 
but it is getting bigger. It now 
embraces not just Mexico — 
back at the centre of worry— 
and the other poor countries in 
debt. The whole U.S. farm 
sector, now owing some $ 200 bn, 
is potentially an even bigger 
problem. On the west coast 
of the U.S., major banks (in- 
cluding our own Midland s 
Crocker subsidiary) are in deep 
trouble because of falling land 
values. 

Now, there is a still-m ore- 
pressing worry: oil. If you 
wonder why sterling ku been 
almost unaffected by the latest 
wave of talk about an oil price 
collapse, while the ^ Govern- 
ment found eager takers for 
more than $2bn of floating 
rate debt, it is because Britain 
fo one ofthe less vulnerable vic- 
tims 0 f a fall in the price. Pro- 
ducers in deep debt, including 
Nigeria and Venezuela as well 
as Mexico, could become basket 

Still worse, in a sense, is the 
threat that banks ^ Texas and 
across the U-S- oil-producing 
belt might be forced to recog- 
nise some realifc , tteir 
balance sheets. Huge loans 
were made on the suppoghon 
thit oil would rise to a 
barrel: and property values, 
especially in Texas, were fin- 
anced up to crazy levels in the 

^The danger now is not only of 
Jgotts in bank 
that would make profitability a 
verv distant prospect but bank- 
ruptcy and outright delinquency 

HS&r-p. ■ ,3g 


The debt crisis that 
suddenly showed 
its head like a 
sea monster three 
years ago is still 
getting bigger. But 
now, says Anthony 
Harris, there’s an 
even more pressing 
concern ... oil. 

present value of their proper- 
ties, are restoring in alarming 
numbers to the simple midnight 
flit, taking everything portable 
with them. 

In these circumstances, a 



large new borrowing by a 
respectable borrower such 
as Sweden or the UK is a won- 
derful opportunity to' improve 
the average quality of the 
balance sheet; and indeed, so 
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far as the average American 
bank is concerned, lending to 
governments is the only game 
left As most people know, the 
U.S. banks have been financing 
aoine of the vast American 
trade deficit by pulling back 
their foreign loans as fast as 
they can, which is one reason 
the dollar stays strong. What 
is remarked less often outside 
the U.S, is that they also have 
stopped lending domestically, 
except to consumers. Corporate, 
loans have grown at only about 
$lbn a month since the spring 
of 1984, and hava actually stood 
stock still for the last ten 
months. 

The true situation is 
much worse than this. Sound 
borrowers have been repaying 
debt, borrowing heavily in the 
bond and commercial paper 
markets. The banks are left 
with what Professor Hyman 
Minsky has christened Ponzi 
finance, in memory of an his- 
toric fraud. They are writing 
down as new loans the interest 
that their weaker borrowers are 
unable to pay, and often credit- 
ing themselves with fees 
(borrowed) as well. 

You might think the Atlantic 
puts a comfortably wide gulf 
between ourselves, with our 
profitable banks, firmish 
property market, and booming 
loan growth, and this American 
horro show; but it has become 
clear this summmer that our 
own central bankers are not so 
complacent Where the Bank of 
England used positively to en- 
courage our own banks to take 
fuH and hold advantage of foe 
opportunities of deregulation 
and diversification, the directors 
— and notably the Deputy 
Governor, Kit McMahon — have 
taken recently to issuing some 
remarkably blunt warnings. The 
swan looks agitated even above 
foe. water. 

Hie picture that emerges from 
his carefully measured words is 


disturbing enough. He talks 
of banks lending at margins that 
make almost no allowance for 
risk; and of managers struggling 
with new markets they do not 
understand and exposing them- 
selves to risks of which they 
are sometimes wholly unaware, 
and sometimes unable to 
measure. Even the drive by 
central banks to shore up the I 
capital base of the whole system 
is sometimes mismanaged. 
McMahon complains that some 
supervisors still are allowing 
banks to count IOUs from other i 
hanks as reserves. 

Why has he become so frank? ! 
Not, I suspect because he en- 
joys frightening foe investor or | 
the street (for the rating of 
bank shares already shows that 
they have seen through the pre- 
tensions of bankers), but be- 
cause of what central bankers 
call moral hazard. The finan- 
cial dangers are such that they 
are forced to shore up the sys- 
tem — * just as the Bank itself 
was forced, with intense dis- 
taste, to rescue Johnson 
Matthey Bankers; but the 
guarantee of bale-out can make 
bankers complacent and 
oblivious to risk unless they are 
kept awake by clear warnings 
that Big Brother is watching 
their every move. 

' The warnings, in short, may 
help to reduce the risk of a 
real catastrophe: but the alter- 
native is not exactly appetising. 
The process of supplying 
enough funds to keep the system 
afloat while applying enough 
discouragement, by way or 
warnings and punitive interest 
rates, to prevent overheating, is 
the hanking reflection of what 
we know as stagflation. Indeed, 

I would argue that it is the 
cause of stagflation. 

The sad thing is that stag- 
flation,. dreary though it is, 
looks better than the available 
alternatives. I will return next 
week to the question of how 
to make it more hearable. 
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Since its launch last September the Oppenheimer 
European Growth Trust has outperformed every 
other unit trust in its sector, and is over 6% clear of 
the second placed trust 

The table below compares the performance of our 

European trust over the last year with 
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Martinis, anyone? United 
Biscuits puzzles pundits 


' The rationale behind United 

Biscuits’ $7 3m (£5 5m) purchase 
of a business producing black 
and green olives from the 
troubled Early California Indus' 
tries appears vague to say the 
least At a push dives might 
be described as a snack and so 
they could complement UB’s 
existing U.S. snack business, 
■though it seems more likely 
that the deal was struck because 
some Californian bankers were 
pushing Early to get some cash 
in and the asking price looked 
too goad for UB to turn its 
back. 

Early's olive division made a 
profit of $10m in the year to 
last March, it has 28 per cent 
of the black olive market and 
8 per cent of the green and the 
market overall is growing by 
around 10 per cent a year. UB 
should be able to cut overheads 
and its existing Speciality 
Brands subsidiary could do with 
some more products to plug into 
the distribution chain. The 
business does not need vast 
amounts of money spent on it 
and there is no question of 
earnings dilution. Next year 
UB could net £6m pre-tax from 
Its new subsidiary. 

.So there may be some good 
reasons for the acquisition 
though if the purchase appears 
to be a steal it is worth noting 
that the Californian olive crop 
fs pretty volatile so CJB cannot 
count on a steady income 
stream. And for investors the 
sight of management tackling 
some of their underperforming 
operations might be more 
welcome than the picture of 
them going out to buy more 
companies, even if the price is 
right. 

Because Woolworth makes 
the bulk of its money in the 
second half the interim figures 
are never particularly en- 
lightening. This week pre-tax 
profits emerged at £7.5m against 
£0.6m which may seem to be a 
big improvement but In the 
context of sales of almost 
£770m is neither here nor 
there. Nevertheless there are 
some interesting numbers to 
be drawn from the divisional 
break-down. 

The core business saw re- 
duced losses of £14.7m at the 
operating level against £24.8m. 
That appears a reasonable 
enough performance but so it 
Should. Surprisingly perhaps 
the stores do react quite 
markedly to swings in consumer 
spending with areas such as 
records and tapes fairing par- 
ticularly well if discretionary 
spending shows an upturn. 

But the real action at Woolies 
Is beyond its traditional stores. 
B & Q, the DIY chain, is show- 
ing its worth with profits of 
£16m in the half year against 
£11.7m. It is difficult to con- 
struct exact comparisons with 
others in the sector on a like- 


for-like basis but it would 
seem that B & Q’s sales rose 
by 13 per cent against 9 per 
cent for Home Charm's existing 
stores. Even allowing for the 
differences of interpretation the 
evidence clearly points to 
B & Q processing very well. 

It will be the DIY business 
that provides much of the 
growth this year. B & Q's pro- 
fits could rise by £10m to £38m 
helping raise the group total by 
almost £35 m to £80m. Despite 
any misgivings about the ulti- 
mate success of its traditional 
high street stores — and there 
are still a lot of misgivings in 
the City, despite the manage- 
ment's success in cutting costs 
— the shares are attractive 
because of B & Q alone. 

And it will be the manage- 
ment of the DIY division which 
pushes for diversification. 


London 


Household DIY is only one step 
removed from car maintenance, 
and Wolworth is keen to in- 
crease its exposure to that mar- 
ket It tried to take a quantum 
leap forward at one stage by 
the purchase of Unipart BL’s 
retail chain. The Woolworth 
men were evidently politely 
told to shop elsewhere, as 
Unipart is going public under 
is own steam. Though to judge 
by its poor showing within BL's 
half-year figures this week, per- 
haps tboe who were initially 
disappointed are ' now a touch 
relieved. Out-of-town furniture 
retailing might be a much 
better idea. 

Although the analysts were 
kept on their toes with a steady 
stream of results, the numbers 
did not have any obvious im- 


Virtually all the last ground 
was recouped on Thursday, 
partly in response to a strong 
overnight market In Wall Street 
and partly on the back of the 
buoyant first-quarter profits 
from British Telecom. Pre-tax 
profits emerged at £443m for 
the three months, a rise of 39 
per cent and the shares rose 
8p to 204p on the news. 

Ahead of next week's first 
closing date in the £286m bid 
for Fleet Holdings from United 
Newspapers the defence posted 
its formal rejection document 
It presented some predictable 
arguments and the usual scath- 
ing comparisons were made 
between the performance of bid- 
der and defender to Fleet’s 
equally predictable advantage. 

Indeed, as the chart shows. 
Fleet's shares relative to 
United's have raced ahead 
though, of course, when the 
Express newspaper group was 
floated off from Trafalgar in 
1982, the City did not think 
it worth very much at all. 
Reuters and, in fairness, some 
good management of the 
national dailies have changed 
the market's perception. 


_ Fleet 
800 ' Holdings 

share Penes 
“RELATIVE TO 
INTEDIKWaMKR 
SHARE mCE 


1982 83 


pact on the equity market as a 
whole which has gone nowhere 
fast over the past few days. 
From Monday through to Wed- 
nesday share prices drifted 
gently back, with the All-Share 
dropping by almost 1 per cent 
since the previous Friday's 
close. 


The full year figures from 
Fleet accompanying the rejec- 
tion document were up to 
scratch. Pre-tax the group is 
ahead from £22.2m to £28.5m 
though as the previous year was 
inflated by a £4.6m profit on 
selling Reuters shares and the 
latest number contains a £ljm 
profit on disposing of Causton 
shares, the £6m jump in operat- 
ing profits to £23.3m may pro- 
vide a better benchmark. Alter 
a dull first half the magazine 
interests, Morgan Grampian, 
pulled forward for a profit of 
£ 10.79m against £9m while 
national newspapers jumped 
from £6.46m to £10.56m. 

The defenders’ efforts are 
likely to be in vain even though 
United’s current equity bid is 
worth only 340p a share, and 
the offer is not good enough 
to win control. Yet the half a 
dozen fund managers who really 
count in this story are unlikely 
to let Fleet fight off the preda- 
tor and watch the share price 
sink to perhaps lOOp lower than 
the current value. 

If United increases its bid 
next month, after Fleet’s ac- 
counts are published, to some- 
thing approaching 400p a share 
Fleet’s shareholders will pro- 
bably parcel np their holdings 
and send them first class to 
United. The open question now 
is at what price the institutions 
will acquiesce — and presumably 
United’s David Stevens has a 
fair idea of what that might 
be. Anything more than 400p. 
however, and he may find his 
own shareholders deserting 
him. 


Terry Garrett 


Concrete 
'shows the 
cracks 


BMC GROUP has already 
warned that profits for the first 
half will be lower than those of 
tiie same period in 1984 due to 
high interest rales and the fall 
in UK construction output. The 
bad winter weather could well, 
therefore, have pushed the 
ready-mixed concrete maker’s 
interim down by one-fifth to 
£25m. 

Most of the damage was done 
in the first- quarter when group 
production in the UK fell 5 per 
cent — a figure somewhat higher 
than the national decline. While 
the spring saw some catching 
up. margins have not hcen good 
enough to undo the cold blast of 
winter. 

The West German subsidiary, 
KWK. seems to be struggling 
against a background of sharply 
lower ready-mixed output in 
that country. Together with 
KMC AG. the group holds some 
20 per cent of the German 
market: last year, this contri- 
buted about one-sixth of interim 


pre-interest profits. An expected 
£lm in redundancy costs will 
worsen the West German posi- 
tion further. 

For the group as a whole, the 
outlook for the year is almost 
certain to be dawn on the 1984 
result — but not by as much as 
the forecast drop at the interim 
stage would suggest. 

BARR ATT DEVELOPMENTS 
has been doing some rethinking 
following the well publicised 


Results due 
next week 


problems over both timber 
frame housing and its starter 
homes. This led to the launch 
a few months ago of the Premier 
Collection, 5(1 new house styles 
not aimed at the first time 
buyer. 

But none of the benefist of 
this attempted repositioning 
within the market will have 
come through yet. and the 
analysts are arguing over just 
how bad (or awful) these full 
year figures are likely to be. 

The expectation is for pre- 
tax profits as low as £5m 
(against £35. 6m in the year to 
June 1984), which will turn 
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North Sea 
prospects 
stay grim 


INVESTORS have become used 
to an unvaried diet of dis- 
appointment and depression 
from the obscure and ill- 
researched oil service sector. 
But even by its standards, this 
week’s news was exceptionally 
grim. That two of the USM’s 
oil service companies, Jebsens 
Drilling and Ramco. should an- 
nounce first-half lasses that 
triggered fresh declines in their 
shares prices, was bad enough. 
Worse was the implication for 
the rest of the sector— the long- 
awaited pick-up in North Sea 
construction activity is not in 
sight and there still is a great 
over-capacity among the drilling 
contractors. 

The market was braced for 
a loss from Jebsens. but the ex- 
tent of the £8.8m figure was a 
good deal worse than expected. 
The shares, now at about 60p, 
are one-fifth of their value two 
years ago. and about 30 per 
cent lower than they were in 
July when the company patched 
together an agreement with its 
bankers to allow it a year’s 
breathing space in meeting its 
£13m annual debt repayment 
programme. 

Jebsen’s is the USM’s only 
drilling contractor. It started 
to suffer in 1983 when it 
became clear that there were 
many more rigs looking for 
work than there were drilling 
contracts. Since then, over- 
capacity has got progressively 
worse, and by last year some 
Jebsens’ rigs were idle. 

While the company now -says 
that 90 per cent of its rigs and 
drillships are Cn use. the con- 
tracts are nearly all short term 
and the rates are so low that 
they do not cover costs. 

When will conditions 

improve? "We’ve been trying to 
answer that question for a 
couple of years," the company 
says, gloomily. However, it is 


fuli of hope that the space it 
has been given by hs bankers 
will tide it over 

The theme of the turnaround 
that stubbornly fails to occur 
has been the same for the other 
USM oil service companies, 
whose fortunes are tied to the 
levels of construction of oil rigs 
and platforms. 

During 1985. activity at the 
yards building North Sea plat- 
forms has been at a dismally 
low level. This has been the 
I® doing of Ramco, which 
announced a loss of £22,000 in 
the first half compared with a 
profit of nearly £700,000 in the 
first six months of last year. 

According to Steven Remp, 
the chairman, the major oil 
companies are delaying build- 
ing platforms because of the 
glut of oil on the world market; 
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USM 


because of short-term oil price 
worries; and because many of 
them, in attempting to fight off 
the corporate raiders who have 
besieged the industry in the 
U.S., find themselves short of 
cash. 

Remp thinks things will be 
better by next year. He says 
the outlook Is “exceedingly 
bright” but urges "unbelievable 
patience" on the part of in- 
vestors. 

Patience is not one of the 
market’s strong points, however, 
and Ramco shares are now at 
about 40p compared with 115p 
a year ago. But if ever the 
orders finally start to come 
through. Ramco expects to be in 
a strong position to win con- 
tracts. The company, which 
specialised in applying anti- 
corrosion materials to produc- 
tion tubing and protective-coat-- 
ings to offshore structures and 
pipes, has branched out recently 
into new and complementary 
areas following a recent acquisi- 
tion. it is now involved in weld- 
ing. 

Not only does the range of 
specialised services offered 
make it easier to win business 
fas it reduces the number of 


specialised firms with which the 
yards need to deal — it also 
means Ramco would be Involved 
from the beginning to the end of 
each major project. 

For Aaronite, which produced 
a first-half loss in July, the story 
was the same. Shortage of work 
was the main reason why this 
company, which prorides insula- 
tion and fire-proofing for plat- 
forms, turned a profit of about 
£300,000 into a loss of the same 
size. 

The shares prices of Aaronite, 
Jebsens and Ramco are at all- 
time lows. likewise, the USM*s 
other oil service companies — 
ICC Oil Services. Oil Field 
Inspection Services and PCT — 
are trading at or near their 
lowest points. Indeed, the sec- 
tor seems to have become so 
down-hearted that even rising 
profits fail to lift the gloom. 

Apparently in defiance of the 
general trend. Oilfield Inspec- 
tion Services, a company which 
attracts almost no interest from 
the market at all, announced 
last week interim profits of 
about £250,000. compared with a 
loss tfie previous year. However, 
according to the chairman. John 
Mills, the improvement came 
from closing loss-making opera- 
tions overseas, not from any 
pick-up in the level of business. 
So perhaps the market has got 
it right. 


earnings per share negative and 
make it impossible to fund a 
maintained dividend of I0.9p 
a share out of earnings. 

The dividend payout presents 
Barratt with a dilemma, and 
the derision taken on it will 
determine the market’s attitude 
to the group for the medium 
term. If borrowings have been 
cut radically and the corner has 
truly been turned, then main- 
taining the payout at last year’s 
10.9p (costing £13frm) will be 
seen as a confidence-booster 
presaging an improved 1986 
performance. 

If there is a retreat on the 
dividend on Tuesday — and Sir 
Lawrie Barratt is not a man for 
retreats — then an entirely new 
ball game will have been 
started. 

Evaluation of NORTHERN 
ENGINEERING INDUSTRIES’ 
results for the half-year to 
June, due on Tuesday, will be 
complicated by the fact that the 
group has switched from using 
year-end exchange rates to 
average ones. The factor la 
important for, historically, the 
group has derived some 25 per 
cent of Its profits from South 
Africa and the performance of 
the rand will clearly have begun 
to take its toll on the figures. 

In mitigation is the fact that 


the group now is beginning to 
benefit from its £30m restruc- 
turing. The UK power group 
has a good level of orders and 
Is thought to have performed 
well; and in the U.S. the Extel 
Corporation, which has turned 
in some fairly abysmal figures 
in the past, should now be yield- 
ing profits. Overall, the City is 
expecting a modest advance to 
£22ui from last year's £2 1.2m. 

33 — P-flKB — 8/8} (Results Due) 

VICKERS, which reports its 
results for the half-year to June 
on Thursday, is another engin- 
eering group with a significant 
proportion of its profits genera- 
ted overseas, but it adopts a 
highly conservative policy to- 
wards currency movements by 
hedging forwards. Last year it 
disappointed the market by fail- 
ing to benefit from the rise in 
the value of its dollar earnings; 
this year, its caution is likely 
to prove more welcome. 

At the trading level, the 
rationalisation of the group's 
portfolio over the past few years 
should be showing through and 
the market is expecting useful 
advances through most divisions, 
although Australia is likely to 
disappoint again. Attention 
inevitably focuses on the im- 
portant Rolls-Royce division, 
where a strong contribution is 


expected from U.S. sales and 
successes with the Bentley 
marque. City forecasts of the 
pre-tax figure are in a narrow 
range around £18m, against 
£13.8m last time. 

JOHN MENZIES always has 
a lopsided year, with the first 



Announce- 

Dividend (p>* 

Company 

ment 

Lastyeer This year 


due 

int. 

Frnel 

Int. 

FINAL DIVIDENDS 





A.B. El 0 Clror»ic Products 

Thursday 

1.5 

4.5 

2.0 

Boillia Giflord Japan Trust 

Tuesday 

■MU 

□.4 


Barratt Davulopments ... .. 

Tuesday 

151 

5 31 

2.31 

Ca*ket. S 

Wednesday 

0.63636 

1.77773 

0.8 

Chnsty. Hunt 

Monday 

— 

— 


City ol Abardaan Land Association .. 

Tuesday 

3.B63M 

11.13638 6.0 

Continental Microwave 

Monday 

1.5 

^A 

1.78 

Dowding and Mills 

Thursday 

0.35 

1.5 

1.05 

Mills and Allen International 

Thursday 

4.0 

10.0 

4.0 

News International 

Tuesday 

3.5415 

4.B943 

5.2545 

Parker Knoll 

Monday 

3.0 

6.0 

3.0 

Park Placa Investments 

Tuesday 

1.75 

3.0 

2.25 

Peters, Michael Group 

Monday 

0.785 

1.215 

1.0 

Rama Industries 

Wednesday 

0.2 

0.55 

0.2 

R»m»r Textiles 

. Thursday 


1-5 


Tor Investment Trust 

Monday 

3.S5 

7.7 

4.2 

Young. H 

Wednesday 

>— 




Zambia Copper Investments 

Tuesday 

— 

— 

— 

INTERIM DIVIDENDS 





Aberdeen Construction Group 

Thursday 

2.2 

6-05 


Aidcorrt Interrationel 

Monday 


1.0 



Frequency of 
payment 


Tax 

(see notes) 


Amount 

invested 

£ 


Withdrawals 

(days) 


CLEARING BANK* 

Deposit account 6.00 

High Interest cheque &25 

3-month term 7.88 


6.09 4.79 3.48 

8.51 6.69 4.86 

8.12 6.38 4.64 


half yearly 

quarterly 

quarterly 


2.300 minimum 
2.500-25.000 


BUILDING SOCIETY+ 

Ordinary share 7.00 

High interest access 8.75 

90 day 9.50 

Premium - 9.40 


7.12 5.60 4.07 

8.75 6.88 5.00 

9.73 7.64 5.56 

9.74 7-65 5R6 


half yearly 
yearly 
half yearly 
quarterly 


1-250.000 0 

500 minimum 0 

500 minimum 90 

104)00 minimum 90 


NATIONAL SAVINGS 
* Investment account .. 

■ Income bonds 

30th issue? 

Yearly plan 

■ General extension . 


yearly 
monthly 
not applicable 
not applicable 


5-50,000 

2,000-50,000 

25-5,000 

20-200/month 


MONEY MARKET ACCOUNTS 

Money Market Trust 

Schroder Wagg 

. Provincial Trust 


half yearly 

monthly 

monthly 


2.500 minimum 
2.500 minimum 
1,000 minimum 


Associated Book Publishers 

Bank ol Scotland 

Beats on Clerk — 

Sseulord Group 

Ben mils .... 

Boric g ley Exploration and Production .. 

Betee ... 

Bossse Mesemi Pollltt 

Brown and Jackaon 

Csndover Investments 

Canning. W 

Central Independent Television 

Centrewey Trust 

Clarke. N>ckolls and Coombs 

Clyde Petroleum 

Combined English Stores 

DRG 

Errth - 

Eucalyptus Pulo Milts 

F Si C Pecilie True* 

Ftntav Packaging 

Fleming Universal Investment Trust ... 

Foseco Mmsep 

Freemens 

Gratten 

H.S. Electronic Components 

Job naan arid Jorgensen Peckaging 

Juliana’s Holdings 

Liberty 

Macallen-Glenllwet 

Marshall. Thomas (Urxlsy 

Menzias. John 

Metalraa 

Micro Business Systems 

Monument Oil end Gas 

Moat Bros 

NawartniM 

New bold and Burton Holdings 

Northern Engineering Industries 

Parrish. J. T 

Petrscon 

Platignum 

Rio Tinto-Onc Corporation 

RMC Group 

Scott and Robertson .. 

Shorrock 

Sin dall. William 


Wednesday 

Wednesday 

Monday 

Thursday 

Thursday 

Monday 

Wednesday 

Tuesday 

Wednesday 

Thursday 

Monday 

Wednesday 

Friday 

Wednesday 

Friday 

Monday 

Tuesday 

Wednesday 

Friday 

Thuraday 

Wednesday 

V/adnaaday 

Friday 

Monday 

Thursday 

Monday 

Friday 

V/adnaaday 

Friday 

Tuesday 

Thursday 

Monday 

Monday 


BRITISH GOVERNMENT STOCKS? 

10% Treasury 1987 

11% Exchequer 1990 — 

10.25% Exchequer 1995 

; 3% Treasury 1987 

: 3% Treasury 1989 

Index-linked 198811 


half yearly 
half yearly 
half yearly 
half yearly 
half yearly 
half yearly 


• Howls Rank, t Halifax. 2 Held for five years. 8 Source; Phillips and Drew. IT Assumes 5 percent inflation rate. IBaM after 
deduction of composite rate tax. credited as net of basic rate tax. 2 Paid gross. 3 lax free. 4 Dividends paid after deduction ef 
basic rate tax. 


Spear and Jackson 

Stap Furniture Holdings 

Steetldy 

Sumner. Francis 

SunleigH Electronics 

Sunlight Service Grouo 

Superdrug Stores 

Thersls 

Vickers 

Watmoughs 

Waits. Blake. Bairns end Co. 

Wimpey. Gagrga 

Wingate Property Investments ... 

Wold 

Word ales Information S vs tarns 



Thursday 

1.0 

1.25 


Friday 

— 




Monday 

1.54 

3.46 

....... 

Thursday 

— 

11.0 

........ 

Thursday 

1.54 

1.54 


Tuesday 

1.85 

3.6 


Tuesday 

— 


.. ..... 

Thursday 

1.73 

3.5 

........ 

Thursday 


— 


Wednesday 

6.6 

13.5 


Wednesday 

4]4 

a.s 


Tuesday 

0.9 

1.6 

........ 

Thursday 

_ 


South 

Thursday 

2.0 

8.0 

'ecket 

Friday 

4.0 

10 O 


Tuesday 

2.D 

4.0 


Thursday 

1 75 

1 0 

........ 

Tuesday 

4,5 

7.5 


T uesdsy 





Tuesday 

_ 

0 245 


Friday 

1.38 

6.57 


Thuraday 

1.7 

2A 


Wednesday 

2.0 

8.0 


Thursday 

4.0 

6.0 


Tuesday 

1.7 

4.55 


Thursday 

Thursday 

Tuesday 

Wednesday 

Friday 


■ Dividends are shown net penes ew ahan and an adivatad for any 
Intervening acrip Issue. 


Company 


Pre-tax profit Earnings* Dividends* 
(£000) per share (p) 


Aerospace Eng 
Amber Day 
Armstrong Equip . 
British Benzol 
Central & Sheer 
Coin Ind 
Cons Gold Fields 
Dalgety 
Deborah Serv 
Dorn Hldgs 
Fleet Holdings 
Imtec 

Intereorope Tecta 
Iso trim 
Kent, John 
LDH Group 
Mann & Co 
Mncklow, A.& J. 
Polypipe 
Polytechnic Elec 
Protimetcr 
Scholes, George H. 
Somportex 
Staff Pot 
Stewart & Wight 
Stocktake Hldgs 
Telemetrix 
Trafiford PkEst 
Walker, T. 

Wood, S. 

Zetters 


714 (448) 3.8 


384 (36) 0.4 

3.020 (1,460) TR 

1.090L (135) — 

12.710L (4.490) L — 
792 (776) 33 

114.900 (105.413 ) 40.7 

67.500 (67,000) 55.7 

1.030 (1.010) 9.6 

1,260 (1,040) 9.1 

25.500 (22.256) 20.1 


2.4 (3-25) 

— <— r 

1.1 (0.6) 

— (— ) 

— 1—1 
3.3 (3.3) 

24.5 (24R) 

33.0 (24.0) 
4 R8 (4-35) 
4.95 (4.95) 

8.0 (5.0) 


0.4 (1.7) 


1,620 

(1,34G> 

20.5 

(15.4) 

5.4 

(4.83} 

1.130 

(703) 

5.2 

(3R) 

— 

(— ) 

870 

(626) 

52 

(4.1) 

1R 

(OR) 

237 

(123) 

2.0 

(1.1) 

025 

(— ) 

3.150 

(2.020) 

10.3 

(7RJ 

— 

(— )■ 

5.120 

(4.920) 

6.5 

(6.5) 

721 

(8.75) 

1,350 

(1.060) 

— 

(—1 

— - 

(— r 

1,190 

(915) 

7.6 

(5.7) 

3.77 

(2.0) 

459 

(396) 

3R 

(2 R) 

1.0 

(0.7) 

4,940 

(4.720) 

45.1 

(40R) 

20.0 

(18.0) 

276L 

(104) 

— 

(1.7) 

— 

(— >: 

1,020 

(1,110) 

PR 

(14R) 

3.0 

(2.0Y 

73 

(51) 

76R 

(64.0) 

15.0 

(12.0) 

8JB3B 

(3.550) 

47.2 

(43.3) 

12.0 

(12.0) 

4,740 

(2,510) 


(-) 

1.75 

(1.4) 

2.560 

(2.470) 

15.2 

(1321 

11R 

(10.0) 

250 

(179) 

1.9 

(22) 

OR 

(ORS) 

285 

(355) 

4.7 

(6.1) 

LO 

(— > 

1.440 

0360) 

12.4 

(9.0) 

4.0 

(325) 


INTERIM STATEMENTS 


Company 


Half-year 

to 


Pre-tax profit 
(£ 000 ) 


Allied Plant 


Aberdeen Am Pet June 


APV Holdings 
ATA Holdings 
Baird, William 
Barrow Hepburn 
BeJgrave Hldgs 
Bemrose Corp 
Bestobell 
Bodycote Inti 
Boustead 
BPCC 

BramaU, CD. 


June 

June 

June 

June 

June 

-June - 

June 

June 

June 

June 

June 


190 

(9)L 

— 

356 

(407) • 

— 

6R10 

(5,570) 

4R 

276 

(256) 

— 

4290 

(4220) 

7.7 

935 

(664) 

1.68 

1R30 

(752) 

— - 

- - 72SL 

(261) 

L0 

2230 

(3.630) L 

— 

1250 

(815) 

2.5 

80L 

(26) 

— * 


Bree & Cloud Hill June 


Lucy Kellaway 


half seeing only some 20 per 
cent of the year-end pre-tax 
total. This time — the interims 
are due on Monday— the City is 
expecting little gain over the 
1984 position and the forecasts 
are for around £4m for the six 
months to July. 


Brent Cfaem 
Britannia Arrow 
British Mohair 
British Syphon 
Bruton Est 
Brown Bov Kent 
Bus Comp Sys 


Cakebread Robey June 


Carpets Inti 
Cass Group 
Coats Patons 
Cooper Ind 
Cassias Prop 
Delaney Group 
Delta Group 
EIS Group 
Enterprise Oil 
Fisons 

■Folkes Group 
Fried land Dog 
Garten Eng 
Hall Eug'g 
Bartons 
Hewitt J. 

Iceland Froz Fds 
In verge rd DJst 
Jebsens Drill 
Jones & Shipman 
JSD Computers 
Kode Inti 
Laidlaw Group 


11,430 

1,810 

730 

2.610 

10.050 

1,660 

1,200 

4.630 

3,610 

67 

240 

870 

488 

38.200 

473 

345 

268 

26.590 


( 10 . 020 ) 

(1.360) 

(663) 

(2.350) 

(5370) 

(Z250) 

(613) 

(4,430) 

(3,310) 

(55) 

(335) 

(500) 

(457) 

(43J200) 

(312) 

(824) 

(238) 

(19,970) 


Laidlow Thomson June 


Laporte Ind 
Legal & General 
Lowe Howard 
Lyon & Lyon 
Hackay, Hugh 
Matthews. B. 
Mellerware Inti 
Mercantoil 
Morgan Crucible 
Morrison, W. 
BTyson Group 
Oliver, George 
Ori flame 
Owen Owen 
Owners Abroad 


2.650 

(2.030) 

1.85 

36,000 

(26.000) 

3.5 

30,100 

(22.600) 

2.16 

700 

(600) 

0.35 

725 

(1.110) 

— 

265 

(258) • 

1.0 

1.S90 

(1.520) 

3.66 

1.080 

(732) 

— 

190 

(28) 

0.4 

1,710 

(1.460) 

2R 

2.010 

(1,840) 

L5 

SR00L 

13200)L 



770 

(201) 

1.15 

S02 

(132) 

LO 

101 

(482) 

L75 

394 

(386) 

LI 

345 

(24S) 

L25 

27200 

(22.195) 

3.2 

19.900 

(25.300) 

SR 

1.400 

(1.200) 

2X> : 

263 

(160) 

1R 

80 

(163) 

1.4 

62SO 

(1.020) 

3.75 


Paul Michael Lels June 


Perry Group June 
Petranol June 

Pittard June 

Promotions Hse June 
Ramco Oil Serv June- 

Ransomes Sims June 

Roberts. Adlard June 

Rowntrep ]W^ck June 

Sbarna Ware June 

Simon Eug’g June 

Spear, j. & w. June 
Spang Hldgs Aprt 

Steel Bun-ill June 

Stewart Wright June 
Sutherland, E. T. June 
Systems Des June 
Tarmac June 

' Tav Rutledge June 

Tele Rentals . June 

Travis & Arnold June 
Trinity Inti June 

Ward White July 

Westwood Dawes June 
Wilkes, James June 
Wolstnhlme Rink June 
Woolworth Hldgs Aug 
Yule Catto June 


10 

290 

8.700 

7.190 

2J!70 

169L 

2.530 

147L 

325 

85 

L950 

1.850 

1.300 

231 

22L 

3.040 

7A7 

20,500 

96L 

9.320 

35 

78L 

1.540 

9,890 

698 

3220 

41,600 

56L 

7,130 

3,020 

2,670 

7.640 


(612) 
( 121 ) 
(7,300) 
(4.720) 
(3.250) 
(302) 
( 2 . 120 ) 
(798) L 
(15.) 
(178) 
(1.9oO) 
(588) 
(1.016) 
(139) 
(664) 
( 2 - 200 ) 
(475) 
(22.300) 
(21) 
(8,810) 
(5) 
(72) 
(8S4) - 
( 6 . 120 ) 
(583) 
(1,780) 
(36,000) 
(66) 
(6,680) 
(4,020) 
(3,290) 
(3,180) 
(113)L 
(258) 
(818) 
(600) 
(6.230) 


ln» r 


Interim dividends* 
per share (p) 


(-) 

(4R) 

(£§) 

(4A) 

(6.7) 
( 2 . 0 ) 
(-) 

(3.0) 
(2-35) 
(2.4) 
(0.75) 

( 1 . 1 ) 
(1.25) 
( 1 . 0 ) 
( 2 . 1 ) 
(— > 
(0.7) 
(OR) 
l— > 
0.35) 
(1.65) 
(0.3) 
(2.4) 
(OR) 
(1.82) 
(1.63) 

(3.0) 

( 1 . 8 ) 
(0.35) 
(2R) 
(L0) 
(3.41) 
(— ) 
(0.4) 
C— > 
(1R) 
(— > 

( 1 . 0 ) 
(03) 
(3R) 
(LI) 
(-) 

(2.4) 
(7 R) 
(—) 
(1R) 

(1.4) 
(2R) 
(1.0) 
(— ) 
(3.7) 
(0.28) 
(— ) 
(1 R) 
18.6) 
(— > 
(— > 
(— ) 
(L5) 

r — ) 

0.45) 

(0.7) 

(0.25) 

(lR) 

(2.0) 

(SA) 

(OR) 

(2.5) 
<—) 
(— ) 
OR) 
(4.2) 
(L33) 
(0.1) 
(2.0) 
(—) 
028) 
(IRS) 
(4R) 
(L69) 
(— ) 
(1R) 
(2R) 
(1.75) 
(2 JUS) 


(Figures In parentheses are for the corresponding period.) 

otherwise" indicated! ‘TprSexceptten^ I SSL Sh ± r & cxcep £ w 5 ere 
months. LLoss. t rrc exceptional item s. t Figures for fonr 


Hov 
: i ini 


RIGHTS ISSUES 

BriH * SiS&pa * 11 *■* 

ordinary lOp shares held “ihle loan stock for every 17 

**• £I ' m fc™*' » ■«. for 10 rights 
Crowther, J_A five f„ r four right, ta,. of u.4m shOT! ,t nop. 
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MARKETS 


Investors wait on the Big Four 


AFTER a tumultuous summer 
of putative take-over bids, a few 
juicy investment fund scandals, 
and the spectacular bankruptcy 
of Sanko Steamship, Tokvo's 
stock market has settled into 
the doldrums this September. 

In fact, the Japanese will 
enjoy no fewer than three 
national holidays between mid- 
September and . mid-October. 
Two of them. Respect the Ajjed 
and Sports Day, were invented 
a few years ago becasue it was 
decided people in. Japan work 
too hard. Despite the holidays 
and the doldrums however, 
Tokyo's stock market continues 
■to offer plenty of excitement for 
the eagle-eyed investor. 

The Nikkei-Dow market 
average closed at 12666.95 on 
'Friday, $1 points up on the 
previous week's close but not 
.substantially different from its 
•level earlier this month. As is 
often the case in Tokyo, the 
main reason for the market’s 
present sluggishness is noi re- 
lated to the state of Japan's 
economy or industry. Instead, 
it has more to do with the 
business cycles of four main 
companies that handle the lion's 
share of the trading on the 
Tokyo exchange. 

• - Japan’s ..leading ' securities 
houses begin their new sales 
'year in October. In September, 
therefore, the four companies 
hold lengthy in-house discus- 
sions to reach a consensus on 
which stocks to push in the 
current year and which to 

— — — — — — 


dump. As a result, the rest of 
the market holds its breath 
until it finds out what the Big 

Four — Nikko, Nomura, 
Yamiichi and Daima — have 
decided. 

Those involved in the discus- 
sions say there are only two 
possible outcomes this year. 
One would be a concerted rush 
back into the “blue chips” 
like Sony, Hitachi and NEC, 
which have been cold- 
shouldered over the past year 
or two; or a decision to stay 
with the domestic stocks and 
property companies that have 
been favoured in recent 
months. 

Host of the bets are already 
on the second scenario, with 
some going so far as to predict 
that the trend to domestic 
stocks in Tokyo will last for 
years, not months. Some of 
that feeling continued to creep 
into the market over the past 
few weeks, with shares like 
Mitsui Real Estate still moving 
upwards and climbing from 
Y940 on September 12 to close 
at Y9S5 yesterday. Sapporo 
Breweries, which holds a 
prime land portfolio, jumped 
from Y511 on the 11th to Y612 
at yesterday’s close. The pos- 
sibility of increased spending 
by . Japan’s gas companies sent 
Kirnm nn, a gas meter company, 
up from Y375 on the 13th to 
Y465 yesterday. 

The domestic stock argument 
leans heavily on the view that 
Japan is about to shift to a 


heavier programme of housing, 
infrastructure and capital plant 
spending over the next 10 to 15 
years. So far, there has been 
little evidence of this shift — 
the proposed budget for fiscal 
1986 allows a hair’s breadth of 
an increase in spending on the 
general account, for example. 
But many now believe that the 
shift will be spurred by private 


Tokyo 


spending, as opposed to govern- 
mental. with the aid of some tax 
incentives. 

A recent economic model pub- 
lished by the Nihon Kezei 
Shimbun, Japan’s leading 
economic daily, projects that 
spending on these new projects 
will amount to Y300bn next year 
and YSOCbn in 1987. If all 51 
projects now under discussion— 
ranging from the Tokyo Bay 
bridge to new airports — were to 
go ahead, the estimated amount 
to be spent would be Y21,000bn 
over the next 20 years. 

Another interesting feature 
that has cropped up in Tokyo 
recently is the shape of an 
inverse yield curve in the bond 
market Yields on short-term 
bonds are now higher than 
those of long-term bonds, with 
about 6.2 per cent for the 


former and 5.9% for the latter. 

Many see this as a positive 
view on Japan’s long-term infla- 
tion trend, with long-term bond 
yields sensitive to inflation 
rates. Others say it Is simple 
supply and demand. Regardless 
of its cause, the curve is having 
a healthy effect on the highly 
capitalised stocks such as Mitsu- 
bishi Heavy Industries and 
Nippon Yusen, the shipping 
group. 

Mill, for example, saw 80m 
shares change hands in one 
day this week. The stock 
closed at Y437 yesterday, up 
from Y400 on the 11th. NYK hit 
a new high for the year yester- 
day of Y341, compared to Y300 
last Friday. Kawasaki Heavy 
Industries also benefited, end- 
ing the day at Y233 yesterday, 
up from Y217 last Friday. 
MHI and the other “ heavies ” 
however, are also benefiting 
from a modest boost expected 
in defence spending now that 
the new five-year defence pro- 
gramme has been approved. 

This Monday, the Tokyo 
stock exchange will be silent 
as the Japanese observe the 
autumn equinox by visiting the 
graves of their ancestors; trad- 
ing resumes on Tuesday. By 
then, no doubt, the world’s 
most inscrutable stock market 
will have found new ways to 
delight and confound even the 
canniest foreign investor. 

Carla Rapoport 


CONSOLIDATED GOLDF " PS 
appears to be moving . the 
right direction, even if ils road 
towards better profits has some- 
times resembled a long and 
weary trek across the. veldt. 

There were enough nuggets 
tn the group's results for the 
year to the end of June, 
announced on Tuesday, to 
encourage bright thoughts about 
the prospects ahead. Certainly, 
chairman Rudolph Agnew felt 
confident ■ enough to say: “ I 
have said many times there are 
sunny uphills ahead of us. Now* 
I can see them.” 

The 9 per cent increase in 
pre-tax profits, to £13 4.9m, sur- 
prised the City, which had 
thought the group would do 
well to match the previous 
year’s profits in view of the 
contribution from the South 
African gold mines being hit 
by the decline of the rand 
against sterling. 

As it turned out, the currency 
effects were just as bad as 
expected. The group reported 
an 8 per cent fall in its con« 
tribution from the 48 per cent- 
owned associate Gold Fields of 
South Africa, and from divi- 
dends In direct mine holdings. 

However, the stock market 
underestimated the performance 
of the building materials busi- 
ness in the UK and the l T .S„ 
which have been expanded 
rapidly in the past few years. 
Even with very little help from 
the latest acquisition, Bath and 


Sunny side up 


Portland, which joined the 
group too late in the year to 
make much difference, profits 
from building materials rose by 
22 per cent. 

The highlight was a very 
strong performance from 
ARC’S American subsidiaries, 
especially the concrete pipe 
business. In the UK ARC did 
well to maintain profits despite 


Mining 


the effects of bad weather and 
of the miners’ strike. Recoveries 
at the group's Australian and 
U.S. mining associates also 
played their part in offsetting 
the decline in South African 
profits. But both Remson Gold- 
fields Consolidated and New- 
mont Mining Corporation moved 
ahead from very low bases. 

The 1985 performance leaves 
Coos Gold well placed 
for 19S6. It would be rash to 
expect much improvement in 
the sterling value of South 
African profits, given the con- 
tinued weakness of the rand 
and the political unrest that lies 
behind iL But a full year's con- 


tribution from Bath and Port- 
land should help to offset the 
influence of any slowdown . in 
construction work on either side 
of the Atlantic. 

However, the brightest news 
is likely to come from the non- 
South African mining interests. 
Expensive cost-cutting pro- 
grammes at Newmont and at 
Rcnisoa should produce further 
progress at the copper mines, 
even without any improvement 
in metal prices. 

It should be enough to take 
Cons Gold to profits of 
about £135m pre-tax for 198.W6 
and generate the cash to fund 
a long-awaited dividend in- 
crease — the first in six years, 
if it comes. This would put 
the shares on a multiple of 
about 8.5 on likely 50 per cent 
lax charge, and a yield of more 
than S per cent on a 10 per cent 
increase in the payout 

It is not difficult to make a 
case for buying the shares at 
this level. The group has in 
the past few years developed a 
sound strategy of growing into 
a diversified natural resources 
company. This reputation will 
be enhanced if Cons Gold suc- 
ceeds in completing quickly ihe 
sale of its U.S. industrial 
interests (including the unfor- 
tunate Skytop Brewster), clear- 


ing away the remains of an 
unsuccessful foray outside the 
extractive industries in the 
1970s. • 

Moreover, despite the invest* 
merits in copper, in mineral 
sands and in coal, the group 
has kept gold at the heart of 
its strategy. Not only is 
expanding in South Africa wit*j 
a new mine at Kloof, but it 
has made some very promising 
discoveries in North America. 
The group believes that in 
about five years it will have 
an interest in a further IS 
tons of gold a year on top of 
the 43 tons it has already. _ 

However, these glittering 
prospects ignore the great 
cloud of South African politics. 
Although Cons Gold slowly has 
reduced its dependence on 
South Africa over the years, it 
still earned some 44 per cent 
of profit there last year. 

There is less political risk in 
3Uo Tinto-Zinc, but also less of 
the glamour of gold. RTZ 
reports its interim results for 
the first half of 1985 on Wednes- 
day . and the City is expecting 
to see net attributable profits 
In The region or £110m to £l20m, 
against fly 1.1 m. Several group 
companies have already 
reported excellent results, 
notably Rio Algam and Enter- 
prise ' Oil. RTZ Borax it 
expected to have turned in au 
outstanding performance. 

Stefan Wagstyt 


THERE WAS a time, not so 
long ago, when the Ml figures 
ruled the U.S. capital markets 
like a tyrant But. just for the 
moment, the basic money sup- 
ply measures seems to have lost 
I the ability to keep Wall Street 
on its toes. Investors have found 
a new master — the GYP statis- 
tics, which conveniently give 
the markets plenty to look for 
with their constant revisions 
and restatements. 

This week, equities have been 
on edge throughout in expec- 
_ ration of the "flash" third 
} quarter figures announced yes- 
( terday. The fact that the 
‘‘Hash’* amounts only to a very 
tentative estimate, is published 
well before the relevant quarter 
is over, and has been described 
as one of the most unreliable 
statistics ever devised, does not 
seem to perturb Wall Street at 
all. 

Traders and investors are en- 
gaged in a game of expectation 
as much as fact, and this week 
they have been swayed as easily 
as reeds in the wind as they 
tried to guess the way the 
figures would go. 

At issue is the speed of 
growth in the economy and in 
corporate profits. On Tuesday, 
the mood of pessimism which 
had been intensifying since the 
beginning of this month over 
these questions was sufficient to 
push the Dow Jone$ Industrial 


Reeds in the wind 


Average below 1.300 for the 
first time in three months. 

Traders related part of the 
sell-off. which sent the index 
down by 10.9S points, to arbi- 
trage activities connected with 
futures dealing. But The volume 
figures, at 112m trades on the 
day. and the high proportion of 
declines against advances — 
1.162 stocks went down asainst 
only 43S in the opposite direc- 
tion — indicated that many 


Wall Street 


institutions had simply decided 
to dump equities. 

In the broader market, the 
decline was not helped by the 
airline stocks, which fell into 
a tailspin after a batch of 
unfavourable analysts' reports 
came out. Some revision of the 
airline stocks ought not to have 
come as a surprise, since several 
of (he mare trading on valua- 
tions bloated by takeover 
speculation, and they are always 
volatile shares To follow. But 
the fall was exceptionally 
severe after Michael Armellino, 
of Goldman Sachs, lowered his 
earnings estimates for American 


Airlines because of a slowdown 
in traffic growth this month. 
United lost S3g to $491, and 
American $2 to $391, while the 
Dow Jones Transportation 
Index nosedived by 13.70 to 
645.83. 

On Wednesday morning Wall 
Street continued to march in 
the direction it had established 
(he previous day; but. just he- 
forc the close, investors came 
suddenly in the conclusion that 
equities had been oversold, and 
pushed the industrial index 
hack up over 1.300. On Thurs- 
day it bounced back even more, 
rising by almost seven points 
to recapture virtually all of the 
ground lost early in the week. 

The change in sentiment un- 
doubtedly was encouraged by 
mounting expectations that the 
“ flash ” would show a reason- 
ably healthy growth figure of 
between 3 and 4 per cent. 
Statistics indicating higher 
housing starts on Wednesday 
were followed by stronger con- 
sumer spending numbers, swing- 
ing some Wall Street econo- 
mists more firmly behind the 
stronger growth position. They 
turned out to be wrong: the 
“ flash " came in at 2 B per cent, 
which wil lundouhtedly cause 
some more jitters next week. 


Takeover speculations has 
also played Its part in maintain 1 
ing this week's market activity, 
with both General Foods and 
Pillsbury effected by the dubi- 
ous distinction of being linked 
with Philip Morris. Wall Street 
is convinced that the bij 
tobacco group, which is cur- 
rently reckoned to be throwing 
off around SI bn of undecided 
cash flow a year, and probably 
wants to diversify Decause of 
worries over health liability 
claim*. is luting io pick on some- 
one. 

Only a short while ago R. J. 
Reynolds, ihe olher large 
tobacco company, acquired 
Nabisco, and n number of simi- 
lar partners have been wheeled 
up for inspection by Phllft 
Morris. This week, the market 
decided against General Foods* 
knocking its shares by $4 to 
$843. while pushing up Pills- 
bur}', another foods group, by 
51‘ to $59. 

The main concrete develop- 
ment on the takeover front wa9 
a formal hid far Richardson- 
Vicks, the Vicks VapoRub manu- 
facturer. from Unilever, which 
had made a tentative approach 
public in the previous week. 
MONDAY 1.309.14 +1M 

TUESDAY 1,298.14 — MJ# 

WEDNESDAY 1,300.40 +Z2A 

THURSDAY 1,306.79 +63? 

Terry Dodswortft 


ATTENTION INVESTORS WITH A MINIMUM OF £5,000 TO SPECXJLATE 

How an LHWclient turned £5^01 
into £10,482 in just thirteen days 


If you are one of the very select 
number of investors in the UK 
today with £5,000, or more, 
available for speculative purposes, 
then you may be intrigued by die 
possibilities offered by futures. 

While the smaller private 
investor might put a few 
thousand pounds into one or 
another future, the larger private 
investor can substantially increase 
the opportunities for profit. By 
having enough capital to buy a 
range of futures (for example 
currencies and financial futures) 
you can spread the risk, and 
increase the likelihood of a really 
sizeable gain. 

As you can see from the 
genuine Case Histories shown 
here turning £5 ,001 into £10,482 
in just thirteen days is the sort of 
success you might achieve. 

Furthermore, if in the past you 
have been attracted by the 
unlimited potential for profits ■ 
offered by futures, but have been 
put off by the traditional quid pro 
quo of unlimited losses, then 
LHWhas a solution. It is called 
the LHW Limited Risk Contract, 
and it means that you can never 
lose more than your initial stake — 
yet you can still make the same 
amount of profit. 

LHW can also provideyou 
with an unrivalled standard of 
service and advice. We have over 
130 members of staff, with all the 
latest communication technology 
and computers at their disposal^ 
provide you with regular trading 
information. 

You also have direct access to 
our own research department, 
which continually monitors til of 
the futures markets, producing 
up-to-date reports, studies and 
newsletters. 


Case History One 

Mr. P. C , a Managing Director, 
has been trading in financial 
futures since 246.85. He 
speculated £5.001. On 6.6.85 
(thirteen days later) he realised 
£10,482 - that’s £5,481 profit*- 

Case History Two 

Mr. K. D., a pilot, commenced 
trading in currencies & financial 
futures on die 17.5.85. He traded 
£3,874 and by 11.7.85 he had 
realised £6,333* 

Case History Three 

Mr. M. S., a managing director, 
invested a total of £7,072 in 
currencies, starting on 28.5.85. By 
13.8.85 hehad realised £13,498? 


Free! "The LHW 
Futures and Options 
Handbook” 

This compre- 
hensive guide 
is read by 
many profes- 
sional advisors _ 

as well as numerous private 
clients. 1c contains “everything 
you ever wanted to know about 
futures? 

Return the attached coupon 
and we’ll send you your own copy 
of this valuable book, absolutely 
heel 




At LHW we operate a highly 
personal service, and we are keen 
to provide information and 
advice, to anyone interested in 
futures markets. 

A word of 
warning 
from our 
Chairman 

Dealing in 
futures is highly 
speculative. 

Just as he profits to be made are 
virtually unlimited, losses can also 
be incurred. If you cannot afford 
to lose your speculation 
completely, invest it where it i$ 
secure. * 

John F. Lockwood, Col (Retd) MBE,Chairman 

^Commission, which will vary 
according to the trade concerned, 1 
has been deducted from the above 
figures. Note what has happened 
in the past bears no relation to 
what could happen in the future. 



LHW Futures Limited, 

5 Wardrobe Place, London EC4V 5 AH. 
Tel: 01-248 8121 


WITHOUT OBLIGATION 


1 

Send for your Free I 
INFORMATION! 
PACK now! I 

*\TT70 Please send me my 

I CO FREE INFORMATION 
PACK and keep me up to date 
with market news and prices. 

1 understand that futures 
speculation is a high risk. 


Name^. 

Address. 


Tel No. (Home) — 
Tel No. (Business). 

Signature. 

Date 


Send to LHW Futures Limited 

5 Wardrobe Place, London EC4V 5AH 

FT3 


What the papers say 
about Monev Market Plus offering 
9.57% net/10.00%c n a t r. 
with cheque book access. 
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(Well It is brand new) 


U ndoubtecflv the reticence on the part of the 
financial press is due to the newness of our 
account 

It does, after all offer the best ‘Monev Market* 

combination around. A £2,000 initial deposit 
and minimum cheque payments of only £50. (Of 
course there are no charges.) 

Headline stuff indeed. 

But long after the headlines have been and 
gone there will continue to be at least one mention 
of Money Market Plus in die FT. Even if there's no 
comment. 

Our interest rate is published there each day 
with renews weekly. .And you can phone our 
recorded rate-line service for the current rate at 
anytime. (Instant access should ensure our con- 
tinued competitiveness.) 

We'll send you a statement each month 
showing exactly how much interest vouYe earned. 

You will be reassured bv the fact that 


Citibank Savings is a subsidiary of Citibank N-A-, 
one of the world's largest banks. 

If you'd like more details of Monev Market 
Plus just fill in the FREEPOST coupon below: « 

Which is probably just what die financial | 
journalists are doing prior to filling in their 
col umns. 

Fpiedse send me further details on the Money Market! 

| Pius account Limited to individuals over 18 years of ] 
j age. Not available to companies. 

Name (Mr/Mrs/Miss/Ms): 

Address: j 


Fbstcode:. 
Occupation:. 


.Tel: 


1 


200 


ft 

Send to: Money Market Plus Dept, FREEPOSX J 
Citibank Savings, London \V6 0BR. Telephone: 
01-748 9251 (24 hrs) 


L 


CipbankSavingsOj 


*CAR is the Compounded Annual Rate which takes account of interest credited monthly Interest rates are correct at the time of cjoing to 
press and are subject to variation. The gross equivalent CAR reflects discharge of liability to Basic Rate Tax and is 14.3%. Citibank Savings is 
the trading style of Citibank Trust Limited Reg No: S5ii79, Registered in England with registered office at 33b Strand, London WC2R 1 HBJ 
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Our new DeaJercall service 
enables you to buy or sell shares in a 
straightforward and convenient way. 
You call us with your order, we call 
you back to report the details. The 
minimum transaction size is £750. 

We have introduced Dealercalt 
because many new private investors 
need a simple and reliable share 
dealing service. 

Hoare Govstt Is one of 
London's largest stockbrokers and 
has an excellent reputation. Ws are 
constantly extending cur activities, 
and consider Deal email to be a 
most important development of our 
service to private investors. 

HOARE 

GOVETT 

Financial Services Group 

Hon Gmett Umiud. Mamben dHIm Blot* &chmga 

Heron House. 319-325 High Holboni, London WCtVTPB. 
Tel: OMM 0344 Telex: BA 5773 


To open a Deal email account 
we require only a suitable credit 
reference in line with your dealing 
requirements. Once your account 
is opened you will receive a per- 
sonal DeaJercall account card. For 
further information and an account 
opening form, contact Nicholas 
Hunfoke on 01-242 3696 or send us 
the coupon below 


n 

i 


MIOARt - ^ ~ : . ■ 

GOVETT V'. - v ; 


I Nicholas Huntoke, Hoare GovettOealercaH, Heron 
- Hcxiso, 31^325 WflhHolbom. London WCIV7PB. 

I Please send me further information and a DealercaO 
| account opening fom. 

| N”™* 

| Artrfmn* — — - 

I 
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FLEXIBILITY IS the key 
feature of a savings plan 
launched by London merchant 
banker N. M. Rothschild. 

Under the Rothschild Asset 
Management (RAM) plan, you 
can decide exactly how your 
savings are allocated to the 
group's range of Six unit trusts. 
You can, for example, opt to 
put all the money into the 
America Fond or UK Income 
Fund, or “spread" it among . 
the trusts of your choice. 

You can also switch . 
accumulated, or future, 
contributions between trusts 
at a reduced charge of 1 per 
cent compared with the normal 
Introductory fee of 5 per cent. 
There are no separate fees for 
tiie savings plans, just the 
standard charges levied by 
the unit trusts in which your 
money Is Invested. 
Alternatively, you can let 
Rothschilds do the investing 
for you. 

The only restriction Is that a 
yearly minimum of £240 
(£20 a month) must he Invested. 
Above that you can Increase 
or reduce contributions, add 
a lump sum, or withdraw all or 
part of your savings within 
10 days, without penalty. 
Additionally, Rothschilds is 
offering the plan as a way of 
saving for children via the 
tax concessions obtained by 
covenants. The plan can be 
linked with a deed of covenant 
made by a friend or relative 
(but not the parents) to a child 
whereby the amount saved can 
be increased by a 42 per cent 
tax refund at no extra cost to 
the saver. 

• 

FINANCIAL PLANNING and 
investment are featured 
strongly in a guide to 
retirement just published by 
Leisure Magazine. The 
“ Retirement Pack," is a hard- 
hacked loose-leaf binder packed 


“OUR GOAL IS TO BECOME 

FAIRLY WELL OFF” 

It seems a modest enough 
objective. But when you consider 
these are the words of the Chair- 
man of the Chinese Communist 
Party speaking on behalf of more 
than one billion people, they are 
words of fundamental signifi- 
cance. Particularly since Deng 
Xiaoping has made it dear that 
an intrinsic part of his strategy 
for improving the standard of 
living of his people is through 
greater co-operation with the 
West and through the opening up 
of China to foreign trade. 

The Chinese government 
has also made it dear that it 
intends Hong 
Kong to be the 
major route for 
increasing trade 
with the West They 
recognise the benefits of 
its unparalleled commercial 
experience, its 
strength as. a 
world finandal 

centre and its 

superb port facilities. 

They also recognise that to 
continue to function effectively 
Hong Kong must continue to be 
run on capitalist principles. This 
is whyDenghas given his blessing 
to the recently signed Sino-British. 
Agreement which provides for 
Hong Kong to maintain its 
economic system and way of life 
for atleast 50 years after 1997. 



: it dear that it 

4 A • • |»e fc® ^caiion 

A few significant 
words from 
Chairman Deng. 


THE OPPORTUNITIES 
IN HONGKONG 

Hong Kongfs prosperity 
owes much to the textile industry 
manufacture of toys and house- 
hold goods and more recently the 
foundation and growth of the 
electronics industry. It is also a 
major financial and tourist centre, 
GNP is growing by around 8% a 
year - and the increasing import- 
ance of the Chinese connection 
can only serve to increase the 
colony's prosperity 

Indeed for anyone wishing 
to share in the opportunity offered 
by the world’s biggest untapped 
market; investment in Hong Kong 
is a pre-requisite. Chairman Deng 


m 


TbcHenderBon 
Unit TVust Manage- 
ment Ltd, Dealing 
Dept, 5 Rayleigh Roa^ 
Hatton, Brentwood, Essex 
CMX3 lAA-Tek 01-638 5757. 
MiAErs/MlsaL 


dearly thinks so because the 
Chinese government is currently 
investing in Hong Kong on a 
massive scale. It is estimated the 
new Bank of China building alone 
will cost approximately HK$ 
2 billion. 

And now a new unit trust 
from Henderson offers investors 
in the UK* a simple and effective 
way to take a stake in this exciting 
market 

THE NEW TRUST FROM 
HENDERSON 

The objective of the 
Henderson Hong KongThist is to 
achieve above average capital 
growth through investment in 
companies quoted on the Hong 
Kong Stock Exchange. (The 
initial estimated gross annual 
yield ■wall be 125% pa.). 

It will be managed by 
members of the same Henderson 
team that now looks after over 
£2.6 billion of investors’ funds, and 
which has particular expertise and* 
experience in managing invest- 
ments internationally. 


I/We wish to invest £ inHeo de rean 

HcngKongTYnst at the fixed price of 50p per unit 
(minlnram£500) .and end oseare mllLm ce paya Me 
to Henderson U nit TYnst Management Ltd. 

If you wish to bare net income reinvested. i — j 
please tickbox 1 — 1 

_0LOCXCaREUSFLBAS9 


The managers consider that 
although the Hong Kong Stock 
Market has already improved 
significantly from the downturn of 
two years ago, many shares still 
represent excellent fundamental 
value. The portfolio of this new 
trust will be broadly spread, taking 
a stake in most of the major traefing 
companies, property companies, 
manufacturing companies, retail- 
ers and utilities, all of whichcanbe 
expected to share in any increasein 
economic prosperity. 

AND HOW TO INVEST 

To invest in Henderson 
Hong KongThist at the fixed offer 
ice of 50p per unit, simply return 
the application^ form below 
together with 
your cheque, 
other directly 
to the managers or through 
your professional advises to 
arrive not later than Friday 
Uth October 1985. 

You should remember 
that the price of 
•units and income 
from them can go 
down as well as up 
and that you should regard any 
investment as long term. 


ADDITIONAL INFORMATION 

An initial charge of 5V<% on the assets 
(eqtdrailentto5ft irflhejssue price!) Is madeliy 
the maxagga when units are issued. Ootofflie 
initial charge, managers pay remuneration to 
qualified intermediaries; sates available on 
request 

An annual charge afltW (plus VXO 
onflrevalne of theDTtstwiffbc ded uc ted from 
the gross income to cover administration costs 
with a provision m the'DrostDeed to increase 
thfatoamaxinMimqf2MgCTfrvg3TTKmttisn<)tlce 
to unitholders. 

Di s tribut i ons o fi ncu me wiUbc paid on 
IQfh August each yean net of basic rate tax. 

Con tract notes trill be issued and unit 
certificates will be provided within dghtweeka 
of payment To sell units endorse your 
certificate and send it to the managers; 
payment based on the ruling hid price will 
normally be made within seven working days. 

Unit TVnsts are not subject to capital 
gains tax, moreover a nnit holder wiH not pay 
tills tax on a disposal of units unless his total 
realised gams from all sources in the tax year 
amount to more than £5300. Prices and' Yields 
can befound da3y in fee Financial' Times. 
Trustee: Midland Bank Trust Co Limited. 
119 Old Broad Street London EC2N 1AQ. 
Man agersiHendw-sonUnitTnia {Management 
Limited, 26 Ffaisbory Square, London EGA 
IDA (Registered Office)- Registration Number: 
856263 England. 

A member of theUnit Trust Association. 


This offer wffl dose life October 1985. 
After the dose of this otter, units will be 
available et fee dait? quoted price. 

Joint applicants must sign and attach foil 
names and addresses separately 


1 


EhstNameft). 
Address. 


.Postcode. 


SignatureW- 


JOate. 



Henderson.The Investment Managers. 


with articles covering aS 
aspects of what to do when 
you stop working. 

Contributors include many well- 
known personalities writing on 
a variety of subjects ranging 
from keeping fit to part-time 
jobs and starting a new career, 
as well as choosing and buying 
a home and different forms of 
investment. 

Cost of (he pack Is £25. This 
Includes a year’s subscription 
to “Your Retirement n 
magazine and a free computer 
analysis to check yonr 
personal entitlement to 
Department of Health and 
Social Security benefits. 

It is available direct from the 
publisher at Consort House. 

26 Queensway, London W2 3RX. 


A HONG KONG Unit Trust, 
aiming at above average capital 
growth, is launched by 
Henderson Administration 
today. 

There will be a fixed price 
offer of 5 Op a unit until . 
October 11, available either 
direct from Henderson at 26 
Finsbury Square, EC2, or 
through intermediaries. The 
minimum investment Is £500. 

The company rlahrre that, 
since the signing of the Sino- 
British agreement, Hong Kong 
has become an attr act ive area 
of investment with booming 
business conditions. The 
estimated starting annual yield 
for the unit trust is L25 per - 

rgnt. 


BANK LEUMI (UK), a 
subsidiary of Israel’s largest 
comme rcial bank, fiatmq that 
It will be the only UK bank to 
pay interest on specially 
designed current accounts for 
students. Coinciding with the 
start of the academic year, the 
bank is paying Interest of 5.75 
per cent (its seven-day notice 
deposit account less £5 per 
cent) on student account 
balances of between £106 and 
£500. 

Bank Leuml Is also offering 
to provide travelling students 
with foreign b ank notes up to 
the value of £250 without 
charging the usual exchange 
commissions. Students opening 
accounts with Bank Leuml will 
have access to the Lloyds Bank 
cashpoint machines and have 
free banking np to their over- 
draft Ibnifs, 

• 

OWNERS of family companies 
could save “ vast sums of 
capital taxes,” according to 
Vic Washtell, a partner in 
Touche Ross, the chartered 
accountancy group — and a new 
booklet from the group 
explains how. 

Aimed at shareholders in 
family companies — especially 
those intending to be “floated” 
on the Unlisted Securities 
Market or the Stock Exchange 
, —and called Capital Tax 
Planning and the Family 
-Company, the booklet is 
available free from Department 
T10, Touche Ross and Co. 

Hill House, London EC4A 3TR. 


The Eagle 
flies again 


EAGLE STAR Insurance is 
moving back into the unit trust 
and unit-linked life sector. The 
group was the second tradi- 
tional company to launch a unit- 
linked product some years ago, 
but without the necessary tech- 
nology, it failed to make much 
impact 

Now the technology is avail- 
able; Eagle Star is being en- 
couraged by BAT Industries, its 
parent to expand its financial 
services. It can claim to have 
the necessary investment exper- 
tise, as well as the administra- 
tive requirements, for a modern 
unitised operation. It has £5.5bn 
under management and claims 
a good track record for its uni- 
tised managed pension funds. 

Eagle Star has adopted the 
growing trend among life com- 
panies of rating its funds accord- 
ing to the degree of investment 
risk. It is using the colours 
of the rainbow to categorise 
that risk. 

Each of the seven, unit trusts 
and the four funds linked to the 
Rainbow Bond have a colour 
rating to indicate the risk- 
reward ratio. Investors can 
paint their own rainbow, mixing 
the colours to their own in- 
clination and requirements. 

The bond offers four funds 
ranging from the secure to the 
highest risk. For large inves- 
tors there is the attraction of 
extra bonus units allocated 
every three years. 

Meanwhile, Allied Dunbar 
(formerly Hambro Life), 
Eagle Star's stablemate in BAT 
Industries, is climbing on the 
school fees and Further Educa- 
tion bandwagon. 

Its Schools and College Pro- 
gramme aims to provide solu- 
tions to paying education bills 
at various stages. 

The programme identifies 
three time periods when fees 
become payable. 

6 If fees are required imme- 
diately or in five years and there 
is no capital available, loan 
facilities are offered to parents. 

O For fees required in five to 
ten years, the programme will 
arrange savings to meet those 
fees, using non-qualifying in- 
vestment plans. 

• For fees required at least 
ten years hence, the programme 
will provide qualifying life 
savings contracts, utilising the 
tax advantage for the higher- 
rate taxpayer. 

Since circumstances of Barents 
vary, individual planning in 
school fees is essential. Allied 
Dunbar is one of the companies 
the expertise of which is recom- 
mended by the Independent 
Schools Information Service. 


COVENANTS are a useful way 
in which yon can use the 
Inland Revenue to subsidise 
the cost of charitable giving; . 

The latest (third) edition of 
Covenants — A Practical Guide 
to the Tax Advantages oE 
Giving, by Michael Norton, has 
been revised and updated 
ex t e ns ively to incorporate all 

the changes up to and incl udi ng 
this year's Finance Act. 

The main changes in the book 
Include more information on 
writing and selling Deeds of 
Covenant; a suggested form of 
wording for loan covenants that 
allows yon to reclafen. tax more 
quickly: and a review of 
accumulation trusts that 
provide a particularly attractive 
way of giving for high-rate 
taxpayers. 

Cost of the guide Is £4JJ5 
and can be obtained either 
from bookshops or direct from 
the publisher. Directory of 
S«cf&I Change, 9 Mansfield 
Place, London N\¥3 1HS. ; 

EVERYTHING yon need (or 
want) to know about UK 
taxation is explained in simple 
form in The Which? Book of 
Tax, just published by 
Hodder and Stoughton. A 
real effort has been made 
at simplification to help the 
complete beginner. 

Income tax accounts for 
the bulk of it There is a guide 
to. the basic system, then- a 
look at how your tax bill is 
worked out and ways yon can 
start tax r 1npW}w fi- For 
example. Which? claims there 
are mere tax pitfalls when 
you are separating or getting 
divorced th»n at any other 
time, and suggests various 
ways yon can malm foil use 
of tax relief concessions. 

There are also special 
sections on houses, investments 
and pensions; and a detailed 
explanation of “ passing your 
money on.” The Which ? Book 
of Tax costs £12.95p and Is 
available from bookshops or 
direct from the Consumers 
Association, PO Box 44, 
Hertford SG14 1SH. 

• 

WHAT IS chimed to be the 
first UK-authorised unit trust to 
be denominated in UJS. dollars 
was launched this week by 
Waveriey Asset Management 
It is called the Gfmde Mae 
Fund and its objective is to tap 


the opportunities offCTedby 


by the U.S. Government 
National Mortgage Association 
(GNMA or “ Glnnie Mae ). 

Waveriey says the fund win 
offer a simple method of 
investing Is the U-S. fixed 
interest market in semre 
investments where a hign 
return— currently running at 
1 per cent above Treasury 
Bonds— can be secured. 
Distributions to investors m 
the fund are available either 
in U.S. dollars or sterling. The 
sterling equivalent rate is 
calculated two weeks prior to 
the date of distribution, so that 
investors can be paid with 
sterling cheques instead of 
receiving dollar amounts, wlucn 
cost money to convert into 
sterling. There is a minimum 
*pirtai investment of $1,000, but 
additional investments of only 
$200 can subsequently be made. 


A CAPITAL conversion plan, 
designed primarily to help 
higher rate tax payers, is 
being added by Clerical 
Medical, the life company, and 
Fidelity International, the unit 
trust group, to the range of 
unit-linked products. 

An initial investment 
(minimum £5,000) is split into 
two parts, the larger as a 
single premium to the group s 
existing portfolio, the 
remainder as the first annual 
payment to their maximum 
i n vestm ent plan. 

Subsequent annual payments 
to tiie investment plan are 
then made from the Investment 
portfolio. At the end of 10 
years accumulated capit al ca n 
be taken out as a lump sum 
free of tax, as tax-free income, 
or left to grow In a chosen 
fund until, needed. 

ANOTHER HomeCentre, 
Debenham’s ninth so far, trill 
open Its Chelmsford, Essex, 
store next week. 

The HomeCentres claim to 
provide a full residential 
property service, from buying 
and selling to mortgages, 
insurance and removals, under 
one roof. The attraction Is 
that instead , of charging 
commission on the selling price 
of a property, like estate agents, 
Debenhams fixes a flat fee of 
£95 (plus value added tax) 
and a further £95 on 


sot tt*t dm 

the first HomeCentre started 

trading at Guildford In July last 
vear it has sold more than 
£ 25 m of property, representing 
more than 1,500 homes. 

# 

Citibank has la u nc h e d a high 
Interest cheque book account 
Which offers the highest return 
of those available. The Money 
Market Plus account pays a net 
compound annual rale of 10 per 
cent on balances of £L000 and 
over. Minimum initial deposit 
is £2,000. 

It has been introduced as a 
complementary account to Us 
Cheque Plus account. This 
already offers a better return 
t him competitors of 9.31 per 
cent net CAR on balances of 
between £500 and £25,000 
(Over £25.000, Abbey National's 
Cheque-Save Account offers 
9 73 per cent net CAR). Money 
Market Plus will offer fewer 
facilities than Cheque Plus, 
which permits standing orders 
and salary payments as well as 
free banking- It wtU simply 
offer a cheque book facility 
with a minimum cheque 
transaction size of £50 and 
free banking. 

Once the account has been 
opened, further deposits can be 
T»»«ip by Bank Giro credit at 
any bank or by post or 
standing order. Interest will 
be calculated on the daily 
balance and compounde d 
monthly. A monthly statement 
will be sent to the account 
holder to show how much 
interest has been earned. To 
ensure that the return on the 
account remains competitive. 
Citibank says it win review 
the interest rate weekly. 
Current rate will be published 
daily In the Financial Times 
or customers obtain them 
by telephoning Rateline. 

The launch of this account 
coincides with a move by 
Lloyds Bank to offer greater 
flexibility on its high interest 
cheque book account, while 
Abbey National Building 
Society is to improve the 
return which it pays on 
balances of between £2,500 
and £10,000 on Its tiered 
Cheque-Save account to 9 per 
cent CAB. On balances over 
£10,000 it pays 9-25 per cent 
net CAR and on balances of 
over £25,000 9.7 per cent net 
CAR. 


A boost 
for babies 


THE Baby Bond is the title 
given to a unit-linked endow- 
ment policy launched this week 
that takes advantage of the tax- 
exempt • status • enjoyed by 
friendly societies. It offers a 
tax-free investment for child- 
ren aged between 0-18 and will, 
no doubt, have a special appeal 
to those relations or friends 
wishing to put something away 
for a child’s future, with a 
modest outlay. 

The scheme has been devised 
by insurance specialist Domin- 
ion Financial Management of 
Brighton, combining with the 
Tunbridge Wells Equitable 
Friendly Society. 

Contributions to the Baby 
Bond are invested in a tax- 
exempt fond managed by the 
society that will aim for capital 
growth by investing mainly in 
blue chip shares and govern- 
ment securities. It is a 10-year 



'Hie first recipient of a Baby Bond 


endowment policy, at the end 
of which the investor can take 
the money accumulated 'in cash 
or income over a period; leave 
the contributions in the policy 
to continue growing tax-free; 
or continue contributions for a 
maximum further 10 years. 

Because of the tax exempt 
concession, the maximum that 
can be invested in the Baby 
Bond policy for each child is 


£100 a year (or £9 a monl 
Alternatively, a lump-sum £ 
can be paid at the outset 
cover the whole 10-vear peri 
thus saving two annual con 
buttons. 

Additionally, if you buy 
Baby Bond for someone wh( 
not your own child you can fi 
the contributions by a deed 
covenant, thus possibly gett 
a further tax concession. 


Atotally flexible 
Savings Plan from 
Rothschild Asset 
Management 


Flan where you can: 

★ Invest with as little as £20 per month in 
Rothschild Asset Managements existing range 
nnit trusts covering the major stock 


4’ 'I’b. W | i "9 Choose toe areas u 

!| -qa altering the choice wbe 


f .1 i'SP* * lum g sam investment at any time, 
j&rff ' ■>' . I * Withdraw; m whole or in part, your 

£*-.**•• ; V “V- ;X\'- 'r ■: . vt /\ ' | accumulated savings without penalty at 

anytime. 

For further information, please 
complete and return the coupon or tele- 
phone the operator and ask for “Freephone 
Rothschilds' Savings Plan”. 

Fothsdiild Asset Management 
Savings Plan j 

To: N M Rothschild ■ 

Asset Management Limited S 

FREEPOST London EC4B 4RD a 

( do Wanip neural) 9 

| Please send me further details otcha 
Rothschild Asset Management Savings Plan 




in which to invest 
altering the choice wbenerer jog see fit; 
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Night Compelling 


is 


thevi 



In 1925 a young American sat 
down at the typewriter. 

He w r as a man with a rare 
talent and a beautiful but mentally 
disturbed wife. 


wing 


abed wife. ; 

The haunting novel he wrote fay 

~ — J &Z3- 


told of a man witfi a rare talent and 
a beautiful but mentally disturbed wife. 

It chronicled their tortured romance and its 
slow, painful disintegration. 

The writer was E Scott Fitzgerald, the 
novel ‘Tender is the Night’. 

It made compelling reading. 

And it was our belief that it would make 


v : w<;2 


asm m] 


even more com- 


pellii^ewn| — 

Age than the man 
created ‘Pennies from 
Wg/T Heaven’? Namely, Dennis Potter. 
wr^ Such was his fame, we knew he would be 
booked solid. 

But such was his enthusiasm for ‘Tender is 
the Night’ he dropped everything and began a 
3 month labour- of-love. 

With the arrival of his 6-part 
dramatisation, our production staff began 
work on the daunting task ahead. 

We knew from experience on such 
■fe acclaimed serials as ‘I Claudius’ and 
‘Blea k House’ that there is only 

one way to dramatise classic works. 
^ 'MuLfa With sensitivity. 


ml:. A y# ' And huge houses. 

A ¥ It needed a cast of 

Lri lil pBs r Americans who could 

g§, 1 convincingly portray the 

flawed lives led by the 

needed ^about a 

. lot, we thu^^mbarked on a co-production. 

The deal we struck with our American and 
Australian partners contained one vital proviso. 

Tire BBC insisted on having artistic control. 

You can see whv. 

4 

‘Tender is the Night’ deals with love, mental 
illness, adultery, drunkeness, even incest. 

In tire wrong hands the book that meant so 
much to Fitzgerald could have been reduced to 
some torrid mini-series. 


St* 

■ 







To bring Fitzgerald’s rich vision to the small 
screen would be a large undertaking. 

It needed to be shot in the playgrounds of 
Europe that Fitzgerald and his exotic entourage 
roamed in theTwenties. 


Easily digestible, but easily forgotten. 
Whether we have succeeded in bringing you 
a sensitive dramatisation of this American classic 

..... is not for us to say, but for you to judge. 

Episode One will J>eshown onAPomhy evening. | 


the time. .< 
BBC 2 is 
the channel: 


y-yn 
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The finest broadcasting service in the world. 









BRITANNIA INTERNATIONAL 
HIGH INCOME TRUST 


Britannia Investment Services 
Limited announces that the 
Britannia Group of Unit Trusts 
limited has applied to the 
Department of Trade and Industry 
for the authorisation of a new' unit 
trust to be called Britannia 
International High Income Trust 

The Trust will aim to provide 
an above-average and growing 
income, with capital growth 
over the long-term, from an 
international portfolio of equities 
and bonds. The initial gross 
annual yield is expected to be 
about 6^/a. 

Reserve Your Pre-Launch 
Details Now. 

Britannia unitholders will 


receive full details of the initial 
offer as soon as the Department of 
Trade and Industry has granted 
authorised status. 

I £ however vou are not a 
Britannia unitholder and 
would like to receive details , 
please complete and return 
the coupon below 

We shall then send you a copy 
of “What Unit Trust? a guide to 
investment featuring Britannia’s 
investment funds and services, 
followed by full details of the 
Britannia International High 
Income Trust when authorised 
status is granted. Until that time 
no application for investment can 
be accepted 


ns : Britannia Group of Unit Trusts Limited Salisbury House, H I 

29 Finsbury Circus, London EC2M 5QL Tel: 01- 588 2777. 

Please send: A copy of “What Unit Trust” magazine and the brochure for the 
new Britannia International High Income Trust immediately it becomes available. 


NAME 

(Mr/Miv'MUt) 

ADDRESS 

l BLOCK CVTCUSPIEASE) 1 

1 

i 

POSTCODE 1 

■TT 

t Britannia 

l 

l 

l 


$ Group of Unit Trusts 

l 
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Business Expansion Scheme 


Pay your money, 
take your chance 


IF YOU wazrt to invest in some- 
thing different. and take 
advantage of the generous tax 
incentives offered by business 
expansion schemes, the choices 
now on offer are bewildering. 

Shares in thoroughbred 
horses, “fine" country homes, 
hotel apartments, public houses, 
nursing homes and a ware- 
house for storing important 
City documents are all 
included in a batch of business 
expansion schemes just 
launched to cash in on the 
autumn investment "flush." 

Adding them all together 
more than £23m of investment 
money is being sought for what 
are acknowledged generally to 
be high risk ventures that may 
pay off handsomely — or end as 
so many have already, in 
ignominious failure. 

All the latest schemes, with 
the exception of investing in 
thoroughbred horses, have a 
strong properly element, reflect- 
ing how investors prefer to put 
their money Into something 
tangible — a realisable asset. 
Property development was 
added recently to the list of 
companies which do not qualify 
for the business expansion 
schemes (along with farming, 
banking, insurance, etc). 

The relief on what you invest 
at your top rate of tax — up to 
60 per cent at present— means 
that unless the scheme is a 
complete disaster, you might 
still have a reasonable or very 
good investment in real terms. 
In other words, you can afford 
to have a .bit of a gamble at the 
Government's expense. That, 
of course, was the whole pur- 
pose behind the idea. The 
Business Expansion Scheme 
(BES) was set up to encourage 
investment in new or small 
businesses that would have 
found is difficult, or impossible, 
to raise money through tradi- 
tional channels. 

The snag is that you have to 
put your money away for at 
least five years to get the full 
tax relief, and there are all 
kinds of restrictions that will, 
no doubt increase if the 
Government finds it is having 
to spend too much money sub- 
sidising businesses that do not 
properly meet the basic objec- 


tive of encouraging overall 
investment Hence, perhaps, the 
rush to jump on the bandwagon 
while the going is good. Here 
are the latest runners. 

• Newmarket Thoroughbred 
Breeders is seeking up to 
£10m to establish a UK-based, 
business to breed and sell high 
quality bloodstock. The spon- 
sors, stock brokers Fielding' 
Newsom-Smith and L. Messel. 
say the issue will give small 
private investors the chance to 
get a stake in the top end of 
the market — the most profitable 
sector which, in recent years, 
has been dominated by a few 
wealthy individuals in view of 
the large sums involved. 

The company intends to 
breed and sell high quality 
foals and yearlings and will, 
therefore, buy appropriate 
mares and fillies (to be kept on 
stud farms) as well as shares in 
top stallions. It is not planned 
to go into racing. Two in-foal 
mares already have been 
acquired from the Swettenbam 
Stud controlled by Robert 
Songster, a leading racehorse 
owner. and breeder who is one 
of the four promoters and 
executive directors of the com- 
pany. Most purchases, however, 
mil be made at public 
auctions. 

The subscription list opens 
on September 23 and trill close 
on October 28. Minimum invest- 
ment is £1,000, and multiples 
of £500 thereafter. 

• Fine Country Homes is 

looking for a maximum of £3m 
(by offering 3m 5 Op shares at 
£1 each) to buy and restore 
country houses for use by 
tourists, particularly from the 
U.S. . 

It will initially acquire two 
houses in Suffolk — Flemings 
Hall in Bedingfield and Box 
Hall in Shottisham — but plans 
also to expand into other popu- 
lar tourist areas in the Lake 
District Cotswolds and Scotland. 
Anthony Wteler and Co, the 
sponsor, points out that the 
company will have substantial 
asset banking. However, if U.S. 
tourism falters, possibly because 
of a further decline in the 
dollar, protability obviously 
would suffer. Minimum sub* 



Newmarket Thoroughbred Breeders: Opportunity for a gamble 


seriptibn is £2,000 although 
applications for smaller sums 
will' be accepted provisionally. 

• Hotel Apartments wants £5m 
to buy - properties to provide 
quality- hotel suites in prime' 
areas in central Loudon. Under- 
writing of the minimum (£lni) 

required has enabled the com- 
pany to go ahead with arrange- 
ments to buy the freehold of 
Rutland Court in Knightsbridge, 
which will be refurbished and 
tuned bade into its previous 
hotel use. The offer is open, 
until October 11, and the mini- 
mum investment is £3,000, The 
sponsor is Johnson Fry and Co. 

• Broadwater Homes Is a going 
concern, set up in 1984, ' and 
running two nursing homes. 
Investors will, therefore, re- 
ceive their tax relief certificates 
shortly after October IS the 
closing date of the issue. Its 
purpose -is to- raise funds to 
expand in the private nursing 
home sector. The minimum of 
£700,000 — underwritten will 
enable the company to buy and 
refurbish a further home, 


already identified, and the 
marimiim of £2m' should enable 
a further nine to be bought 
over the next five years Mini- 
mum subscription is £1,300 and 
the sponsor is Johnson Fry. 

• City bond Storage Services 
pic is buying a warehouse with- 
in three miles of the Bank of 
England where it will offer to 
store documents and other 
material for City and West End 
companies. There will also be 
a retrieval service. 

Johnson Fry, the sponsor, 
admits it is not a glamorous 
business but claims it could be 
highly profitable -with London 
office rents at £50 a square foot 
compared with warehouse 
space at less than £6. If the 
maximum £3m is raised, further 
warehouse sites will be sought. 
Closing date is October 14 and 
the minimum investment is 
£ 2 , 000 . 


ing In public houses. The fund 
premises in partnership with 
the fund. 


The Whitbread brewing group 


John Edwards 


Liquid assets takes on a new 
meaning with the Capital Inn 
Fund, a BES venture for invest- 


has agreed to help find suitable 
publicans and premises. In 
return, it will be the main sup- 
plier in most cases, although the 
outlets will keep their " free- 
house” status. 

Capital Ventures, which Is 
launching the fund, is keeping 
it open until the end oE next 
March. It is looking to raise a 
minimum of £250.000, with no 
stated maximum. No front end 
fee will be charge for subscrip- 
tions received by the end of 
this month but a 5 per cent 
charge will apply between 
October 1 and December 31, 
and 7 per cent thereafter. Mini- 
mum subscription is £5,000 and 
larger sums must be in multi- 
ples of £50. 

managers aim to tempt tenants 
of “ tied ” public houses to take 
an equity stoke (between 20 to 
30 per cent) in freehold 


William Dawkins 


“Busted” bonds 


On the slow boat from China 


“Substantial 


profit growth 
infirstlialf 


UK Investment • • 
Management 

Offering investors the widest range of 
unit trusts of any UK group, this division 
also manages pension funds and other 
portfolios. Profits improved significantly 
in the halfyear and we continue to 
expand our product range in the 
UK and overseas. 


of 1985 




The results demonstrate both the 
growth of the Group and the 
value of the acquisition 
programme over the last few 
years. 

The Company continues to 
make encouraging progress 
and to seek new opportunities 
for further growth. 


International 
Investment 
- .. . Management . . 

Funds managed by Gardner 4^ Preston 
Moss, reached USSj billion coni pa red 
with US$1.7 billion managed in 1933 
when the company was acquired. The 
benefits from reorganising Financial 
Programs, are now clearly seen. 
Profits of this division again 
ina eased significantly 


Merchant Banking 

Singer <V Fried! anden including its pro- 
perty interests, continued to progress 
and made an excellent contribution of 
£5 to the Group's profit. This 

compares with £l5m for the fust 
half year of 1984, when only 
two months’ profit was 
included. 


Unaudited 1985 Interim Figures 

June 30 ’85 


Jane 30 ’84 


Pre-tax profit 

£iao5m 

£5.27m 

jBxtraordiiiaxy profit 

£6.05m 

£4.19m 

Earnings per share 
(excluding extraordinary 
profits) 

4~30p 

Z30p 

Interim Dividend 

l-20p 

1.10p 

Funds under management 
worldwide 

£4,SOOm 

£3,900m 


Insurance 

Our new offshore subsidiary NEL 
Britannia International Assurance 
■was launched in January this yean 
and sales exceeded our expectations. 
Later in the year we will be launching 
in the UK, NEL Britannia Assurance 
with a range of innovative 
new products. 


Britannia Arrow 


Holdings PLC~^ tema tional financial 


services 

Tor further information please write to The Secretary, Britannia Arrow Holdings PLGS0 Coleman Street London ECJR SAD. 
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HOLDERS of Chinese “busted 
bonds ” may well have 
experienced a flutter of excite- 
ment at the news recently 
that the People’s Republic venr 
hired into its first public finan- 
cing In the London markets 
since the 1949 revolution. The 
launch of a $200m floating rate 
certificate of deposit issue 
(FRCD) by the Bank of China 
has raised hopes that the 
Chinese Government might now 
be close to honouring its pre- 
revolutionary debts. Rumours of 
possible gOvemment-to-govem- 
raent talks - next year have 
strengthened in recent weeks. 

“ Busted bonds ” — so named 
because the.«ew regime stopped 
payment on the loans — have 
become popular among collec- 
tors and investors. Their 
attractive appearance has drawn 
the former, . while the latter 
have reasoned that China's 
growing desire for full accep- 
tance in the international 
capital markets could lead to a 
repayment of old debt 


Geoffrey Metzger, of broker 
Walker, Crips, Weddle, Beck 
and Co, says: “It now looks 
more promising than ever be- 
fore (that the Chinese Govern- 
ment will pay out on busted 
bonds). While I would not sug- 
gest you rush out to buy them, 
I would sit on them a bit longer 
if you -have already got them." 


He suggests, however, that 
your busted, bonds may well 
earn you more money in the 


collectors' market than you can 
hope to obtain by waiting for 
the Chinese Government to re- 
pay its debts. 

The Financial Times quotes 
four Chinese busted bonds daily, 
and Metzger says these are much 
in demand because at a wave of 
interest in scripophlly — the 
term given to the collecting of 
old bonds and share certific- 
cates. But; he adds, you can 
usually buy others on the Stock 
Exchange's list for half the 
price, although they may not be 
as volatile. 

Of the bonds quoted in the 
Financial Times on Wednesday 
this week, Chinese 4J per cent 
1898 jumped from £17 to £22 
this week but are still below 
the 1985 high of £25. 

Making a decision on buying 
a busted band, based on future 
return in case of repayment of 
Interest, is not recommended 
unless you are gambling with 
spare cash. Nevertheless, the 
only existing jobber in Chinese 
bonds, White and Cheesman, 
insists that certain bonds, such 
as the British tranche of the 
Chinese 5 per cent reorganisa- 
tion Gold Loan of 1913, "could 
now be an investment rather 
than a gamble." 

White and Cheesman Is 
optimistic an the possibility of 
some interest as well as capital 
repayment on Chinese busted 
bonds, painting out that the 
Chinese Government has never 
actually repudiated the debt. 


"There is a very good chance 
—say 60/40 — that the Chinese 
Government will pay up. 
although not necessarily in 
full” 

If you do not want to worry 
about the odds of repayment, 
but simply like collecting 
busted bonds, you should be 
reassured in the knowledge that 
interest in scripophily is pick- 
ing up. Patience could earn 
you generous profits on bonds 
purchased and held, and, accord- 
ing to brokers, the U.S. market 
is just waking up to collecting 
Chinese bonds. 


Chinese braids issued between 
1S98 and 1938 have a face value 
of approximately £62 m. Some 
brokers argue that because this 
is such a small amount in terms 
of international debt, the 
Chinese Government would have 
settled it by now if it had any 
intention of doing so. Accrued 
interest would now be worth 
some £153m. 

If you have invested some 
money, in busted bonds and also 
appreciate the look of them, un- 
certainty regarding a substan- 
tial future gain may simply 
serve to whet your appetite for 
more purchases. But be warned 
that, despite China’s recent 
forays into the Eurobond mar- 
ket, circumstances have not 
changed enough to warrant 
rushing out and buying these 
bonds as a serious investment 


Dina Thomson 


Unit trusts 


Investments spread worldwide 


WHEN YOU are building a 
portfolio of unit trusts with the 
aim of achieving capital growth, 
it is now accepted as axiomatic 
that you should spread your 
holdings - .around the world's 
major stock markets. 

Many investors, however, 
want to take a reasonable 
income - from - their unit trust 
holdings, but this has meant 
investing mainly in UK funds. 

Few international unit trusts 
pay more than 1 per cent or 2 
per cent income — partly 
because overseas stock markets 
rend to yield less than the UK 
market, and partly because tax 
rules can penalise income 
received from abroad. The tax 
disadvantage has now been 
reduced, as the rate of corpora- 
tion tax . in the UK has dropped, 
and unit trust groups have 
begun to turn their attention 
to the problem of producing 


income . from overseas invest- 
ments. 

Along with a handful of 
general international income 
funds, there are now eight in- 
come funds investing in North 
America, and two in the Far 
East. But Europe, which has 
come to be accepted as an 
essential part of a balanced 
international portfolio, has 
offered not a single unit trust 
with a yield higher than 3} per 
cent. Warburg Investment 
Management is now planning to 
fill the gap by launching the 
Mercury European Income 
Fund alongside its successful 
two-year-old Mercury European 
Fund. 

The new fond Is intended to 
yield at least 6 per cent gross, 
with the emphasis on equity 
investment But dividends In 
many of the main continental 
markets— particularly Switzer- 
land and West Germany — are 


low, so the fund will also keep 
around .15 per cent of its port- 
folio in bonds. Warburgs’ will 
also use instruments such as 
convertibles and preference 
shares — which in Europe are 
often exactly like ordinary 
shares, but with a higher yield 
in return for the loss of voting 
rights. 

. Even so, the fund will be 
investing heavily In those 
countries with high yields. 
Spam and Belgium, whose 
markets both . have average 
yields of above 10 per cent, 
feature prominently, while 
Germany and Switzerland are 
r « I ^? s . ented less tlian the size 
of their markets would justify. 

The fund is likely- to prove 
popular with investors who 
want to achieve some inter- 
national diversification In their 
portfolios without jeopardising 
their income levels. 

George Graham 
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Investors’ choice 


MOST ATTRACTIVE NEW INVESTMENT RATES 


Many happy returns still to be found 


NOV *EHAT National Savings 
have announced their new in- 
vestment : rates, building socie- 
ties generally are again offering 
a better retain to investors 
than either of their main com- 
petitors— the dealing banks' 
and National Savings. 

The clearing banks reduced 
the returns on their investment 
account following the cut in 
bank base rates in late July. 
Building societies thus had the 
advantage: they were able to 
set their new rates knowing 
what the clearing banks were 
offering. Even now. not all 
building societies have an- 
nounced their new rates, while 
about half those which have 
wQl not implement ' until 
October. 

While tiie returns on most 
of the National Savings pro- 
ducts have been reduced by 
L25 percentage points, the rate 
cuts by societies have in many 
cases been less, except on ordi- 
nary share accounts. This, parti- 
cularly, has been the case with 
small and medium sized 
societies which have tradition- 
ally offered better returns than 
the largest ones. 

As a result there are signs 
of another spate of “leap-frog- 
ging ” on rates, as some of the 
leading societies, which had 
already announced Tates, launch 
new accounts and improve their 
returns in attempts to retain 
market share. This is all good 
news for the investor, parti- 
cularly since most of the im- 
provements extend the range 


of Instant access accounts, 
through paying different rates 
according to the amnim+R in- 
vested. 

The clearing banks are also 
beginning to respond to the 
building societies’ more com- 
petitive rates. Midland Bank, 
for Instance, has introduced a 
two-tier system to its High 
Interest Cheque Account, pay- 
ing a higher return of 8.61 per 
cent compound annual rate 
(CAR) on deposits of more 
than £10,000. Lloyds Bank, 
which launched its high interest 
cheque account earlier this 
year, has this week brought it 
closer to a current account by 
offering standing order and 
direct debit facilities. 

Nevertheless societies, such 
as Abbey National, which pro- 
vide a cheque book account, 
offer a better return on com- 
parable accounts than the 
banks. Abbey National is, in 
fact, improving its return on 
balances of between £2,500 and 
£10,000, to 9 per cent CAR. Zt 
will thus be offering a better 
return in deposits -of over 
£2.500 than Alliance's 
BankSave, which has been pay- 
ing 8.75 per cent CAR. 

Citibank, which already pays 
9.31 per cent net CAR on 
balances of over £500 held in 
its Cheque Plus account has 
gone one better: this week it 
launched a second high interest 
cheque book account Money 
Market Plus, which pays 10 per 
cent net CAR on balances of 


£1,000 and over. 

Building societies also offer 
higher return's than the banks 
on their other higher interest 
deposit accounts. On deposits of 
more than £500, the Sldpton’s 
Sovereign account pays 9 JO per 
cent CAR with instant access. 

National & Provincial has 
changed the rate and structure 
of its instant access account so 
that- it now pays 9 per cent net 
CAR on deposits of between 
£500 and £4^998. and 9.25 per 
cent net CAR on deposits over 
£5,000. As a result it matches 
the return of the Leeds Per- 
manent^ Liquid Gold on 
balances of £500 and over. 

These are the best offers 
from the largest societies in 
the £500 to £1,000 band. Brad- 
ford & Bingley pays the same 
rate on deposits of £1,000 and 
over. Abbey National and 
Nationwide pays this rate only 
on deposits of £2,000 and over. 
The Halifax and Leeds Per- 
manent are the only two of the 
leading societies not to operate 
a tiered structure on their 
instant access accounts. 
Investors with larger amounts 
to deposit can do even better — 
the Abbey National, Nation- 
wide, Woolwich, and Anglia pay 
9.25 per cent CAR on deposits 
of more than £5,000; rising to 
9.50 per cent CAR on deposits 
over £10,000. 

Since many societies will not 
he reducing their Tates until 
next month investors can get 


even better returns for a few 
weeks. The u best buys ” of the 
instant access accounts still 
offering the old rates are 
Bolton’s Ektra-Ordinary Share, 
11.14 per cent on investments 
of £20,000 and over; and Hay- 
wards Heath Tiered Interest, 
offering 1L04 per cent CAR. On 
deposits of £500 and over. 
Teachers Bullion Shares are 
still paying 10.78 per cent CAR. 

Once again some smaller 
societies are offering better new 
rates than larger societies. With 
an investment of £5,000 you 
would get 10 per cent CAR on 
Bideford Quay Term Shares if 
you are prepared to give three 
months’ notice of withdrawal. If 
you want instant access, you 
can earn 9.99 per cent CAR on 
deposits of £5.000 and over with 
Brittania’s 00 days’ notice 
shares. Town and Country’s 
Super 00, and Essex Equitable’s 
Extra Shares. 

The 31st Issue National 
Savings Certificate, which goes 
on sale on Thursday, will pay a 
guaranteed 7.85 per cent free of 
tax if it is held for five years. 
To get the same return on any 
other investment taxpayers 
would have to receive 1151 per 
cent gross. But with net returns 
from building societies of 9 per 
cent and over standard rate tax 
payers would do better to put 
their money there — unless it is 
thought that interest rates will 
fall further. 


If so, locking into the 31st 
National Savings issue for five 
▼ears could produce a better 
return. Also, you need only £20 
to buy a National Savings 
Certificate against £100. say, to 
earn 8 per cent net CAR on 
Nationwide's new Bonusbuilder. 

For higher rate taxpayers the 
31st issue Is definitely a better 
bet. A top rate taxpayer would 
need to earn a gross interest 
rate of 19.63 per cent on any 
other investment to get the 
same net return. On a 9*25 per 
cent net CAR return on a build- 
ing society account a top rate 
taxpayer would receive only 5.29 
per cent after tax has been 
deducted at the higher rate. 

There is a further advantage: 
each new National Savings issue 
provides an opportunity to take 
up another maximum holding 
(of £5,000). There have been 
three new issues in the past 12 
months, allowing top rate tax- 
payers to put £15,000 into these 
tax-free investments. 

The other National Savings 
product paying a return free of 
tax is the Yearly Plan — the 
regular savings scheme which 
turns into a four-year certificate 
after the first year. Now paying 
a guaranteed rate, over five 
years, of only 8.19 per cent, this 
is also attractive at present to 
the higher rate taxpayer who 
would have to earn 20.47 per 
cent elsewhere to get the same 
net return. 


Investor* 

Sum avail for 
investment 

investment vehicle 

Return to Invertor 

Higher rat* 
tax payer 

£2fr&000 

£5,000 plus 

£2,000 plus 

Nat. Savings 31st Issue 

Britannia. Town & Country* 
Essex Equitable instant 
access accounts 

Citibank Money Market Plus 

7.85% free of tax H held for 

5 years . 

9.99% net CAR 

5.71% to 40% «payee 

7.14% to 50% taxpayer 

7M% to 45% taxpayer \ 

to 40% taxpayer 
lOJO/o CAR 

1 

Standard rata 
tax payer 

£100-050 
£250-£500 
£50944.999 
£5,000 plus 

0,000 plus 

Nationwide Bonusbuilder 

Anglia Instant Gold 

Skipton Sovereign 

Britannia, Town A Country, 
Essex Equitable (all instant 
access accounts) 

Citibank Money Market Plus 

800 % net CAR 

8.75% net CAR 

9.10% net CAR 

9.99% net CAR 

10JO%CAR 1 

Nan tax payer 

£1-050 

£2SO-£SOJOOO 
tump sum invest- 
ments with 
annual interest 
£2JJQ0-*5«K» 
for those 

requiring monthly 

Income 

Nat Savings Investments 
Accounts 

(1 month’s notice for 
withdrawals) 

Nat. Savings Deposit bonds 
(avail, in multiples of £50) 

(3 months 1 notice for 
withdrawals) 

Nat. Savings Income Bonds 
(avaiL in multiples of £1.000) 

(3 months’ notice for 
withdrawal*) 

11.50% grow CAR 

1U»% gross CAR 

!L00% gross CAR 


National Savings products 
such as investment accounts and 
Income and Deposits Bonds, 
virtually the only investments 
paying interest gross, are, how- 
ever, the ideal vehicle for non- 
taxpayers. The rate on N atio nal 
Savings Bank investment 
accounts drops on Monday to 
11.5 per cent. The rates on In- 
come and deposit bonds have 
yet to change, so it will be 
worthwhile for the non- 
taxpayer with money to spare 
to invest in them immediately. 


to enjoy & few weeks at the 
higher rates of 13.25 per cent 
before they are adjusted down- 
wards to 12 per cent. 

National Savings investment 
accounts are not a good bet for 
taxpayers. The return is only 
Sf)5 per cent to standard rate 
taxpayers, 4.60 per cent to top 
rate payers. The only instance 
where these would be suitable 
for taxpayers is when you have 
less than £100 to invest— you 
can. open an. investment account 


with only £5. 

Similarly, Income and 
deposit bonds are worth S.40 
per cent for the standard rat® 
taxpayer, only 4B0 per cent to 
the top rate' taxpayer. During 
the first year three months 
notice is required of withdrawal 
from either income or deposit 
bonds without loss of interest- 
otherwise you lose half tho 
interest due. 

Margaret Hughes 


Car insurance 


Motorists in a jam 


BEFORE 1985, motorists 
enjoyed a few years when 
their insurance premiums rose 
little or remained static — a 
welcome contrast from the 
1970s when premium demands 
were as much as 30-40 per cent 
higher than the previous year. 

However, all good things come 
to an end. The competition 
between motor insurers which 
kept premium rates down for 
so long has resulted in losses 
piling up and corrective action 
on premiums was long overdue. 
But insurers have also had to 
contend with another adverse 
feature. 

Since the middle of last year, 
the insurers have seen the num- 
ber of claims per 100 vehicles 
insured climb steadily and they 
cannot attribute this to any one 
factor. 

- There appear to be a number 
of possible causes — the bad 
winter and wet summer and 
motorists making more claims 
because their no claims discount 
is protected against one or two 
claims. Tom Roberts of General 
Accident, one of Britain’s lead- 
ing motor insurers, attributes it 
to bad driving and a deteriora- 
tion in motoring standards. 

Whatever the reason, motor 
Insurance premiums are being 
increased by the insurers right, 
left and centre. The Quotel 
index of motor insurance pre- 
miums, which actually dropped 
2 per cent in 1983 and rose only 
5.1 per cent last year, had risen 
to 1SD per cent to the begin- 
ning of August This means 
increases on a par with the 
1970s even though inflation is 
still low. 

Some insurance companies — 
Royal Insurance and Guardian 
Royal Exchange being two 
prime examples— have made 
two rate increases in less than 
a year. More increases are m 
the offing because insurers' 
interim results showed mount- 
ing losses in UK motor accounts. 
Mr Alex Mandeville, chairman 
of Lloyd’s Motor Underwriters 
Association, said earlier this 
month that premiums had 
increased on average by 11 per 
cent this year at Lloyds but 
were still too -low. 

This is not the only blow to 
motorists. Insurers faced wito 
rising losses can do two things 

nut up premiums and try to 

curtail losses by tighter under- 

'^UntU recently insurers, at 


least in the company market, 
avoided the second course of 
action because disputing claims 
leads to resentment and loss of 
business. But the position is 
such that insurers are prepared 
to risk this. 

One area of restriction relates 
to those motorists living in 
London and other inner city 
areas who park their cars over- 
night at tiie kerbside. 

At least one company— Royal 
Insurance — is taking this into 
account in its underwriting and 
in many cases refusing to give 
more than full third party cover 
to such motorists. 

There has been a marked rise 
in thefts of and from cars. Last 
year about 345,000 cars were 
stolen— one-in-10 being in cen- 
tral London. Car theft has 
become a major risk. But Royal 
points out that kerbside parking', 
leads to increases in , other 
claims^— damage from vandalism 
and from passing vehicles. r 

Many Lloyd’s syndicates have 
charged an extra pre mi u m for 
no garage parking in inner 
cities for several years. One 
leading syndicate adds t£l per 
£100 of the value of the car 
with a minimum extra premium 
currently £25. 

However, most insurance 
companies stdl make no differ- 
entiation in the parking, allow- 
ing the cost of the extra risk to 
be borne in the premium 
charged for tiie particular area 
or postcode. 

What can motorists do to 
mitigate the cost of insurance? 
The simple answer is to shop 
around for premiums. Many 
motorists are already doing 
this successfully. 

Insurers - are stfH competing 
aggressively to get the better 
risk motorist— essentially the 
motorist who does not use his 
car much, the elderly driver 
and the family man. 

For tiie young drive r the 
situation is somewhat different. 
Motor underwit ears admit pri- 
vately that they do not want 
this business as it is too risky. 
Rates for the young driver are 
high and likely to go higher. 

Looking into the future , on e 
leading Lloyd’s underwriter 
forecasts that insurance com- 
panies will soon have fittle 
option but to follow the Brat- 
tice at Lloyd’s and be much 
stiller on claims. 

Eric Short 
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■FIRST PUBLIC OFFER- 


BRITAIN’S FIRST HIGH INCOME 

EUROPEAN FUND. 


MERCURY EUROPEAN INCOME FUND. 

The continuing good outlook for European, 
stockmarkets combined with, the recent reduction 
inUX Corporation Tax rates make the prospects for a 
European Income Fund particularly attractive at the 
present time. 

The Fund; the Initial Offer for which will remain 
open until 11th October, 1985, is the first unit trust 
investing in continental Europe with a high income 
objective. We axe aiming to provide initial investors 
with a steadily increasing distribution based on a 

minimum gross yield of 6 per cent. 

THE FUND. 

The Fund’s primary objective is to produce an 
above average yield from an equity orientated portfolio 
of f-i mtrnpnfal European securities. The Managers do 
not believe this income discipline should prejudice the 
ability of the Fund to provide good long term capital 
performance. Investments may be made in any 
rrmriApntal European country including Germany, 
Switzerland, France, Italy, Belgium, Holland, Spain and 
Scandinavia but excluding the UX It is expected that 
grvrnp 15 per cent, of the portfolio will be invested in 
fixed interest stocks. 

To achieve its objectives the Fund will have a com- 
paratively small number of holdings as the Managers 
r-rmsifW a highly selective approach, based on detailed 


and continuous research, to he the most effective 
method of fund management. 

The Managers are prepared to protect the Fund 
a gainst- the risk of falls in the value of European curren- 
cies against sterling by hedging but have no immediate 
intention of doing so. 

You should, of course, remember that the price 
of units and the income from them can go down as 
well as up. 

THE MANAGERS. 

Mercury Fund Managers (part of Warburg 
Investment Management) is among Britain^ most 
Av ppripnrpd managers of European investments and 
currently manages one of the top performing European 
unit trusts. Warburg Investment Management is 
responsible for investments totalling over £9,000 
million in the UX and overseas and, with one of the 
largest teams specialising in Europe, has particularly 
close links widi these markets. 

HOW TO INVEST 

Pnnqilt- your professional adviser or simply 
complete the coupon below. 


Mercury 


MERCURY FUND MANAGERS LIMITED - PART OF 'WARBURG INVESTMENT MANAGEMENT LIMITED 
■ 3J KING WILLIAM STREET, LONDON ECIR 9A5. * 


GENERAL INFORMATION 

« u* tntnfrmim Initial investment in Mercury European Income Fund is £1£00. Subsequent 

nme$jmentstnay be made in amounts of at least £100. . 

I Twit", may be purchased or sold back at offer and bid prices calculated dally Prices and the 
gross current yield will be published dally in the Financial Tones, and prices in the Daily 

THegraph.lmt without rcsponsibUitY for any error in publication or for noa- publication. 

CoDtiactTKJtes will normally be issued within two days ofreceipc of a ppIicacjons-UmraMicxila be 

.... ■ . r.t 1 i w im hlll> KBIffl 


paid for aT the time orappucanDiiotuuicuipLui wuwuou — * . 

within4wecks after receipt of payment- Units can be realised at any time and payment will normally be 

made by cheqtrcwfrhm seven days of receipt of die renounced certificate{s). 

Management Charges: an initial charge of 5% is included in the offer price of units/Ihe annual 
maiiagtmcittdKigeiB 1% (plus VAT) of the wine of the Fund, which is charged initially against iw»roe 
and is into account when calculating the prices of units. On giving three months nonce, the 

Managem would be pamittedtoincrease this charge toamaaamum of lW,%(pIi»VAT).TheNlai«gns are 

l%orLZ 5 p,wuchcver 

Audited aranal accounts will be sent to unitholders and a report on the p««res of the Fund» 


togedbet wkhaHstrfament rowings, ww be sent toumtboiaeisrafceay^ 

J n A^rt», TLM-nfhasknte tax, is distributedtoUTTitholdera half yearly on 15th February and l5th. 

15 th August 1986.'nie Managers also offer acaunulattottmltl, 
Commission ispaid toqualifed intermediaries and rates are available on request. 

The Managers are Mercury Fund Managers Limited, a subsidiary of Warburg Investment 
lutM^ Mfw#^iiiiitii«d andataemberof dmUirtTnntAflociarkat The Trustee is WilltenB&.Qyn»o”>k 
f L. The food jf i TJX Authorised Unit Trust and a ‘Srida-rangtf’ investment under the Trustee 

ImeEtinents Act 196L 


APPLICATION FORM 

Firwcflerof unhs taMncury Eurcpewi Income Fuad at 50p«*i until 11* October; »85. (After *e dose of this ofior, 
Office: rcgsued in England, No. 1102517) 

I/VSfcwiah lo purchase distriborion/accutnubtion’ jF I *Pkarc delete as appropriate — 

i»ia in Mck^ European Income Fimdraihe value of 

Adiequem3depay3liMM«TOiryHirH3ManagmIjwudisoadosed(miniiiiMLiiiiCblin«attmem£yXX!0i 
lam/ttfearecfflttlSjcanafasc. 

fa the event rfuty/our application vex being received by Udi October, 1985, I/we wish tie full amount remitted 

ta be returned to meins. (Unless this box is ticked, your ttmimmee will be invested invniB at the offer price tum^j 

on receipt of your application.) 

Please ckt this box for infofination about this rod cthe: Moony funds. ■ 


otherwise distribution units will 

be allocated. 


□ 

□ 


(BLOCK CAPITALS PLEASE) 
Surname (Mr/Mis/Mjsifiitle)- 
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JryenamesinfuIL 


Addma. 


_RattCbde_ 




JDate_ 
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security in 
the world, 
but with a 



security in 
the world. 


THE GINNIE MAE FUND 

The trust aims to provide unitholders. with a 
high income and capital growth through 
investment in a portfolio of Government 
National Mortgage Association (GNMA) 
securities, commonly known as Gizmie Maes. 

Ginnie Maes are mortgage-backed 
securities which are fully guaranteed by the US 
Government and offer a yield which is even 
higher than US Treasury Bonds. 

FEATURES 

• The first British unit trust to be 
denominated in a foreign currency — 

US dollars. 

• The highest yield available on US fixed 
interest investments in the UK. 

• One of the simplest and safest ways to 
invest in the USA. 

• Currently the average running yield on 
a Ginnie Mae is 1.0% above the 
equivalent US Treasury Bond. 

• Payment of capital and interest on 
Ginnie Maes is guaranteed by the US 
Government. 

• First distribution will be paid on 30th 
April 1986 thereafter quarterly. 

Investors can have income distribution 
in either £ Sterling or US dollars. 

It is important to remember that the price 
of units and the income from them can go down 
as well as up because of market and currency 
fluctuations. 

HOW TO INVEST 

Investors can subscribe in either £ Sterling 
or US dollars by completing the application farm 
below and returning it to the Managers. 


% BONUS OFFER 


For those investing by 4th October we offer 
a 1% Unit Bonus on investments exceeding 
£2499. The cost of this bonus will be borne by 
the Managers. 


GENERAL INFORMATION 

Manager* Vsnrlry Ana Management Ltd, i prhaidr owned UK based 
iinutmcm nunsgtanan company. lmMnai Advisor* Federal finance * 


Secunnei Lid. Trustee Clydesdale Bank pk ;* raanEer of the Midland Bank 
jroup' Auditor* Ptat, IVUrwick, Mnchcll A Ca Prices arc calculated daily end 
quoted in the naronal press. Ylctd The current estimated sorting gras snood yield 
is 9.3% US $1.00. Income Units only arc aeadsMe and are dealt in daifc 
Distribution* Tbc fin* distribution will be paid on 30* April 1986. Charges An 
initia] duuge of 4% (+ nwndiiyi n included in *e after price. An amrasl 
management fee of 1 + VAT] hued on the vslac of the fund, trill be deducted an * 
monthly basis, as compared (o a permitted nuotnnma of !% l+ VATj, subject to three 
moa*iiwtice. AdkaowledgemenU *rBl be sent and c ertificat es will be issued 
within 35 dm. Kc|hitc1i*sc* Payment in inspect of repurchased tmdt *3 normally 
be made within seven data of receipt of the renounced certificate, rayment can be 
alba 1 in fs or US S. Inte r nswB srie* Remuneration trill be paid os qualified 


Initial offer of units until 4th October 
1985 at US $1.00. 


THE GINNIE MAE FUND 


To: Vfeveriey Asset Management Ltd. 

13 Charlotte Square, Edinburgh EHZ4DJ Td: 031-225 1551 


The minimum initial investment in US $1000 or the 
£ Sterling equivalent. Additional investments can be made S3 from as 
link as US $200. 

Income units are only available and ™ita will be allocated at 
ibe price ruling on the dale of receipt of the completed application. 

Investors can subscribe in US $ or £ Sterling- For those 
wishing: to invest in/'s, Wavcrky Asset Management Ltd. can 

the foreign currency transaction. This will be done at die 
exchange rate ruling at the date of receipt. 


I/We enclose a cheque to be invested as follows: Si 


Surname (Mr/Mrs/Miss/Title) 

Forenames 

Address 


.Postcode. 


I/We deduce that 1 am 'we are resident m ibe United Kingdom for the 
purposes of United Kingdom tax and am ace not ■ atneois) of the 
Uriried States. 


Signature 


Date. 


FT 21 -9 


0oint Applicants must all sign and attach names and addresses 
separately! Reg. in Scotland No. 85704. Reg, Office as above. 
This offer is not available to residents of the Republic of Ireland. 


• FINANCE &THE FAMILY 
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MEMBER OF THE UNIT TRUST ASSOCIATION. 


Stocking up for growth 


John Campbell continues 
his series on portfolio 
planning with a look at 
an area where there is 
no “ right ” way to invest 


ALTHOUGH THE main aim of 
most equity investors is capital 
growth, individuals aproach the 
task from widely differing 
angles. Some are content to 
hold shares for years while 
others insist their positions pay 
off (or get axed) within a fairly 
limited time-scale. Equally, 
many set great store by 
security, while the more 
speculatively-inclined are happy 
to accept considerable risk in 
pursuing outstanding gains. 

There is, in facU no " right " 
way to invest for growth. A 
strategy that is comfortable 
and profitable for one man 
might prove disastrous in the 
hands of his neighbour. Through 
trial and error, however, the 
market novace should eventu- 
ally settle naturally into an 
approach that squares with his 
individual temperament and 
investment aspirations. 

The quarry itself comes in a 
bewildering variety of guises. 
Although equity represents 
part-ownership of a particular 
business it is still possible to 
generalise about ‘'types’* of 
share. 

At the conservative end of 
the scale are blue chips — the 
heavyweights of British industry 
and commerce, and often house- 
hold names. Brand-new 
investors are well advised to 
confine their initial market 
forays to such companies. 

Their results and prospects 
will be covered often in the 
financial press, and the market- 
ability of the shares will, present 
no problem. More important 
stilt, any mistakes born of in- 
experience are unlikely to prove 
too painful. 

Although the performance of 
Individual blue chip companies 
varies widely, it is unusual for 
any reasonably-spread portfolio 
of these shares to under-' 
perform (or out-perform) the 
market to any great extent In 
a strong bull market such as 
London has had in recent years, 
investors are as likely to do well 
in blue chips as in any other 
type of company. 

But if market conditions are 
dull, the action inevitably 
switches to smaller companies 
where good value may lie un- 
noticed It is among these, in 
any case, that the ambitions 
investor looking for a markedly 
superior return- —{albeit- - at 
greater risk) Is likely to coif 



winners among these might re- 
quire considerable individual 
research, however, for coverage 
in the Press tends to be spas- 
modic. 

** Cyclicals ” are companies 
operating in sectors that ex- 
perience a regular sequence of 
growth and contraction. Profits 
natuarily ebb and flow with the 
turn of tthe cycle and share 
prices are adjusted accordingly. 

It is important to remember 
that the market tries to anti- 
ripate.eyents rather than follow 
them. In practice, then, the best 
profits come to those who buy 
when the immediate outlook 
appears bleak (at least to tiie 
crowd), and seU when business 
is booming. Such “contrary 
thinking" obviously requires 
considerable self-confidence — 
and because tuning is so 
important, inexperienced in- 
vestors often find cyclical 
difficult 

“Recovery" situations are 
companies that, for one reason 
or another, have faHen on hard 
times. Often, the market tends 
to write them off (or at least 
forget about them for a while); 
as a result, shares can become 
abnormally cheap. Investing in 
such companies might require 
considerable patience, and can 
be dangerous if management 
fails to come to grips with the 
problems. On the other hand, if 
they do win through, the shares 
may be substantially rerated. 
Once recovery becomes widely 
acknowledged, it is not unusual 
for prices to double in a few 
weeks* 

A “growth" stock, at its 
simplest is merely an expand- 
ing business — one with the 
potential -to become very much 
bigger in time. Ideally, the 
company should be capable of 
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and inrestirig your capital 
far income 

Michdlscm Harris can help you 
_ mate the most of it 


II yontenoiLlJK reside diBcovefffiowTfidx3lsonE[ams 
can help yon take full advantage of y6ur favourable tax status, 
allowing yon to enjoy the benefits of tax-free income and 
capital growth, with security. 

Niciiolson Harris is an mdepeendent company offering a 
coinfinnoiminvesbnentadvisaiy service, tailoredto the special 
needs of the non-UK resident 

If you have capflal invested, or to be invested, in dollars, 
sterling or any other currency, complete the coupon below- or 
telreg flffl flU j g fnflu ti fa nfilO H e nti re ty v w t h nnt ohtigatirun. 
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Capital AvmQable/CwmTKry: 


I on NICHOLSON HABBIS 


a ra ml l nn ot i gimmBrmgnt advisory nanrice. 


ZJ 


How YOU too can turn 
£2.485 into £97.988 


in “Fenny” Shares! 


Pretty spectacular really. Infact, LFT of Wilts, wrote 
in recently to tell us that by following the advice we 
gave him in THE PENNY SHARE GUIDE, he has 
multiplied £2,485 time and time again. After 4% 


years his stake has now become £97,9881 

If this is the sort of capital appreciation that you 


seek, then why not send today for absolutely FREE 
details. Shouldn't you be following the penny share 
road to comparative riches, like LFT? 


To; The Penny Shera Guide Ltd, 3 fleet Street; EC4Y 1 AU 
YES; please do send me free detaHs of the PENNY SHARE 
GUIDE, without cost or obligation. 

Name......... — “** 

Address.. “"■* 

PLEASE 




.Postcode*. 


producing higher profits year 
by year, and have enough 
momentum behind it to resist 
any downturn in the economy. 
That rationale for investing in 
such situations is obvious — the 
value of the share stake will 
(or ought) to expand in line 
with the company itself. 

Unfortunately, this acoras- 
t o-o ate concept is highly 
popular — so shares in well- 
recognised growth stocks are 
usually expensive. Just how 
expensive depends not only on 
the rate of growth being shown 
but also on the vicissitudes of 
stock market fashion. In times 
of recession, when cyclical 
stocks will be falling, the 
“ premium " attached to growth 
stocks as a class win widen. — 
only to narrow again as the 
economy recovers and market 
interest drifts elsewhere. It is 
well to remember, too, that 
growth-stock enthusiasts can 
be particularly faddish — 
sometimes bidding favoured 
companies up to unrealistically 
high levels. 

Because share prices can be 
volatile it is usually wise to 
invest In growth stocks on a 
fairly lengthy time horizon. If 
the company continues to per- 
form over a period of years, any 
initial error of should 

not, in the end, prove a barrier 
to profits. But all companies go 
ex-growth sooner or later — and 
when they -do. the shares’ 
premium rating can be expected 
to evaporate. No matter how 
well a particular share has per- 
formed in the past, the wise 
investor will always put a limit 
on his loyalty. 

Broadly speaking, investors 
divide into two camps — those 
who follow the fashion and 
those whose shun it The former 
will always try to be up with 
the play— they invested heavily 
In natural resource stocks at 
the end of the 1970s, switched 
into growth situations during 
the recession, have since ridden 
the eyclicals on their return to 
favour, and are now heavily 
involved in bid situations. 

The trouble with following 
the fashion is that it Is a sight 
easier to do in retrospect than 
in the heat of the day. In prac- 
tice, most investors follow two 
steps behind — with singularly 
unprofitable results. 

The alternative, of course. Is 
to seek out unloved shares in 
unfashionable sectors — and then 
wait for the crowd to arrive. The 
disadvantage of this approach 
Is that the wait might be long, 
and frustrating if other shares 
are rising strongly. Such tactics, 
in fact, are likely to work only 
for Investors who know they 
have considerable reserves of 
patience. 


The hunt for sunken treasure 
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Diving enthusiasts the world over are casting off in search of a lost wreck 

Hobby with Titanic costs 


IN THE wake of the Titanic 
discovery hundreds of divers 
the world over are polishing 
their tanks, studying charts 
and casting off to look for a lost 
wreck. If they do find “ sunken 
treasure," it will be only' the 
first stage of their expedition. 
Cautery to popular belief, it is 
not always “finders keepers ” 
on the high seas. ' 

Once a wreck has been 
located on the sea bed, it has 
to be identified— not easy, when 
it has fallen victim of an explo- 
sion or collision before sinking, 
and baa then loin for some time 
under water. The task of iden- 
tification involves studying 
casualty lists and reference 
books, and a trip to Lloyd’s, 
where most of the world's ship- 
ping as insured or reinsured. 

Alternatively, (he discoverer 
could contact the Salvage Asso- 
ciation In London. This acts as 
independent adviser to owners 
and underwriters, and keeps 
track of most vessels afloat 
The Association would try to 
trade the wreck’s owner, who in 
all likelihood will have officially . 
abandoned the wreck. 

The next stop is the under- 
writers who insured the ship 
and paid out when she sank. 
They will naturally be 
interested in recovering their 
money, but if the ship was not 
salvaged soon after it went 
down, it may be that the opera- 
tion was not financially viable ' 
at the time. Salvage operations 
tend to be very expensive— 
the cost of raising the Titanic is 
incalculable — and often the tiiip 
Is not worth repairing when it 
has been raised. 

At this stage the would-be. 
salvor must decide whether or 
not to go through with buying 


the hull and raising it. In most 
cases, the operation does not 
justify the cost; but sometimes 
there are other reasons for 
raising the ship, for example, 
when it is of historical or 
personal interest 

It is likely that the cargo of 
the sunken ship will be more 
interesting than the ship itself. 
Many .cargoes do not suffer 
severe damage when submerged 
for some time, and during dis- 
appearance they may have risen 
in value. The most usual cargoes 
in this category are precious 
and non-ferrous metals — but 
again, the cost of salvaging, 
landing; storing and selling the 
cargo must be taken into con- 
sideration. 

Cargoes are Insured by 
separate underwriters. The 
salvor must find the owner 
of the cargo and the insurers, 
to discover whether they 
will sell. Usually a deal can be 
strode where the owner of the 
cargo will split the cost and the 
profit - of salvage. An owner who 
does not want the expense of 
salvaging may opt to 14 sell " the 
whereabouts of the wreck. 

If a wreck has no known 
owner, the finder may be able to 
keep all that can be salvaged 
from the ship, but anything 
brought into a British port from 
a wreck of no known ownership 
must be declared to the wreck 
receiver, who will cheek the 
identity and ownership of the 
cargo. If the wreck receiver 
finds an owner, the salvor will 
be paid a proportion of the 
value of the goods, depending on 
the time and trouble taken, the 
balance will be paid to the 
owner iBfter deducting expenses. 


If the owner cannot be found, 
the balance goes to the state. 

One of the problems with 
shipwrecks is that they are 
almost impossible to guard; far 
from being a possible asset to 
am owner, a wreck can be a 
liability. 

Most owners prefer to aban- 
don ownership and claim on 
their insurance. The insurers 
are then left with the problem 
of salvaging the cargo and 
making the wreck “safe." Often 
they are more than happy tn 
pass this responsibility on to 
someone else. 

Salvaging is a high-risk busi- 
ness even when left to experts 
If the wreck is lying a long way 
from shore, the cost of locating 
it and maintaining a salvage 
operation offshore can be huge, 
even without taking specialist 
equipment into consideration. 

An expensive and exciting 
hobby, buying wrecks is usualK 
confined to diving enthusiasts 
who get their kicks from dis- 
mantling the wreck, hoping that 
one day they will find sunken 
treasure and join the Famous 
few. To make the business 
viable, the would-be salvor must 
scan tbc casualty lists to find n 
likely wreck, then negotiate 
w‘th the owner for a percentas* 
of the "winnings" if the shin 
can be located. A visit to the 
Salvage Association will then 
tell you if the salvage is viable, 
and further negotiations will 
determine the percentage of 
cost and profit the salvor must 
bear. Meanwhile someone else 
with a better offer may be 
approaching the owner, or out 
at sea the tides have moved the 
wreck. 

. Amanda SeidI 
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Our Scotyields Fund. The 
performer of 82 UK equity 
income funds over the past 
year. 

1st 


Our Financial Securities Fund. 
Number 2 out of 14 similar 
funds over the past yeac 

2nd 


Our Income Fund. Number 4 out 
of -15 UK mixed income funds 
over the past year. 

4th 


Our Exploration Fund. The top 
performer of 33 similar funds 
over the past year. 


1st 


Our American Income & Growth 
Fund. Number 4 out of 78 North 
American funds over the past 
yean 

4th- 


Our Boutt, East Asia Growth 
Fond. Number 4 out of 36 Rr 
Eastern funds over.the 
past year. 

4th 


Wre one of the biggest and one of the best unit trust groups. No wonder people want to look closer 
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My incomMax office seems 
r ather later In issuing tar 
re turn s and assessments. Iffy 
return for the year ended 5th 
AprQ 1984 did not arrive nntU 

July 1984, and although I sent 

this back within a couple of • 

weeks, my assessment did -not 

arrive until December 1984 . 
and the notice to pay imHj 
May 1385. This year, because 
of several changes In 
tittamstaiices, the tax office 

will owe me. I telephoned to 
request a tax return In May, . 
and they admitted that it had 
not been sent, add they 

promised to issue one 
straightaway. X followed this 
op with a letter quoting my 
reference some three weeks 
later, and I still have not 
received anything. I do not 
feel like lost sending fay 
deduction vouchers and 
certificates with merely a 
covering letter. Apart from 
writing to my MF how do I 
get some action from the Tax 
Office. 

Try writing to the Director of 
Operations. Inland Revenue, 
Operations Division . (M4), 
Southwest Wing, Bosh Bouse, 
London WC2B 4RD. 

' Regrettably, Parliament has 
not yet provided taxpayers with 
a _ convenient procedure for 
bringing tax inspectors before 
the local General Commissioners 
to answer for persistent delay. 


• FINANCE &THE FAMILY 


Briefcase 

at the tax office 


Maybe this omission will be 
rectified In the 1386 Finance 
“11 (in conjunction with the 
recommendations of the Keith 
Committee). A simple and 
equitable solution to this grow- 
ing problem { judging -from our 
postbag) would be to adapt the 
well-tried procedure for delay 
in dealing with planning appli- 
cations : if the Inland Revenue 
railed to give a decision within 
eight weeks, the taxpayer would 
have the right to treat their 
■silence as indicating refusal, 
and could thus bring the ques- 
tion before the General (or 
Special) Commissioners for 
decision forthwith. 


Selling 

flats 


In 1981 my daughter bought a 
3-storey Victorian house in 
South London. Uke many of 
these houses it had a bathroom 
and kitchen on each floor but 
the floors were in no way self- 
contained; i.e. the staircase 
runs from the front door right 
up the middle of the bouse 
with all the rooms opening 
directly off it, and the hall, 
backdoor, garden, cellar and 
attic are all accessible from 
anywhere in the house. 

My daughter has used the whole 
house as a single residence, 
with other members of the 


family occupying rooms there 
from time to time; it is her 
only residence. 

She now plans to sell the 
house and in order to do so 
most advantageously she in- 
tends to turn the house into 
3 self-contained flats and 
immediately to sell them as 
such. There is no question for 
example of her continuing to 
live in one of the flats while 
renting the others. 

Will she be entitled to the 
exemption from capital gains 
tax which is due on an owner's 
sole or main residence? If not 
what sort of calculations would 
be involved? 

The gala, applicable (pro rata}’ 
to the expenditure on conver- 
sion etc will be chargeable, sub- 
ject to the £5,900 exempt 
amount (for 19S&36). under 
section 103 (3) of the Capital 
Gains Tax Act 1379. .It is diffi- 
cult to give you a really helpful 
answer, without knowing the 
precise (or expected) figures 
and dates; but unfortunately 
your daughter can obtain guid- 
ance through the intricate and 
arbitrary CGT roles from the 
solicitor who will be acting for 
her in the sale. The free leaflet 
CGT4 (Owner-occupied houses), 
obtainable from tax inspectors* 
offices, may be of some general 
help — -but it oversimplifies the 
law. 


No legal responsibility can bo 
accepted by the Financial Times for 
the answers given la these columns. 
All inquiries will be answered by 
post as soon os possible. 


Age allowance 
tax reliefs 

My age-allowance tax reliefs 
are token up by (1) by state 
pension and (2) National 
Savings Income Bonds. Tbe 
rest of my money Is invested in 
various Building Society 
accounts. I wish to covenant 
money to my grandchildren. 
Would income tax be refunded 
to my grandchildren at 25 per 
cent (the composite tax rate* 
which is the most I pay), at 
30 per cent (the standard rate) 
or not at all (since tax on 
Building Society accounts is 
not normally refundable)? 

Provided that the gross cove- 
nanted payments do not exceed 
the net building society interest, 
the grandchildren should be 
able to recover tax at 30 per 
cent The tax rules for building 
society interest are complicated 
(and are being changed by the 
current Finance BUI), so it is 
difficult to give you a cLearcut 
answer without knowing the 
precise figures you have in 
mind. 


Disclosing problems in insurance forms 


EVERYONE who has taken out 
insurance, whether it was foT 
their home, household contents, 
car or whatever, will have had 
. to complete a proposal form. 
The questions you are asked 
depend on the type of insur- 
ance that you want and the 
} company you are dealing with. 

However one area which 
can cause enormous problems 
■ arises from what is known as 
“ the duty of disclosure.” This 
means that it is up to you to 
inform the insurance company 
of everything that might be 
relevant to whether or not the 
company will accept the risk 
and, if so, at what premium. If 
you keep quiet, albeit unwill- 
ingly, you may find a future 
claim under the policy is re- 
jected. 

A real life example, which 
should be a warning to every- 
one, was recently hi g hli g hted 
by the insurance ombudsman. 
A woman, who applied for 
household contents Insurance 
was not asked whether she had 
a criminal record; she did not 


consider that a recent convic- 
tion for shoplifting was relevant 
to her application. She did not, 
therefore, mention it on tbe 
proposal form. 

She subsequently made a 
claim, and her conviction was 
revealed. The insurance com- 
pany rejected her claim cm the 
grounds that she had failed to 
disclose a material fact. The 
policy holder argued that if 
she had been asked a specific 
question, she would readily 
have disclosed her conviction. 

In her case -the insurance' 
company was asked to meet the 
dairo. The ombudsman felt 
that it was unfair to expect a 
member of the public to under- 
stand what should be disclosed; 
it was really, up to the insurance 
company to ask the " right.” 
questions. 

Nevertheless the insurance 
company Is - normally entitled 
to reject your claim if you have 
omitted to tell them something 
which might have affected their 
derision to accept the risk. For 
example, a proposal form for 
boil (ting insurance may ask if 


your home has ever suffered 
flooding. If you fail to disclose 
that it is on a riverbank and 
has in fact been flooded every 
winter, your insurance company 
wil be perfectly in titled to 
reject any claim. 

To remind you of your obliga- 
tions, proposal forms nearly 
always contain a warning that 
you are required to disclose ail 
“ material facts.” But it is ex- 
tremely hard for you to know 
what sort of facts an insurance 
company might want to snow, 
and whether those facts would 
affect the premium. A warning 
such as "please check that 
nothing materially affecting the 
risk has been concealed” does 
not really help matters much. 
Indeed you may well ask why, 
if an insurance company felt 
something was relevant, it did 
not specifically ask about it 

The duty to disclose is, in 
fact, a continuous one. So when 
renewing your policy you will 
be asked whether there has 
been any change in your circum- 
stances. 


If, for example, your wife's 
occupation is stated as “house- 
wife ” and during the course 
of the year she goes out to work, 
you must inform your insur- 
ance company of this fact. 

The reasoning behind this is 
that your wife going out to 
work implies that the house 
will now be unoccupied during 
the day; this is something 
“ material " to the risk because 
the, house will be easier to 
burgle. 

Some insurance companies, in 
an attempt to help their custo- 
mers, accept that provided all 
their questions are answered 
fully and honestly, you will be 
considered to have fulfilled 
your duty to disclose u material 
facts.” While this, of course, 
covers matters which should or 
should not be disclosed when 
you take out the policy, it does 
not cover subsequent changes 
in your circumstances. If in 
doubt about whether anything 
is material, you should defi- 
nitely disclose it. 

Jeremy Sandelson 



MAKE YOUR CAPITAL EARN 

ns KEEP 


Whether youVe got £1,000 or £10,000 to invest, you 
probably want: 

• a good return for your money, 

• immediate withdrawals without penalties, 
e the minimum of fuss and paperwork, 

• investment with a sound, well established company. 
On 1st November 1985 UK Provident the life assurance 

company with assets of over£1,300m, launches anew range 
of investment funds -offering you an unrepeatable oppor- 
tunity to be in at the start! 

If your investment is received by 25th October you 
secure preferential terms- with even better terms for invest- 
ing by 11th October. 

If you have at least £1,000 to invest and want to leam 
more about how you can secure a stake in this exciting 
launch, please complete the form opposite. 

Act now-dont miss the boat 

Not available in the Republic of Ireland 


r uK provident New Investment 
Funds. I would like to know more 
about this new investment 
opportunity. 

Name . 

Address - 


Telephone. 


My usual financial adviser is: 

Name 

Town 


Return to: 

Marketing Dept, UK Provident 
Freepost Salisbury SP1 3BR. 
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Save £20 as a First-Time 
Subscriber to the new 
Pensions Management 
monthly magazi ne ... 
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pensions are headline news? 


flrem Pap ers- the White 
ffjERPfr If if s vonr job to 

<m{t> r#+r\ >io in rloTYismrit ^ 


Tbafts why this opportunely is so ► 
timely. You can purchase ihe 1985-86 ► 

editions of two Pensions Handbook >• 

to be published on October 31st by^ K 

ffi maneaal Times Business Information. At 

thesanietimeytmcansiibscTil^"ata 
snedaldiscoimtrate-'tofliefirstevra’ 

Sr . j _ ji — j i. n.j IiomI Iqa 


aflinahlgWy readable form! 


every 


Every month there win be a detailed 
snrvey. In the first issue we will cover 
Pensions for the Self-emp lovecL 

These major Surveys, covering tip to 10 
pages each, provide a depth of information 
and data winch specialist pension advisers 
have simply been unable to acquire before: 

Other subjects to be covered in future 
monthly surveys wifl beEett^dministered 
Pension Flans; Fully Self- adminis tered 
Schemes; Executive Pensions; AVCJs; Pension 
Buy-out Bonds; Money Purchase Group 
Pension Schemes; Loans; Disability Benefits; 
S226ATterm Insurance; Pension Mortgages; 
Annuities Preretirement Counselling; 

Pooled Pension Funds; Death irf Service 
Benefits; In-house Friendly Societies and 
many morn 

Tf Pensions Management contained 
nothing else, these Surveys alone would 
repay your subscription many times 
overt But there's a great deal more! 

Each month’s contents will vary 
aocordmgto the latest developments. 

► Interviews - with fund managers 
and leaders of opinion. 

► Analy sis -- sem iring fhft trarilr 
record of key managem ent teams. 

► Tax facts -new roles and regulations. 

► New products -facts and appraisal 
There will also be as many as 12 pages of 

ftmd statistics. As well as the performance of 
each fond averaged - as it is currently by 
other publications -we will provide 
information on a “year by year” baas^ and also 
^ provide “quartile” rankings which show 
\ consistency of fund performance month by 
.month. 

* r -‘ - The first isgpfi of Pensions 

. wfflbe published on October 23rd. 1985. You 
can subscribe nowusiogthe order fonn 
op posite. 

And you can eqjqyyoar first year’s 
subscr^onatfliedi«»untrateoi£lS- 
saving^(^flrenonnal£30lIKiBtaGr- 
save £20 - whenvou order one of these 
two FT PenaonHandbooks at the same 

time: you pay just £10 for your 
. subscription! You must reply before 10th 
October 1985 to take advantage of this offer. 


► ► 
► ► 
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no other single publication on pensions gives 
you-j 

SIONS-MANAGEMENT- MAGAZI NE • P ENSIO 


Eyecutive . p ensions Handfro ofr 1 985 -86 

This is apractical guide to 116 top-hat 
pensions schemes. It gives full profiles of the 
insurance companies offering them, and comp- 
rehensive details of withprofits, unit-linked 
and deposit administration plans, together 
with tabular information on unitised funds. 

The key feature of the publication is the 
wealth of detail on each individual pension 
policy backed up by statistical analysis of the 
results in tabular form: factual information not 
available in any other single publication. 

The Handbook also contains 



Self-Employed Pensions ffandfroofei9g£3S 

The 1985-86 edition of the Self-Employed 
Pensions Handbook is the only source of 
detailed comparative information on pensions 
for the self-employed, giving full profiles of the 
life insurance companies which issue theplans. 


explains the different types of pension plan 
available; it summarises the tax position; and 

benefits, together with articles on topics such 
as loans and pension mortgages, and company 
policy conditions. 


... when you buy one of the 
1985-86 FT Pensions 
Handbooks. 


explanatory articles on how to choose an 
individual plan, as well as on the implications 
of the G over nments proposals to 
abolish SERPS and the impact 
of new Social Security 
legislation. Plus, an 
of actual results achieved 
by executive pension 
plans and a look at 
what small self- 
administered 
schemes have 
to offer. 
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magazine for just £10. ** 

FTBTJSINESS INFORMATION LTD, H 
Greystoke Place, Fetter Lane, ^ 

London EC4A 1ND. co 


Each of these Handbooks is published at 
S19D0 (KB?. Use the orderform 
below to receive your 
copies now. When you 
order one or both books 
before 10th October 1985, 
you are entitled to become 
a Discount Subscriber to 
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Please return to the Marketing Department, 

FT Business Information Lid, Greystoke Place, 
Fetter Lane, London EC4A 1ND. 

You may purchase books only, books and the magazine, 
or the magazine only. 

□ Please send me copies of Executive Pensions 

1985-86 - price £19.00 (UK) or£2L50/US$30 (overseas). 

i~~l Please send me copies of Self-Employed 

PensoiislSS5-S6-price£iano (UK) orS2l5Q/US$30 
(overseas). 

□ Please enter me at fee same time forayeafs 
subscription to tbe new monthly magazi n e Pensions 
Management I have purchased one/both of the 
handbooks above and am therefore entitled to a gio 
subscription, saving £20 off the normal £30 UK rate. 

OR 

I 1 1 do not wish to purchase either of the books. Please 
enter me for a Discount Subscription to Pensions 
Management at £18 for one year, saving £12. (Overseas 
subscribers pay £30, saving £15 off the normal £45 
rale). 

I understand]! can cancel my aibsci^iion after seeingthe 
magazine and receive a MI ^efimd for the value of all 
umna&ed issues. 


□ I enclose cheque value: £ /CJS$ _ 

payable to ST Business Information Ltd. 

HU I wish to pay by credit card. Please debit my account 
Visa/Access/American Express/Diners Card Number: 

I I I I I I 1 I 1 I 1 I I I I I llBgftyDale; 
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Signature:. 


.Date:. 
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□ I wish to order five ormore copies of one title. Please 
send me details of balk order discounts. Or telephone me _ 
afc (number). | 

MnMn&'Miss: 

Ti tie: 


PLEASE USE BLOCK CAPTEAI& 


Organisation:. 
Address 


.PostGode:. 


Coanhy: 


ptiblieedioTLRe^mdsimoimionbooksretiurmlin 


postage andpacking. 

Registered Office: Bracken House, 10 Cannon Street, 
London EC4P 4BT. Registered Number 980896. 
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The Anchorage, Bendinat, a new waterside complex near EUetas, Majorca, 
where apartments are selling from £65,000 


A pleasant place to live 


PEOPLE WHO turn up their 
noses at Majorca, GO miles long, 
1,405 square miles, largest of 
the four Spanish Balearic 
islands, do not know what they 
are missing. 

Away from the concrete tour- 
ist hotels and apartment blocks 
is a relatively unspoilt island 
full of intriguing history and 
pleasant places to live. Spain’s 
King Juan Carlos, head of state 
for the Balearics, has a holiday 
home on the outskirts of the 
capital city of Palma. 

About six miles from Palma 
is the Castillo de Bendinat, 
which In Catalan means bien 
manger, (so-called because King. 
Jaime I is said to have eaten 
his first meal there after invad- 
ing the island on September 10, 
1329). 

The present castle dates from 
the 18th century. It looks down 
On a stretch of coastal land with 
a history of stop-and-start de- 
velopment Too many companies 
“cut from the sausage,” as one 
lawyer put it referring to 
various portions of land sold off 
by local families. 

One developer picked up most 
of the pieces. What I first saw. 
two years ago, as an almost bar* 
ren 850-acre tract is now the 
start of The Anchorage, with 
stylish waterside apartments, a 
dub house, and garden villas. 

Soon to be built are 76 golf 
apartments on the first fairway 
of the nine-hole course, seeded 
and ready to play .extending up 


the cool green valley almost to 
the foothills of the Sierras. 


Francois Spoeiry, creator of 
Fort Gzdmaud in the south of 
France, and his son Bernard, 
the architects, have put to- 
gether a striking m flange of 
local styles. Apartments and 
houses cluster around a court- 
yard, fountain, patio and pool. 
They all overlook a small man- 
made ba thing beach and a jetty. 
Landscaping includes 30 foot 
date palms brought in from 
Elche on the mainland. 


LOO&year-old trees on the high 
dopes. 

At Son Vida, overlooking the 
golf course near a 13th century 
mansion which is now a magni- 
ficent Sheraton hotel, is a grand 
country house for sate at 
£900,000. All the beating is 
through solar panels. At Santa 
Maria, towards Inca, famed for 
its leather and roast suckling 
pig, is the “Baron’s House.” 
built in 1188, complete with 
chapel and its own well. It 
costs £135,000. 


Craftsmen worked for nearly 
a year on the handsome porti- 
coes, balustrading and decora- 
tive facing of t he Anchorage 
Club, launched last week. The 
quality of the complex is 
enough to attract the most 
demanding buyer. 

From Bendinaffs London 
office. 53 Brook Street, Wl (01- 
629 0883), sales director Colin 
Wilkinson will send full details 
plus a copy of their magazine. 

Already the first-line units 
are sold. The next phase, one- 
to four-bedroom apartments 
from around £65,000 to 
£200,000. is coming up now. 
The golf apartments will be 
from about £30,000 (a low in- 
troductory price for off-plan 
buying backed by bank guaran- 
tee), Or you can have your own 
villa built 

Other areas to buy In are 
Son Vida: . Deya, with steep 
cobbled streets, where Robert 
Graves lives; and Puerto And- 
rait, with olive groves and 


These two properties are part 
of the portfolio of Property 
World, 118, Kensington Church 
Street, 'London, W8. (01-221 
2000). Nell King of Alex Neil 
has an office in Palma run by 
niiiiaT) Hale. 

Well-restored MaHorquhi farm- 
houses can be bought from 
about £39,500 upwards, depend- 
ing on the amount of land. In 
tiie hflls above the new 700- 
berth marina at Portals Nona, 
about 15 minutes drive from 
Palma, apartments sell from 
about £60,000. 

If you want a ruin, chartered 
surveyors Spratley and Go, 
Craven Street WC2, have one 
at around £23.000, as well as 
old manor houses to do up, 
prices nearer £50,000. _____ 

Spratiey's also have plots of 
land near Vallrfemosa, where 
George Sand and Chopin spent 
tile winter of 1838 in the former 
Carthusian monastery. (Three 
years earlier the monks who 
had lived there were turned out 


by political decree.- and the 
ceils were auctioned and con- 
verted into apartments. An 
early example of property 

development) 

Chestertons Overseas In 
London, W.S fOl-037 7244), 
-with three associates on 
Majorca, have everything from 
penthouses in Palma to a castle 
near the village of Banyal- 
bufar. 

Information centre for 
foreigners In Spain 

If you want help In under- 
standing Spanish official termi- 
nology. whether it is for reading 
electricity and telephone bills, 
or understanding your tax 
situation, there is a Foreign 
Property Own era’ Association 
at Apartado 35, Calpe, Alicante, 
Spain. 

The president is Per Svensson, 
who has just published Your 
Home in Spain— before and 
after purchase, £3.30 from i 
Homes Overseas. 10 East Road, I 
NX Ignoring misprints, it is , 
an important guides warning : 
yon not to sign anything ot pay 
any money over for a property j 
under construction until you 
have the following: 

• A proper plan of the pro- 
perty. setting out the size, 
specification of building mate- 
rials, and what equipment is 
included. (For instance, what 
about the hot-water boiler?) 
Full details of the infra- 
structure and any communal 
elements should be shown. 

• Explicit assurance that there 
are no encumbrances on the 
property. 

• Some clause in the contract 

that some money can be 
retained against any building 
faults. There is now, according 
to the law. a ten-year guarantee 
for structural defects in con- 
struction. I 

• An aval bancario, or bank , 

guarantee, for any payments 
made before a dwelling is I 
finished. This ensures that all | 
payments made, plus 6 per cent 
interest, will be repaid to the I 
purchaser if the place is not 
finished within a specified time, 
or if it does not quality for a | 
certificate of habitality. The pro- ! 
mater is obliged to keep the 
money in a special account and i 
not use if for any other purpose ! 
than -the construction of the 
dwelling.. I 

A useful listing of things to | 
watch out for when buying an 
Individual plot of land, or an 
old house for conversion, 
includes the reminder that if 
you have to rely on your own 
well for water, be sure and have 
a test-boring made, to deter- 
mine the amount and quality 
likely to be available. 

Per Svensson believes that the 
entry of Spain into the EEC will 
provide a greater impetus to 
foreign settlement on the 
Mediterranean coast and the 
Spanish islands. 

. June Field 



01-6297282 


13 Hfll Street, Berkeley Square; 
London wixscl and Regional Offices. 


WILTSHIRE ABOUT 160 ACRES 

Salisbury 14 miles, Waterloo 1 hour 35 minutes 

A TRULY OUTSTANDING RESIDENTIAL AND AGRICULTURAL ESTATE IN A UNIQUE AND 

UNSPOILT SETTING 


A luxuriously appointed house dating from the 16th Century, skilfully extended and modernised with period materials and 
fittings of the highest quality. 

Entrance Hall, 4 Reception Rooms, Conservatory, 5/6 Bedrooms with 3 Bathrooms, including a private Suite. 

Adjoining a most unusual quality Georgian style Guest House with 2 Bedrooms, oak panelled Bathroom and g aliened Sitting 
Room. 

Separate Self-Contained Staff Flat 

Landscaped Garden with 2 Lakes, Stable Yard and Clock Tower. 

Superb Walled Swimming Pool. En Tout Cas Tennis Court in Woodland Setting. 

Outstanding Indoor School. 

Attractive period stone Cottage. 

First class range of Agricultural Buildings, railed Paddocks and Amenity Woodland with beautiful Rides and Walks. 


London Office: Tel 01-629 7282, and Salisbury Office: 41 Milford Street Tel: (0722) 2874L 


(Ref: 7AB/2696) 


BERKSHIRE ABOUT 445 ACRES I MID SUSSEX 


Panflbourne 2 miles. (Paddington 60 minutes). M4 7 miles. 
Nexobury 15 miles. London 50 mi lea. 

AN OUTSTANDING RESIDENTIAL 
ARABLE FARM 


Chailey, Haywards Heath 5 miles. 
AN EXTREMELY ATTRACTIVE 
RESIDENTIAL FARM 


within easy reach of London 
A Most Attractive Period House: 3 main Reception Rooms, 
8 Bedrooms, 4 Bathrooms, 2 Shower Rooms. 

4 recently modernised cottages. Range of farmbuildings 
with grain storage for 9,000 tonnes. Modern Stable Block. 
Productive Arable Farmland. , _ 

With Vacant Possession (subject to cottage occupancies). 
As a Whole or 1b Tito Lots 

London Office: 01-629 7282 (Ref: 1DC8618) 


A Fine Umber Framed House built mainly in the 
16th Century 

in a superb position with outstanding views 
3 Reception Rooms, Breakfast Room, 5 Bedrooms, 3 Bath- 
rooms, Garaging, Superb Gardens, Heated Swimming Pool, 
Hard Tennis Cart Separate Barn converted into large 
Playroom with 1 rooms and Bathroom above. 

Detached 3 Bedroom Cottage with Garage. 

Modern Bungalow with Garage. 2 sets of Farmbuildings. 
Compact block of pasture land and amenity woodland. 

As a Whole or in 3 Lots 


WEST ESSEX 

Brentwood 5 miles, (London/Liverpool St 25 minutes). 
M25/A12 Junction Si miles. 

A SUBSTANTIAL COUNTRY HOUSE 
standing in 11.6 acres of grounds 
Currently used for Educational Institution purpose* but 
an! table for Residential, Nursing Rome, Office or Hotel use 
(subject to planning approval) 

4 Reception Rooms, Domestic Offices, 8 Sub-divided Bed- 
rooms, Staff Bungalow, Self-contained Flat, further Out- 
buildings used as Dormitories, Games Room, Workshop 
and Garaging. 


Lewes Office: 201 High Street (0273) 475411 

(Ref: 6BE2151) 


DEVON 

Plymouth 5 miles. Exeter (M5) 40 miles. 

A MAGNIFICENT GRADE H HOUSE 
converted to 16 flats with potential for alternative 
uses and occupying a commanding position on the 
Tavy Estuary 


About 15,000 square feet total gross floor space, standing in 
about 12 acres with further land available. 

Excess £400.000. 


Chelmsford Office: Coval Hall (0245) 58201. (Ref: 2AG6959) 


Fine Reception Rooms. 16 Flats, Boathouse. Dovecote, 
Cider House, walled Kitchen Gardens (all with planning 
consent for conversion), attractive Garden and Grounds. 
About 18 Acres. 

Exeter Office: 24 Southern hay West (0392) 215631. 

_ (Ref: 13AB247) 


OVERLOOKING 
POOLE BAY 

MAQNIFlCBfT NEW PENTHOUSE 
APARTMENT IN EXCLUSIVE NEW 
CUFF-TOP BLOCK OF SEVEN 
WITH PANORAMIC SEA VIEWS 
1V»cro ground* with private foot- 


IVacra ground* with private foot- 
path auparb sandy beach. Gas hast- 


ing. double glalng. lift. Hall, lounga, 
dining am, study. 3 bedrooms, 2 
bathroom*, cloaks, sauna, aun ter- 
ries. store moms, kitchen, utility 
room. Double garage. Fitting* and 
decoration to choice, 

AUCTION — PRICE GUIDE £250.000 
Brochure; 

FOX A SONS 
12 Hewn Road, Cenford Cliff* 
Poole. Donat (0202 700922) 



Hon rooms, foty fitted tarm house kit- 
chen with Asa. 7 bedroom*, 3 bath, 
rooms, CMseryatoni. SMCtee* garden 


pool: Binging, stabling, useful out. 
taulldlnn; hard tennis court. Lovely 



IRELAND 


Luxury bungalow on c. 1 acre. 12 
miles from Dublin clone to pictur- 
esque village of Ennlskerry In 
Wicklow Mountains. Large hell. 4 
net., spacious kitchen, 4 bad*, 
2 bathe. beautiful aoeludad 
gardens. £110.000 stg. 

Osborne King end Meg ran 
0001 760251 


BRANKSOME TOWERS 
Twfxt Poole and Bournemouth 


Superb dlff top luxury flats with 
magnificent views aver Poole Bey to 
lela of Wight In the east and 
Pl/rtwsJc Hills In X ha weal. Private 
footpaths to batch. 

From £129.000 - Brochures from: 

FOX & SONS 
0202 700922 


X H RASA NT SHOOTING In SiffleHf t» let 
bv the dev for eirriea of 6 8 mins. 


Mayfair, just by. Gra*rener Square. 
Prettiaiqus rut. Garage ala* Barking. 
Quiet enMt-uc. Immaculate. M2S.000. 
BO vcari. Aawt 2*946. 

IN SCPARATS LOTS or •* ■ whole. C<*» 


bv the dav ror Damn of SB mint. 
_ 350 390 otieanirts per dar. Devi 
available In November, Dj* ember ,iu) 
January. Please aPPhr 01-62P WM. 
Ref. JHHI/TC. 


Capital 

scheme 


BRIDGE 


GIVEN . ■ THE Increase in 
house prices, many home- 
owners are literally (fitting on 
large amounts of capital, 
especially if they have lived 
in the same property for 
several years. 


. CONTRACTS often depend 
upon setting up tricks in a side 
suit, and precise timing may 
be needed to ensure the safe 
development. This interesting 
hand comes from teams-of-four: 


N- 

♦ K J 8 6 . 

O 10 9 8 6 4 3 
O K 7 4 


It Is capital which people 
short of ready cash for school 
fees, holidays, car purchases 
and so on wonld dearly like 
to use but they are frustrated 
from doing so because It Js 
** locked ” Into their home. A 
new loan scheme launched 
this week allows homeowners 
to capitalise on the equity in 
their property. 


W • 

♦ 4 

OKJT2- 
O Q 8 6 5 

* K 8 5 3 


E 

♦ 73 2 
OAQ 
O J 9 2 

* A Q 9 6 2 


Key Plan, developed by 
Medens Trust, the consumer 
finance subsidiary of Brown 
Shipley, the merchant banker, 
allows homeowners to unlock 
np to £50,000 cash from the 
capital value of their home 
while still retaining owner- 
ship. 

The maximum amount 
which each individual home- 
owner can unlock is half the 
capital value after deducting 
any outstanding mortgage. 
Medens Trust then takes a 
legal charge equal to half with 
the homeowner retaining the 
other half. The scheme is 
open to all homeowners aged 
between 18 and 59, subject to 
Medens’ normal credit ass era 
menL 


The amount thus released 
Is then extended to the home- 
owner in the form of a long- 
term revolving overdraft 
which extends until he or she 
reaches the age of 60. No 
capital repayment has to be 
made until the overdraft 
facility comes to an end. 

Repayments are made from 
the proceeds of a low eost 
endowment policy which 
matures when the policy 
holder is 60. The borrower 
must take out a policy with 
a specified life company. 
Friends’ Provident, with 
which Medens has an exclu- 
sive arrangement 

The Interest rate on the 
overdraft, which must he paid 
monthly, will he linked to the 
Finance Houses Association 
base rate. Currently, the in- 
terest charged will be L.6 per 
cent a month; equivalent to 
an Annual Payment Rate 
(APR) of 20J9 per cent The 
overdraft facility is a cheque 
hook account with Medens 
Trust on which cheques for a 
minimum of £250 can be 
withdrawn. 


♦A.Q1095 
O 5 

, ' O'AlfrS - 

* J 107 4 

'With North-South vulnerable. 
South dealt and bid' one spade. 
West passed, -and North’s pre- 
emptive raise, to four spades 
concluded the auction. 

West led the spade four, won 
by the nine, and South returned 
the heart five. The Queen won, 
and East followed his partners 
defence by leading hack another 
trump. This put paid to any 
ideas of a crossruff, so declarer 
had to rely on dummy’s hearts. 
He won the trump return with 
dummy's eight, ruffed a heart in 
hand, and crossed again to the 
I table via the spade Knave, 

I drawing the. last trump, and 
ruffed another heart with his 
j last trump. Now he led a 
diamond to the King on the 
table, and returned, another 
heart which was taken by 
West’s King. West switched to 
the three of dubs, and dummy 
ruffed with his remaining 
trump. 

Two good hearts were cashed, 
on which a club and a diamond 
were thrown from hand, and 
the declarer came to hand with 
a diamond to his Ace for his 
tenth trick. He had made three 
trumps in his own hand and 
three on the table— a dummy 
reversal which at the same time 
established two heart winners. 
His . losers were one heart and 
two clubs. 

A good performance by the 
declarer. He had to handle his 
trump entries carefully, and not 
ruff a dub until the hearts were 
set up. 

The next hand occurred In a 
i rubber 


■ With North-South' gam* my 
partner in the North seat dealt 
and after two passes I bid one 
spade. This was doubled by 
West, North raised to two 
spades, and it was derision time 
for me. After thought I went 
four spades, which JS perhaps 
slightlv ambitious, hut I felt that 
I must have a reasonable 
chance. - - 

West with no easy 
started with the diamond Ace. 
and a second diamond ran to 
East’s Knave and my King, i 
cashed the spade Ace, and the 
fall of West’s nine confirmed 
my intention not to lead another 
trump at once. I led my heart 
ten— the Queen would have 
been better, because I wanted 
to dislodge West’s King — and 
when this held, I ruffed my 
diamond ten with the spade 
four. West seemed to have 
started with a 1-4-5-3 hand 
pattern. I returned a heart to 
my Ace, and conceded a heart 
to West’s King. 

I was now in complete control. 
A diamond return allows me to 
ruff with dummy’s tramp Knave, 
discarding a club from hand, 
draw trumps, and make an over- 
trick, a heart return is also 
ruffed high on the table, and a 
club return is won with the 
Ace, trumps are drawn, and I 
lose just one heart, one 
diamond, and one club: 


E. P. G. Cotter 


CHESS 


N 

♦ J 7 4 2 
0 9 4 3 

0 7 5 

* A 10 8 6 


W 

♦ 9 

O K 8 7 6 
O A 8 6 4 3 

* K Q 7 


E 

♦ 8 6 5 8 
.0 5 2 

O Q J 9 

* 9 5 4 2 


Margaret Hughes 


♦ A K Q 10 
o A Q J 10 
O K 10 2 
+ J 3 


THE ADVANTAGE in the 
world title match in Moscow 
swung right around this week 
as Anatoly Karpov began to 
•play like a true champion while 
his young challenger, Gary 
Kasparov, looked fallible. 
Karpov won the fourth game 
with masterly strategy: then, in 
the fifth, Kasparov made a slap- 
dash pawn sacrifice and 
resigned at adjournment with 
no compensation. 

Kasparov allowed a possible 
missed win in game two to 
upset him: he over-pressed from 
level positions in both his 
losses. His weaknesses in the 
198485 match were to under- 
estimate Karpov at the start 
and to lose his objectivity after 
a defeat. 

Now, again, during game five 
Kasparov appeared impatient 
and distracted, unable to sit 
still. Karpov was intent and 
disciplined, fighting to restore 
the blemish on his reputation. 
He keops his title in the event 
of a tie, sn is virtually two 
points ahead. 

White: A. Karpov. 

Black: G. Kasparov. 

Queen's Gambit Declined 
(4th game). 

1 P-Q4, P-Q4; 2 P-QB4, P-K3: 
3 N-QB3, B-K2; 4 N-B3, N-KB3; 
5 B-N5, P-KR3; 6 ExN. BxB: 


7 VffVSk b H 
10 QMi * 
“sSS'Sta* 1i» gsmbjt B«l 

tfcrp, BxP and also threatens 
Rsf but Karpov keeps to soUffJR 

Pl 12 Q-Q21 MIS If WO* 

13 B-K3, Q-N3; 15 0-0. N-K5 7® 
(N-K3 is better): 16 Q-B. 

17 CKN B-K3; 18 Q-B2, QR-B1; 

19 Q-Ni, R-B2; 20 R-Q3. R(U* 

Q] Superficial, allowing Karpov's 
reply whit* puts Black state 
under constant threat, tortead 
20...BXN: 21 BxB. RO-I-QBJ* 22 
J3-Q3. R-B4 followed by Q-B2 

^R-B8 should ^dto » draw * 

21 NxB! FXN: 22 B-N4, R-B5. 
m P-KR3. Q-B3: 24 Q-Q3, K-Rt; 

25 KJW21 P-QR4: 28 P-QN3, R- 

g b-rs. j ; 

B6; 27 Q-K2. R-Bl: 28 MS, P- i 
QN4‘ 29 R-N6, B-Ql; 30 B-Q3. , 

pSra; 31 wl Q-Kl; 32 P-K4! 

Preparing an ultimately 
derisive diagonal queen-bishop 

32...B-N4; S3 R-B2, RxR; 84 | 
BsR. Q-B3; 35 Q-K2. Q-B4; 38 
R-KB1, Q-B6; 37 WP, Ml 38 
B-Nl. Q-Q7; 39 Q-K5. Ml; 40 
Q-B5.K-N1. 

Adjourned: if White can 
bring his rook Into the attack, ; 

Black’s weakened king will soon ’ , 

be trapped. Karpov solves his ' 
problem with geometric 
precision. ; 

41 Q-K6 ch, K-Rl; 42 Q-KN6, 
K-Nl; 43 Q-K8 ch. K-Rl; 44 B- 
B5, Q-B6; 45 Q-KN6, K-Nl; 46 
B-K6 ch. K-Rl; 47 B-B5, K-Nl; 

48 F-N3I Ml: 49 K-N2. Q-KB3; 

50 Q-R7, Q-B2; 51 P-KR4, B-Q7; i 

52 R-Ql, B-B6; 53 R-Q3, R*Q3; : i 
54 R-B3. K-K2; 55 Q-RS, P-Q5; j 

56 Q-QB8, R-KR3; 57 Q-B5 ch. 
K-Kl; 58 R-B4, Q-N2 ch; 59 R- 
K4 ch, K-B2; 60 Q-B4 ch, K-Bl; 

61 B-R7. R-B2; 62 Q-K6. Q-Q2; 

63 Q-K5, Resigns. 

Kasparov's improvised 

barricade Is finally broken. If’ - 
63—Q-Q1; 64 Q-B5 ch. H*K2; 65 „ 
R-B4 ch, K-Kl; 66 Q-B6 ch. Q-02; 

67 B-N6 ch, K-Ql; 68 R-B8 ch 
wins. 



PROBLEM No. 586 



BLACK! 5 men) 


i m 

i 

S? 



>9 ABB 


WHITE ( 6 men) 

White mates in two moves, 
against any defence (by L. N. 

de Jong). 

Solution Page XVII 


Leonard Barden 


Oak Park Gardens, off victoria Dnv e . Wimbledon, London SW 19 


Designed for 
Leisurely Living 


An outstanding development of 22 
executive houses In an exclusive 
reaWenbal area bordering Wimbledon 
Gomroon ml vitthin eray reach of 
Central London. 

In a landscaped mew layout. OieM 
twoeteicy wide-fronted single aspect 
houses comprise: 


First FkMR Three or bur bedrootna 
and two b a th ro oms (one en .uKeL 


Ground FfeorrSpodousHving area 
with French windows on to garden, 
flood kitchen, cloakroom and garage. 



SAl 


rrst phase Prices: 3 bedroom from £132,000 4 bedroom from £152,000 
TWO SHOW H008E80PEH 8EVB1 DAYSA WEEK (lln Is 4pm) 


SdtngAgnta: OB John Gasman 1Z7 hVotinl Street, Qroavcnor Square. London Wl. 
w Tefc 01-W9 9671 Tdoc 28729 A Development by 


INVESTMENT 

OPPORTUNITY 


HYDE PARK SQUARE 
W2 


Newly renovated building 
with paaaengar lift. 
Arranged aa A luxurious eparrments 
PRICE UPON APPLICATION 
Sofa Agsn&rr 



doesnt mean 

a higher interest 

rata” / 

The Midland mortgage interest J 


The Midland mortgage interest { 
rate (currently 13.5% APR 14.2% 
for repayment mortgages)* is the 
same no matter how much you borrow: 

So if you’re planning to borrow; 
say £25,000 or more, call in at your ( 

local branch and ask for full details. 

Or write to The Managei; Mortgages 
Dept, Midland Bank pic, PO Box 2. > 
Sheffield SI 3GG. ^ 


RELOCATION WITHOUT AGGRAVATION, 
ir you wild lo rwl o' acoolre j an* 
SLJ3SP m l 0 l ln - ttHI fiaat rMlOarttiai 
dlitricti of London and Its .ft* Irani. 


P”; *?* or e *JU h P uld . be Gnrn 
Knight*. Partners, The Lcttimj Agomfe. 
9, H«t h street LondWt. NWS. Tell 
OT-794 1125. Tatar: 25480 Elites G. 


# Midland 
Mortgages 

the 



wald Minor HH. Fam H*a. 2 Fran 
farms. A fine Mordnt ntata (OMXCU 


HADLEYS 


HADLEY WOOD BARRET 


in Cockfoslers 


HADLEY WOOD BARRET 


(North London) 

M2S 1 ml BR STn V mf 
Cflctfcww Tub 4 Sin 1 mf 


(North London) 

M25 1 ml BR Stn 4 ml 
Ccekfostara Tuba Stn 4 mf 
An Impressive House after the 
Georgian Style with Secluded 
Southerly Gardens. 

Hall. Fne dbl Aspect Drg Rm. 
Pretty Dug Rm. Lrg Fid JCit / 
Bkfst. Utility. 4 Bdrms. 2 Bthrms. 
G". Herringbone Courtyard. 
PRICE: CT7V,00a 


An unusual Split Level House 
Backing South onto very 
private Gardens of about } acre 
and ind. s/c Studio Cottage. 
Hall. Superb High Drg Rm with 
Gallery Dng Rm. Lrg Study, Kit. 
Cloaks. 4 Bdrms. Bth. WC Gas 
CH. Pretty Studio Cott. Lrg Grg. 

OFFERS IN THE REGION 
OF £260,000 


01 449 7474 


CENTRAL WARWICKSHIRE 

Mof *nra^N.E.a !Snj 6 c!*SS! 3 S* 

AN ATTRACTIVE 

inclld e M P *4 l, ReS5ti?J Roomi 08 ^ •® !0 ™ ni °4atiou 

Dressing Room. Kitch«”S 3 S 1 ® 1 "™*. 

ort-uHMa as *2— 


« an ™Mr ?' 

Tel: ^ B8S S *N 
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Yorkshire Dales 1800 acres 

HcVm 7 mil**, MS/Sedbergh 28 mile*. AlfBedaie 31 mites. 

An liWMtmf opp ortunity combining forestry, leisure and 
fanning with vacant possession 

400-aCrfe Forest. 5 ,400’icra Farming (nterprin with 
farm home, cottage, modern buildings and fully enclosed 
moor with excellent sporting potential. Four modernised 
holiday letting units. 

In all about 1£0Q acres 

For sale by Private Treaty as a whole or in two lots 

petaita Humberts Yorkshire Office. Tel: (0904 *9) 7C7 and. 
Humberts London Office. Tel: 91-429 C7Q0 

(21/UK6/RAHS) 


Aberdeenshire 1003 acres 

... . Huntly 3 miles. Aberdeen 39 miles. 

' A superbly equipped residential arable and stock farm 

Luxurious 19th Century- stone farmhouse 
4 modernised and 4 traditional cottages 
f Extensive buildings including a 43,000 sq ft livestock 
complex and intensive pig unit for 500 sows. 

; Productive arable and grassland 

For sale by Private Treaty with about 1,003 acres 

As a whole or In 4 lots 
Subfeet to service oceupandas 

Joint Sole Acentsi Smith MJIUgan. Tel: (0224) 430237 or 
Humberts National Farm Sales Department Teh 01-429 6700 

(01/88230/NJL) 


Hampton & Sens 

SOUTH WARWICKSHIRE 

Stratford 8 miles ' 

THE OVERSLEY CASTLE ESTATE 

An outstanding and beautifully situated 
residential and agricultural estate within a ring fence 
and enjoying magnificent views. 

Comprising castellated principal residence 

Secondary period residence 

Four further houses and cottages 

Modem and traditional farm buildings 

About 627 acres of farm land 
with sporting potential 

FOR SALET FREEHOLD BY PRIVATE TREATY 

Cheltenham Office (0242) 514R49 
IS Imperial Square,_Chdtepham, Gloucestershire GL50 1QZ - 


SAVTLLS 


SURREY 1203 ACRES 

London30m3es, Rdgale3 miles, M255rmfcs. 

The Wfehers Estate 

Outstanding residential and agricnltmal estate s it ua t ed in 

being 20 miles from the centre ofTondoru 
MainHouse: 4tecef^onTOonis, 10 bedrooms, 3 bathrooms. 
Separate staff flat Swimming pool. 

Twmis court, fine gardens and gound& ■ _ 

A further 26 hou^s and cottage. 5 ranges of modem and 
tradricmalfiuinbuildmgsr 

615 acres vacant fermland. 451 acres Let 99 acres of ^ 
woodland ihatfornx the basis of an. exedi e nt pheasant shoot 

1203 acres in alL 

K3RSALEAS AWHOLEORINLOTB ■ 

SAVIU^, 20 Grosvenor Hill, Bedc^ Square, 

LondonWIX 0HQ(Tet 01-499 8644) . 


20 Grosvenor Hifl, Berkeley Square, London WECGHQ. 

01-4998644 



. Excellent modern 
flats for sale on long leases 



C RESCENT 

5 1 REGENTS H 

• VS PARK 

fit SWWiR ‘'W’l .wF ■ . 


'? YV/T 

aas:\ v> 1 

- 

.*•' Sauiio this From £53.5110 

1 Bedroom liais From ER2.50U 

2 Bedroom Flats From £120,000 , ; 

Porl-.-ui-c • I ill-. • OH. -S. ( tl\\: • Kuilv' Filled Kitchen, 
• Imprr'.-.ivc Tnlmnce Hall • New CarpeL- A Cu ruins 



IQ Moracc-her Street. London SvV.7 !H* 

01-584 6106 

Telex: 267357 


- 



On the instructions of the Executors of Die late 
Sir Arthur Gup SalisbtuyJones and family 

HAMPSHIRE 

THE FAMOUS HAMBLEDON 
VINEYARD 

Principal house . with 7 bedrooms and 3 
reception rooms. Self-contained wing with 2 
reception rooms and 3 bedrooms. 7$acre 
vineyard and a fully equipped winery. 
Cottage. 


ABOUT 19 ACRES 


(AW/14209) 


20 Hanover Square 01-629 8171 

- London- Witt QAHTeJax36S3S4 


Simmons & Lawrence ii 

Chartered Surveyors BmHbhid 1770 ij 

Berkshire/ Hampshire bonier 

Newbury 5 miles M4 (Junction. 13) 7 miles 

An impressive country house in an 
outstanding position 

Commercial Interest! — Subject to Planning 

5 reception rooms, 7 principal bedrooms and 
2 dressing rooms, 3 bathrooms. 2 secondary 
bed rooms, 2 bathrooms 

.. .. Attic- beds. Beautiful gardens and parkland 

about 24 acres 

Joint Agents: 

Knight Frank a Hutivjr 
Hungerford Me* 

TeL (MW 82725 Ref. (NHvZ/06175) 
and London Office 
TaL 01-629 5171 Ref. (PR) 

Simmons It Lawrence 
. 32 Ball S trust Henley-on -Tha mes 
Tol. 001 671111 Rot (CIISC) 



BROADMARK LANE, RUSTENGTON 
WEST; SUSSEX 



WESTMINSTER SW1 

Newly deaera te d hupa ttak *mh 
taroe windows. Vary ltaht and airy, 
sRuated oa 3rd floor jo «UcC wwa 
war Vfctorta. 3 tmto, ii t 
1 mean, l aw mod uiiheu. utility 
room. Available np»*. km lot 
£500 P-w. 

MAYFAIR OFTlOb 01 -AS 4511 



An axeliiahra baacbaldo development of 21 luxury appointed 
apartmante deelgned for gncloua living, alwatml In a much fwurad 
.raa yet with my reach from London. Prlcoa otort from *70.000. 
SHOV/APAfTTMENT OPEN MON-FRI. 10J OJ3J3D; 3AT. * SUN. 11-4 

TELEPHONE (0903) 776961 

Another pnetlge development by 
JARVIS BROtHSIS & BREWSTER (ConatnwthHl) LTD. 


OFFICE INVESTCENTS 
CHES HAM. BUCKS, clow M25 A 
Ml. Modem Building. 5.190 aq ft 
with car park. Lot to major Inter- 
national Co. Rant £39.000 pax with 
5 yr rant ravlewa. Price £560.000. 
CHATHAM. KENT. Modern Bldg. 

. 7,800 aq ft with car park. Let to 
excellent covenant. Rent £2&500 
pax (£3.40 aq ft) with 5 yr rant 
review*. Price £260,000. 

HRELD GLYN 
01-499 *542 


ALDSR5MOT, KANTTSL Freehold Wareftooee 
Investment. ’ Let to aaac e llwtt WWiM’t 
Detached IWa 17,100 w ft. Rent 
♦51.000 pax.- Price UOSAOO. YtoW 
. 10% net. FHMd OW 01-499 5582. 


Chestertons 


FREEHOLD INVESTMENT 
PROPERTY . 

KENSINGTON WJ 

Rental Income of £18.000 pa on a 
F.R.L lease for IB years. Rent 
review every 3 years. Offers over 
£220,000 In vited. 

Reply Box 7522B, Financial Time*. 
10 Cannon Street, London EC4P 4BY 


NORTH DEVON 
NEAR HOLSWORTHY 

TOO ACU DAIRY FARM 
NM,n lets). Mllkmmt* exceed thfl 
1,000,000 lives. 5 bed Farmhoeaw 
uiDtfb farm bvIMtnq*. Mtbole home. 
(Lot 1 256.5 km. Lot 2 S3_S acres.) 
Sale tnr public auction: October 16th. 
KfYELL A SOWS AUCTIOMKCRS . 
H o toaH M ttir (0499 zusu) 


CLUTTONS 


Near PetersfleM Hampshire 

Use (WeterloO 70 mtowwj 2 mile* 

S .?GaT. 5 a. Double Garage. Swimming Poni. 
— " B##eh W0Dd 
Mayfair Office Tel: 01-491 2768 




RESIDENTIAL PROPERTY 
ADVERTISING 
APPEARS EVERY 
WEDNESDAY & SATURDAY 

ForTurther information contact 

DIANE STEWARD 
01 -248 8000 EXT 3252 


JAMAICA 

MOST MAGNIFICENT 
OCEAN VIEW 

Perched on a hill, this elegant 
villa offers two l-BR apis with 
separate maids' quarters. 
Full? furnished and in mint 
condition with 2 terraces and 
garace on 3+ acres, just 
minutes from the exclusive 
Mar hell a Club. Very low 
upkeep. 

US$360,000 
L. OFT, r.0. Box 2818 
New York, N.Y. 101S5, U.5-A- 


jfOTJMMg l 



S5 SPAIN 

a LE VILLAGE, MARBELLA 

• Constructed under British supervision 
f T N by NORWEST HOLST to the highest 

UgJ specification. 

• Privileged membership of the Las 
MB| Brisas Golf Club. 

• Excellent amenities Include swimming 
pools, tennis courts, landscaped gardens, 

H private club and 24 hour security. 

• 2 and 3 bedroom luxury units from 
ESI ,500 to £135,000. 

1 I Special presentations at the 

W"0 . CHURCHILL HOTEL 

O l Victoria Penthouse Suits 

I Portman Square, London W.l. 
i 4pm— 9pm on 17th October and 
| 7th, 21st and 28th November. 

u> _ Further details from 


Special presentations at the 
CHURCHILL HOTEL 
Victoria Penthouse Suite 
Portman Square, London W.l. 
4pm-9pm on 17th Octoberand 
7th, 21st and 28th November. 

Further details from 

I 4 Bridge Street, 
Salisbury SP12LX 
Tel: 0722 26444 Telex: 477517 WTS.Q 


LAESCALA CoGtaBnava 

For tbo*e who daund the beat -only ■ day's drive away. 

In tfc* idyiBc setting so dov to the French border oa the spexJecular Bay 
ol Rosas. 2 bedroom folly foraiabed aportotents at oafy £15^00 
Incf. a II legal fc&. 30 mins. Gerona International Aiiport. 15 mins Pais Golf 

Course. 30 mins Snow-Slu in the Mates. 

France. I'Ahonrs 
from sloing in the 
Pyrenees. Wind -Surfing. 

Water-Skiing. Srota (a 
D iving, fishing etc. 



GIBRALTAR to MALAGA 


The Costa del Sol 

New and Rc-salc properties 
fkmt £25.000. 

Finance available. 

Frequent Inspection virits. 

whstminster] 

International 
Real Estate Ltd , 


Switzerland 

For sale with authorisation 
for foreigners, above the . 
LAKE OF LA GRUY6RE 

Wooden Chalets 

3/6 rooms. GOO sq.m, land or mors. 
Wonderful vlaw. 

From SwFr 260.000. all Inc). 

. Deposit SwFr 35.000. 
Information: 






l§|^y 


SOUTH TENERIFE 

Owi a bssutltul furnished uwrtmrol 
In a peacvtul locattor at Ixa Cfcrlstl- 
aaes. Ideal tor vour holldavs, .or 
ratt r awrofit trttb wr, special iwe-beck 
agreement- We will pav up to 45% 
of the purchase price. _ 

WMte or phone for Oetoll* ms 
ASOMADA ©E LOSCCRE5 
15 Colsrave Road.- Ptarotrae, Mott*. 
Toll 06077 4615 


I emus I 


LIMASSOL 

NEW LUXURY APARTMENTS 
MORTGAGES AVAILABLE 
Full details from: 


1 THORNTONS] 


SULBY HOUSE, SUDBURY, 
SUFFOLK COI OBRE 
TEL: (0787) 70986 



Pci.iilcd Propetry Fotffnlio 
iiran: 

151 Ashley CSatden* 
tpoJonSWIPIKW 
Telephone 01 1066 
Telex 2h*5 Ref 2449 
Ac ci edited ( 

FYpperrr Consultants . 


SOUTHERN SPAIN 

ALMERIA PROVINCE. Only 30 
mins, from airport. Excellent I 
bed apts. 100 m from sea and 2 
bed apts. on tea front. Own 
swimming pool and use of 
adjacent hotel fact. G’teed lease- 
back if req. From Pts. 4,200.000 
(£18,666) hilly fum. Full details 
from: 

PETER A. MILLS, FPCS 
29m Castle Street 
Salisbury, Wilts SPI ITT 
Tel: 0722 334551 
Telex: 477019 ASR 


MALLORCA 

We have property for sale In 
these areas: 

Porto Cristo Santa Ponsa 

Calm D*Or Andraitx 

Portals Nous Pollensa 

1, 2, 3 bed apartments and 
houses 

Regular Viewing Flight* 
Flexible Terms 
For more information contact: 
MM! PROPERTIES LTD. 
Impetial House. 49 London Hd., 
London, SE23 

Telephone: 01-693 0031 (24 hr*) 


ANDORRA 

THE TAX HAVEN IN THE 
MOUNTAINS 

Apartments, chalets and I arm house* 
from ff 1.000 to £140.000. Softs h!e 
(or second home, retirement or 
Investment. Close to five ski resorts. 
9 No taxes, no currency regulations 
* No restrictions on a effing property 
$ Very low coat of living 

SPANISH SKI PROPERTIES 

20 Tfthebam SL, Liverpool L22DT 
Tel: 051-727 4841 ft 051-4Z7 3SS2 


AUSTRIA 

Apartments for sale in world ski 
resort. £2Q,QQ0-£7Q,00Q. Glacier 
Skiing in summer, heated pool, 
sauna, tennis courts. 2 nights 
free in hotel to view 
90% MORTGAGE AVAILABLE 
Brochure: 

CHESSHIRE GIBSON ft CO 
Tel: 01-491 7050 


MENORCA CO-OWNERSHIP 
£33,000 

Owner offers halishera picturesque 
vllts near Mahort. Four b/r, two 
baths, pool, gge, gdn etc. Excellent 
order — equipped to' OSL luxury 
standard. High rental Income. 
01-278 4855 


( 01 ) 

352 

2455 


Tbequafiiv of oonstroedoo, 
finish and attention to detail 
; at Online will asroundvou. 

S The location is perfect It is 
m n» *> voy private, yet within just % 

K f fcwmmutcsstroD from Puerto 

) ) \ Baous.'nierearesnjdios > 2and3 

) bedrock duplex apartmcnamtttt 

widuooftop terrace, ahwithair 
conditioning. In addition there is a magnificent 


, , / mini l<( ^IIlL 


(»T35»TnIT 
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IT’S ANOTHER WORLD 

Marbella Real, built tor the elite, located In the worldwide 
famous golden mile. Sheer luxury end die mo* »piCioua 
oardan apartments with panoramic see ana mountain viswa. 
Private health centre; Bar restaurants; indoor hrwted ewhnming 
pool: Sauna. Jacuzzi; 2 squash courts, ayrrmemlum; • 
swimming pools: rennta court; Mwfltwrwtean Water- 

t»jla; Underground perking end private lock-up storage. 
Purchase In total security from our Government backad 
performance guarantee to our 24-hour security ayetem. 

For further Information contact; 

Mr E- Bens tar. 17 Manor Lana, Maidenhead. Tel: 0025 751444 
or to compere our standards vltll our show apartment, which 
la our pride, on alts. Tel: Meibella 776428 


SOUTHERN SPAIN 

ALMERIA PROVINCE 
Only 30 mins* from airport 

Excellent one-De<Jroom apartments, 100m from sea, 
and two-bedroom apartments on sea front. Own 
swimming pool and use of adjacent hotel facilities. 

Guaranteed lease-back If required. 

From Pta. 4,200.000 (JE1S.666) fully furnished. 
Full details from: 

Peter A. Wills, FJP.C.S. 

29a Castle Street, Salisbury, Wilts. SPI ITT 
Tel: 0722 334551 Telex: 477019 ASR 


GENEVA 

AIRPORT — SWITZERLAND 

FOREIGNERS AUTHORISED 

Luxurious apartments for sale. View of Lake of 
Geneva and exceptional panorama of the Alps. 
SwFr 1,250,000. Banking information and bank 

facilities. 

SWISS VOLKSBANK GENEVA 

For information: 

Belvedere de TObservatoire SA 
18 Bd- des Philos ophes, CH 1205 Geneva 
Tel: 22/20.12.22 Telex: 22 822 SPL CH 


COSTA BRAVA 
SPAIN 

For nlo — tight 2-badroomud, fully 
furnlched maisonattoa. 20 yda from 
sea with magnificent viawa. Space 
of approx 4,500 sq. It. tor future 
development on top. Moderate 
Income. Great potential. Position 
must be seen to be appreciated. 
£75.000 or equivalent in most 
currencies 

Details: LO-M. 

Tel: 0624 814214 


SOUTH OF FRANCE 

Venoe 2 km 

Restored vills in 24 acres mature 
gdns. with lge. htd. pool, floodlit 
tennis, etc. 6 bed, 4 bath, etc. 
plus pool house, studio, guest 
2 nd staff co cages. 

Bargain at £300,000 
Details from 
PEREDS, 01-221 1404 
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Venture 

off to 


a villa 


I*ET US not get too rhapsodic 
about villa holidays: they can. 
after all, be unpredictable. Find* 
ing your villa can be an adven- 
ture, for a start It’s usually 
dar k; th e kids and you are tired; 
the strange car you have rented 
appears to have an idiosyncratic 
gearbox; and every turn seems 
to look the same. 

Last year, I thought I had 
cracked it by taking a little 



to' ‘ " ‘ ~ 


, i . : t <■»*.* rv« 4 • " *’'*■' V ^ 
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town house for a few days in 
an “ urbanisation " on the coast 


of Spain. Surely here, with the 
neatly laid out roads, there 
would be no problems There 
were. The key I had been given 
was not the one for the house 
and, by the time we had got 
back to the reception office, 
the man in charge had disap- 
peared into the local disco. 

Temperamental plumbing, fas- 
cinating heating systems, spare 
pillows you don’t find until the 
last day — all are part of the 
glorious adventure of self-cater- 
ing. And, given the choice, 1 
would rarely do anything else. 

Telephones, where there are 
any. are a great source of de- 
light A lady in California a 
few months ago discovered I 
did not carry an ITT credit card 
and threatened to caZl the sher- 
riff if I so much as touched the 
phones scattered all over the 
frontier-style furnished condo 
1 was renting in the hills. By 
complete contrast, a phone in 
Portugal was boldly displayed, 
with accompanying honesty box. 
The owner eventually confessed 
to making a profit: “Everyone 
is so surprised to have a tele- 
phone that works, they always 
pay more than the call costs.” 

The adventures usually last 
only for the first hour or so. 
After that, there is the wonder- 
ful pleasure of being on your 
own. 

In winter, of course, you have 
to be a little more careful about 
where you rent As this column 
noted last week, eternal sun- 
shine does not start the moment 
you cross the Alps or the 
Pyrenees. In most European 
areas, you are going to need 
heating in the evenings, at least 
— check on what is available and 
how much it costs. 

However, because you are at 
“home,” you might feel less 
pressure to look for s unshin e 
than you would in a hotel. Just 
pleasant weather is good 
enough. If that is Die case, then 
I would commend some of the 
busier summer resort regions 
for your winter attention. 

Majorca in the late winter or 
early spring, for example, is an 
absolute delight, all fresh and 



In Jamaica, holidaymakers can enjoy at reasonable 
prices the privacy of a home with, swimming pool and 

staff 


uncluttered before the summer 
rush. The Algarve, where the 
weather is a little warmer and 
the sea a great deal colder, re- 
turns to something of its old 
self. And there is Provence, 
where the evenings and nights 
can be chilly (enough for frosts, 
in some parts) but where, with 
luck, the days are soft and 
spring-like. 

For real sunshine in the villa 
market you must bead either 
south to the Canaries, or west, 
to the Caribbean or Florida. The 
Canaries clearly are nearer and 
cheaper, the Caribbean more 
colourful and sophisticated, and 
Florida probably (for what you 
get for your money) the best 
value. 

But how about some examples. 
Wall, two weeks in a one-bed- 
room apartment at the sports 
centre of La Manga — now 
owned by European Ferries and 
boasting two golf courses, ten- 
nis courts, riding and various 
otber facilities— would cost 
around £350 per person for two 
weeks in February, including 
car hire (Falcon Holidays). 

You would pay about £100 
less for a one-bedroom apart- 
ment in a conventional Costa 
de Sol/Costa Blanca resort with- 
out the on-tap facilities. But 
also for about £350. you would 
get a Teally luxurious villa on 
the Algarve complete wtih pri- 
vate pool and a car during your 
stay. 

All these examples include the 
flights; the prices come down 
considerably the larger your 
group becomes. For example, 
our luxury villa in the Algarve 
in February would, if large 


enough for six people, rent for 
£259 per person compared with 
£339 for two in a smaller 
property. Again, the prices in- 
clude a car and, in this case, 
fuel for cooking and lighting 
but not for heating (Meon Holi- 
days). 

The depth of the English win- 
ter is high season in the 
Canaries, so prices tend to be 
somewhat higher, particularly 
for the better properties. On 
Lanza rote, our little apartment 
might cost between £290 and 
£345 for those February weeks 
and does not include car hire, 
which would be about £140 for 
a medium sized vehicle. Over 
the fortnight a fully fledged 
villa, with its own pool, would 
be more than £500, again with 
a substantial fall in the per- 
person price for more people. 

As f^r as the Caribbean and 
the U.S. are concerned, the 
rates vary wildly, with the main 
cost being that of getting there. 
The easiest places in which to 
rent are the Bahamas (yes. I 
know that's not really the Carib- 
bean). Florida and Jamaica. 

Further information: Falcon 
Holidays, 190, Ca mp de n Hill 
Road, London, W8 7TH; Meon 
Holidays, Meon House, Peters- 
field. Hampshire, GU32 3JN; 
Lanzarote Villas. Springfield 
Road, Horsham, Sussex. RH12 
2PJ. In your travel agent, ensure 
you also get the OSL brochure 
and those of as many companies 
as possible. Most villa agencies 
will try to sell you what they 
have left, not what you want, so 
be prepared to shop around. 

Arthur Sandies 


HOLIDAYS AND TRAVEL 


OVERSEAS 


40 years on, 


still leading 


the way: 


•More non-stop choice. 

More room to stretch. • More staff to serve you. 
• The most advanced aircraft. 
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Serving 32 cities on 6corit]nefrta 



SOUTH AFRICAN AIRWAYS 
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PUERTO DC MAZARRON 

Modtni villas and apartmanta. some 
yrtth private pools, clou to aafa 
sandy beachaa and ail a man tries In 
undiscovered area of Spain. 
Saturday efumoon flights. Gstwkk 
» Mulcts. 1 weak from £106 p/p, 2 
wmIii £114 p/p. Flights Inc- 
Summer ‘88 prices available 
MAZARRON VILLAS. 01-868 1177 
ATOL 1437 


ALGARVE 



067564101 


BRIEFS 


WINTER-INN, a Yorkshire- 
based short break specialist, has 
introduced a series of self-drive 
cross-country ski holidays for 
the coming season. Various 
types of self-catering accommo- 1 
dation are offered in the French ' 
resort of Les Rousses. two kilo- 
metres from the Swiss border 
in the Jura mountains. *1116 
cheapest holiday is £81 and the 
most expensive £257, depend- 
ing on accommodation ami 
length of stay. These prices ' 
include ferry crossing and i 
insurance. ! 


In China, hair is 
a burning issue 




ONE OF the best-known names 
at the de luxe end of the holi- 
day market, Abercrombie and 
Kent, has joined forces with the 
Horse Trials Support Group to 
run a trip to the World Three- 
Day Event championships next 
May. These are to be held in 
Gawler, near Adelaide, Aus- 
tralia. The trip starts on May 16 
and the basic price is £1,037 
(plus £134 for a single room) 
but travellers probably will also 
want a Gold Card ticket for the 
competition which costs £128. 
Various stopovers en route or 
holiday extensions are offered, 
plus up-grading to higher flight 
classes. 


SUCH HAS been the demand 
from Britons for trips to tbe Rio 
carnival in recent years that 
specialist operator South Ameri- 
can Travel has doubled its 
capacity for the February 1986 
event A 17-night package Is 
offered with prices ranging 
upwards from £1,085. 


FOUR MORE holds have 
joined the British Tourist 
Authority’s list of Commended 
properties. They are the Bryn 
Cregin Garden Hotel in 
Deganwy, Gwynedd; Morland 
Hall, Mary Tavy, Tavistock, 
Devon; the Riverside Hotel. 
Abersoch, Pwllheli, Gwynedd; 
and the Soar Mill Cove Hotel, 
near Salcombe, Devon. 


IF AN army can be judged by 
its boats, perhaps a nation can 
be gauged by its underwear — 
in which, case China’s outlook 
is blooming. Chinese bloomers 
traditionally are colourful, but 
in recent years they have been 
kept under wraps. Now, is the 
city of Shanghai, startling 
pinks and jazzy florals assault 
the eye from every washing 
line and loom through the 
transparent pleated skirts that 
have been all the rage this 

g limm er. 

The brighter cl a thing demon- 
strates a cheerful revival in 
sartorial interest, in vivid con- 
trast to the blues and greys 
that characterised clothing 
when I visited the city a year 
ago. Frilly ankle socks, pat- 
terned shirts and leather hot 
pants now grace the hotel 
discos and, in line with the new 
fashion consciousness, there is 
a boom in the beauty business. 

New salons like the White 
Rose, the Shanghai and the 
Ruby are taking over where the 
Figaro, the Bond Street and 
the Vienna left off in the late 
Thirties. The newest, and 
certainly the swankiest, is the 
Ruby, a glittering red and gold 
parlour with Soviet-style chan- 
deliers threatening to bring . 
down the ceiling. The palatial 
style peters out towards the 
back, where dirty washbasins 
and primitive penning tech- 
niques do little to reassure the 
hygiene-conscious customer; 
but at the front the girls sit 
like birds in a gilded cage. 

Opaque smoky-glass doors 
screen the interior from the 


THE SAPPORO snow festival, 
the huge gathering held 
annually in northern Japan, 
takes place on February 5-9. 
Teams from at least 10 coun- 
tries will be competing. 


EUROPCAR is offering a 
special tariff for skiers this 
winter. If booked in advance, 
a car is guaranteed at fixed 
rates in local currency. 
Vehicles are prepared specially 
for the slopes, with snow tyres 
or chains and a sld roof rack. 
Unlimited mileage is included. 
The cars are available in 
Austria, France, Germany, 
Italy and Switzerland. 


O VER three thousand rafles : 
of beaches. Three seas in 


which to sail, swim, paddle or 
frolic the Indian Ocean, Bay of 
Bengal, Arabian Sea. 

A variety of first class Inter- 
na dona/ hotels, many right on 
the beach and all offering the 
ultimate In luxury accommoda- 
tion at extremely reasonable 
prices. Where else in the world 
could it be, but India? 


On days when youfeel like 
a little cultural enlightenment 
instead of carefree hours In the 
sun, remember India Isproud of 
a continuous civilisation that 
gpes back over 5,000 years. 

A civilisation very much in 
evidence today in the extra- 
ordinary wealth of temples and 
palaces, sights and sounds of 
India behind the beaches. 

India. The choice is yours. 


I THOUSANDS 
OF BEACHES 


OCEANS OF 
CHOICE. 




The Erst words of a passage to India begin with your name. ' ■ 

I and address. Send for a free colour brochure La - Jl 

Tbe Gcftremment of India Tourist Office, 7, Cork Streep • - 1 

| LondonWlX2AB. Telephone: 01 -437 3677/8. Prestet 3442500. | 


fndfn ti 


ONLY 9 HOURS AWAY 


flights 
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LATE BOOKING AVAILABILITY— 7-d«f 
luxury health helMav IndMdiialty plan- 
ned ter you. Unspoilt location In Spain. 
4 Star HotH, Saturday iftrmM Atom 
tram Gxtwtck 12th, 191ft, 29th October. 
Tlwt Uto only 1299. Mug Zest om 
01-644 5831 Now. 
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STAYING IN LONDON7 — Take a luxury 
Service An aranant in St. James'! from 
only £50 (plus VATI per nlaht ter two. 
Even comfort. Private telephone. Excep- 
tional value. Ryder Street Chambers. 
3 Ryder Street. Dnfco Street. St. James 1 !. 
London. SW1. Tel: fll-930 2241- 


OLUMBUS 


HOLIDAYS AND TRAVEL 


ADVERTISING 


APPEARS EVERY 


ACCOMMODATION 


WEDNESDAY 


SMALL WORLD — For Great Vain* chalet 
p ai t la o In Franca. Switzerland and Italy. 
(OHS 3,222.2 (24 Man]. 


LA MANGA CLUB. Southern Spain. Golf. 
Ten nix. Riding 4> Holiday Resort. 


lenmii nwina e> nsimar _n«wn. 
Garden Flat from ElOO plwt. Brochure 
from 7. Gtenaarll Rd„ Poole, Corset. 
Ph. 0202 748192. 


AND SATURDAY 


street and all day long a crowd 
rotates outside, pressing 
curious hoses against the doors, 
mouths agape in wonder. 
Inside, the atmosphere is som- 
nolent; the staff, young women 
dressed in red uniforms and 
knee-length nylon socks, 
absent-mindedly scratch their 
thighs and gaze into the middle 
distance. 

The determined customer can 
negotiate all the usual hair treat- 
ments — cut, set, perm and blow- 
dry with prehistoric hairdryer 
— or try the Ruby’s star treat- 
ment, a facial massage with 
pearl cream. Invented in Shang- 
h a i , pearl cream is famous for 
its skin-rejuvenating properties. 

The Ruby’s facial lacks the 
finer points of the Western 
counterpart The Beautician's 
spiky fingernails tend to get 
caught in your nostrils and the 
cream itself feels like a liberal 
coating of lard, but facial treat- 
ments are still in an infant 
stage in China. Hairdressing, 
however, has a more solid repu- 
tation behind it The Nanking 
hair and beauty salon has been 
open since 1831 and boasts pro- 
ducts supplied by the German 
company, Wella. 

Men and women flock to the 
Nanking,- which attends to 500 
customers a day- -At 1.70 yuen 
(43p) for shampoo and set and 
6.50 (£1.65) for a perm, busi- 
ness is not too bad. No appoint- 
ment is necessary: you just sit 
and wait — for hours. No one 
seems to mind. It is air-condi- 
tioned, the barber’s chairs im- 
ported from Japan are comfort- 
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able, and the atmosphere is 
conducive to a good kip. 

Tbe Nanking _ sumved we 
Cultural Revolution with only a 
temporary lull in actvity. Ob® 
reason is because it boasts the 

S5Z* of China's .leading 

make-up artist and spectai 
master class hairdresser, 
chung Sua Ming, who has done 
all the best heads including 
Mao Zedong’s now-notonus 
widow and the wives of many 
government bigwigs. Nancy 
Reagan nearly became a client, 
too: she had heard of him in 
America and made an appoint- 
ment but had to cancel at the 
last minute, he says. 

Chinese hairdressing pro- 
gresses 'along the lines of slash 
and bum. They chop w|th cut- 
throat razors and hairdriers 
belch fumes. On really busy 
days, the smell of singeing hair 
rises like bonfire smoke. For 
the most part, the lustrous 
locks of the Chinese are 
imnpnrifiiiB to such poor treat- 
ment; but when things do go 
too far. there is nothing for it 
but to visit the Forever Young 
wig shop. 

Factory accidents and alo- 
pecia caused by malnutrition 
ensured a profitable trade even 


A MOTORING holiday in Spain 
aimed principally at its historic 
sights may he enhanced by a 
stay at the state-owned parador 
hotels. 


These were started In 1929 
and have been added to ever 
since, so there are now 75 on the 
Spanish mainland. They have 
been planned to provide com- 
fortable, non-hmmous accom- 
modation and good food in 
places - where otherwise there is 
unlikely to be an hotel of any 
quality. They will not be found 
in Madrid or Barcelona or 
Sevill, though they exist within 
reach of these cities. 

Carefully sited, they lie on 
the outskirts of towns, contribut- 
ing to a welcome peacefulness 
after a day of sight-seeing in 
crowded, noisy, narrow-laned 
towns like Segovia and Toledo. 
The seven-year-old Segovia para- 
dor is built on a hillside facing 
south across tbe valley to the 
ridge, on which the splendid 
i cathedral and restored Alcazar 


Staying in Spain 
with the state 


stand. The Toledo looks north 
over the river Tagus to the high- 
perched cathedral of Spain's 
premier see. 


Others are found in more 
rural areas. Jaen, for example, 
was formed within a mediaeval 
castle that crowns a hill over- 
looking miles of olive groves 
and cornfields. San till ana del 
Mar is in a village convenient 
for travellers by car ferry to 
and from Santander. Sta 
Domingo de la Calzada, built 
round a mediaeval hostel an the 
pilgrimage route to Santiago de 
Compostella, faces a tiny square 
resembling a set for the first 
scene of The Barber of Seville. 

Whether ancient or modern, 
each parador has been appropri- 


ately furnished. Jaen, for 
example, has bedrooms with 
white plastered walls and 
simple, comfortable beds. Cor- 
doba, on a hill overlooking the 
town, resembles a seaside grand 
hotel, and is suitably appointed. 

The food in the paradors 
varies, hut it may be described 
as good international mixed 
with Spanish. The wine lists are 
adequate, but the house Rioja 
from the Marques de Caceres is 
satisfactory at 500 pesetas a 
bottle. Ihe buffet breakfasts 
spread along the restaurants’ 
walls can only be described as 
comprehensive. There is an 
almost universal price of 1,600 
pesetas a head for dinner and 
500 pesetas for breakfast 
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In the Shell Oils \ 

Gemini 1,000 Kilometres 
Race at Brands Hatch on 
September 22nd, well be 

put to a true trial of endurance ■ ■ — ' 

inside the high performance engine of Derek Bell's Rothman's 
Porsche 956, which relies on the Gemini XHV1 technology for 
engine protection. 

Shell Gemini Oil stays in grade whatever test of endurance 
you set for it- 


Shell Oils 
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SPECIAL OFFER 
Ford i FI— la XR2 CS275 
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PERSONAL 
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OweniMriB Is aqanqt Stroke AND soalnst 
Asthma, ChrortK: Bronchitis, Angire. Trophy: 


and Corona ry Tlirontoosfa. If you, ora loved one, 
are auHaring Item any t* these illnesses, plena 
j|_ get to touch. We can help you 


Isa vn you naeiawim a Donation, a 

I Covenant nr a L0gacy7 The tax wa can 

V recover on a Cowanant enhances your gift. 

THE CHEST, HEART & STROKE ASSOCIATION 

TMalock House North, London WCtH 9JE. TaeohoneOlSfratiS 



during the Cultural Revolution. 
Other areas of the beauty busi- 
ness suffered a. severe setback 


but now are trying to catch, ujl 
P roduction quotas have risen v 
the cosmetic factories jintt 
a i though methods are sadly out- 
dated, there is a rush to. pro- 
duce a greater variety of goods, 
adding mascara and eye-shadow 
to the basic lipstick. Chines* 
women still do not wear much 
make-up by comparison Vi fit 
those in the Westi their stanU 
plump and clear and needs Utfl* 
adornment. But the bright 
young things of Shanghai want 
to keep up with the times, and 
it seems they will stop at 
nothing. - . 

Bound feet are now a flung 
of the past, although you can 
still see the after-effects on-boms 
old ladies, but new forms dis- 
figurement take place the 
name of beauty. At the Shanghai 
Number Nine hospital they do 
a brisk trade in cosmetic sur- 
gery remoulding breasts and 
noses and putting a create in 
the Chinese eyelid to give the 
beauty-conscious ghrl (ana boy) 
a “ double eyelid ” like a 
Caucasian- . 

Nicky Smith 
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Prices per double-room—* I! 
with bath— vary from 5,000 
pesetas (£23) to 9,000 pesetas 
(£41) for Granada. But the 
average is 6,000 pesetas t(£27), 
which, with dinner and break- 
fast for two, means an -outlay 
of £50. In the high season, from 
July to the end of October, as 
well as Easter and Christmas, 
prices go up by 1,000 pesetas 
for a double room - - , 


ijilish 

leredit 


English is spoken and written 
at the Central de Reservas de 
los Paradors de Espana, 
C/Velazquez, 25, Madrid 28001, 
All applications for accommoda- 
tion should be made here, not 
at the Spanish Tourist Office 
in 57-58, St James’s Street, SWl, 
although they will supply a list 
of prices of the paradors. Book- 
ings in the more popular tourist 
centres should be made well in 
advance of the journey. 


Edmund 


Penning-Rowsell 


NEW GRANADAS 


IN STOCK FOR 
IMMEDIATE DELIVERY 
including 2.0 EFi Ghia & Scorpio, 
Contract Hire or Lease available. 
For lurthor details contact: 
lain Paxton 

STANDARD LEASING LTD. 
44 Piccadilly, York 
Td. 55115 


VOLVO 


740 — Place your order now 
Contact Steven Pearce . 
or Lee Freegard : 
Tel.: 01-286 61S1 


Lex Brooklands 


AIRCRAFT 
FOR SALE 


HELICOPTER 


FOR SALE i 

Bell Longranger 20SL 


Low hours 
Good condition 


Extremely attractive 


price 


Call: AIR HANSON 
(0932) 57611 • 


DIUIDt-M| OUTSTANMNO FACKBUK. 
Ar* you retting up. acjniKrtne or 
relocating your buMnenT Thre JMbP 
DereWt. North Walre. DereWo' M 
PwtooniBnt Arre Status, European tad 
fSC Industry loans, too. For Uw AH) 
acts call Freer Summon at OmsIM 
enterprise Trust on ctoretw «pa4) 
81 5262. I 

W U _ WM ? - SniDem*. Young Fwiteeslooil 
PsootM Insure y ear nersotMl bstore- 
(Me In ehareo ores, nursing secotem*- 
bed-sits, tulle at resMeatS. 


S«|el«l schemes through Morerfc* 
Mmon. pnmriumi from 42 X 50 . PA- 
APOly to HARRISON BEAUMONT tie- 
nirence Bkrs.1. 4 Mtotfow Court. Wit- 
*£• S5 - p - Stating o eCuM Cletery 
ring 0M3 zzsi. 
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Wf 1 **** 1 Others beaus* ol ■ 
ooilp, or fair play aRd setae tor moot- 
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musicians, piamgrout hostcues. ; ' W*eW*0 
aooraho tm. 18®, Regent St Q1-7J4 9**?' 













MOTORING 


cars steal the show 


2W| fl^IONS OF ihe future make 
> \ f $ «3news at motor shows. Frankfort 
\ C 1 flj * bad two scene stealers— Ford’s 
/ j-SItec (for JSlearonifr Techno- 
Austin Rover’s MG 

•■■vji-l concept cars not 

kZ~- f * Irftendec . for' production, al- 
i though containing ideas and 
1 techniques that will doubtless 
!! Ur a i -be seen in showroom models 
1 >hi- h% 1116 ^ 990s and beyond. The 
a .^Eltec, looking remarkably like 
>> i,.. . * v-’f-'-A' algh; economy prototype BL 
1 ! w- i \ v^ weii 4ftree years ago. Is a 
i^VVariP" 11 ** powered by an experi- 
, htrB «ngtet me 
/WG E3 CtA Is not, but 'Austin 

r»; n « 5 f It was planned 
i* 11 ? Championship 
the two, the El tec must 

; 

Supple 

^ilMazda 

ik.' * ewuxRto »ew Mazda 323 hatch* 
a *#wk with a L3 litre engine 

> ■£-% w» «ood you have almost 

• „ ,1,|,a l ti ii-gS* nlt-piek to find fault. The 
^ ,iS ~ 54<hw (pictured) 

:ui *“»- “» nearsUeiKe when I 
, 1 Oh ZZi ^otb it in Portugal a few 

"Jbfc * *¥»»*» ago on aU Wnds of 
.... l , Ir J f. 5 r. ? 9 *ds» from . eobblestoned by- 

• '' 2 * [j -"W to the concrete auto- 
p cStyada. Unlike many previous 
!\|CU f Japanese cars, this eross- 

. • $ engined, aU-lndependenlly- 

"'s ' JUtspensloned hatch rede with . 

—-the suppleness and shock- 


be rated the more down to 
e3r r*:, 11 bas continuously 
■van able -transmission, air sus- 
pension, anb'-lock brakes — and 
a stop-start, city centre fuel 
consumption HkeJy to be around 
50 mpg. me Uniroyal Impulse 
tyres (a new version of the 
Conti TyreSystem announced by 
Germany’s largest tyre-maker 
two years ago) will run fiat 
for several hundred miles and 
no spare is . needed. Part of the 
underbody retracts to aid foe! 
economy, a technique first seen 
m Volvo’s Concept Car of the 
Eighties about seven years ago. 

Austin Rover -says Ihe MG 
EX-a is “ campatible with pos- 
sible foture production” and 
" provides the basis for a poten- 
tial competition' car.” The 
company speaks of a possible 
maximum speed of X70 mpfc 


and 0-100 km/h acceleration Jn 
less than five seconds. That 
kind of step-off from a stand- 
still is possible only with four- 
wheel drive, which the MG 
EX- A has. The aluminium sub- 
structure is stuck together (as 
are aircraft nowadays) and is 
clad with self-coloured plastic 
panels (like R eh ant’s SS-1 
sports two-seater). 

Whether tbere will be any 
room for 170 mph super sports 
cars In the 1090s is % moot 
point; but if there is, Britain 
at least will have a toehold. 
So, full marks to Austin Rover 
for demonstrating that it has 
the creative ability and en- 
gineering talent to design a 
futuristic car like the MG EX-A. 

Coming back to the present, 
Mercedes-Benz is consolidating 
its iron grip on tile quality end 



hlos. — - ' — TI— “““ SUUW- 

irj. ^ a b 5 orbancy of a typical Euro- 


pean car, and the back seats 
were as comfortable to he in 
as those in front. 

Even the ventilation at its 
highest (fourth) speed set- 
ting was quiet and there are 


few cars of which that can 
be said. The tailgate opens 
down to bumper level but the 
folding back seat does not 
make a completely fiat load 
platform. The trip mileage 
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^Mercedes 

The Mercedes-Benz mid-size 
... cars that replace the 200 to 300 
■f* models are already a common 
V^siffbt on Germany’s roads. They 
■ 7 .- arrive in Britain next month 
: and will make their debut at 
^Motorfalr at Earls Court 
v from October 17 to 27. 

It took Mercedes-Benz some 
V* years after the launch of the 
7 old 200 to 300 range to he 
V’: persuaded to make an estate 
:*.* .car version. When it appeared, 
-• -It was an instant success. 

Emboldened, an estate 
£v-. developed from the new saloons 
’’was on show at Frankfurt 
wfH reach Britain in late 
spring next year. 



It is a handsome car 
(pictured) and will be available 
with a range of four, five or 
six cylinder petrol or diesel 
engines. The estate is an 
obvious candidate for the 
fully automatic fonr-wheet drive 
system I wrote about last 


week. Mercedes-Benz clearly 
thinks that deciding whether 
to have two- or four-wheel 
drive is something that cannot 
be left safely to all drivers. 
Microchips take over, first 
Improving the traction of the 
rear wheels by restricting the 


of the market with yei more 
versions of the best-selling com- 
pact 190. including one with a 
six-cylinder. 2.6 litre eugne 
somehow shoehorned under the 
bonnet The large and prestigi- 
ous S-Class saloons and the SL 
sports roadsters have been face- 
lifted mechanically and- cos- 
metically for 1986. 

The 280 has been replaced 
by a 300, with the six-cylinder 
engine from the new mid-size 
car providing wore perform- 
ance. The 500 becomes the 560. 
Dropped into the S-Class saloon, 
a very large car by European 
standards, the 560 enjpne gives 
a top speed of 155 mph and 
a 0-62 mph acceleration time 
of 7-2 seconds. That, as I hope 
Austin Rover will excuse me for 
saying; is really motoring. 


indicator Is practically invis- 
ible but Mazda is on to this, 
later cars win have white, 
not orange, figures. 

Curiously, the 1-5 litre, 4- 
door GLX saloons X drove 
were less impressive. The LS 
litre unit Is over-square, with 
a bigger bore than stroke. 
The L5 litre engine’s added 
capacity has been obtained by 
increasing the stroke, which 
nrigbt be the reason St is not 
so remarkably refined. The 

5-speed gearboxes are of tradi- 
tional Japanese excellence 
and the interior trim is neat 
in the - LS models, quite 
luxcriims in the GLX ver- 
sions. Prices are from £4.794 
(the Z.1 litre 3-door > to £6.499 
for a 1.5 litre 5 -door auto- 
matic. 


differential’s action, then by 
reducing torque to avert 
. wheelspin and, finally, switching 
to. front wheel drive. The 
gearbox is, of course, also 
automatic. ' . 

The estates will have 
automatic self-levelling 
suspension which lets them 
ride like saloon cars regardless 
of the load. 

By the time the Mercedes- 
Benz estates arrive in Britain. 
Volvo will have made its mark 
with estate versions of the 
760 saloon. These cars, seen 
publicly for the first time at 
Frankfurt, are really rather 
elegant- The oddest styling 
feature of the 760 saloon — the 
near vertical back window 
dropping on to a contain pr-Uke 
boot — is eliminated. The result 
is one of the best looking cars 
Volvo has made. 

Stuart Marshal] 
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all others. 




What will you be giving your most valued customers 
this year? An extravagant hand rolled qgar? Abotfie 
of the finest FreiKdi brandy? Both are sure to be very 
well received. 







year Better sfiH if it could be used every 
waricing day when you need to keep 
your name in front of the people you 
most want to influence 

The Financial Times Diary is the 
obvious answer Of all the diaries produced 
to meet the needs of business executives, only the 
Financial Times Diary really succeeds. 

No other diary contains such a wealth of 
information. Information which has been carefully 
researched and presented to meet the needs of 
internationally minded business executives. 
Personalised with your customers name or 
displaying your company logo or publicity pages, 
ft s a practical and elegant gift which your most 
respected customers will value throughout die yean 

The Desk Diary and the complete range of 



offer generous discounts on orders of 25 items or 
more. So find out more about the business gift that 
outperforms all others Complete ihe coupon or 
phone us now on 01-625 1211 or 01-623 7409. 


FINANCIALTIMES 

lo: Diary Department, KT Business Information Ltd, 
Freepost London EC4B 4DT. No stamp required in UK. 
Overseas enquirers please write to Minster House, Arthur 
Street London EC4R 9 AX. 

□ Please send me your free colour brochure. 

□ I am interested in details of your bulk discounts. 
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We’D bet £145 

that a company that 
matters to your 
bottom line will be 
merged, acquired or 
divested during 1985 


Hie list on the left gives you a 
pretty good idea of whether weffl win 
our wager or not It represents the 
companies involved in 1380 
successful bids and 70 management 
buyouts recorded last year by FT 
Mergers & Acquisitions. 

Unfortunately, there wasn’t 
space to list die professional 
advisers, but they can matter just 
as much to you. 

Your clients, potential dients, 
customers, prospects, creditors, 
debtors, suppliers, shareholders, 

JV partners, banters and brokers. 

Some people call it corporate 
finance. Others say “M & A”. 

j Whatever you call it, one thing’s 
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certain. What is happening in the 
worid of mergers and acquisitions 
matters to your bottom line. 

Which is why FT Mergers & 
Acquisitions covers that world. In 
depth. In detail. And now, because 
events in these volatile markets 
move so quickly, FT Mergers & 
Acquisitions is published every 
month. 

Subscribers also receive a free 
bonus-the FT Mergers & 
Acquisitions Annual, published 
every April, which provides a 
cumulative record to make the 
tracking of market trends easier. 

It’s published by the Financial 
limes Group. Which says more 
about its value to you than any ad 
could. To subscribe, or to receive a 
copy of the current issue, SI in the 
• coupon below. It win convince 
f you that mergers and acquisitions 
mate to you. 

Mergers 

(^kquisitHHis 


I"" ACTION POINT 

. FINANCIAL TIMES BUSINESS INFORMATION. 

| To Karen Qeclctes, FT Mergers & Acquisitions, "fewer House, Southampton Street 
London WC2E 7 HA England. 

□ Yes I accept your wagec Please enrol me as a subscriber and 

□ invoice me/my company 

□ Payment enclosed for £145 (UK and Bre)/E165 (overseas)* 

Please make cheques payable to FT Business information lid. (M & A) 

□ Please send me a sample copy of FT Mergers and Acquisitions 

Mr/Mrs/Miss 

JobTttte 

Company • 

Address 

.Postcode Countr y — _ 


FTteAwintarnNknUrf. toteLaUdte Bndn Houaa, Ctansn 8VH, London EMP4TC Ragrt NaStoftM. 
T>w»a» 8 ra>m|patxwinUuiteatrapoBdadriallv«yandBrap»}>ahlalr>aiiy W pninllOBalcutrancycor w a ri BdBt 
cwrert rates, 7S 
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Starting from scratch: parachuting 



Costs 



“From terror to ecstasy in three seconds 


On a wing and a prayer 


MANY people regard parachut- 
ing as a suicidal activity, it 
certainly is risky, as any 
sensible instructor will 
repeatedly emphasise to the 
first-time jumper. The statis- 
tics* however, are rather more 
■reassuring. From 245,000 jumps 
recorded by the British Pa ra- 
diating Association last year, 
there were three deaths and 
292 injuries serious enough to 
keep the victims off the sport 
for more than three weeks. 

David Parker, chief instructor 
at the Head com Parachute Club 
in Kent — the biggest in 
Britain — estimates that on 
average, one in 250 people can 
expect to end up in hospital 
after their first jump. He 
points out that the few deaths 
invariably are among experi- 
enced free-fallers who, of 
course, take greater risks. 

Even with chose figures in 
mind, I felt extremely appre- 
hensive on arriving for a two- 
day novice course at Headcom 
early one Saturday morning. 
The butterflies settled a little 
after the first few lectures, 
which made it clear that the 
construction of a static line 
parachute makes it impossible 
— beyond the most malicious 
freak of fate — for the canopy 
not to open. 

It was soon .explained that 
the most important key to a 
safe jump is not so much what 
happens in the air as how you 
hit the ground. The key to that 
is to land with both legs pressed 
firmly together, with knees 
slightly bent, before rolling over 
to break the fall. In that posi- 
tion, your legs will be three 
times as strong as they would 
when held apart. 

Nevertheless, an afternoon of 
practice rolls off four-foot ramps 
left me covered in bruises. My 
knees kept coming mysteriously 
apart in mid-jump so that they 
slammed together again on land- 
ing, producing a painful illus- 
tration of the instructors' 
message. 

After several lectures on 
safety drills, how to steer para- 
chutes, and more of those 
dreadful ramp jumps, I and the 
43 others on the course were 
considered ready to parachute 
by early the next morning. It 
was dawn when I brought my 
butterflies back to Headcom, 
but a strong breeze meant we 
had a long wait for safer 
weather. 


One possible disadvantage 
when doing a novices' course is 
that it is very likely you will 
have to wait for hours between 
finishing your training and 
making the first jump. More- 
' over, there is no guarantee that 
-the weather will allow you to 
jump on the weekend of your 
course. 

Indeed, It was not until sun- 
set that the wind had fallen 
to the 10 mph maximum 
allowed for first-time jumps. 
Despite all that training, I felt 
acutely nervous on getting 
kitted-up and clambering into 
the twin-engined aircraft's 
cramped hold. By chance, that 
lift included six more-experi- 
enced parachutists, whose air 
of calm, came as a comfort 

As the aircraft roared off into 
the chilly air, I mentally 
rehearsed the drill that had 
been dr umm ed into me. The 
drop would be at a carefully cal- 
culated distance upwind of the 
landing zone so that, all things 
being equal, I should simply 
be able to drift onto it without 
straying over any nearby woodsy 

After a few seconds, the 
Instructor — or jumpmaster, 
in parachuting jargon — lifted 
two fingers to indicate we had 
reached 200 ft, the height at 
which' it is necessary, to prepare 
to land on the way down. 

At 2.000 ft I watched the 
others edge themselves at inter- 
vals through the open door; 
their outspread fingers reflect- 
ing red in the aircraft's under- 
belly light as they vanished 
over the side of the hold. My 
turn came. With legs swinging 
in the slipstream and fingers 
curled over the edges of the 
door, I waited for the command 
and pushed off. 

As instructed, I counted “ one 
thousand, two thousand, three 
thousand” until a hefty— but 
not uncomfortable— jerk made 
me catch my breath. Looking 
up, I could see that the 35-foot 
square U.S. Air Force surplus 
parachute had blossomed into a 
luminous olive green circle; a 
sight that provoked an indecrib- 
able feeliing of elation. Experi- 
enced parachutists report they 
still get this thrill after 
hundreds of jumps. 

A firm pull on one steering 
toggle pulled me round in a 
graceful circle towards the sun, 
which was setting on the 
horizon in a spectacular blaze 
of orange and purple. After 
the racket of the aircraft 


engines, the silence was blissful 
—and there could be no better 
way to view an early autumn, 
sunset over Kent 

Pulling round again, I faced 
the 38-acre dropping zone, 
marked on the ground by a big 
white arrow pointing into the 
wind. It looked as if it was 
approaching too fast, so I pulled 
the parachute back into the 
wind with anothe tug on the 
toggle. 

Novice-style parachutes move 
forwards at 5 mph in still con- 
ditions, propelled by two large 
slots cut into the back of the 
canopy. Two smaller windows 
next to the drive slots are 
attached to the steering toggles 
ou cords running down the 
parachute lines. A pull on the 
right-hand toggle squeezes the 
right hand steering window out 
of shape, with the result that 
the parachute steers to the 
right. Turn straight into the 
wind, as indicated by the arrow 
on the drop zone, and your 
speed over tire ground should 
go down. 

Sure enough, the parachute 
turned into the wind as 
requested — although the breeze 
in my face made it feel con- 
fusingly as if I was going faster 
over the ground, not slower. 
Looking down, I could see that 
I was floating over the runway, 
with the toes of my boots 
silhouetted over 20 or so 
increasingly larger aircraft 
parked on the airfield. 

A turn away from the wind 
allowed the parachute to swing 
away from the runway and pass 
— thank goodness— over the 
dropping zone fence. It looked 
like roughly 200 ft to the grass, 
so I swung back into the wind 
to decrease ground speed, 
clamped my legs together until 
the bruises began to ache and 
braced myself for the bump, 
which came only a little harder 
than the shock of jumping off 
those ramps. 

It had been a weak, if not 
downright clumsy, exit from the 
aircraft, so the jumpmaster told 
me on my return to the dub 
building, but at least I had 
landed in the right place. In 
addition, I found this thrilling 
experience well worth the hours 
of waiting and I had overcome 
by nervousness about jumping 
out of aeroplanes. As one 
member of the course summed 
it up. parachuting takes you 
*■ from terror to ecstasy in three 
seconds.” 


THE BIG attraction of para- 
chuting is Hat It is a rela- 
tively cheap way of doing 
something adventurous not 
too far from home. As such, 
it is among the fastest grow- 
ing sports in Britain. The 
British Parachuting Associa- 
tion has seen its membership 
grow from 16,000 to 50,740 in 
the past seven years. More 
than 45.000 people experi- 
enced their first jump last 
year and another 5^000 are 
regular jumpers. 

With a dozen full-time dubs 
around the country, plus 
about 60 weekend parachuting 
centres, few people have to 
travel far to experience the 
thrills of leaping out of aero- 
planes. 

Nobody can jump in 
Britain without becoming a 
member of the BP A. the 
sport’s governing body. Once- 
only student jumpers pay 
£2.20 for temporary member- 
ship. That is usually Included 
in training fees, ranging 
from £50 to £90 for the first 
jump. 

Training for further jumps 
is free, although you do have 
to join the BPA full-time 
and pay for airlifts, varying 
from £3.50 to £10 depending 
on altltnde. The BPA’s £21 
annual subscription entitles 
you to £500,000 of third party 
insurance and a subscription 
to Sports Parachutist, the 
association's bi - monthly 
glossy magazine. You also 
have to join a dub. Some 
have no subscription but 
better equipped organisations 
in the South can eharge up to 
£15 a year. 

Equipment is so expensive 
that there is no point in 
buying your own until you 
are experienced enough to 
know whether parachuting is 
really for you and ean choose 
what is best for your needs. 
A complete set of gear— main 
and reserve parachutes, 
goggles, helmet, hoots, alti- 
meter, pack and harness — 
will cost anything from £600 
second-hand to £2,000 new. 

First-timers’ course fees 
include equipment hire. Kit 
can be hired for subsequent 
jumps at a nominal charge of 
up to £1 daily. 

A wide range of parachute 
designs is available, from a 
simple round conical affair 
used by novices to the so- 
called “ram air"— a sophis- 
ticated retangular parachute 
shaped like a cross between 
an inflatable mattress and an 
aerofoil. Bam airs are highly 
manoeuvreable and can even 
be persuaded to go up in 
strong thermals. 

John Hltchen, national 
coach and safety officer for 
the BPA. advises people not 
to buy their own equipment 
until they have passed the 
BPA’s standard known as 
Category 8. At that level, 
achieved on average after 50 
to 100 jumps, you wtH have 
proved to an instructor that 
you can free-fall, manoeuvre 
accurately through the air, 
and hook up with another 
jumper so that the two fall 
as one. 

You do not need to he out- 
standingly fit to take part in 
this exciting sport. However, 
anybody aged more than 40 
will need a declaration of 
fitness signed by a doctor, 
and nobody over 15 stone or 
more than 50 years old will 
he accepted for parachute 
training. 

William Dawkins 


Dallying with daffodils 


Gardening 


LAST YEAR, at about this 
time, I purchased daffodils ou a 
“fill a bag" basis. The bulbs 
were in big net sacks: you 
picked out your own and stuffed 
us many as you could into bags 
which had the price on them 
according to their size. It 
seemed an excellent idea. 


This same Idea Is being used 
to publicise daffodils again 
this year and some very nice 
varieties are on offer. Among 
trumpet daffodils. Mount Hood 
is one of the most reliable of 
all white daffodils for garden 
display and cut flower; Dutch 
Master, Golden Harvest and 
Unsurpassable arc three very 
large flowered yellow daffodils 
and old King Alfred is smaller 
but very shapely. I would plant 
any of these gladly if the bulb 
quality were good and the price 
right — and one of the advan- 
tages of the “ fill a bag " 
system is that you can pick and 
choose the bulbs, testing each 
for firmness and weight, with 
out the least embarrassment. 


Looking at the cup narcissi 


likely to be on offer, I see that 
the choice is even wider. Among 
large cupped varieties there is 
Carlton, my favourite all- 
yellow narcissus; Ice Follies, 
another l like very much for 
its distinctive mixture of white 
and primrose with a crimped 
cup; Sempre Avanti. one of the 
best varieties for naturalising 
iu grass and a brillian contrast 
between aronge and creamy 
white; and Carbineer, which 
offers the stronger mixture of 
yellow and orange red. 

Fortune is also available, for 
many years the favourite 
orange and yellow narcissus for 
cutting, and also those three 
very brilliant small cupped 
narcissi, Barret Browning, 
Verger and Birma, the first two 
white and range-red. the third 
yellow and red. For garden 
display these are as good as 
any you can buy. 

So are Golden Ducat and 
White Lion, bi double-flowered 
daffodils respectively all yellow 
and white, with a flush of 
orange in the heart of the 
bloom. I know of no better 


multi-flowered or Poetaz 
narcissi than Geranium, with 
small but numerous white and 
orange-red flowers: Cheerful- 
ness double-flowered and white, 
and Yellow Cheerfulness which 
is similar but pale yellow. All 
make excellent cut flowers, and 
also look well in pots . 


What more could you want? 
Even if you cannot find any 
shop, garden centre or nursery 
offering these on a “ fill a bag ’’ 
basis, they are varieties worth 
buying, and all are in plentiful 
supply. 

I cannot see that anyone is 
offering tulips in the same way. 
The lists af varieties available 
for ordinary marketing seem to 
be getting shorter; no bad 
thing, since at one time they 
were becoming very confusing. 
Good May flowering varieties 
that should be easy to find are 
Apeldoorn, as bright a red as 
you could wish; its yellow sport 
Golden Apeldoorn; Mrs John T. 
Sheepers, another yellow, and 
the salmon pink Elizabeth 
Arden. 



HcwmanyJ^anese 
do you know 
with back-ache? 


For cenmriestirejapanesehzrve been sleeping on fotons, which provide 
natural back support. 


Futons are slim mattresses, filled with layers of pure, fleecy cotton. Not only 


are they wonderfully comfortable, they give the fern, even support needed for 

perfect rest Futons can be used on any base, or on the floor. And during the day, 

they can be roQed up to make more space. 


Futon Company futons are made In the traditional way 
In England/ Why not gjvgyour back the support ft deserves? 


Singles 6om £59.00 Doubles from £9750 

Tottenham CoigtKd.WL 635 ^64 • 654 FuTharoRtt, SW6i'1^6 9190- 3S7ArdrwnyRd.N6.340eiiS 
H^7Z9DQ70- 8 Street 63 7320 


My favourite pink Lily- 
flowered tulip, Mariette, is 
absent from the lists I have 
received so far, but pink-and- 
white China Pink is on offer, 
and so is White Triumphator, 
with Jong reflexing white petals, 
Queen of Sheba, a very showy 
tulip with red flowers edged 
with gold, and. West Point, all 
yellow and very elegant 

There are also plenty of 
species hybrids about The 
very fine Tulips fosteriana 
hybrid Purissima has pure 
white flowers; the T. greigii 
hybrids are Plaisir, creamy 
white and red; Red Riding 
Hood, scare! et, and the T. 
kaufmanmana hybrid is Heart's 
Delight, pale pink and bright 
red. There is also the form 
of T. kaufmanmana known as 
The First because It is one of 
the first to open. 

This can be a disadvantage: 
the weather in March tends to 
be wetter and colder than in 
April but in a sunny, well- 
drained rock garden the first 
is a tulip that can do well. It 
suits such a situation; its stems 
are short and its pink and 
yellow flowers open out widely 
only a fe winches above the 
soil. 

Another early tulip that I 
like is Fusilier, a selection from 
the wild Tulipa praestans which 
is notable for having branched 
steins, each bearing several 
scarciet flowers. Fusilier grows 
well, multiplies rapidly, and is 
another that should be easy to 
buy. If not, Tubergen’s Variety 
Is very like it. 

Arthur Hellyer 


Archaeology 


Time to make a clean sweep « 


THE PAST few days we have 
been sweeping and sweeping 
and sweeping at Maronl. We 
have cleared several rooms in 
its grand public building of the 
13th century BC, and have 
found more debris from bronze- 
working, more limestone statu- 
ettes. more pieces of imported 
Mycenaean pottery, and bronze 
bracelets and knives. 

Cleaning is always part of the 
routine of excavation. It is 
most demanding — and tedious — 
when it comes to the final photo- 
graphs of the season for the 
different trenches, but it is just 
as necessary in the everyday 
digging. The pickman must 
have a clear working face, to 
see what he is doing. He gives 
a blow with the pick and pulls 
the earth back, and then it will 
be shovelled out. 

Ideally, there should he no 
loose earth and the trench 
should be as clean as an operat- 
ing theatre or a dissecting 
laboratory— which, in a sense, 
is what it is. If we still have 
problems in finding a floor or 
defining where a pit cuts, we 
will sweep it very carefully and 
perhaps spray it with a garden 
spray, in case the feature shows 
when the earth has been wetted. 
It often does. 

Final photography is like a 
military inspection; cleaning 
for it is as relentless as the dust 
of the Mediterranean. We sweep 
first with the hard broom, and 
then with the soft broom and 
finally dust with paint brushes. 
Most of the workmen are not 
so good as the few women we 
have. They do not sweep with 
such vigour, and then tend to 
leave a smear of dost— which 
is worse than having piles of 
uncollected earth. Some walk 
over— or sweep so that the 
wind takes the dust over — 
what others have just swept 
The women are organised and 
pertinacious. 

The wind Is always a bogey 
when we are photographing. It 
gets up now around midday, 
which allows three hours of 
sweeping — quite enough of tills 
undivine drudgery— and two of 
photographing, as we start work 
at six o’clock. We must finish 
before the wind comes, as it 
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Statuette of a worshipper 
from the Archale-HeOenlsUc 
shrine at Maronl 


will dirty the trenches again 
and make it quite precarious 
for the director photographing 
from a tall stepladder. 

Two hours up the ladder is 
also enough. It Is hard work: 
concentrating on getting aper- 
tures, speeds and lenses right, 


Here is another report 
from oar Archaeology 
Correspondent, who has 
been overseeing new 
excavations at Maroni 
in south-east Cyprus. 


asking somebody below to move 
the scale to appear at right 
angles in the pictures, looking 
for tools or earth that have been 
left or labels that are askew— 
and not falling off. 

I take all the trench photo- 
graphs myself as I cannot be 
sure that anybody else up the 
ladder will show precisely what 
is wanted. Photographs of the 
objects are taken by a much 
more experienced amateur 
photographer, Major Douglas 
Kuylenstderna, late of the 
Swedish Air Force, who will be 
coming with his light-box next 
week. 

Our haul of work for him has 
increased since we decided to 


straighten up part of the site, 
and found more heads of rune* 
stone statuettes of men and 
women to add to the fifty we 
had from our first two seasons. 
They represent worshippers at 
the archaic classical and Helen- 
Istic shrine which succeeded 
our grand Bronze Age building 
after a gap of 600 years or more. 
Some of them hold birds or ears 
of corn. The shrine was prob- 
ably to the goddess Demeter. 

A bronze bracelet, and prob- 
able fragments of others, are 
more surprising finds. They are 
probably worshippers' offerings, 
but there is- just a chance that 
they belong to the original 
Bronze Age use of the building 
In the 13th century BC. The 
hint is that, nearby, we have 
found the best evidence of 
bronze working clearly of the 
Bronze Age. (Bronze was still 
used widely in the Iron Age). 

We have had droplets from 
pouring the hot metal, and cast- 
ing debris, before. Now we have 
found more, close to where the 
bracelets were, and knife frag- 
ments, and a lump of debris 
with bronze, iron and -charcoal 
concentrated ' together,' Beside 
the lump was a Cypriot- bowl 
typical of the Late Bronze Age. 
The iron fa not surprising, as 
there is rather a high propor- 
tion of it in native Cypriot 
copper. It need not mean iron- 
working at Maroni at the same 
time as the bronze wo rising; but 
if analysis in the laboratory 
later shows .that thfis really was 
the case, then it would be excit- 
ing evidence for the transition 
from bronze to iron. 

Enough of the grand building 
has now been cleared to give us 
all of <me side — about 30 metres 
long — and a sequence of five 
rooms, including the room with 
the oldest olive press in Cyprus. 
These have day floors, but there 
is little on the floors: the in- 
habitants must have been keen 
housekeepers, or else taken 
their valuables with them when 
the place was abandoned in 
about 1200 BC. The clay floors 
have irregular pieces of mud- 
brick set in them, as if to make 
a crazy paving. 

There are some Mycenaean 


sherds, and a few from MIno*n 
Prate, around the buildings .an 
SSySftai On the * 
fhov are about a hundred years 
S' Wan the talMinsr. aid 

we find them near robbW 
tombs, which may well be 
where they ^ve rome from 
The Late Bronze Age Cyprldts 
liked to be buried with Aegean 

P °Qur y toimbs are usually beside 
walls, and all save one have 
been robbed. In fact, Ufis 
season has made , 

they have been robbed twuje. 
The pits leading down to them 
start just below the plough 
soil which means that they aye 
recent— say of the last centuty. 

Hopes are high as we start 
to dig out a pit and then sfce 
rhflt it is going to be a tomb 
and not just a pit for planting 
a tree. The robbers might have 
left something behind. But they 
have not — not yet, at any rate. 
Instead we find the foundations 
of the walls of the grand build- 
ing going right down to the 
floors of the tombs. ' 

The people who robbed the 
tombs must have been the 
builders of the building; and the 
Mycenaean sherds that we find 
near the tombs are what they 
dropped. And that is why titfy 
are older than the building. 

Centuries later, the grouad 
might have sunk where the 
tombs had been, which would 
have led the villagers to inves- 
tigate. This is presumably what 
happened in the 19th century, 
and what led. the British 
Museum expedition to our site 
in 1897, where they would have 
been guWed by the great-grand- 
fathers of our workforce. 

So we are the third group to 
come upon the tombs. Luckily, 
the Mycenaean and Minoan pot- 
tery is so recognisable that 



even tiny scraps can give infer 


THE FIRST book to be 
publicly burned in England 
was Hwtriomastix, or The 
Player’s Scourge, 1633, by 
William Prynne. The last was 
the anonymous Present Crisis 
vrith Regard to America Con- 
sidered of 1775. Proposals to 
revive the custom have been 
made from time to time since; 
so far without success. 

Samuel Pepys had a good 
view in May 1661 when the in- 
coming royalists ceremonially 
destroyed the documents that 
had established England as a 
republic. “ With Mr Sheply to 
the Exchange about business 
and there, by Mr Rawlinson’s 
favour, got into a balcone over 
against the Exchange and saw 
the hangman burn by Vote of 
Parliament two old Acts, the 
one for constituting us a Com- 
monwealth, and the other I 
have forgot” 

The authorities would have 
been delighted at the last re- 
mark. Burning is intended not 
only to destroy books but to 
help slow down the spread of 
ideas. It was therefore rather 
an own goal when, shortly after- 
wards, the loyalist University 
of Oxford zealously published a 
convenient list of the 27 damn- 
able doctrines, any one of which 
required a book to be instantly 
consigned to the flames. Top 
of the list was the suggestion 
that governments derive their 
authority from the people, not 
the other way round. 

Burning books grew naturally 
out of burning authors. With 
authors went translators, 
editors, journalists and printers 
— all frequently burnt along 


Censorship 


Books that were 


too hot to handle 


with their books. The long-run 
trend was, however, towards 
softer penalties. In 1619 a 
barrister called John Wiliams 
was banged, drawn and quar- 
tered for sending two amusing 
satirical poems to King James L 
Prynne, whose hook came up 
before the Star Chamber, got 
off a few years later with a 
£5,000 fine, the cutting off of 
both his ears, branding on both 
Cheeks and life imprisonment 
By 1702 when Daniel Defoe’s 
ironical Shortest Way with the 
Dissenters was sent for burning, 
mutilation of the author was 
no longer included with the 
imprisonment and fine. 

He did stand in the pillory 
for three days to be pelted 
by conformists, . however, a 
type of punishment which often 
had the same effect and which 
was not finally abandoned until 
the reign of Victoria. 

Book collectors of a Whiggish 
turn of mind used to enjoy 
assembling the rare volumes 
which had enjoyed the ultimate 
succors de scaiadale. One collec- 
tor who wrote to “Notes and 
Queries” in 1854 had a scorched 
copy of Molyneaux’s Case lor 


Ireland of 1698 which he be- 
lieved had actually been r escued 
from tiie hangmatf s flames. In 
the 19th century, such libraries 
were veritable museums of the 
march of human progress: 

An interesting monograph by 
J. A Farrer published an 1892 
called Books Condemned to be 
Burnt traced the history of 
burning in the UK. Earlier, the 
Frenchman Peignot had com- 
piled . a ‘ dictionary, in two 
volumes, .of the principal books 
condemned to the flames in 
France. This work was in- 
tended, he said, as a contribu- 
tion to the history of error; 
whether he meant the burners 
or the burned was’ not made 
dear. 

The list , of authors whose 
works we re" sent fori burning in 
Paris in the years before- the 
French Revolution Js a roll call 
of the greatest philosophers of 
the European Enlightenment— 
Hume, Montesquieu, Diderot, 
Rousseau. As for the irrepres- 
sible Voltaire, Peignot had 
listed 37 books and 27 lesser 
works which were publicly 
burned, before he gave, up 
counting. Copies of such books 
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Collecting 


Clothes for the 


thin at heart 


SHORT, FLAT, geometrical 
and quadrangular. Feminine 
wear is fixed along the line of 
the parallelogram ” wrote 
Colette in Vogue in the 1920s. 
She went on to observe that 

1925 shall not see the come- 
back of soft curves. The fantasy 
and exotica of dothes from the 
leading art deco designers of 
the period — Paul Poiret, For- 
tuny, ErtC — allowed no room for 
extra avoirdupois. 

Sumptuous fabrics were used 

in startling and unusual com- 
binations. L ami was overlaid 
with metallic lace and hand- 
beaded: while velvet encrusted 
with jet: cr&pe de chine out- 
lined with embroidery; and silk 
was appliqued and studded with 
pearls. 

In 1925 one of Vogue's star 
artists, Benito, portrayed the 
typical, flat-chested Bright 
Young Thing in what was 
aclaimed as the newest turn in 
modernistic art, dress-painting. 
A clinging evening gown of 
silver gauze, with long, close- 
fitting sleeves, in a dazzling geo- 
metric pattern, was “exquisite 
with Us design in tones of 
lacquer-red, grey and black, 
painted by Dunand, one of ihs 
best known of the modern 
artists. 

These striking clothes, acces- 
sories and materials are coming 
back into their own as works 
of art Coitectora, interior 


are 


decorators and museums 
snapping them up. 

Some of the pieces are docu- 
mented in a colourful new book, 
A Fashion For Extravagance — 
Art Dec o Fabrics and Fashions 
(Bell & Hyman, £12.95), by 
Sara Bowman. Complementing 
it is an exhibition by the same 
name, at Afyson and Lionel 
Segal’s Gallery of Antique 
Costume and Textiles, Church 
Street, London, NWS. It shows 
until October 5. 

Sara Bowman, a lecturer on 
fashion design at the North 
East London Polytechnic, came 
across a treasure trove of 
wonderful embroideries in Paris 
about 10 years ago. They came 
from the famous La Mai son 
Latiemont, founded in 1898, 
which closed in 1950. Stored 
in cardboard boxes was a 
unique collection of sumptuous 
embroideries and sample books, 
of the type used by top cour* 
turiers such as Worth, Callot 
Soeurs, Doucet and Chanel. 

A fabulous dress length made 
for Poiret, intricate embroidery 
on gold and silver brocade, 
hand-beaded with pearls and 
coloured glass stones, probably 
took several weeks to bead. 

Many of the original working 
scrapbooks, drawings, dresses, 
hats and handbags are on show 
at the gallery, together with 
some of the gallery's own stock. 
Which can be bought. 



Poiret models in Poiret designs, 19 ™ 


A 1927 strawberry pink chif- ing cane with 
ton and metallic gold thread j em- 

dress with scallops of sequins m if ifSm^t d " Up , CoUar - looks 
- out of the 


at waist and dipping hem-tine, 
and a high-necked yellow silk 
velvet tubular slip, with a silver 
beaded tunic, made in about 


1925, could still be worn. 


are a 
dress 
and a 
Martine, 


Even more dramatic 
“Nile-style" silk crepe 
with flapper-fringes, 
tunic in the style of 
Poirefs daughter, in vivid sun- 
ray pinks and yellows. 

Prices for the dresses are not 
cheap; between £150 and £600. 
Beautifully flashy gilt ‘'chain- 
mail " jackets are £90 upwards; 
rich trimmings of ribbon and 
gold thread, from £2 a 


metre. 


A blade velvet silk-lined even 


Pages of La Gazette BoiTtSI 
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£eo ^ciLt e o em l a eood bu *‘ at 

r°7' Cloche hats, cigarette 

S2riStt° Slr !, ch Others 8 / foiS 

eloves - beaded 
s T. a " d ******* and clusters of 

ffi* 'toSSSh * 0 *** are ■" 

an™ovf? l ll2’ • Searches «>“t 

SL h e Tn ““"tv. Maker's 
rags help m research, but often 

thrnnrt, L qu ** tion of leafing 

£ fra« ma th? in “ Qf fl,c PC 1,1 ’ 0 * 1 

eiottaT 6 07,61113 01 


Gr:i* 


mation about date, shape... and 
use. Otherwise, we can see the 
plan of the tombs, and .how 
skilled and determined the 13th 
century builders of the grarid 
building were when they .pdt 
foundations more than 'IWo 
metres deep into the 14th ceh- 
tury tombs they had robbed; 
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smuggled in from abroad or - 
pirated alt borne in defiance or 
the censor normally cany a 
false imprint Constantinople 
was a cheeky favourite, imply- 
ing that there was more liberty 
under the Ottoman Sultan than 
under King Louis. 

Censorship is not easy. Ideas 
are more difficult to control than 
people, especially when they 
have been around for a king 
time. There is nothing Hkte' a 
good burning to stimulate de- 
mand. When Hobb’s Leviathan . 
was condemned. Pepy’s immedi- 
. ately rushed to obtain a copy. 

The price had risen from 
eight shillings to thirty because 
everybody wanted to read it. 

. The Netherlands developed a 
■prosperous publishing industry 
to cater for the needs of less 
liberal surrounding countries. It 
is easy to go too far. In the 19th 
century the Bavarian Govern- 
ment looked a triflle foolish 
when it condemned, among 
many other authors, Spinoza, £ 
Kant, Erasmus, Swift. Schiller. 
Ovid, Virgil, Plato, and Homer's 
Iliad. Why the Odyssey got 
through is not known. 

Oyer the centuries many 
minds have struggled with -the 
problem; the literature on. how j 
and when to destroy books is 
extensive. The authors of sjich 
works often seek sympathy and 
understanding for their difficult 
■task. In the ideas industry, 
however, prime producers have 
generally run more risks than 
the workers in the secondary 
service sector. 
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DIVERSIONS 


Patterns in fashion for a warm winter of content 

Knit one, purl one . . . 


,; l Cn. 


Sonia Rykiel’s lambswool ribbed skirt (£ 100 ). 
sweater (£135) and matching beret (£54) 

Graphic chic 


If, like me, the idea of 
^-taking up needles and ba ttling ' 
-.with the intraeacics of knit 
v.ogae, purl one, is enough to 
.make you pale, then. Sonia 
-Rykiel — for a price— offers 
i some chic alternatives. Her new 
. collection of knitwear, 
code-named Graphics, may . 
seem expensive but her 
declared intention is to offer 
-her exclusive style at priees 
-affordable by the “ modern girl 
wishing to wear a designer 
»’ look-** (When it conies 
-to prices the average girl can 
> afford Hiss Rykiel may not be 
. exactly au fait; but when it 
.-comes to style she is bang on 
.itarget) . . 

f The collection Is simple, 

^ elegant and eminently wearable; 
. It features those famous 
soft knitted cropped trousers, 
^loi^ granny-like skirts, long 

-?5r r >* ’■ . . . 


baggy sweaters, slim, neat 
cardigans. Much of the 
collection mixes and matches, 
and there are some exceedingly 
smart berets, scarves, 
gloves, and socks to match. 

Cherry Red, Gitane Blue, 
Parisian Grey, Russian Black, 
China White, Sandy Beige and 
Sunflower Yellow (in fashion 
parlance colours are never 
plain and simple, always 
gloriously defined) are the 
colours round. which the 
collection is all planned. Priees 
range between £80 and £135, and 
for the moment you can buy. 
any or all of the collection at 
Browns, South Moulton Street, 
London W li Harvey Nichols 
of Kzdghtsbridge, London SW3.; 
The Clothes Shop, Weybridge; 
Coryphee, Broadway, 
Worcestershire; Arana of 
Colchester, and Harpers, 

Statton Road, Edgware. 


YOU CAN tell it is autumn by 
the deluge of literature designed 
to keep idle fingers out of 
trouble busy with needle and 
thread or grappling with ribs 
and stocking stitch. Come 
September, and it is evidently 
open season for the knitters, 
the embroiderers and the dress- 
makers -of this world. 

The hand-crafted look has 
swept the knitwear and fashion 
worlds, and it could hardly be 
a more appropriate time for 
those who have a taste and a 
gift for craft skills' to applv 
themselves to the task— it 
makes much more sense to make 
them honestly and cheaply at 
home rather than pay large 
sums to manufacturers for 
cleverly imitating the hand- 
made look in knitwear factories. 

Probably the most stunning 
of this autumn's haul of books 
is Kaffe FassetTs first, on 
knitting. Anybody who has 
ever seen a Kaffe Fassett design 
will know that he is more than 
just a knitter and a designer; 
his way with colour, pattern 
and texture is entirely original. 
Almost everybody who sees a 
Kaffe Fassett design can 
scarcely wait to own one. He 
himself learned to knit some 
20 years ago, when he fell in 
love with the colours of some 
knitting yarns he saw at Holm 
Mills in Inverness. He was so 
entranced that he put away his 
painting for five years and sot 
clicking with the needles 
instead. 

'With the publication of 
Glorious Knitting (£14.95, Cen- 
tury Publishing) the ardent 
knitter can now Choose between 
30 different original Fassett 
patterns. Be warned, though — 
Kaffe Fassett does not believe 
in formalised knitting patterns, 
so they are not suitable for 
complete beginners. 

All the patterns give quanti- 
ties of wool, colours, sizes of 
needles and a graph; and since 
they all use just one simple 
stitch (intricacy and decorative 
effect are achieved entirely 
through his magical sense of 
colour) they aren’t quite as 
difficult as they sound. 

Most of the shapes are strong 
and basic — lovely roomy jackets, 
blousons, cardigans and simple 
sweaters— but the end effect is 
intricate and bewitching. Most 
of the yams are from Rowan 
Mills, which have coloured many 
of them specially for him. For 
anybody - who is looking for 
inspiration and is bored with 
standard patterns, this is the 
book. Seventeen of the patterns 
will be available in kit form. 
Most good wool shops will sell 
tiie kits but if you have trouble 


finding a local stockist, contact 
Kowan Yarns at Green Lane 
Mill. Washbit. Holmfirth. 
Huddersfield. (Tel; 0454 688714/ 

9 

Yon could not go far' wrong 
with Good Housekeeping's col- 
lection of 30 designs, all pre- 
sented in detail in its large 
format paperback. Knitting in 
Style (£5.95. Pan Books). 

-All the patterns In the book 
were specially commissioned 
from designers like Debbie 
Bliss, Louise Parsons, Tina 
Clark and others and they cer- 
tainly run the gamut of today's 
fashionable look. Choose from 
a lean, spare, sleeveless linen 


Lucia 
van der 
Post 



number, or a V-necked cable 
sweater redolent of an after- 
noon at Lord's. The really 
skilled may decide that it makes 
more sense to knit the kind of 
design that is most expensive to 
bur — that is. the large, in- 
tricately patterned jacket, or the 
finely detailed Fair Isle. 

All the patterns are shown 
photographed in full colour and 
precise instructions follow. 30 
patterns for £5.95 seem like 
good value for money. 

If classic knitwear is more 
your line, then perhaps you 
should wait for Marion Foale’s 
Classic Knitwear, to be pub- 
lished on October 19 (£9.95. 
Pelham Books). She. too offers 
some 30 different patterns: the 
tone of the book is much more 
nostalgic and “ simple " than 
the other two. Anybody, though, 
who has wilted at the prices of 
plain but modish sweaters in 
some of our smartest knitwear 
shops will find almost line-for- 
ttne patterns of how to Do-it- 
Ynnrself. The designs labelled 
“ Hockey ” and “Both" in par- 
ticular are just what the up- 
market boutiques are selling. 
All Marion Foale’s designs are 
pjnin — thst is. in one colour 
only and pattern is achieved 
through variations of stitch 
alone. A very classy collection. 
• 

If needlepoint is your 
interest then Anna Pearson, 


who for years has run one of 
the best needlework schools in 
the country, and marketed a 
succession of delectable kits 
has produced a book called 
simply Needlepoint. (£3.99, 
Orbis Publishing). It is beauti- 
fully and lucidly illustrated, 
and anybody who has ever 
wondered just precisely how to 
do a given stitch need wonder 
no more — here It is. drawn 
and described in language 
simple enough for even the 
rawest recruit to understand. 
There are lots of charming 
desips, ideas, and presents to 
inspire you, too. A book for 
beginners or experts. 

Anybody who still feels they 
would like personal Instruction 
or who would like to explore 
the craft further might like 
To kpow that Anna Pearson will 
be running a “needlepoint 
retreat” at the Miller Howe 
Hotel, Windermere, Cumbria, 
from November 24th-2Sth. All 
standards of skill will be 
welcome; everybody will be 
supervised personally; and if 
you would like to book, write 
to Anna Pearson Design, 25, 
Kildare Terrace, London W 2. 
Price for tbe weekend will be 
£325 a head (with six hours 
of teaching each day, one 
cookery demonstration, and all 
food, including a five-course 
dinner with wine). Her London 
courses will be running 
through the autumn so write 
to the same address for tbose. 

• 

Readers who live in or near 
Cheshire might like to know 
that there arc two fine knitting 
and embroidery shops in their 
area. Hepatica has two 
branches; one at 16, Church 
Road. Chpadie Hulme. Cheadle; 
another at S2a Water Lane, 
Wilmslow. The Cheadle Hulme 
shop specialises in wool, yarns, 
knitting, sewing, anl other craft 
materials, whilst the Wilmslow 
branch is the needlework and 
embroidery centre. 

Both shops are relatively new. 
Pat White, the owner, not only 
commissions exclusive designs 
(like the designer knits from 
Jackie Needham); she also 
stocks a huge range of kits and 
interesting yarns in the wool 
shop, and threads, kits, tapes- 
tries and canvasses in the 
embroidery shop. 

Pat White runs a very effi- 
cient mail-order service, so any- 
body who has trouble finding 
any of the specialist yarns, 
threads or equipment should 
send a sae to Pat White. 
Hepatica, 83a. Water Lane, 
Wilmslow, Cheshire SK9 5BB. 



Challenge in a bottle: Dior’s “Poison’ 


Whiff of danger 
from Dior 


IF THERE is one thing the 
world seems to have in plenty, 
it is fine scents and fragrances. 
Yet still the beauty houses and 
the dress firms feel they must 
give us more. From Dior and 
Yves St Laurent, to Laura 
Ashley and Marks and Spencer, 
anyone with a “name” to sell 
seems to feel obliged to attach 
it to a fragrance (you and 1 
may prefer to call it scent but 
the trade uses “fragrance” to 
cover the gamut of all things 
sweet and smelly.) 

The fragrance business is 
booming. Last year, 56 new 
ones for women were launched 
(see how many yau can remem- 
ber!). It is as much a fashion 
business as clothes. The grand 
old classics like L’Heure Bleu 
and Miss Dior. Chanel No 5 and 
Joy, are the cashmere and 
tweeds, the silks and pearls of 
the fragrance world: they have 
the stamina, the style and (he 
class to hold their own in any 
company. 

But just as nobody wants a 
wardrobe full of nothing but 
classics, so it is with fragrance. 
Women want some fun and wit 
as well — this is where ihe 
new generation of fragrances 
comes in. 

Today's woman likes a ward- 
robe of different fragrances 
with something sporty and 
crisp for out-of-doors; light and 
fresh for summer; spicy and 
Oriental for when she’s feeling 
bad or iongorous and romantic 
for when she’s all dressed up 
with somewhere to go. 

Women have learned about 
scenL They know it doesn't 
keep for long so they don’t go 
in for cautious little dabs be- 
hind the ears and on the 
wrists. Now. its great big 
dollops applied “wherever you 
think you are likely to be 
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Kaffe Fassett’s gloriously coloured V-necked sweater 


“Rugger” for Him and Her: from Marion Foale 


Knit your own fashion with “Knitting in Style,” Good 
Housekeeping’s collection of 30 patterns, all with 
detailed instructions (Fan Books, £5.95) 



Home-tech 


Everything except the plug 
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-PEOPLE PUZZLED at the 
-astonishing rise, in sales of 
^personal computers for business 
’ and home often ask: what do 
x you actually do with theta? It 
; is probable that quite a lot of 
\ the people buying them have 
; not been too sure, either. 


plus VAT. Remarkably, that 
price includes everything 
except tbe plug. The machine 
does not play games and will 
run some other .types of busi- 
ness programmes. 

Although Amstrad does sell 
home computers (rather suc- 
cessfully), the new machine is 
aimed mainly a .business. Alan 
Sugar, Amstrad's founder and 
chief executive, reckons 95 per 
cent of buyers will be registered 
for VAT. But at this price it is 
undoubtedly attractive for home 


' For the past two years or so. 

■ tbe home computer companies 
nmve looked anxiously at ways 
to make their products attxac- 
. .live to adults. The problem was 
that no one could come up with unuouoieuiy aiu«w»c 
• really convincing applications—, users as well, because it is 
suggestions that people would cheaper than many electronic 
"do their home aorants on a com- 
niter were risible. However, the 
‘ one serious application growing 
‘ in tbe home has been word pro- 
-'cessing. 

v- JES srs* - ;scv msss 

The actual word processing 

- ha" had to choose and assemble gramme, which comes with ti»e 
’ had to pay £U00 to £4,000 and 
1 all the constituent bits like com- 
V puter, printer, screen, memory. 

. software and cabling. AD this 

:*lias changed. Last month, 

Amstrad — probably best known 

. . _ _ i-li a nriiiiTL 


type writers. 

After using one for a week 
alongside my office Wang word 
processor costing thousands of 
pounds, I have to say the 
Amstrad computer is as incred- 


machine, appears to offer just 
as many facilities as the Wang 
and was as easy to use. 

I checked with Guy Kewney. 
one of the leading commenta- 

Amstrad— prooaDJy « = 

for its 3 P p|^ 0 nal com^ the machines available. He said: 

?7*K?nf— -louncncu a perso “The word processing pro- 
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any I have viewed. 1 

The Amstrad machine also 
passes the three other important 
requirements of a word pro- 
cessor — keyboard, screen and 
printer. The keyboard has an. 
acceptable feel and the only 
niggle is that all the Keys, in- 
cluding special comamnds, are 
in one block— but this is hardly 
surprising, given the price. 

The screen is green and larger 
than most other personal com- 
puters, which makes it easier to 
edit copy. The resolution is not 
very high and there was some 
flicker. Neither was particularly 
irritating, but might be after a 
long stint The printer is a “ dot 
matrix” which is not as clear 
as an electric typewriter but it 
is still very acceptable. It is 
easily good enough for an in- 
dividual or small business to 
use for an important letter. 

There appear to be two small- 
snags and one caveat about this 
product. The disc drive — used 
for storing programmes and 
documents — uses 3 in discs, 
adopted virtually only by 
Amstrad in Europe. This means 
there might be a shortage of 
other programs in this format, 
but that will not last long if 
the product sells as well as the 
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Amstrad PCW8256 Personal- Computer 


company expects. ' 

The second is that there is no 
software at the moment that 
would enable you to send a 
document prepared on the 
standard word processing pro- 
gram via a telephone, which 
will irritate someone who wants 
to use an electronic mailbox. It 
is, however, highly likely some- 
one will produce just such 
software. 

The one thing we don’t know 
is how reliable it will be— but 


Amstrad has a good reputation 
with its home computers. In 
addition, the vulnerable devices, 
the printer mechanism and the 
disc drive, are made in Japan 
by two leading companies and 
the whole machine is assembled 
in Korea by a third. 

It is slightly absurd trying to 
make comparisons for this 
product. As far as 1 know, there 
is no word processing set-up of 
this quality much under £1,000. 
However, a domestic user might 


still prefer to use a good home 
computer like Acorn's i. 
Micro, and add all the neces- 
sary devices, because of ihe 
educational and games pro- 
grammes available for it 
The Amstrad PCW8256 should 
appear in the shops in early 
October. The extras include an 
“interface” casting £70 if you 
want lo use a different printer 
or link it to a telephone line; 


kissed.” as one fashion pundit 
so memorably advised. 

For those who haven’t found 
one. irue perfume, this autumn 
is the time to go experiment- 
ing, The choice of new, exciting 
scents has never been greater 
and the counters have never 
looked more tempting. 

There arc several moods of 
scent from which to choose. 
Most nniable, probably, is the 
big swing towards classic, nos- 
talgic perfume that goes hand- 
in-hand with the romantic, be- 
jewelled and brocaded look 
that the fashion designers are 
giving us lor winter. Some of 
the biggest names in the busi- 
ness are putting all their pres- 
tige and historic clout behind 
their launches. 

Helena Rubinstein kicked off 
earlier in the year with Barynia 
—rich, glamorous and heady, a 
truly sophisticated scent. For 
this autumn we have Coco. 
from the grand old house of 
Chanel. It is hard to imagine 
that any scent will ever again 
repeat the historic success of 
Chanel No 5 (launched in 1921. 
it remains the most successful 
French fragrance in the 
world); but already Coco’s 
sensuous mix of flowers, fruits 
and spices is proving a big hit 

Harrods— with a new, enlarged 
department opening in Novem- 
ber— finds Patou’s collection of 
12 of his greatest fragrances is 
creating a lot of interest. Each 
of the 12 in Ma Collection 
harks back to some historic 
event (Vacancos. for instance, 
celebrated the first paid holi- 
days in France). For years 
the Patou fragrances had 
dropped from sight — now. they 
are very much in the contem- 
porary mood. 

Luxury is in, too— Caron will 
be selling (in Harrods) eight 
different perfumes from the 


past, all decanted from 
Baccarat decanters into 
different sizes of bottles that 
are sealed, boxed and labelled 
for the customer on the spoL 

Over at Harvey Nichols, 
Giorgio, a heavy floral scent 
from the Giorgio clothes 
boutique in Beverly Hills, has 
been the bit of the year, out- 
selling every other perfume in 
the department from day one. 
Not surprisingly. Beryl Lake, 
the perfumery buyer, describes 
her coup in getting it exclu- 
sively for nine months as " the 
highlight of my career." And 
it is a lovely fragrance, despite 
the off-putting overtones of 
Hollywood hype. 

Also coming up between now 
and Christmas are some new 
fragrances backed by contempo- 
rary designers. There is Ruffles 
from Oscar de la Renta, Diva by 
Ungaro, and Rare by Jacomo 
(devotees of Silence will re- 
member the name well). But 
the biggest ripples of all are 
being spread by Dior's Poison. 
The first new scent front this 
dignified house since 1979 
l when Dioressence was 
launched), it heralds (In the 
view of experts) a whole new 
breed of scents. They liken it 
to the advent of $t Laurent's 
Opium which, when launched in 
1978. became the most success- 
ful and talked-about fragrance 
of ihe decade. In its wake came 
a whale wave of exotic Oriental 
scents (Cinnabar, Nehema, and 
Magie Noir, to name just a few). 

As a name. Poison is designed 
lo shock. To amuse. To make 
the public take notice. It is a 
dare, a challenge — and a change 
indeed from a couture house 
That, until now, has specialised 
in such demure images as Miss 
Dior. Diorama, and the like. 

The stores report that Poison 
is selling as fast as umbrellas 
hnve done this dreary summer. 
Clever merchandising is what 
moves scents these days and 
Poison has it nil— the name, 
with its overtones of danger 
and excitement: the bottle, dark 
and mysterious after the work 
of Mariuo, a tum-of-the-cemury 
glasmaker; and packaging of a 
shiny moire print (a la Fortuny) 
in enigmatic green. 

But what. I hear you ask, 
does it actually smell like? It 
is strong, long-lasting, rich, 
sophisticated, and quite a 
change from the innocent floral 
scent s and essences of yester- 
year, According to the publi- 
city. Poison has “ spicy notes 
from Russian coriander, Malay- 
sian pepper. Ceylonese cinna- 
mon. Fruity notes from orange 
blossom, honey and wild 
berries. Amber notes from 
opoponax. ambergris and civet” 

So there you have it The 
message this autumn is that 
au nature! is, for the moment, 
OUT. Sophistication, elegance, 
an aura of luxe , is IN. As 
somebody put it: "you don't 
want a sweet, no-nonsense Blue- 
bell smell if you're wrapped in 
velvet and pearls, do you? ** 


Jason Crisp 
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Soldier eye 


THE MILITARY 
CORRESPONDENCE OF 
FIELD-MARSHAL SIR HENRY 
WILSON 1918-1922 
Edited by Keith Jeffrey. Bodley 
Head/Army Records Society. 
£20.00. 435 pages. 


THE CORRESPONDENCE of 
Sir Henry Wilson was an ex- 
cellent choice for the first pub- 
lication of the newly formed 
Army Records Society. Keith 
Jeffery's intelligent selection of 
letters exchanged between the 
fiery post-war CfGS and the 
leading “ Frocks " and “ Brass " 
makes excellent reading and 
shows Wilson at his best and 
worst 

The letters cast considerable 
light on the problems of de- 
mobilisation and army reform 
but more importantly, on the 
multiple difficulties of the 
Lioyd George government in 
almost ever?' part of the Em- 
pire. Only the correspondence 
between Wilson and General 
Macready, the commanding 
officer in Dublin, is not repre- 
sented; that collection is still 
closed because oF the current 
Irish troubles. As post-war head 
of the army. Wilson did not 
have the same power or in- 
fluence as he had enjoyed as 
the pro-French Director of 
Military Operations before 1914 
or as Lloyd George’s hand- 
picked military representative 
on the Supreme War Council 
during 1917-18. 
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Sir Henry Wilson: letters 
now made public 


These are me letters ‘of a 
critical outsider. Nonetheless, 
thev are as instructive, fresh 
and* forthright as the extracts 
from Wilson’s well-known and 
much quoted diary and fully 
merit publication. 

Wilson became increasingly 
estranged from the Prime 
Minister as Lloyd George em- 
barked on policies which the 
Field-Marshal believed would 
lead to the end of empire and 
the collapse of Britain as a 
great power. 

Wilson’s advice to the much 
detested politicians was simple 
in the extreme. “ come out of 
those countries that do not be- 
long to us and hang on to those ! 
that do." The CIGS wanted 
British Forces removed from 
Russia. Silesia and the Rhine- 1 
land. from Constantinople. 
Mesopotamia and Palestine but 
used to crush the nationalist ; 
opposition in Ireland. India and 
Egypt. He had no sympathy at 
all with Churchill’s anti-Bol- 1 
shevik crusades. Lloyd George’s j 
anti-Turkish campaigns or Lord 
Curzon’s Middle Eastern pos- 
turings. 

Wilson was convinced that 
surrender to the " Irish murder 
gang" would be but the first 
step in the dissolution of the 
Empire and that Ireland- India 
and Egypt could be brouglii to 
heel by force. It is highly 
doubtful whether Wilson’s mili- 
tary solutions would have more 
than temporarily stemmed the 
nationalist tide hut there is 
something impressive and re- 
freshing in his strong grasp of 
the realities of British power. 
Wilson's dear reading of the 
weakness of post-war Britain 
stands in striking contrast to 
the dangerous illusions har- 
boured by the Lloyd George 
government. 

But Wilson's advice was 
rarely sought and almost never 
followed. On Irish questions, 
this most political of officers, 
would not again, as in the 
Curragh “mutiny," allow the 
army to he drawn into the 
quagmire of Irish politics. It 
was only after his retirement 
as CIGS that Wilson re-entered 
the political fray as Unionist 
IIP for North Down. He was 
assassinated a few months later 
by Irish nationalists. 

Keith Jeffery is a very able 
editor; his introduction and 
biographical indices are useful 
and scholarly without being • 
overlong or pretentious. This 
book reaches the high standards 
set by the long established 
parallel Naval Records Society. 
One looks forward to further 
publications. 

Zara Steiner ! 
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Eighteen tii -century Shakers in America. This visionary sect has given John Fowles the inspiration for liis new 

novel reviewed below 

Novelist’s tryst with Satan 


A MAGGOT 

by John Fowles. Jonathan Cape 
£9.95. 460 pages 


JOHN FOWLES has chosen the 
title of liis book with care. I had 
always thought a maggot was 
creepy, rotten and essentially 
rather revolting. Perhaps, in 
places, this book is creepy but 
it is not very obviously maggotty 
on the other counts. 

I do not know if maggots 
sometimes seem a bit mannered 
to their fellow-maggots and 
sometimes are too promising to 
be put down. This book has 
these qualities, too. as Fowles’s 
big following will expect and 
relish. It has a strong setting 
in the south-west of 18 th- 
century England; th# author 
interrupts the narrative to score 
points about the period and 
why. exactly, it is all going on; 
there is always the chance that 
there is about to be an orgy: 
the narrative is written with 
singular clarity and fluency; 
there is a prominent role for a 
slightly cardboard woman; the 


setting is imagined with the 
exact detail of a film-shot The 
author has not gone experimen- 
tal. dropped his punctuation or 
takeD up new realism. If you 
liked The French Lieutenant’s 
Woman, you must certainly 
give this one a go. 

In older usage, a maggot 
could mean a quirk of fane}’. 
John Fowles chose the name 
because his book “ grew out of 
obsession with a theme," not an 
historical theme hut one which 
touches on history and gives a 
setting to figures whom he had 
long had in mind. The particu- 
lar maggots who set this heap 
squirming were the Shakers, the 
visionary sect which one Ann 
Lee founded in the mid-18th 
century. They were driven out 
of England to America in 1774. 
Their combination of sexual 
abstinence, music and visionary 
trance was not altogether new, 
hut Fowles writes interestingly 
of what he sees as the appeal 
of their aspirations to simpli- 
city. “ more love ’’ and the sup- 
pression of the self.. He has not 
written an historical novel oF 
their origins, but he has worked 
out an elaborate fiction of their 


founder's birth. Briefly, she was 
out of a reformed tart and by 
the deaf-mute servant of a 
gentleman who engaged in 
Satanism. 

Only in the last of Fowles’s 
intrusions into the narrative is 
this historical “connection." 
explained. It is unhistorical, 
anyway, and I am not sure how 
it relates to my appreciation of 
the book, or why it need 
impinge on it at alL Nobody 
could deduce the Shaker factor 
in the previous four hundred 
pages of harsh dealing, poten- 
tial sex and cross-examination. 
When it emerges, it does not 
put the fiction in a new light. 
Personally, I have never liked 
Fowles’s habit of intruding into 
his own fictions and giving us 
solemn little insights into social 
history or their broad implica- 
tions for humanity. To many 
admirers, this habit is what 
makes his fictions special. I find 
it rather wordy and wish he 
could imply things without 
barging in to express them him- 
self. 

The hulk of this Maggot is 
arranged as a legal inquisition 
and set as questions and answers 


before a judge who is trying 
to establish the truth. I always 
find this technique compulsive. 
Fowles combines it with evi- 
dence of the questioners’ social 
bias and letters from one inquir- , 
ing party to another. Nonethe- 
less, he sustains it very well 
from one witness to the next 
The English throughout is 
intended, to he of the period, hut 
it does not submerge a lyrical 
streak in the plot and its tell- 
ing which even accompanies the 
central encounter with Satan in 
a country cave. I profoundly dis- 
like novels with arch “ period ” 
colour; X had hoped never to 
read a tale of black magic and 
the Devil again; the path from 
a brothel to a reformed 
Christian sect does not hold 
much fascination. For a while, 
however, Fowles had me racing 
down it. . The historian in me 
loathes it, bnt he combines his 
imagination with a very acces- 
sible style and whatever else, 
A Maggot does maintain a 
straightforward strand of 
mystery. 

Robin Lane Fox 


ONCE UPON A TIME 
bv Gloria Vanderbilt. Chaiio « 
Wlndus, £9.95 301 pages 

HOW FAMOUS is Gloria 
Vanderbilt? How familiar is 
her story of “being the P^ze 
in a scandal-ridden tug of war 
between her beautiful and 
pathetic young mother. Gloria 
Morgan Vanderbilt . . . and her 
powerful millionaire aunt, 
Gertrude Vanderbilt Whti- 
nev *• ? Once Upon .4 Tone 
supposes she is very famous 
indeed and her story so well 
known that it can be told 
through the eyes of a small 
child and still be fascinating. 

Gloria was seven when sne 
left tiic care of her globe- 
trotting mother for the gran- 
deur of Aunt Gertrude — who 
never appeared before lunch 
and never appeared at any time 
without a hat. There were four 
women of importance in little 
Gloria's life but the one she 
loved most "Great Elephant, 
her nanny, . was eventually 
removed from her by the same 
judge who had already 
declared in favour of aunt 
over mother and who dictated 
the circ umstance s of her living. 

It is an unusual story told 
against the conflicting back- 
grounds of the European rich 
and/or titled (including the 
soon to abdicate Prince of 
Wales) and the ultra-conser- 
vative Wasp East coast Ameri- 
can. The problem comes with 
the telling. Edith Wharton 
would have made marvellous 
fiction of the Aunt Gertrude 
side of it. describing the New 
York palace, the country 
estate, the rigours and rules of 
society, with understanding 
and a sense of humour. Proust 
would have dealt very well 


Stalingrad saga surfaces at last 


LIFE AND FATE 
by Vasily Grossman. Translated 
from the Russian by Robert 
Chandler. Collins Harvill. 
£15.00. 880 pages. 

PARADISE POSTPONED 
by John Mortimer. Viking. 
£9.95. 375 pages. 

NOTHING HAPPENS IN 
CARMINCROSS 
by Benedict Kiely. GoUancz. 
£9-95. 269 pages. 

HALF THE GLADNESS . 
by Carol Bruggen. Andrd 
Deutsch. £8.95. 182 pages. 

HIGH GROUND 

by John McGahern. Faber & 

Faber. £8.95. 156 pages. 


IT IS a pity that Vasily Gross- 
man's novel Life and Fate 
should be introduced to the 
West as “one of the major 
novels of our time,” as compar- 
able to War and Peace, and on 
a level with Dostoevsky and 
Chekhov. This does a serious in- 
justice to an interesting novel. 

Grossman, a Russian Jew, 
was bom in 1905 and died in 
i 1964. He had one or two suc- 
cesses with run-of-the-mill 
socialist-realist fiction, and 
his For c Just Cause 
earned him the decoration “The 
Banner of Labour." In 1960 he 
finished Life and Fate, which 
| is a critical, humane but pedes- 
trian account both of Nazism 
and Stalinism. It centres on the 
Battle of Stalingrad. The Soviet 
establishment turned it down, 
and Suslov informed Grossman, 
curiously, that it could not be 
published for at least two hun- 
dred years (what did he think 
would have happened by then?) 
Grossman published one more 
acceptable novel, and died in 
poverty, pain and obscurity. He 
was an honourable man who 
tried to tell the truth: but he had 
no great imaginative powers, 
and so he did it somewhat in 
the style of that paradigmatic 



Vasily Grossman and John Mortimer: fiction with a topical edge 


socialist-realist novel. Gladkov’s 
Cement (which happens to be 
not even half as bad as it is 
rumoured to be amongst those 
who have not read it). 

Thus Grossman, while be has 
written a readable, worthy and 
immensely long book, does not 
deserve to “be remembered as 
one of the first — and perhaps 
the greatest — Soviet dissidents.” 
What of Mandelstham, . for 
example? Silly hype puts 
things out of proportion. One 
can understand the enthusiasm 
of the translator. Robert 
Chandler; it is less easy to 
forgive the superlatives of some 
of the critics here quoted, one 
of whom links Life and Fate 
with Solzhenitsyn’s ongoing 
cycle of novels and says these 
“eclipse almost all that passes 
for serious fiction today.” 

It is a shame to put an 
interesting and worthy novelist, 
once a proteg4 of Gorky, into 
the invidious bracket of the 
conventional “ dissident " be- 
loved of journalists. All this 
said, his long novel is worth 
reading, and is efficiently trans- 
lated. It simply needs a less 
hysterical welcome. 


John Mortimer's thoughtful 
novel Paradise Postponed is 
skilful and amusing, but is 
really intelligent journalism 
disguised as entertaining fiction. 
However, very entertaining it 
is. A Civil Rights campaigner 
and priest of the Church of 
England dies; his family gather 
around to argue about his will. 
Every recognisable type is 
represented: the working class 
Tory, the angry young rebel 
turned crypto-fascist, the rich 
socialist It is shrewd in this 
•way. but sentimental in the way 
events develop (and in the 
ending); yet it is good-hearted 
and truly libertarian. 

Benedict Kiely tells Irish 
tales in a Irish manner, and 
with the utmost ease. Of course, 
everything happens in Nothing 
Happens hi Camincross. a small 
Northern Irish town. It happens 
in particular to Mcrvyn Kava- 
nagh. who comes from America 
and a had marriage to attend his 
niece’s -wedding there. It is all 
told with a lilt, too reminiscent 
nf Joyce and of stage-Irishry 
for my taste (‘ail the bubbling 
brew of an intoxicating Irish 
mind"). But the writing 
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Major work in progress on Latin America 


THE CAMBRIDGE HISTORY 
OF LATIN AMERICA 
Edited by Leslie Bethe/i. 
Volumes One and Two: 
Colonial Latin America £40.00 
and £50.00, 645 pages, and 
912 pages: Volume Three: 
From Independence to c. 1870. 
£55.00. 945 pages. Cambridge 
University Press. 

LATIN AMERICA AND THE 
WORLD RECESSION 
Edited by Esperanza Durtn. 
Cambridge University Press, 
£22.50. 162 pages. 


MOST British publishers, like 
most American ones, work on 
the rule that people will do 
anything for Latin America but 
read about iL 

They seem blind to the 
successes of writers from 
Darwin and Greene to 
Borges and Theroux. Happily 
Cambridge University Press, 
already distinguished for its 
series of academic papers on 


the' region. Ignored the rule, 
acknowledged the Increasing 
thirst for knowledge about the 
area and is bringing out an 
eight volume Cambridge History 
of Latin America. On the 
evidence of the first three 
volumes, CUP and the editor 
Dr Leslie Bethel! of University 
College, London, are in the 
throes of producing a classic 
work for which generations will 
be grateful. 

The first two volumes deal 
with the pre-Columbian and 
colonial epochs and the third 
with the period from Indepen- 
dence to 1870. 

Though the scries is clearly 
not for the casual buyer it is full 
of material to interest the 
general reader. Professor J. H. 
Elliott is masterly on the 
Spanish conquest. Professor 
John Lynch is lucid and elegant 
as always on the origins of the 
region’s independence from 
Spain and on the River Plate 
republics and the editor himself 
is illuminating .on Brazil. 
Chapters on intellectual life and 


music throw up fascinating 
material. How many people 
know that Haiti in French 
colonial times was a brilliant 
centre of opera and concerts? 
Professor Peter Bakewell on 
New Mexico gives a comprehen- 
sive and very readable account 
of mining in colonial times. 

The three volumes show time 
and again how deeply rooted in 
histoiy the present charae- 
ten sties of Latin America are. 
The 20th century Argentine 
death squads were, for instance, 
prefigured by the gangs of the 
29th century caudillo Rosas and 
Honduras’s present weak sense 
of nationalism foreshadowed by 
the country's distinct lack of 
enthusiasm for independence in 
the first place. 

As with any collection of 
papers by different authors 
there are some weaknesses to 
offset the many strengths. For 
example, one gets little discus- 
sion of the thought and 
characteristics of the church or 
the. important masonic move- 
ment and the chapter on Die 


with the Mshihil P*«t In- 
volved in the mothers story. 
the child’s love, always 
thwarted- the adoption never' 

acknowledged, the fascinaiiorf 
with the identical twin-sister:., 
the terror, of the dominating 

oldcr sisicr. the d^very •£. 

Gloria’s own half-sister. _ 
But Gloria Vanderbilt, Jau 
writer, saw a picture of hen* t, 
as a child and > 

signal to write the book I had 
been writing silently within, 

myself From the bc f nni ,^ rtl ^t 
we have memories, literally*' 
from the cradle, written In a, 
stream of consciousness present;, 
tense in which repetition take?, 
the place of explanation^ 
description oF anaJys^ enrotKm 
of information. Indeed this is 
how life appears to children-- 
and a verv frustrating time the* 
have of it. muffled in a fog or 
unknowing. Nor. as Ms Vander- 
bilt crows up. does she turn oat 
to be a very’ fascinating gin: 

All her ambitions are centred' 
on bovs. the achievement of £ 
slim figure and the possession of; 
a sophisticated black dress, like 
the one her mother wears . 
Charitably, one might congrani-^ 
late her on a sound instinct fte> 
marriage which was (is?) the 
traditional escape for the cob- 4 
strict ed female and which, sne 
achieves at a- remarkably early 
a ff e Thus does the once upon' 
time become happily evert;: 
after. . * 

In keeping with the spirit or. 
the book there arc 32 un*; 
labelled photographs. However 
they do provide a few more 
tantalising dues to the cast ,oL 
characters. After all. Gloria; 
Vanderbilt, writer, docs have, 
the power to arouse curiosity- it 
not to satisfy it. : - „ 

Rachel Billington 


Enfield boy 


jackdaw cake 

by Norman Lewis. Hamish 
Hamilton. £9.95, 214 pages 


EVERY SATURDAY morning 
Polly, Annie and Li, the three 
Welsh aunts of Norman Lewis, 
baked a fruit cake from the best 
ingredients. Promptly at ten 
o’clock they put it on the 
kitchen table and flung open the 
windows to admit the great 
black cataract of jackdaws who 
gathered regularly in the gar- 
den for their weekly feast. 

With relations like these, and 
home in Enfield, Middlesex, the 
centre of a spiritualist circle, 
what else could Norman Lewis 
have become but a writer? His 
childhood, described here In a 
series of set-pieces, reads as 
almost too fantastic to be true. 
Life in Wales with the aunts, 
and a grandfather who reared 
game-cocks, was matched in 
Enfield by his mother’s faith- 
healing sessions, and visits to 
Myddelton House owned by an 
amiable naturalist and 
eccentric. Augustus Bowles. 
The local squire. Bowles owned 
a pair of antique French dolls 


obscures an interesting plot and 
some wise reflections. 

Half the Gladness Is the 
second book of Carol Bruggen, , 
wbo wrote Crumbs Under the \ 
Table. It is an unusual novel 
about a middle-aged women's | 
experience of love, and her con- J 
flict with her mother — which, 
surprisingly and convincingly, 
is resolved. It sometimes reads , 
very sentimentally, but is (I j 
insist) less sentimental than it i 
appears. It is well observed but ! 
happy — and that makes a 
change. 

John McGahern's stories in 
Hipk Ground are told, like 
Kiely’s novel, with something of 
an Irish lilt. But it is a more ex- 
pert one (sometimes recalling 
George Moore), and at his best 
this author is exceedingly subtle 
and sensitive, and writes stories 
just as they should be written. 
" Gold Watch " and “ Bank 
Holiday ” are amongst the most 
memorable stories included in 
this collection. The dialogue is 
consistently convincing and a 
few of the lyrical passages 
really are lyrical and original. 

Martin Seyraour-Smith 


Djilas 

signs 

off 


church in colonial Brazil is 
barely acceptable. Strangely 
too. Dr Frank Moya seldom rises 
above the pedestrian when he 
tells the thrilling story of Haiti 
and the Dominican Republic. 

The blemishes, however, are 
comparatively few and many 
people will be eagerly looking 
forward to the five volumes on 
more modern times still to 
come out 

CUP, this time in association 
with the Royal Institute of 
International Affairs at Chat- 
ham House, has published an 
important collection of essays 
on modern Latin America under 
the title Latin America and the 
World Recession. Its editor, a 
distinguished Mexican scholar, 
has gathered together an 
excellent group of contributors 
who record how the debt crisis 
came about and consider the 
consequences. The book will be 
indispensable to those who want 
to understand how the region’s 
finances got into their present 
dire situation. 

Hugh O’Shaughnessy 


RISE AND FALL 
by Mtiovan Djilas. Macmillan. 
£14.50, 424 pages. 


EUARD Benes, erstwhile presi- 
dent of Czechoslovakia, fore- 
told of Milovan Djilas, when 
the latter was still at Tito's 
light hand, that he would 
"wind up a communist heretic." 
So it proved. He fell from 
official grace in 1954. For his 
obstinate public criticism of 
Titoism and the " Leninist ” 
and bureaucratic nature of 
Yugoslav communism of the 
time, he went to jail from 1956- 
61 and 1962-66. Even last year, 
in Belgrade where he lives in 
isolation without a passport to 
travel, he was briefly arrested 
for joining other dissidents for 
a discussion of Yugoslavia's 
thorny nationalities issue. 

This final volume of Djilas's 
memoirs is a rather sad book, 
despite liis refreshingly vivid 
impressions and anecdotes oE 
his years in power, and meet- 
ings with . Stalin, Cliurhiil. 
Aneurin Sevan and Jennie Iz*e 
with whom • he was dose 
friends, and despite his stoic 


with moving parts, powered by 
a tiny combustion chamber, 
which he used to demonstrate 
the mysteries of the sexual act 
to the village boys at their con- 
firmation classes held in his 
house. ' *" 

Norman Lewis does not dwell 
on the more ordinary aspects 
of his boyhood, like going to 
Enfield Grammar School, but 
sweeps us on to his next adven- 
ture, marriage to Emestina 
Corvajas. She was the daughter 
of colourful Sicilians, exiled 
from Italy for same unspecified 
cause, and the portrait of Tits 
parents-in-law, under whose 
roof he lived intermittently 
till the outbreak of the war, is 
funny and affectionate. 

Little emerges about his own 
day-to-day activities at this 
period but his war as an NCO 
in Intelligence is minutely 
chronicled. u We had little idea 
of what: was expected of us,"* 
he says, “and nor had oub 
superiors.” Whatever their 
intentions, liis robust talcs, « 
especially from Tunisia, show 
this travel-writer and novelist 
at his perceptive best " C 

Sarah Presto# 

courage at his fall and im- 
prisonment It explains, in part 
( the other part is official intimi- 
dation }, why lie has never 
stirred much sympathy among 
ordinary Yugoslavs. * For as 
Tito’s chief of Agitprop. Dplas 
was a bard man, happy for a 
time. He had, he admits', to apo 
Soviet ways and then, after 

I ugoslavia’s 1948 break with 
Stalin, to take “ harsh, radical 
measures against exponents of 
a pro-Soviet line." But, equally, 
he concedes that the herding of 
“Stalinists and Cominforraists" 
on the desolate Adriatic island 

of Goli Otok was a "tale 'of / 
defeat and disgrace." - •.*■ r 
But he was also a nataHil 
rebel. Given the task in 1948%lf 
replying to Stalin's attacks/ 9fo 
says: 

. 1 was in ecstasy over crim- 
ing swords with Stalin itm 
affirming the Yugoslav revb- 
ait ion in one and the same 
article. - 

And the rebellion carried on, 
first Stalin, then Tito and “his 
royalist ways. One side of him, 

II e say*- would have liked to 
retreat as an ordinary- citizftn, 
nut this proved impossible 
because " the top leadership nf 
a totalitarian party is incapable 

?-Li C as,ns a njember from" its 
ranks except for ’ betrayal V 
The other side of Djilas, the 
intransigent rebel, made sink- 
who obscurity equal! v 
HP ^kely. And so he lives on 
in Paimnticeva Street, ton . 
famous for the authorities' tn * 
jail mm again, but too awkward 
to be rehabilitated in any way. 

David Bachaii 


South Sea voyage 


SLOW BOATS HOME 
by Gavin Young. 

Hutchinson, £12.95. 464 pages 


IT IS not usual. ... no, not 
very usual,” a Chinese travel 
agent replies to Gavin Young’s 
inquiry into the possibility of 
travelling from Hong Kong to 
Shanghai or other Chinese ports 
by ship. 

But Mr Young, as we learnt 
in the best selling Sloir Boat to 
Chim, is adept at finding a 
berth for himself and his metal 
suitcase "denied and scarred 
by months of rude contact with 


1(001 


Malaysian and 
? 3ct “ os * ships' 
S? m [ hc Piraeus to the 
Pearl River." 

eJJ " s sequel takes him to the 
15 ,onds * across tbe 
to . Cape Horn, across 
, Atl , am ! c tQ South Africa 

cES. b !» k > v, . a st H^na. Ascen- 
a iL J 1 l l>‘ Canaries. It is 
JoJH “£ r ll i at ’ suc h a journey 
undertaken at all, and 
2nJ2K' npt J orw of thc motley 
rj „L er , 1 ? n ° r ships which car- 
anrf * ,im - aTul their captains 

??adtng. eWS m * kC fascina,in * 

David Blackwell 
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Theatre 


W 


From Cats to Glums 


WHEN THE musical version 
’ of : Victor Hugo's Us Miserable* 
(known in the trade as “The 
Glums '•) receives Its first pub- 
lic, preview at the Barbican 
next Sarurday, producer Came- 
ron. Mackintosh will be able to 
claim responsibility for three 
big: shows in three different 
continents. This week his Broad- 
way .production of Andrew 
. JJvyd Webber's Song and Dance 
/(see review below) opened to 
a modest bos office advance of 
CS51.7Sm. In July, Cats opened 
ill'. ’ Sydney to the biggest 
advance in theatrical history, in 
estrss Df A$5m. 

'.Mackintosh is at the centre 
of. musical theatre production 
tn Britain, having first really 
established himself with the 
Sondheim compilation show in 
the mid-1970s which was fol- 
lowed by a fresh and delightful 
revival of My Fair Lady pro- 
duced in collaboration with the 
Arts Council. The Arts Council 
needed product for its touring 
circuit; Mackintosh needed the 
standards and respectability of 
the subsidised sector. 

.For Cots in 1981, the biggest 
theatrical money-spinner of all 
time but a project for which 
he could barely raise the capital 
jjt the first place, Mackintosh 
hired the Royal Shakespeare 
Company team of director 
Trevor Nunn, designer John 
Napier and lighting designer 
David Hersey. 

' This was the team respon- 
sible. in 1980, for the RSC’s 
Nicholas Nicklcby. When 
Mackintosh acquired the rights 
to the French commercial hit 
version of Hugo's magisterial 
and teeming novel, he took the 
project to Nunn who. in turn, 
thought be could best do justice 
tQ it within the RSC rather 


than without Just as well, 
really, for Nunn's recent crea- 
tivity with the company he still 
runs with Terry Hands has been 
inconspicuous, to put it mildly. 
His last RSC produtcions were 
the Stratford-upon-Avon All’s 
Well in November 1981 and the 
London Peter Pan a year later. 
Since then, Nunn has been 
embroiled in Cats worldwide, 
a Glyndebourne Idomeneo and 
Starlight Express. 

That latter show was capita- 
lised at £2 ,25m whereas Les 
Mis&rables, like Mutiny!, is 
costing in the first place 
£900,000. two-thirds of which 
figure has been raised by 
Mackintosh. The rest, quanti- 
fied at £300.000, comes from the 
RSC (it is difficult to disentangle 
one particular budget from 
their overall expenditure) who 
will present the show for eight 
and a half weeks before Mackin- 



Cameron Mackintosh 


tosh, all being well, mnves it 
lock, stock and barrel into the 
West End. 

This shading of commercial 
enterprise into the susbidised 
arena is not new. The Bir- 
mingham Rep, for instance, has 
been in cahoots with West End 
managements for years: only 
this week. Bill Kenwright un- 
veiled. (but not to the national 
Press) his Joan of Arc show, 
Jeanne, in' tbe second city’s 
concrete showcase. The subsi- 
dised theatre is in dire econo- 
mic trouble and needs all the 
commercial backing it can 
raise; 

Bat there persists a feeling 
Intensified since Peter Hall's 
doomed Jean Scberg, that the 
National and the RSC should 
be above this sort of collabora- 
tion. They are. after all, sub- 
sidised far more generously 
than are the other big regional 
venues. And it is not as if Les 
Miserable*, unlike Nicholas 
Nicfeleby, is a homegrown pro- 
ject Nicklcby was the apotheo- 
sis of all Nunn's RSC work In 
the latter half of the 1970s, 
scripted by an in-house play- 
wright David Edgar, per- 
formed by a company who had 
been together for several 
seasons. 

The only prominent or recog- 
nisable RSC names in the 
Mis6rables cast list are Roger 
Allam as Javert and Alun Arm- 
strong as Thfriardier. The 
lyrics have been translated by 
critic and pop song writer 
Herbert Kretzmer (with early 
work by the now discarded 
poet James Fenton). The 
Nickleby team. Nunn again 
working in directorial tandem 
with John Caird. will no doubt 
work the familiar magic: but 
one senses an imposition of 
house style rather than a 



The glittering 
American way 


Christopher d’Amboise (led) and Gregg Burge in “Sung and Dance” 


Nickleby like creative upsurge. 

Meanwhile. Mackintosh sees 
the musical becoming ever more 
adventurous, with bridges built 
between the opera house and 
the iyhic stage. The mantle of 
Puccini, he reckons, has been 
inherited by Lloyd Wehber 
(along, some might say, with a 
few of his tunes) from such 
previous distinguished inhabi- 
tants as Jerome Kern and 
Richard Rodgers. To prove the 
point he is planning to present 
Robin Ray's quirky biographical 
divertissement Cafd Priccini. 
premised this summer at Lloyd 
Webber's Sydroonton Festival 
weekend, as a 1988 spring side- 
show to the main event of Lloyd 
Webber's and Richard Stilgoe's 
Phantom of thr Opera. 

Other Mackintosh plans in- 


clude a revhul at Vivian Ellis’s 
Biers the Bride in London, a 
collaboration next summer with 
the subsidised Leicester Hay- 
market on CamuAe! and, follow- 
ing the lead of the adventurous 
Forum in Wythenshawe (a 
venue much admired by Mac- 
kintosh). Sondheim's Follies. 
He continues to talk to the Arts 
Council, Scottish Opera, the 
English National Opera and 
heavily sponsored but, except 
for tnuring, relatively unsubsi- 
dised Glyndebourne ( is it a 
coincidence that Trevor Nunn 
is slated to produce Porpy and 
Bess in Sussex next year?). 

Mackintosh operates nut of an 
office (staff of eight) near the 
British Museum and other ports 
of call on Broadway and in Syd- 
ney. His fortune, and Trevor 


Nunn’s, has been made by the 
worldwide Cats phenomenon. 
He is rich enough, it might be 
argued, not to have to leap into 
bed every five minutes with the 
subsidised theatre. That he 
continues to do so is in fact, a 
measure of the importance to 
this nation of our state-sup- 
ported ensemble companies. The 
Nunns, the Pountneys. the 
Napiers, the Dudleys, tbe Her- 
seys and the actors— none of 
ihese are bom in tbe commer- 
cial sphere. Until such talents 
cut the umbilical cord — and 
perhaps il is about time some of 
them did — the facts of creative 
theatrical life decree an ex- 
tended era of wanton promis- 
cuity. 

Michael Coveney 


THE AMERICANISATION of 
Emma, the subject of Andrew 
Lloyd Webber's Song and 
Dance which opened OR Wed- 
nesday this week at the Royalc. 
is somewhat overshadowed by 
the Americanisation of the pro- 
duction. with glittering set, a 
new choreography for the 
second act and a zippy punch 
normally associated with high 
Broadway ticket prices. 

Andrew Lloyd Webber and 
producer Cameron Macintosh 
ha\-r chosen their American 
collaborators well. Though 
Peter Marlins has never choreo- 
graphed for Broadway before, 
he is master-in-chief of the 
New York City Ballet, a posi- 
tion he shares with Jerome 
Robbins, whose own Broadway 
history has obviously inspired 
invigorating and per- 
sonality-infused creations for 
the popular stage. The 
director, Richard Maltby Jnr, 
has excluded reference in his 
programme biography to his 
work on Bab;/, a modest recent 
musical with an excellent 
score that needed the kind of 
production provided here by 
set designer Robin Wagner and 
lighting designer Jules Fisher. 
Though Bernadette Peters first 
gained wide attention for films 
like Pennies from Heaven, she 
(like Maltyby) worked with 
the distinguished Manhattan 
Theatre Club. A year ago her 
musical talent bounced on to 
Broadway in Sunday in the 
Park inth George. 

To some degree. Rnbin Wag- 
ner's revolving and ever- chang- 
ing sets seem an effort to hide 
the spare hasic elements of the 
first acl. where Miss Peters as 
Emma narrates her sometimes 
lonely, sometimes glamourous 
life as a young Englishwoman 


who followed her American boy- 
friend to New York. Though 
alone on stage throughout Act 
1, with the help of the sets and 
Don Black's evocative lyrics 
Miss Peters fills the space with 
visions of her imagined encoun- 
ters. 

The music is serviceable for 
the engaging stories of silO’ 
erosive boyfriends. Including 
Midwesterner Joe, until Emma 
sings a letter home to her 
mother. Though the music 
sounds suspiciously like Allen 
Sherman's humorous song about 
a young camper’s letter home, 
which was a hit here in 1963, 
ihis letter lias a memorable 
tune to accompany the pointed 
and funny perceptions about 
America. 

Maltby and Martins have 
worked hard to integrate the 
two acts, while retains the ori- 
ginal separation of song in 
Act 1 and dance in Act 2. With 
Joe’s red boots from Act 1 
turning up to grace lanky dan- 
cer Christopher d'Amboise in 
Act 2 tenuous links are made 
that are supposedly tied to* 
gether when Emma ambles out 
to supervise a fashion show of 
her now successful career as a 
hat designer. 

Most of the dancing in Act 2 
plays out Joe’s various roman- 
tic encounters, picked up from 
a passing reference in a song in 
the first half. The dancing has a 
rather nebulous narrative line 
that seems more intent on 
letting the dancers show off 
their vigorous talents than 
mueh character, even for star 
d’Amboise. The one dancer who 
rises above the energentic but 
diffuse paces is Gregg Burge, a 
Mark lap dancer with an ingra- 
tiating smile and a command- 
ing talent with his feet. 

Frank Lipsios 
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Jazz 


A toot for Cootie 


TRUMPETER Cootie Williams, 
who died on Sunday in New 
York, was the last surviving 
member of the original Duke 
Ellington orchestra formed in 
the 1920s. When Charles Mel- 
vin Williams joined the Duke 
is 1929 there began an epoch- 
making association with such 
distinctive and immediately 
recognisable musicians as 
Johnny Hodges, Harry Carney, 
Barney Bigard, Joe Nanton and 
Juan.Tizol, all of whom contri- 
buted vitally to the tonal fabric 
of what was almost certainly 
the most creative Jazz band 
ever. 

Williams became • one of 
Ellington's key Instrumental 
voices with his use of the 
plunger mute, his “wa-wa” 
style and straightforward open 
tone. Like all Ellingtonians he 
swung like mad. He was a main- 
stay of the band throughout the 
Creative 1930s — the Cotton Club 
days. In 1940 came his classic 
recording with the band. “ Con- 
certo for Cootie," which later 
became the popular song “Do 
■Nothing Till You Hear- From 
Me.” 

* In the same year Williams 
shocked the jazz world (but not 
the Duke it seems) by leaving 
la . join Benny Goodman, the 


King of Swing. Of this Williams 
said years later: “1 think 1 was 
happier in music the first year 
I was with him than I ever 
was." Though a deep-rooted 
Ellingtonian, Williams did not 
return -to the fold until 22 years 
later. During the hiatus he led 
a big band and also a small 
group at the famed Savoy Ball- 
room in Harlem. 

Returning to the Ellington 
band in 1962 Williams found 
several of his 1930s colleagues 
still there: Hodges, Carney and 
trombonist Lawrence Brown. He 
visited Britain several times In 
the 1960s and 70s and we were 
lucky enough to hear him in 
fine form. After Ellington’s 
death in 1974. Williams re- 
mained with the remnants of 
tbe band taken over by Elling- 
ton’s son, Mercer. He travelled 
to Europe in 1980 with this 
rather sorry imitation . of what 
was once a great jazz organisa- 
tion, not as a sideman but as a 
special, honoured guest, com- 
ing on at the end of each set 
and recapturing, albeit briefly, 
the sound and fury of his fierce 
yet at times lyrical style, always 
astonishing with his once- 
wonderful but still potent 
growling trumpet. 

Kevin Henriques 


MOST AUCTIONS are tedious 
occasions: the sale of Lallque 
glass at Bonhams on the evening 
of September 30 promises to be 
an exception. The occasion is 
graced with a theme, the 50th 
anniversary of the launching of 
the liner the Normandie, and. 
although none of the objects 
that Lalique supplied to this 
floating monument to French 
pride are on offer, the event is 
to be enlivened with the screen- 
ing of a Hollywood movie of the 
period, appropriate piano music 
and a backdrop behind the auc- 
tioneer of tbe Normandie itself. 

Bonhams is cutting a dash 
with this sale and has high 
hopes of a total in excess of 
£100,000 for its 200 lots. It is 
making the effort because 
Lalique- glass is one market 
where it reckons to have the . 
edge over its bigger rivals 
among tbe salerooms. 

Ren6 Lalique started to pro- 
duce glass commercially around 
1910 after a successful career 
as an innovative jeweller. Until 
1939. he dominated glass manu- 
facture, moving on from art 
nouveau to art deco and mould- 
ing objects into the highly indi- 
vidualistic shapes which now 
seem to represent the age. It is 
reckoned that 8m items were 
produced at the Lalique factory 
in the 30 years of its dominance 
(although output has carried on 
until today). This outpouring 
of objects makes Lalique a per- 
fect field for collectors — prices 
range from £40 or so for a tiny 
scent bottle or cocktail glass to 
more than £10,000 for one of 


Saleroom 


Chinks for glass 


Lalique's large lamps. The auc- 
tion record is $39,000 paid at 
Phillips in New York in 1980 
for a model of a cougar,. a one- 
off design that Latique gave to 
his friend Lord Dunsany. 

Lalique prices started to rise 
rapidly during the great boom 
in art nouveau and art deco in 
the 1970s. After the 1980 peak 
there was a falling off but the 
market is steadily recovering. In 
particular Americans have re- 
gained their enthusiasm and 
many-wili make 'the trip to Bon- 
hams. 

Lalique reached his apogde 
at the time of the Paris 
Exposition of 1925 and it is 
glass from this period which is 
most sought after, along with 
the rarer coloured examples. 
But perhaps of most general 
interest are the car mascots 
that Lalique produced in tile 
1930s. If you wanted to be 
flash around 1935 you went 
along to Breves in Knights- 
bridge, the main Lalique sup- 
plier in Britain, and bought 
“The spirit of the wind,” the 
girl with the startled expression 
and the flowing hair, and 
attached it to the front of your 
car. As you speeded along the 
glass was illuminated: the 
faster you went so the colours 
rotated more rapidly— an 


impressive effect for just seven 
and a half guineas. 

Bonhams is offering three car 
mascots in the sale. They are 
naturally rare, as time and car 
thieves took their toll, and 
“ Tbe spirit of the wind *’ 
carries a top estimate this 
month of £3,000. (Last year one 
made £4.000 at Bonhams hut 
it was slightly longer). 

Lalique was the pioneer of 
art glass: it was designed for 
display rather than for use. But 
he was also-a shrewd business- 
man; if a particular model did 
well it was quickly mass pro- 
duced. At the Bonhams auction 
you can start a Lalique collec- 
tion by paying around £90 for 
three scent bottles, two in blue 
glass, that were designed for 
Worth; or perhaps £100 for a 
frosted and clear glass ashtray. 

At the other extreme the 
saleroom is offering a “Source 
de la Fontaine" frosted glass 
statuette, 71 cm high, with an 
estimate of £2,000-£3,000. It is 
just possible that it came from 
the fountain of more than 40 ft 
high which was the centrepiece 
of the 1925 Paris Exposition. 
It rose on 17 levels with 
statuettes such as this at every 
stage. It was such a success 
that Lalique produced similar 
fantasy figures and it is most 


likely that this statuette was 
made then. 

The most highly estimated 
lot in the sale is a rare frosted 
and black stained glass lamp, 
which carries a £8,000~£12.000 
tag, while an enamel, diamond 
and gold collier is expected to 
top £5,000, a green cased 
frosted glass vase up to £4,000. 
and a black glass vase around 
the same sum. 

On the other hand there is 
the frosted glass circular dish 
(top estimate £90); the ashtray 
(top estimate £120); and the 
frosted glass clock (£350-£400). 
Many of the lots consist of 
scent bottles, for Lalique first 
became involved with glass 
making when undertaking a 
commission for Coty. 

The wide price range Is a 
major attraction of Lalique, as 
well as the fact that almost 
every piece is marked with the 
name. An item bearing the 
legend "Cristal Lalique” will 
be of post-1945 manufacture. 

Lalique glass is not rare: it 
can be successfully hunted 
down in antique shops. It need 
not he costly: its original popu- 
larity rested on its suitability as 
presents for the middle classes 
— an unchanging attraction. But 
above all it offers the look and 
feel of . the past, and a past 
which embraces the two most 
distinctive and enduring decora- 
tive movements of the past 
century — are nouveau and art 
deco. 

Antony Thomcroft 


Pop 


Reaching out to 
touch a star 


I DISAPPOINTED Diana Ross 
on Thursday night. I was under 
her strict orders to reach out 
and touch the inoffensive 
strangers who were my neigh- 
bours but, by pretending to 
scribble furiously, 1 was one of 
the few breaks in a swaying 
chain of interlocked hands 
which briefly formed the longest 
hokey-cokey in the history of 
the Albert HalL 

It was probably my loss. I 
know the show is completely 
artificial, that when Ms Ross 
tells us we are beautiful and 
expresses a craving to see into 
our eyes she is repeating 
formulae with no meaning. I 
am well aware that when, at the 
opening, she asks for requests 
from the audience she has no 
intention of changing the 
running order of her act by a 
second. Of course it is all 
show-biz schmaltz. And yet her 
fans loved It, and the esse with 
which she transformed one of 
the most overpowering concert 
halls in the world into a con- 
vivial bar-room revealed star 
power of awesome strength. 

In fact, compared to the ver- 
bal excesses of previous visits, 


Ms Ross was in a subdued mood. 
Not in her clothes— four 
changes in costume, from silver 
Lam£, like a chicken missed 
for the oven, to white silk at the 
end, ensured plenty for visual 
contemplation. But she was not 
too glutinously simpering. Her 
tours of the audience were still 
there, accompanied by two 
heavies crouched like apes to 
ensure that no fan got presump- 
tuous when offered a Ross 
finger, but the overriding im- 
pression was that of one of the 
great pop voices of our time 
dipping rather casually into a 
song-book which covers 25 
years, accompanied by a fine 
band: a professional If routine 
performance. 

There was an all too brief 
Motown section; beautiful 
snatches of Billie Holiday; a 
salute to the 1950s; and even 
a touch of Dylan as a finale, the 
benedictive “Forever young." I 
went wearing my cynical over- 
coat and rather enjoyed it. 
Stars may be millions of miles 
away from reality but they do 
twinkle nicely. 

Antony Thomcroft 


Radio 


How it should be done 


-Uncle Vanya on Radio 3 on Sun- 
day was very good indeed, and 
one example of how classic 
-drama should bo played on 
-radio. The entry in the Radio 
•Times said it was “translated 
and adapted" by Christopher 
Hampton, but the adaptation 
'consisted simply of playing it 
straight through in Christopher 


Hampton's translation, though 
it's true that the characters 
were always addressed by their 
well-known names, rather than 
Ivan Petrovich or Yeliena 
Andryeevna as Chekhov re- 
quired. The music was 
“arranged and played" by 
Anlhca Gifford; that is. Anthea 
Gifford played the little 
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snatches of guitar-music for 
Telyegin in the background 
where the author directs. Well, 
never mind these pomposities; 
the acting could not have been 
better. Robert Stephens's voice 
had just the right dotty quality 
for Vanya, the ideal contrast to 
Timothy Dalton's sincere, sen- 
sible Astrov and Michael 
Gough's dry, self-satisfied Sere- 
briakov. Cheryl Campbell as 
the frustrated romantic Yeliena 
and Brenda Blethyn as the prac- 
tical. down-to-earth Sonya were 
another nicely oposed pair. This 
was a masterpiece of casting, 
and the direction by Jane 
Morgan was as good as the play- 
ing. 

Sunday was in fact pretty 
rich in drama, for on Radio 4 
in the afternoon there was a 
repeat of Colin Thurbron’s Em- 
peror. an interesting piece 
about the conversion to Chris- 
tianity of the Roman Emperor 
Constantine. The action was set 
in Constantin'e march against 
his brother-in-law Maxentius, on 
which he was accompanied by 
a philosophic secretary (Cyril 
Luckham) and a Christian 
priest (Arnold Diamond); and 
how genuine the conversion 
was, its sudden vision of a cross 
with its precet “in this sign, 
conquer.” is dubious. Constan- 
tine, having founded Constanti- 
nople, went on to kill his wife 
and one of his sons. Colin 
Thubron gives the apparition a 
moment's elation, no more; but 
they play is exciting through- 
out; Martin Jarvis was a good 
Constantine, and John Theo- 
charis a good director. 

Also on Sunday (habitually 
the day worth most of the rest 
of the week put together, 
especially when they do not 
have the silly Colour Supple- 
ment) was a good programme 
about the unacceptable practices 
of the multinational drug com- 
panies. This gave Roger Cook 
an opportunity to got his loo* 


hi a rather more worthwhile 
door than some unhappy defal- 
cating tradesman’s of the kind 
he used to deal with. Drugs 
that may have damaging side- 
effects are sold without restric- 
tion in some Third World 
countries as brain stimulants, 
appetite restorers (even where 
food is short) and cures for 
backache. Proper drugs are 
so generously distributed that 
bacteria soon become drug- 
resistant . Drug companies 
defend big profits on tbe ground 
that they help pay for research, 
and the World Health Organi- 
sation says that marketing poli- 
cies are “not their business.” 
On the strength of this pro- 
gramme, it sounds as though 
they ought to be. 

There was an interesting pro- 
gramme yesterday on Radio 4 
about British wine. I have 
enjoyed Sir Guy Salisbury- 
Jones’s wine from Hambledon. 
and sometimes buy the local 
Three Choirs from Newent, 
Gloucestershire, but I had no 
idea of the extent of English 
viticulture. Lambeihurst pro- 
duces half a million bottles a 
year; Biddenden, not far off, 
has 15,000 acres under vines. 
I have just been out and got 
a bottle each of Lamberhurst 
and Three Choirs; next week, 
if I have space, I will tell you 
what they are like. I can even 
tell you that Three Choirs is 
made from German grapes, but 
I cannot say what Lamberhuxst 
grows, nor did Roger Snowdon 
tell us about grapes in his other- 
wise comprehensive talk. 


B. A. Young 
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At Phillips, the inclusion of an item for auction 

IS A SIMPLE AND EASY PROCEDURE. 
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Solution to Chess No. 588 
1 B-E5 I threat 2 Q-KR4), 
KxE: 2 Q-K4, or if RxB; 2 Q-N8 
or If PxB; 2 QxP, or if QxR; 
2 RxQ. 


The Other Great Auction House 

Bare Nicholas F objxscub at Phillips ox 01-629 6602 for a sues opinion ox the objects tqc yalcts. 
BlenstockHotisb,'7 Blexheim Street, New Bond Street, London W1Y QAS. 
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Sir Huw 
does his 
star turn 


THE TELEVISED debate on 
Thursday night about whether 
or not the BBC should accept 
advertising was itself positive 
proof of the BBC's capacity for 
providing great entertainment. 
From the moment Ludovic 
Kennedy appeared as chairman 
in a white dinner-jacket you 
could be certain that there was 
going to be some fun. 

It started with the non- 
appearance of Tim Bell, whose 
advertising agency had just 
been hired by the BBC to 
improve its image. Mr Bell was 
meant to argue the case for 
commercials on BBC but to 
everyone's amusement had 
decided to make commercials 
for them instead. He was 
replaced by John Perris, from 
Saatchis, 

The evening then got under 
way with a blustering perform- 
ance from Paul Johnson, the 
journalist, attacking the rela- 
tionship of the BBC and the 
Government: “You cannot be a 
kept woman and not render any 
services." he said, continuing 
in this popular vein with the 
revelation that the BBC already 
takes adverts from Du rex in the 
pages of the Radio Times. It 
looked as though Mr Johnson's 
act was going to steal the show 
until he unwisely quoted an old 
editorial he had written when 
commercial television was first 
introduced. He was against it 
then and he was wrong, he said. 
This allowed Melvyn Bragg to 
come back at him with an easy 
one-liner. " He was wrong then 
and he’s wrong now." 

Before this, however, John 
Mortimer opposed the motion 
with an entertaining line on 
Mr Johnson's changing atti- 
tudes. He was a man of strong 
principles Mr Mortimer con- 
ceded — strong socialist prin- 
ciples then, strong conservative 
principles now. . . . 

Mr Perris could not follow 
this sort of theatrical display 
and concentrated on the figures 
for advertising revenue. These 
were later to be disputed widely 
from the floor but Mr Perris 
had a great deal of them, so 
many in fact that Ludovic 
Kennedy had to interrupt him 
and tell him that his time was 


up. Melvyn Bragg spoke last 
claiming that .the advertising 
men would get “drunk and fat" 
on the BBC. Mr Perris had 
looked decidedly thin and sober 
but, this worry apart, Mr Bragg 
put on a spirited defence of 
ITVs achievements which thus 
placed him on the side of the 
BBC. 

Zt was then the turn of the 
floor to match the standard of 
the main speakers. A free- 
marketeer from the Adam 
Smith Institute gushed about 
there being 20 channels on tele- 
vision in Washington, 

An American speaker told 
him that since they all showed 
the same thing there was no 
choice at alL Another American 
told the audience that the best 
things were bought from Britain 
and put on public service 
broadcasting anyway. 

Just as the massed broad- 
casters began to fel good Austin 
Mitchell, the Labour MF, told 
them that they were “ com- 
placent and overweight." Mr 
Mitchell was, however, against 
advertising on both BBC and 
ITV. getting the biggest laugh 
of the evening with his Line: 
“ If you fed horses on the same 
hay, you get the same manure," 

So the speeches went on until 
Sir Huw Wheldon did his star 
turn saying that although the 
programmes were often lousy, 
the BBC was one of the great 
institutions of the Western 
world. After prolonged applause 
the main speakers summed up. 
Paul Johnson brought up gov- 
ernment interference again and 
John Mortimer asked him if 
he was going to fight it with a 
shampoo commercial. Only 
Saatchi would benefit, said Mr 
Mortimer, as the bearded man 
from Saatchi looked outraged, 
rt only remained for the twink- 
ling Ludovic Kennedy to de- 
clear the motion carried, in 
spite of what looked like a vote 
the other way. The show ended 
in laughter and was followed 
by an advert for the Listener. 


Ian Hislop 


F.T. CROSSWORD PUZZLE No. 5,827 


ACROSS 

3,10 Special offer needing no 
receipt: how to offer 
f3. 3, 3. 5, 2, 3) 

XI Bad actor in fashion for 
President's escort? (9) 

32 Greedy beast's family In 
American football (7) 

33 Difficult position, fatal In 
America (3, 4) 

14 Hair of many a female 
operator? (5) 

16 Junior worker, away from 
the rink a sound support? 
(6. 3) 

19 Island servant gets to 
island fast (3. 6) 

20 Unsteady movement to be 
left in (5) 

22 French evangelist to be 
familiar with Indian city 
(7) 

25 Went out without cycle, full 
of eager anticipation (7) 

27 Rough work, namely work 
on brass (9) 

28 Giver of prize, number to be 
50 (5) 

29 Prince Charles 'anged 
French priest in that place 
<5. 9} 

DOWN 

2 London suburb Inverted by 

. Joan or Robin Hood? (4, 5) 

3 Enthusiast for the circus* 
(51 

4 Via (5. 4) 

5 Difficulty in getting a lift? 
(51 

6 Like a thief: cap it — liar, 
possibly (9) 

7 Entertaining Granny?- That 
is stupid (5) 

8 With celerity I go off on my 

feet (7) 

9 Sounds what 7 do with the 
question, darling! (6) 

15 Carrier full of holes, need- 
ing some horses to shoot 
successfully? (6-3) 

17 Why. for example., lift is re- 
quired for boxer (9) 

18 Where sparrows are fed In 
Scripture, traditional style? 
(4, 5) 


Solution to Pnzzle No. 5.826 
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ALTHOUGH the Southampton 
Boat Show is traditionally held 
in September it heralds the 
yachtsman’s new. year. 

The season is puffing and 
blowing to a close with the 
equinoctial gales; although this 
year they are simply an exten- 
sion of the gales that have per- 
sisted all summer, and it is 
time to think about laying-up, 
or planning a new boat, or 
sketching a sailing programme 
for 1986. 

Southampton has a special 
lure for potential boat-owners 
and those who have the itch “to 
get something bigger.” No 
other European show can match 
its crowded and colourful pon- 
toons of boats afloat and await- 
ing inspection, or even a trial 




Prizes of £10 each for the frst five correct solutions opened. 
Solutions, to be received by next Thursday, marked Crossword on 
the envelope, to The Financial Times, 10 Cannon Street, London 
EC4P 4BY. Solution next Saturday. 
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If you axe looking for a dream 
boat to sail away on sabbatical 
or early retirement then step 
on to the pontoon reserved fbr 
the biggest boats. You will not 
be disappointed. Camper axid 
Nicholsons of Gosport is show- 
ing Zulu, the first of the firm’s 
new 46-foot design. Built for a 
British owner, she has that in- 
definable elegance charac- 
teristic of the best in British 
yacht construction. Nicholsons 
is a builder of "“gentlemen's 
yachts.” Those standards do not 
come cheap: such a yacht will 
cost you £225,000 including 
VAT. Nonetheless, five have 
been ordered quickly— three 
for British owners, one for a 
Swiss, and another for a 
Canadian. 


No other European show can match Southampton’s colourful pontoons of boats afloat and awaiting inspection 

Dream boats for messing about in 




If your tastes run to a yacht 


with racing potential as well as 
being superb cruising boat then 
you will be attracted by one of 
the latest Swans from Nautor of 
^Finland, lying nearby.. Swans 
are expensive yachts with a well 
deserved international reputa- 
tion. 

The show has more to It than 
salesmen in blazers chasing 
business. It provides an end-of- 
ceason Informal forum fbr 
builders, designers, and owners 
to meet 

All the talk this year is about 
the high rate of casualties 
among the racing fleets during 
the 1985 season. Simon Le 


Son’s Drum achieved a high 
profile (inverted profile would 
perhaps he more accurate) 
when her keel broke away, off 
the Cornish coast 

Many yachts lost masts, and 
gear failure was common. A 
measure of the mayhem was 
that during the Fastnet Race, 
sailed in a series of spirited 
gales, only three of the nations 
competing for the Admiral's 
Cup finished with their three- 
boat teams still intact They 
were Germany (the winners), 
Australia, and Ireland. 

The yachting authorities win 
be worrying over these events 


during the winter. More strin- 
gent rules governing the con- 
struction, design, and manage- 
ment of offshore racing yachts 
may be predicted, and' now is 
probably not the moment to 
order a new ocean- greyhound. 
But lessons have been learned. 
Stronger, more seaworthy 
boats should be the result 
The cruiser-racer designs 
show tiie best range of sea- 
worthy, excellent boats I have 
seen in one place.' The Ger- 
man Frers-designed Hylas 44. a 
good-looking boat, saved on 
labour costs by being built in 
Taiwan. She is remarkable 


value at £118,000, and the cam- 
parry importing her is also 
offering a sleek 39-footer, more 
racer than cruiser, called the 
Comet 383. Comet is built in 
Italy: the “soft lire” brings 
her to Southampton with a price 
tag of £50,000; a bargain base- 
ment price for such a yacht - 

One of the toughest cruising 
boats, Peter Brett's Rival 
design, is in her latest 36-foot 
form at just over £60,000. 

Moody has two striking new 
boats in the show, a 28-footer 
and a 37-footer, each in all res- 
pects more stylish and pleasing 
to the eye than older, bulkier 


Moody designs. Moody and . 
Westerly, a company wtaj uuj i 
has a fine range of yachts, te. « 
competing fiercely, for the . 
British family cruising market 
Wood is making a come- ' 
back, Fabian Bush and Jamie \ 
Clay, craftsmen boatbinlders.-in *- 
wood, of Osea Island, Essex, 
supply customers with wooden 
boats built to special order 
working “ to suit individual 
needs and aesthetic demands,^ 
No prospective owner could ask" 
fairer than that , 


Roy Hodsoh 


CUFFHANGERS, near-misses 
and form fluctuations that might 
have merited stewards’ inquiries 
had they taken place on the 
turf . . . that was English 
cricket in 1985. 

It turned out to be one of 
the most exciting seasons ever, 
despite the weather and the 
fact that the main event, the 
Australian tour, was hardly a 
classic. Certainly, England 
regained the Ashes and some 
of their pride following the 
mauling by the West Indians 
the previous year; against that, 
the Australians brought their 
poorest touring party since the 
war with the weakest bowling 

Still, the series caught the 
public imagination, helped by 
the elegance of David Gower's 
batting. And, in terms of hard 
cash, the large crowds showed 
a six-Test series was amply 


English cricket rises from the Ashes 


justified, even though I still 
believe five. Tests and five one- 
day internationals (instead of 
three) provide a better-balanced 
programme. 

The cliffhangers and ' near- 
misses came all in a bunch as 
the season waned. They started 
with what was probably the best 
one-day final yet — Essex’s one- 
run victory over Nottingham- 
shire for the NatWest Trophy, 
with Derek Randall dismissed 
off the last ball as he tried to 
make the winning hit 

Then, only last Sunday, 
holders Essex retained the John 
Player League title by 
beating Yorkshire off the 
second-last ball. Before 
play began Sussex and 


Northamptonshire both were 
In a position to sneak in if 
Essex lost; as it turned out, a 
disappointed Sussex found vic- 
tory was not enough and 
Northants stumbled to defeat. 
Finally, the big prize of the 
domestic season, the county 
championship, was not decided 
until the lest hours of t he sear 
son's last day on Tuesday 
Middlesex proved they were 
the best all-round side in the 
competition, triumphing despite 
having skipper Mike Gatting, 
Phil Edmonds, John Emburey 
and Paul Downton on Test duty 
for half the county's fixtures. 
It would have been nice to see 
Hampshire or Gloucestershire 
succeed — neither has picked up 


many honours in recent years. 
But the improvement by both 
to finish second and third was 
one of the season’s talking 
points 

The questions being asked as 
stumps were drawn for 1985 
concerned Somerset and Leices- 
tershire. The West Countrymen 
finished last in -the county table 
and 10th in the Sunday league 
despite having such top-class 
players as Ian Botham, Viv 
Richards and Joel Garner and 
several other very good ones. 
Admittedly, Botham was away 
for much of the summer on 
England duty and Garner had 
injury problems; yet Richards 
finished top of the first-class 
averages. Obviously, Somerset 


have -problems. 

So, too, have Leicestershire 
who finis hed 16th in the county 
race; stories of rumblings in the 
dressing room occupied the 
press in the second haf of the 
season. They did win the Ben- 
son and Hedges Cup but their 
cham pionship position belied 
the fact that as well as Gower, 
the- captain, they have two 
opening bowlers — Les Taylor 
and Jon Agnew — who played 
for England this summer as 
well as redoubtable all-rounder 
Peter Willey, 

' Bargain of the summer must 
be Neil Radford, obtained by 
Worcestershire from Lan- 
cashire. He was the only 
bowler to top the ton in wickets 


(101 at 24.68) and played a- 
major role in Worcester’s rise 

Essex finished most in the 
money. Despite a dreadful start 
to the season, injuries to key 
players, and Graham Gooch’s 
absence with England, they 
won two of the limi leftover 
competitions, lost in the final 
of another, and finished a 
creditable fourth in the county 
championship. Essex have 
learnt to retain their composure 
under pressure and obviously 
they owe a big debt to their 
retiring skipper, Keith Fletcher. 

It makes you wonder yet 
again about the first decision 
by Peter May as chairman of 
England’s selectors when he 
took away the national cap- 
taincy from Fletcher and 
appointed Bob Willis — in the 
interests of positive cricket 

Trevor Bailey 


SATURDAY 


TELEVISION AND RADIO 


BBC 1 


t Indicate! programme In 
black and w ftfto 

8.30 am Tha Saturday Picture Show. 
11.10 Film: ** Tho Scarlet Blade." star- 
ring Lionel Jeffries. Oliver Read and 
Junfe Thorbum. 12.30 pm£,06 Grand- 
stand including: 1.00 Ngwa Summary. 
Football Focus with Bob Wllaan, 
Basketball from Manchester, Racing 
from Newbury, Rallycroaa from Lydden 
Hill and at 4^0 Classified Results. 

5.05 News. 5.15 Regional variations. 
6,20 Tbs Tripods. 5.46 Tarry and June. 
6.15 Tha Noel Edmonds Lata Late 
Breakfast Show. 7.05 Bob’s Full House. 
7.40 Juliet Bravo. 8 JO 'The Paul 
DanioJa Magic Show. 9.15 Newa and 
Sport. 9-30 Film: "Victor/Vieioria," 
Starring Julia Andrews. 11 AO Saturday 
Movie Classic: '* A Matter of life and 
Death." 


Rallying, 2.10 Racing from Ayr, 2.25 
Speedway. 2.40 Racing from Ayr, 295 
Cricket— Silk Cut Challenge, 3.45 Half- 
Time Soccer Round-Up. 4.00 Cricket— 
Silk Cut Challenge. 4.46 Results. 

5.00 Nows. 5.06 Blockbusters. 5.35 
Tha A-Team. 6.30 Child's Play. 7.00 
Russ Abbot's Madhouse. 7.30 3-2-1. 
030 Dempsey «•■•. Makepeace. 9.30 
News and Sport. 9-45 News Headlines 
followed by Movie Premiere: *' Rear 
View Mirror" starring Lae Ramick. 

11 .35 Studio One— In Concert with The 
Associates- 12.00 Freeze Frame. 1245 
am Night Thoughts. 


Bergen. 8-15 Chawauvallon. 8.15 Y DCfllriMC 
Maae Chwaraa. 10.06 Beats of lire tttlalVlvO 
Heart, W.05 Future Film; " Seduced 
and Abandoned." ,BA R, *£“ * 


IBA Regions as London except at 
the tallowing timee: 


12.42 pm TVS Weather. 11,30 The 
Strawbe in Concert. 1230 am Com- 
pany. 


CHANNEL 4 


BBC 2 


1X.10 pen Film: Saturday Cinema 
Double Bill: " Gambling Hell.” itarring 
Erich von Stroheim; and at 4.45 "The 
Lqat Squadron." starring Erich von 
Stroheim and Joel McCraa. 6.00 Darts. 
GJS The 20th Century Remembered. 

7.25 Newa and Sport. 7.40 Saturday 
Raview. 8-30 Pin cl do Domingo In 
"Andrea Chenier" {with English sub- 
titles). 10.40-11.56 Darts. 


1.00 I Could Do That. 1.25 Making 
the Most of . . . tl.50 " under the 

Red Robe " starring Conrad Veidt. H.2S 
"Tha Peseing Of The Third Floor 
Back" starring Conrad Vsidt. 5.B 
BrpoJraide Omnibus. 6.00 Family Ties. 
6 JO The Carries and Other Folk. 7-00 
News Summary folio wad by 7 Days. 
7-30 Union World. 8.00 Boats of the 
Heart. 9.00 Upstairs Downstairs. 10.00 
Hill Street Blues. 11.00 Coming Next. . . 
til .30 "The Cabinet qf Doctor Callgari’’ 
starring Conrad Veldt. 1245 am 
" Krsmman tha Movie." 12.25 Tha Paul 
Hogan Show. 


LONDON 


S4C WALES 



ANGLIA 

11.30 pm Man In Concert at tha 
Marquee. 12-30 am At the End of 
tha Day. 

BORDER 

11 JO pm The Mysterios of Edgar 


TYNES TttS 

11.30 pm Studio One In. Concert. 

12.00 Poet's Comer. 


YORKSHIRE! 

3.25 am Ragronal Weather Forecast. 
11 JO pm Hardcastla and McCormick. 


CENTRAL 

11.35 pm Magnum. 


Beethoven, Mendelssohn, Wagner, 
Schubert. 8.15 Tha Good and the 
Great. 9.00 From the Edinburgh Inter* 
national Festival 86— Cleveland Quartet, 
parr I: Schubert. Dohnanyf (s) 9.40 
From tha Family Album. 10.00 Edinburgh 
n“ tiV8 '^ Psr L, 2; Beethoven (Quarter 
Op. 135) (S). 1035 Stravinsky. 

.Petrushka played as a piano duet by 
Richard Markham and David Netda (a) 
11. IB Tha Romantic Motet— BBC Singe re 
conducted by John Poole: Bruckner. 
Verdi, Brahms (s) 11.57-12.00 News. 


RADIO 


RADIO 4 


GRAMPIAN 

11.30 pm Studio One In Concert. 
11.55 Raffectlons. 


BBC RADIO 2 


GRANADA 

11.35 pra Hawaii Five-O, 1230 am 
Earth, Wind and Fire in Concert. 


7130 pm Rugby Union: Bath v 
Moseley. 


HTV Wales — As HTV West except: 
1121 pm-12.00 Party with Tha Rovers. 


SCOTTISH 

IOjOO am The Glen Michael Caval- 
cade. 11.30 pm Lau Call. 11 35 Man 
in a Suitcase. 


(S) = Stereo on VW 

8.05 am David Jacobs (S). 10.00 

Sounds of tha 60a (S). 11.00 Album 
Time with Derek Jawell (S). 1.00 Cut 
Off at tha Fringe. 1 JO Sport on 2. 
including Football; Racing from Navv- 
bury: Cricket. 5.00 Sports Report and 
at 5.45 Racing Results. 6.00 Cyril 
Tawnay Introduces The Dubliners in 
concert. 7.00 Jazz Score. 7-30 A 
Gershwin Gala (S). 9 JO String Sound 
(5). 10.02 Sports Desk. 10.05 Martin 
Kalnar (S). 12.05 am Night Owls (S). 

1.00 Bill Rennells (S). 3.00-4-00 Wally 
Whyton introduces Country Club (S). 


BBC RADIO 3 


19 Charity has a point in my 
wine (7) 

21 Conference with theologian 
left in shade? (6) 

28 Island of historic or future 
significance (5) 

24 Sound of rapid motion which 
has no companion on rivers 
(5) ^ 

26 Churchman’s rule by the 
gun, we hear (5) 


8-55 am TV-sm Breakfast Programme. 
925 TX. 10.00 World of Sport Includ- 
ing: 10.05 Cricket— Silk Cut Challenge, 

12.45 pm Naws. 1250 On the Ball. 
1JB Cricket, 1.40 Racing from Ayr. 135 


2.00 pm The World — s Television 
History. 2-30 Where Do We Go From 
Hare? 3.00 Feature Film: ” The Desert 
Song." 5.00 Gardeners' Calendar. 
5 JO Upstairs, Downstairs. 8JO Keep- 
ing Your Words. 7.00 Nowyddlon 
Saith. 7.15 Ar Y Ffordd. 7.45 Tore 


Mrs Thatcher at home on 
Sunday, BBC I, 9.46 


10.00 am Gus Honaybun's Magic 
Birthdays. TOJJ3 Freeze Frame. 10.47 
T5W Regional News. 5.05 pm 
Newsport. 5.10 Blockbusters. 11.30 
Spitfire. 1235 am Postscript. 12.40 
South West Weather and Shipping 
Forecast. 


7.00 am News. 7.05 Aubsda (S). 

9.00 News. 9.05 Record Review (5J. 
10.15 Stereo Release (S). 11.15 Con- 
cert from Lichfield Fas rival (S). 1.00 
News. 1.05 Russian Plano Muaic (S). 

2.00 From the Heart ol Europe (S). 

5.00 Jazz Record Request (S). S.45 

Critica' Forum. 635 Music for tha 
Iron Voice (S). 7.05 Northern Sinfonia, 

conducted by Jacefc Kaaprzyk 


7K^ n, v!' 0W ?' 710 Today’s P B pera. 
7 :j? ?an V n“ r Farm - ?•«* In Perepac- 
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Sr i’ .5\2 Br *ekaway. 9.50 ~ Navus 

Liberal. 1 < r 0S Conference Specie U^-Tha 

UbBinli. Bryan Gould, Labour MR- re- 

1030 at D “ndw- 

iu_» Week (S). iijn 

£. *A * Smal? —Correspondent.- 12.00 

neure. a Small Country Uvrnq 17 77 

5htei,j nn i 1,10 An * Qubsjions? 1.S5 
Shipping Forecast. Z,oo News- -rh« 

fn t0 Mu 0 .°lc c 3 ',® SUTB-lE 

Infamous Address. 5.00 Wildlife fSl 
Newa: Sports Round-up. 636 Exolorare 

Evening Service (S). 1030 Animal 

Languaga (5). 11.00 Science Now. 
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SUNDAY 


BBC 1 


SOLUTION AND WINNERS 
OF PUZZLE No. 5.821 
Mrs C. S. Morris, 31 Havelstoa 
Dykes, Edinburgh. 

Mr J. S. Barber, 9 Tyne Road, 
Oakham, Rutland, Leics. 

Mr T. M. Coulson, 13 Luxem- 
bourg Gardens, London, WB. 
Mr K. A. Woodall, 2 St Nicholas 
Close, Allestree, Derby. 

Mr L. Wharhirst, 55 Old Fold 
View. Barnet, Herts. 


t Indicates programme In 
Mack and white 

835 am Play School. 9.15 Knock 1 
Knock I 930 This Is The Day. 10.00 
Asian Magazine. 1030 IB Up Showeaae. 
12.10 pm See Hear I 1235 Farming, 
with Philip Wriuon. Dan Cherrington. 
Leslie Cortingham and Claire Powell, 
including 12.58 Weedier News lor 
farmers. 1.00 This Week Next Weak. 
1.55 Cartoon. 230 EastEnders. 3.00- 
Film: Adventure Motinoe: "The 

Bravados " starring Gregory Peck with 
Joan Collina and Stephen Boyd. 435- 

5.06 Moment of Truth. 

5.05 pm Antiques Roadshow. 530 
Watchdog. 630 Write Now I 630 
News. 6.40 Songs of Praise. 7.15 
Open All Hours. 7.46 Howards' Way. 
835 Whickar’s World. 930 News. 9.40 
Number 10 Downing Street. 1030 Heart 
of the Matter. 11.06 Glees. 1130 The 
People's Schools. 


Sunday. 630 News. 6.40 Appeal on 
behalf of Hoaanns House Trust by Lady 
Masham. 6.45 Highway. 7.15 Albion 
Market. 7 AS Murder. Myatory. Sua- 
pense. 930 News. 9.45 The Adventures 
of Sherlock Holmes. 10.45 News Head- 
lines followed by Sired Jazz with Nigel 
Kennedy. 11.46 Show Express with 
Jamae Last. 12.10 am Night Thoughts. 




CHANNEL 4 


BBC 2 


1-00 pm Irish Angle presents Hands. 
130 Face the Press. 2.00 Sunday after 
Sunday. 3.00 Alt Ireland Football Final. 

5.00 World of Animation. 6.16 News 
Summary followed by Multinationals. 
8-00 American Football. 8.16 The Jewel 
In the Crown. 10.15 Thirty Years of 
ITV: Channel - 4 celebrates tha ooemrig 
of British independent television on 
September 22 1S55 with a compilation 
from the archives and repeats of two 
of (TV's most popular early shows: 
fJuat for Openers. tlO.45 The Adven- 
tures of Robin Hood. 111.15 77 Sunset 
Strip. 



World. 11.00 Ulster Landscapes. 1135 
Asp Kaa Hak. 1130 Down to Earth. 
1.00 pm The Baron. 330 David Frost 
presents tho 4th Guinness Book of 
Records Special. 5.00 Hardcastla and 
McCormick. &<N Baffsays. 11.45 The 
New Avengers. 


gones. 138 Farming Weather. 33a 
TS* . Lowo SM Short Story 

piestra. e.O 0 Invisible Men on the 
Beat. 638 Ulster News. 9.42 Ulster 
News. 11. « Festival Folk: " St£k- 
ton s WTnp. iz.10 am Sports Re- 
sults. 12.16 News at Bedtime. 


8.25 am The Get Along Geng. 930 
Science International. 1.00 pm The 
Protectors. 130 West Country Farming 
tallowed by Weather far Fanners. 3.30 
Hotel. 530 Falcon Crest. 636 HTV 
News. 11.46 The Streets of San 
Francisco. 


YORK5HIREf 


935 am Regional Weather Forecast 
fallowed by Getting On. 11.00 Ulster 
Landscapes. 1130 Farming Diary and 
Inshore Weather. 1.00 pm Man In a 
Si!!* 8 .? 0 - 3,30 Scarecrow and Mrs King. 
530 Hart to Hart. 11.45 Lancaster. 

12.45 am Five Minutes. 


Edward Fox In 
The Father” BBC 2, 8.25 


SCOTTISH 

9.25 am Adventures of the Mouse on 
Mare. 930 Ulster Landscapes. 10.00 
Sesame Street. 11.00 Gening On. mo 
The Human Factor. 1.00 pm Airplanes, 
Mon and Memories- 130 Firming Oirt- 
iook. 2.00 That’s the Spirit. 330 Tho 
Fall Guy. 530 Scotsport. 11.45 Late 
Calf. 1130 The Protectors. 


RADIO 


BBC RADIO 2 


135 pm Film: «• Giant," starring 
James Dean, Rock. Hudson and Eliza- 
beth Taylor. 5.06 Darts {Unipan British 
Professional Championship). 6.00 News 
Rsvlaw. 630. The Money Programme. 
7.15 The Netural World. 8-05 Dirts. 
83S Theatre Night: ** The Father •* 
1030 Film: *' East of Eden " starring 
Jamas Dean. Raymond Massey, Jo van 
Fleet and Julia Harris. 1236-1.00 am 
Darts. 


S4C WALES 

2.00 pm Union World. 2.30 Wafas: 
Landscape and Legend. 3.00 All-Ireland 
Football Hnal. 5.15 Multinationals. 

6.00 American Football. 7.16 Hanner 
Dwain. 7.20 Nowyddlon. 7.30 Rosalind 
a Myrddin. 8.00 Rhaglen Hywel Gwyn - 
fryn. 8.35 Dechreu Canu Dochrau 
Co nmol- 8.05 Great Western. 19.55 
Pasture Film: " The Last Hurrah." 
starring Spencer Tracy. 


Portrait of a Swashbuckler. 5.30 The 
Baron. 


CENTRAL 


935 am The Adventures of the Mouse 
on Mara. 9.30 Captain Scarlet -and the 
Myaterans- 1.00 pm Gardening Time. 

1.30 Here end Now. 330 Dengerfreaks- 
530 Riptide. 11-46 '* Spirits or Rock 
’n Roll." 


935 am Getting On, followed by 
Getting On . . . plus. 11.00 Ulster 
Landscapes. 1135 Look end See. 11.30 
The South West Weak. 1.00 pm Gar- 
dens for All. 130 Farming News. 3.30 
Man in a Suitcase. 530 Gus Honey- 
bun's Magic. Birthdays. 633 Falcon 
Crest. 11.45 The South West Week. 
12-15 am Postscript. 


(S) Stereo on VHF 

7 -i "I? Boyls presents a 

special Harvest celebration " ||v 8 * 
J™® Hareacombe. Gloucestershire. 9.00 
Melodies For You (S). 11.00 Boh 

Hoi n ass (S). 1.00 Brian Matthew pm. 
sente Two a POopfe {5). ZMt Benny 
Grmn (S). 3.00 Michael Perklneon 

with e personal selection of hi> 
favourite music tracks. 4.00 The 
Random Jottings of Hinge and Bracket 
^OSmg Something Simple (S). 

6.00 Charile Chester with your Sunday 
Soapbos. 7.00 Robert Docker preside! 
at the piano end playa some or his 
special arrange m„nta. 730 Glamorous 
Nights introduced by Gordon Clvdn 

ft V) Sirvtrlnir Unlff ' 


PO^Mrt 2 , - r0 Brahm“' /J*- 06 pm BBG 
tn ’ii„ n ^ -Brahma (Pionao Conear- 

uaii?-' ■ vrft i Joho UN) cs). •'I'.oa 

ReelS- H Q p ar ” t L S) - 1= U«tter 

nsciiaj. Brian Hayn ar- Cook rbaritoKkt 
2'2c 3 | chuh «rt. Schreker. Wolf (SI. 

oSmJSr 1 B “ W «SS I hVrmSfa 

Srr? -PssrtJB 

K!h ,n Li , "" rj “ ta ^“i fiSis; 

ST .KHss-s *3 

pt i KV-g,' «%sM2S 

Interval Reading;' 9.35 MaMer (StehU 
Klavierubung <S). 11. 67-12. OO fUw£ 


RADIO 4 


CHANNEL 


LONDON 


REGIONS 


B5S on TV- am Breakfast Programme. 
935 Wake up London, 935 Woody and 
Friends. 9.45 Yakky Doodle Duck. 10.00 
Morning Worship. 11.00 Getting On. 
1130 Ulster Landscapes. 12.00 Wenk- 
end World- 1.00 am Police 5. 1.15 The 
Smurfs. 1.30 Happy Days. 2.00 LWT 
News Headlines, fallowed by the Human 
Factor. Boxing: Tha Heavyweight 
Championship of tha world: Larry 
Holmes (U.S. champion) v Michael 
Sofnka (U.S.J. 330 The Baron. 430 
Stoakie. 5.00 Bullssys. 530 5undey 


IBA Raglans ss London except at 
the fallowing times:— 


ANGLIA 

930 am At Homs With . . . 1.00 pm 
Benson. 135 Weather Trends. 136 
Farming Diary. 3.30 Choosing. 530 
Simon and Simon. }1>45 Lancaster. 

12.45 am People Like Ue. 


BORDER _ . 

9_2£ am Gardening Time. -9.55 
Border Diary. 1.00 pm Fireball XL5. 
130 Farming Outlook. 330 Errol Flynn: 


1235 pm Today's Weather. 1236 
Starting Point. 1230 Link. 1.00 Gardens 
for All. 130 Breakthrough. 330 
Athletics. 530 Puffin's Rs(i)es. 5.33 
Falcon Crest. 6.28 Channel News Head- 
lines. 11.46 Quincy. 

GRAMPIAN 

93S am Cartoon. 9.30 Adventures 
of Gulliver. 10.00 Sesame Street. 1.00 
pm Farming Outlook. 130 Wild Hen- 
uge. 330 Danger! males. 530 Seot- 
spo't. 11.45 Function Room. 12,15 
am Refincuons. 


TVS 

9.25 am Cartoon. 9.45 Action line. 
130 pm Survival. 130 Enterprise South. 
330 Hardcasrie and McCormick, 6.00 
Magnum. 635 TVS News. 5.00 Bulls- 
eys. 11-45 The Adventurer. 12.15 am 
Company. 


-■ '-TJ — _ — : — * "union uygn. 

I 830 Sunday Half-hour. 9.00 Your 
Hnudred Best Tunes Introduced ty 
Alan Keith. 10.02 Sporte Desk, lo.tffi 
Songs from the Shows. 10.46 Michael 
Reeves at the pisno. 11.00 Sounde 
J** 2 (stereo from midnight). 1.00 

a MLjfwMs*- Nlghtrldo 

prfla6,,ta 


TYNES TEES 


BBC RADIO 3 


GRANADA 

9.25 am The Wonderful Stories of 
Professor Kitzel- 936 Window on tha 


9.25 am Morning Glory. 930 Getting 
On. 11.00 Ulster Landscapes. 1135 
Looksround. 1149 Fireball XL5. 1.00 
pm Farming Outlook. 130 At Homs 
With — General Sir John Hackett. 640 
Magnum. 11 AS Epilogue. 


ULSTER 

12.EB pm Lunchtime News. 140 By- 


7.00 am New. 7.05 Mozart String 
f S >- 8t » Centetee 
17^ (S)- 835 Handel Sonatas and 

Concertos IS). 9.00 News. 
B-05 Your Concert Choice (S). 1030 

Musje Wdekly. 11.15 BBC Philhar- 
monic Orchestra at the Dome 
Brighton. Part 1 : Walton (Scaplno)! 
Elgar (Enigma Variations (S). la.oo 


?£° W'S 

as!n 0 “L" r*V <ri0lw hom> an «f sbrdad. 

WMk-^Good C i 0wttBr talks for-the 
anU of * u ao about tha impon- 

Bdontlv, » 

ItoM B w ^f ,her - Tre«rel.:R0O 

J;®**- „° Sunday Papera. 9.15 Letter 

Momtea^Se^S 

f| h .15 Eh Th^ n Coio 11 V S Arehere. 

1 ■« 

ri JL 55 ®J ,, 8P | ng Forecast. 230 
The^Afr.^^" B Question Time. ZM 
Trou s, ,ay fS >- 340 Stubble 
4 M Thai— N, . WS: Hmr AH AbOUtlit. 

Home 1 5‘1 S 0" Not Feeling M 
Nows- Utorsrv Walks. 930 
iooo i& a "!5;!2 d fS> - ®- ra WaaflMif- 
11 00 ?°' 1B You Ju »y w- 

11 15 t!iI C «, "vJ 1 *" 0 evil's Territory. 
11 IS T.iu 0, . oTh “n wlk CIT .a •• 

Counts’ll , JnhJ°M n ’ TBlk ^ 






